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President Creates Administrative 


Issues executive order setting up 61-man group 
to make continuing study of administrative pro- 
cedures. Senate subcommittee suggests nine 
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Conference of United States 
steps to improve efficiency of regulatory agen- 


cies. Members of ICC tell Motor Carrier Law- 
yers Association about recent agency changes. 
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both real and personal, when it is so 


Sen. Magnuson ‘Not So Sure’ Single Transport Agency Is Needed 


Speaking at ‘educational workshop’ staged by 
District of Columbia chapter of the American 
Society of Traffic and Transportation, chairman 
of Senate commerce committee indicates his 


Traffic Manager Invites Study of 


Director of transportation for Milwaukee com- 
pany tells National Association of Shipper-Mo- 
tor Carrier Conferences at annual meeting he 
will open company’s books to any doubting all 


Rail Commission Says Canadians 


In first volume of report issued after lengthy 
hearings on Canada’s rail freight rate struc- 
ture, Royal Commission on Transportation says 
that railways should be relieved of ‘burdens’ 


Warehousemen Concerned About 


Members of Merchandise Division of American 
Warehousemen’s Association, meeting in Den- 
ver, are told that proposed new rail and truck 


views change from day to day, but says ‘what we 
have’ should be improved. Most members of six- 
man panel oppose idea of single transport agen- 
cy at federal level. Transport policy need seen. 


Page 27 


Private Carriage Costs 


items of cost are considered in company’s pri- 
vate carriage operation. Those costs, he says, 
are 30 per cent below common carriers’ costs. 
Claims, interline tracing featured on program. 


Page 39 


Must Face ‘Fact of Competition’ 


placed on them in the past, but that when this 
has been done (over a period of about 15 years), 
railways and shippers must accept a competi- 
tive era as ‘a fact of life’ in that country. 


Page 44 


Rail, Truck Demurrage Charges 


detention charges must ‘be successfully resisted.’ 
D. E. Taylor, of Seattle, president of the divi- 
sion, and other officers, are reelected. 
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Flirting with Mid-America? 
If you want to get to first base with the buyers in These strategic logistics facilities are for lease— 
Mid-America, better be prepared to give themef- you tie up no capital. Write for the full story to Col 
ficient, quality-controlled service. When you store J. J. Connors, General Manager, Terminal Serv- 
at Sag Junction Terminal, you’re in the perfect ices Division. Or phone FInancial 6-0400. Trar 
position to do just that. 
Location: at the crossroads of water, rail and Bet 






expressway transportation, smack on Chicago’s '!F IT'S 
doorstep. NEW IT'S 

Facilities: ample docks, pipelines, and plenty of 
dry and liquid storage capacity. (And a million- 
dollar expansion program now in progress.) 
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Editorial 


Transport Policy Adjustments, in U.S. and in Canada 


IX MEN, prominent exponents of differing elements 
S of the transportation business, gave a Washington audi- 
ence the benefit of their broad knowledge of transportation 
and its regulatory aspects in a panel discussion, the after- 
noon of April 18, sponsored by the District of Columbia 
Chapter of the American Society of Traffic and Transporta- 
tion. The question discussed by the six panelists and by 
Senator Warren G. Magnuson, chairman of the Senate com- 
merce committee, the speaker at a luncheon that preceded 
the panel discussion, was, ‘Do we need a single transporta- 
tion agency at the federal level to strengthen our national 
transportation system ?”” 

Senator Magnuson said he was not prepared to endorse 
a single agency of transportation, because he thought much 
could be done “to improve what we already have.’ The 
panelists’ reactions to the single transport agency question 
were diversified. One, an educator, strongly favored the 
single-agency-for- transportation concept, i.€., one agency to 
handle economic regulation, and a Department of Trans - 
portation to handle promotional and policy matters. Three 
panel members—a lawyer specializing in ICC cases, another 
lawyer specializing in practice before the Civil Aeronautics 
Board, and an airline executive—were definitely hostile to 
the single-agency proposal, but for differing reasons. One, 
a barge line executive, indicated that to him the single- 
agency idea was good in theory, but that in practice it would 
be acceptable only under conditions the eventuation of which 
he regarded as improbable. The other member of the panel 
made declarations such as these: 

“We do not have a national transportation policy. There 
is no real point in talking about consolidating promotional 
functions of transportation under one roof until we have a 
sound and feasible transportation policy.” 

“There's no way to reconcile the present conflicting 
policies under one roof. We have to have a rational policy 
that can be understood.” 

“Our whole regulatory system is outmoded because it’s 
based on monopoly.” 

The maker of those assertions was Charles L. Dearing, 
executive director of the Illinois State Toll Highway Com- 
mission, former senior staff member of the Brookings In- 
stitution and co-author of ‘‘National Transportation Policy,’ 
a book published in 1949 by the Brookings Institution. 


E don’t see how there can be any successful con- 
tradiction of Mr. Dearing’s contention that an over-all 
transportation policy, now lacking, must be developed and 
adopted before any move is made to consolidate regulatory 
agencies in transportation. The ICC, the CAB and the Fed- 
eral Maritime Board are guided by different policy declara- 
tions in the laws they administer. You can’t very well con- 
solidate the functions of those agencies without first estab- 
lishing a single, clear and meaningful policy declaration to 
guide the single agency that would be established by such 
consolidation. The situation hasn't changed greatly since 
1949 when Mr, Dearing and Wilfred Owen wrote this 
paragraph of page 170 of ‘National Transportation Policy”’: 
“In the development of transport control, the federal 
government has not been guided by any single principle with 
respect either to policy objectives or administrative organi- 
zation. . . . The individual. transport media have developed 


at varying rates and reached maturity at different times. 
However, government action has, in major respects, dictated 
the rate and character of such development. Government 
must, therefore, assume responsibility for correcting con- 
tradictory, discriminatory, or uneconomical elements in our 
national transportation program.” 


XISTING and prospective conditions in transportation 
appear to us to support strongly the argument by Dr. 
Marvin Farr, of The American University (the educator on 
the A S T & T panel), and the thesis in the ‘ ‘Doyle report” 
that only through centralization of regulatory control in 
one transport agency and of promotional, research and 
policy-making activities in another single agency can there 
be established the kind of nationally well balanced, co- 
ordinated transportation system that the public interest and 
national defense considerations require. Of course, adoption 
of a national transportation policy under which such balance 
and coordination will be encouraged must precede the 
grouping of regulatory functions under one roof—and 
start in that direction has been made by the embodiment in 
the Doyle report of a proposed new transport policy declara- 
tion (T.W., Jan. 7, p. 22). We can’t reproduce the text of 
that proposal here, but we plan to bring it up for discus- 
sion soon. 

Elsewhere in this issue appears a review of Volume I of 
the report of the Canadian Royal Commission on Trans- 
portation (a commission created to investigate the financial 
status and the problems of the Canadian railways) to the 
Governor General in Council. Three more volumes of the 
report are yet to be issued. We quote from Volume I the 
following: 

. We see the problems which beset both the railway 
sector of the transportation industry and those who use it, 
as being intimately associated with the unequal impact of 
competition in transportation across the nation. . Solu- 
tions to these problems . . . require methods appropriate to 
the present, not to the past. . It is . . . apparent that 
each of the different modes of transport comprising the 
system—trail, road, water, air and pipeline—makes its own 
unique and necessary contribution to the functioning of the 
whole, There is a need for all, and there is room for all. 
We have reached, in other words, the era of competitive co- 
existence in transportation in Canada and it is the task of 
the public, and of the industry itself, to ensure that present 
and future policy is formulated in the light of this develop- 
ment. 

Mentioned and discussed in the Royal Commission’s 
report are v arious instances of inequitable treatment of car- 
riers and shippers as consequences of outdated and presently 
unjustifiable provisions of law. In the United States, too, 
it’s evident that there are many maladjustments in the regu- 
latory scheme, that they may spur deterioration of ‘‘com- 
petitive coexistence” of carriers into competitive annihilation, 
and that the maladjustments must be corrected through 
formulation, adoption and implementation of a policy for 
fair treatment of the various modes, maintenance of a strong 
and coordinated system of transport, and the giving of pre- 
cedence to the national interest over the interests of sectional 
or special groups whose wants are not necessarily identifiable 
with national needs. 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Words and Phrases— 


‘Having Value for Remelting 
Purposes Only’ 


Question—New York 


We would appreciate your reference 
to a ruling made by the Interstate Com. 
merce Commission regarding the appli- 
cability of scrap iron ratings on traffic 
moving via rail, where the shipments in- 
volved consist of defective iron and steel 
machinery parts which are returned to 
the original manufacturer for remelting 
purposes. Said machinery parts are 
defective to such an extent that they 
can not be salvaged or repaired by any 
means, and their only value is for the 
reclamation of the raw material. 


Answer 


In West End Iron & Metal Corp. v. 
Duluth, S. S. & A. Ry. Co., 279 1.C.C. 614, 
the Commission had under consideration 
the proper rate to be applied on three 
shipments of locomotives which moved 
on their own wheels, but not-under their 
own power. A rate of 17 cents was 
charged, which rate applied on scraps or 
pieces of iron or steel having value for 
remelting or precipitation purposes only. 
This rate also applied on pieces of iron 
or steel (not scrap or fragments) in their 
original form or partly dismantled. The 
defendants claimed charges should have 
been collected based on the rating ap- 
plicable on locomotives moved on their 
own wheels, but not under their own 
power, because the shipper had not cer- 
tified in the bill of lading that the loco- 
motives had been bought as iron or 
steel scrap. Complainant did submit a 
certificate that the locomotives were 
bought as scrap and had no commercial 
use except for recovery of the ferrous 
metal content thereof, but this cer- 
tificate was made after the locomotives 
had been shipped. The Commission 
ruled that the locomotives were scrap 
and that the scrap iron or steel rate was 
applicable. In this case the locomo- 
tives were not dismantled, nor broken 
up, and the shipper did not make his 
certification in the bill of lading, as re- 
quired by the tariff, yet, the Commis- 
sion held that the scrap rate was appli- 
cable. 


In another case, Davis v. Wabash R. 
Co., 276 I.C.C. 255, the Commission 
determined that a used revolving crane 


mounted on a used Mack truck chassis, 
which the complainant had inspected 
and discovered it to be good for nothing 
but scrap, was subject to the rate on 
cranes, not the scrap rate. In so rul- 
ing, the Commission said that “ ... The 
words ‘having value for remelting pur- 
poses only’ have a_ well-recognized 
meaning. They define the nature of the 
article but do not make the rate to be 
applied dependent upon its use. To 
come within the tariff definition of ‘hav- 
ing value for remelting purposes only’ 
the articles must not be shipped in their 
original form but must be so reduced 
into fragments, scraps, or pieces as to 
be useless for any purpose other than 
remelting, or such other similar purposes 
for which scrap materials may be used. 

. .’ In this case, the crane was not dis- 
mantled, nor broken up, and the ship- 
per did not make his certification that 
the goods were scrap until after the 
crane was shipped, yet the Commission 
held the scrap rate to be inapplicable. 


Motor Carriers— 


Service Incidental to 
Transportation by Aircraft 


Question—Oregon 


Who has the authority on air freight 
to and from air terminals, 25 miles ra- 
dius and 350 miles radius of main air 
terminals? 


As we understand it, a freight bill cut 
in Boston to an air terminal by truck, 
airport to airport, to distribution by 
truck, is considered one continuous move- 
ment. If this is true, who has jurisdic- 
tion—the Interstate Commerce Commis- 
sion or the Civil Aeronautics Board? 
Certainly, both would not have this au- 
thority. 


Answer 


Section 203(b)(7a) of the interstate 
commerce act provides that “nothing in 
this part, except the provisions of section 
204 relative to qualifications and maxi- 
mum hours of service of employes and 
safety of operation or standards of 
equipment shall be construed to include 

. the transportation of persons or 
property by motor vehicle when inci- 
dental to transportation by aircraft.” 

This section, obviously, was not in- 
tended to exempt from regulation motor 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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ON UNITED AIR LINES... THE WORLD’S LARGEST JET FLEET... 
FOR FASTER, MORE FREQUENT AIR FREIGHT SERVICE 


At the rate of once every fifteen minutes, every 
day, a United Air Lines Jet Mainliner® takes 
off. And every flight carries freight—up to 
14,000 pounds. United serves more U.S. cities 
by jet than any other airline... gives you the 
convenience of frequent service plus the speed 
needed for same-day delivery. 

But the fact that United Air Lines operates 
the world’s largest jet fleet is only part of the 
United Air Freight story. These jets are backed 


by a fleet of Mainliners and fast, all-freight 
Cargoliners scheduled to fit your needs. This 
total freight lift gives you a wide choice of 
flights night and day, to major cities through- 
out the nation. 

Add United’s unique Extra Care in handling 
and expediting and you have the best, surest 
way to ship. Call your freight forwarder, or 
any United Air Lines sales office, for your 
next shipment. 


WORLD’S LARGEST vET FLEET [UNITED xnown For EXTRA CARE 








—_— recommendation. You'll 


never find a transport service better 
equipped for handling electronic sys- 
tems. Fernstrom knows electronics, in- 
dustrial photographic equipment, dis- 
plays and exhibits, and other tough- 
to-handle products. Crews are espe- 
cially trained, and equipment is spe- 
cifically designed to assure exceptional 
and expert handling from point of 
origin to point of installation. Depend- 
ability . . . unsurpassed (and verified). 
Experience . . . fifty years of it, and 
keeping pace with the minute-by- 
minute demand for specialized trans- 


port service. 


gets 
sth FERNSTROM Storage and Van Company 
p hee ye” | 6600 North River Road, Rosemont, Iilinols 
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services which are essentially line-haul, 
even though a part of interline air-mo- 
tor service. The mere fact that a ship- 
ment transported by a motor carrier has 
an immediately prior or subsequent 
movement by air is not alone enough 
to require the conclusion that the motor 
service is incidental to the transporta- 
tion. It can be said that the word “inci- 
dental” implies a service subordinate to, 
or a part of, any prior or subsequent 
transportation by aircraft. Sky Freight 
Delivery Service, Inc., Common Carrier 
Application, 47 M.C.C. 229; and Golem- 
biewski Common Carrier Application, 48 
MCC. 1. 

Another way of stating this is that 
when the collection, delivery, and trans- 
fer operation performed for air carriers 
by the motor portion is under an airline 
bill of lading, such service is incidental 
to transportation by aircraft and, there- 
fore, exempt, as provided in section 203 
(b)(7a) of the interstate commerce act 
(Kenny Extension—Air Freight, 49 
M.C.C. 182, and 61 M.C.C. 587), and the 
motor carrier is operating under a con- 
tractual arrangement with the airline. 





Liability of Consignee— 


To Receive Goods 
In Face of Shortage 


Question—Texas 


Our company participates in the trans- 
portation of many shipments consigned 
to custom brokers at border towns for 
export into the Republic of Mexico. 
Generally, these shipments are handled 
in joint-service, where we are the de- 
livering carrier and, in certain instances, 
the complete shipment is not received 
at one time from the preceding carrier 
and, consequently, arrives at the border 
point incomplete. 

We have been confronted with a situa- 
tion where the consignee will not accept 
such shipments until the complete ship- 
ment is available for delivery at one time. 
The consignee contends that free time 
allowed prior to the assessment of stor- 
age charges should not begin until the 
complete shipment is available and ten- 
dered for delivery. 


It is our contention that the portion 
available for delivery should be accepted, 
or free time begin immediately after 
such tender of delivery, in accordance 
with the applicable tariff, with storage 
charges being assessed on that portion of 
the shipment only, after expiration of 
such free time. 


We would appreciate your interpreta- 
tion, supported by decisions of the courts, 
involving comparable circumstances. 


Answer 


Technically, when the consignee re- 
fuses to accept a shipment the carrier 
should store the goods, at the shipper’s 
expense (Rountree v. Lydick-Barmann 
Co., 150 S. W. 2d 173; Estherville Pro- 
duce Co. v. Chicago, R. I. & P. R. Co., 
57 F.2d 50; and Reed v. Southern Pac 
Co., 99 S. W. 2d 1026), notify the shipper 
of the consignee’s refusal, and wait for 
instructions from the shipper as to how 
to dispose of the goods. Columbia Mo- 
tors v. Ada County, 247 P. 786, and 
American Ry. Express Co. v. Mobile Im- 
porting & Trading Co., 108 So. 238. 

However, from a practical point of 
view, we think that the consignee should 
accept the goods as they are tendered 
for delivery and sign an OS&D report, 
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and that the free time should commence 
when the first part of the shipment is 
delivered. 


We can see no difference in this case 
and one when a shipment arrives and 
the consignee refuses to accept it be- 
cause a couple of items are damaged. 
In such cases, the consignee is obligated 
to receive the goods, unless they are so 
materially damaged as to destroy their 
value. Gulf, C. & S. F. Ry. Co. v. H. B. 
Pitts & Son, 83 S. W. 727, and McGrath 
v. Charleston & W. C. Ry. Co., 75 S. E. 44. 


Tariff Interpretation— 


Incentive Rates— 
On Cars Not Loaded to 
Specified Minimum Weight 


Question—Connecticut 


Frequently, we have carload shipments 
of power boiler ducts, as described in 
item 29445 of Uniform Freight Classi- 
fication No. 5, rated class 40, minimum 
weight 30,000 pounds, from Chattanooga, 
Tenn., to points within the south. Be- 
cause of the size of the cars, we are 
not able to load to the carload minimum 
and, in almost every case, we load un- 
der Rule 24. A question has come up in 
connection with the application of the 
incentive class rates published in sec- 
tion 3 of Southern Freight Tariff 
Bureau tariff No. S-1011-A, I.C.C. No. 
S-100, on these shipments. We made a 
shipment of ducts to Port Everglades, 
Fla., weighing 15,520 pounds, on which 
charges were assessed, based on column 
A rates for rate base number 786, as 
follows: 


Lead Car (52’6”)—9,680 lbs. 
as 30,000 lbs. @ $1.55—$465.00 


Trailer Car—5,840 Ibs. as min. 4,000 
Ibs. Ist Class @ $4.25 = $170.00 





$635.00 


Item 105 of tariff No. S-1011-A states 
that rates in section 3 are governed by 
section 1 of Southern Freight Tariff 
Bureau tariff No. S-2011-F, IL.C.C. No. 
S-101 (Exceptions). Under item 186 (Ex- 
ceptions to Rule 24) of this tariff, provi- 
sion is made for the application of item 
203 on shipments moving on incentive 
rates. Using this item, Rules 24 and 34 
of Uniform Freight Classification do not 
apply and charges should be assessed, 
as follows: 


Lead Car—9,680 lbs. as 


22,000 lbs. @ $1.55 — $341.00 
Trailer Car—5,840 lbs. as 
6,000 Ibs. @ $1.55 = $ 93.00 





$434.00 


We filed an overcharge claim in the 
amount of $201.00, based on the above, 
which has been declined. The carrier 
states that item 203 does not apply, be- 
cause Column B rates are not being 
used. He also states that the Uniform 
Freight Classification minimum of 30,000 
pounds is the lowest minimum, because 
a 52-foot 6-inch car was used. However, 
it is our contention that all rates in 
section 3 of tariff No. S-1011-A are in- 
centive rates, and not just Column B 
rates. If Rule 34 is inapplicable, then 
the size of the car is immaterial and the 
minimum weight on the lead car be- 
comes 22,000 pounds, as provided in sec- 
tion 3. The overfiow car is then subject 











With McLean-Hayes 
Broad LTL Market Coverage, You 


Save 


McLean-Hayes broad coverage relieves congestion at your 
loading dock by enabling you to select one carrier to handle 
your less-than-truckload shipments. This saves you time and 
money! Specify McLean-Hayes service for these four sound 
reasons— 





Broad LTL Market Coverage 
Complete LTL Facilities 
Proven LTL Experience 
{. Personalized LTL Attention 
For help in reducing costs on your LTL or truckload ship- 


ments, call your nearby McLean or Hayes terminal today. We 
think you’ll like the treatment you and your freight receive! 


1. 
2. 
3. 
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to a minimum weight of 6,000 pounds at 
the Column A rate. 


We would appreciate your opinion as 
to the correct rate application on these 
shipments. 


Answer 


To correct the statements made in 
the third sentence of the first paragraph, 
and the fourth sentence of the next to 
last paragraph of your question, we 
should point out that the class rates in 
section 3 of tariff No. S-1011-A are not 
incentive rates. As a matter of verifica- 
tion, we refer to page 2 of the tariff, 
where it is said that “Section 3 contains 
rates (normal, ie., Docket 28300) be- 
tween points provided with rate basis 
numbers in Section 1.” This same page 
makes it quite clear that “Section 4 con- 
tains rates (Incentive basis) between 
points provided with rate basis num- 
bers in Section 1.” The rates in these 
two sections alternate, if other provisions 
permit—the lower being applicable. 

The rates in Section 4 are designated 
Column A and Column B, and the title 
page of Section 4 provides, in paragraph 
3, that the “Rates under Column A apply 
only on that portion of each shipment 
which does not exceed the carload mini- 
mum weight ... except that rates under 
Column A will apply to entire weight of 
shipments: . . . moving under provisions 
of Rule 24 or Sections 2 and 6 of Rule 
34 of UFC or exceptions thereto.” It is 
also provided, in paragraph 4, that 
“Rates under Column B apply only on 
that portion of weight loaded in one car 
in excess of the carload minimum 
weight. ... Rates under Column B will 
not apply on shipments: - moving 








under provisions of Rule 24 or Sections 
2 and 6 of Rule 34 of UFC or exceptions 
thereto.” (Italics supplied). 


Item 186, which is the usual exception 
to Rule 24, or overflow rule, provides 
that “(a) This item is applicable only 
in connection with rates published in 
SFTB tariffs No. S-1011-A, LC.C. No. 
S-100, and No. S-2011-F (Classification 
Exceptions and General Commodity), 
L.C.C. No. S-101;” and that “(b) Provi- 
sions published in this item are not ap- 
plicable on shipments moving on incen- 
tive rates, i.ec., when charges are based 
on one rate for a stated minimum 
weight with a lower rate applying on 
that weight in the car exceeding such 
stated minimum weight. For rule to ap- 
ply see provisions carried in item 203.” 
(Italics supplied). 


Item 203, which is the overflow rule 
to be used in connection with incentive 
rates, provides that “When shipments 
move on incentive rates, i.e, when 
charges are based on one rate for a 
stated minimum weight with a lower 
rate applying on that weight in the car 
exceeding such stated minimum weight, 
and when two or more cars are required 
to transport the entire shipment, Rules 
24, 34 and 35 of UFC, will not apply on 
such lots of freight when delivered to 
one rail carrier... .” (Italics supplied). 


The italicized portions of the above 
quoted provisions indicate, to us, that 
incentive rates are to be used only when 
a car is loaded with more than a stated 
minimum weight and, when a car is so 
loaded, that portion constituting the 
stated minimum weight will be subject 
to one rate, and that portion above the 
stated minimum weight will be subject 
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to a lower rate and, unless a car is 
loaded with more than a stated mini- 
mum weight, the incentive rates may 
not be applied. 

Inasmuch as the first car of your 
shipment was fully loaded, with 9,680 
pounds, it is our opinion that neither 
the incentive rates nor item 203 applies 
on any portion of your shipment. That 
is, the Column B rates may not be ap- 
plied to any portion of your shipment. 
In other words, the charges on your 
shipment should be computed at the 
normal rate in section 3 and the Column 
A rate in Section 4, and the rate creating 
the lower total freight charges is the 
applicable rate. 


Tariff Interpretation— 


Commodity Item Referring to 
Classification for List of Articles 


Question—lowa 


Western Trunk Line Tariff Bureau 
tariff No. W-2000-G, I.C.C. No. A-4338, 
item 2160, Part 3, reads: “Agricultural 
Implements and other articles as de- 
scribed in Parts 4, 5 and 6 of item 600.” 
Item 600, Part 6, reads: “Machinery or 
Machines, viz.: Grading or Road Making 
Implements or parts thereof as described 
in items 61980 to 62240 of UFC 5.” Item 
62230 of Uniform Freight Classification 
No. 5, which item is included within the 
foregoing items 61980 to 62240 provision, 
reads, “Grading and road making im- 
plements, rated Class 45, minimum 
weight 24,000R, in mixed CL, with sand 
or gravel spreaders mounted on frame, 
wheeled or not wheeled, see Note 33, 
item 62231; ... concrete mixers. .. .” 





SPRING 


is a good time for a traffic manager’s fancy to turn to thoughts of how to cut 
shipping costs. And this is where your Union Barge Line representative can 
be of real assistance. He can demonstrate how UBL’s fast, economical river 
transportation can save you money on the shipment of liquid or dry bulk 
commodities from points on or near the Inland Waterways to most major 
markets. The UBL representative will work with you in analyzing your require- 
ments and suggest specific ways in which you can take advantage of low-cost 
UBL barge transportation. For detailed information, call any UBL office— 

Cincinnati, Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 


MEMBER 





INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 


MEMBER 
AMERICAN 


WATERWAYS 
OPERATORS 
INC 
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MOVE A FAMILY...TRUST ALLIED! 
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New “‘no mess” way to pack your china, glassware and Clothing arrives fresh, clean, wrinkle- Here’s how we protect your TV, hi-fi 
bric-a-brac ... Kieen Pack. Each item individually wrapped free, thanks to Allied’s big, roomy, dust- set and record collection. Cabinets are 
and placed in its own compartment. Safe as in your own cup- proof wardrobes, developed by Allied to wrapped in thick padding; records go 
board. So clean they don’t need washing when unpacked. make a difficult moving job easy. in special shock-proof cartons. 


The easy move is the worry-proof move. So call the man you can 
trust—your Allied man. He, and the thousands who work with him, 
have moved more families more miles than any other mover in the 
world. That’s why 9 out of 10 choose Allied again. Look in your 
phone book under “‘Allied Van Lines’’ . . . and call the man you can 
trust! FOR FREE MOVING TIPS BOOKLET, write: Allied Van Lines, 
25th and Roosevelt Road, Broadview, Ill. 
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Note 33 provides that “The weight of 
sand or gravel spreaders shall not ex- 
ceed 10 per cent of weight upon which 
charges are assessed.” 

May a straight carload of concrete 
mixers, for instance, be shipped at the 
ratings and minimum weights provided 
in item 2160 of tariff No. W-2000-G, or 
must it be a mixed carload shipment of 
grading and road making implements 
and one or more of the articles listed? 
We find there are two schools of thought 
on the matter. Some carriers are rating 
straight shipments of the articles de- 
scribed in item 62231 of Uniform Freight 
Classification No. 5, under the provisions 
of item 2160 (Part 3) of tariff No. W- 
2000-G, while other carriers are not. 
Those who are doing so are of the opin- 








LONG DISTANCE MOVING—INTERNATIONAL + OVER 525 AGENTS IN ALL PRINCIPAL CITIES 


ion that item 2160 of tariff No. W-2000-G 
refers to item 62231 of Uniform Freight 
Classification No. 5, only for a descrip- 
tion of the articles covered by item 2160, 
and that any mixture provisions of item 
62231 are not applicable to the ratings 
in item 2160. 

We would appreciate your opinion and 
interpretation in this matter. 


Answer 


A case which appears, to us, to be in 
point is American Mech. Eng. Corp. v. 
Chicago, M., St. P. & P. R. Co., 167 I.C.C. 
787, wherein the Commission said: 

“.. . Reparation is sought to the basis 
of a commodity rate of 62.5 cents, mini- 
mum 24,000 pounds, contemporaneously 
in effect over the route of movement 
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from Edwardsville to Fargo on articles, 
in straight or mixed carloads, described 
as follows: 


“*Apparatus, Heating: 

Articles shown in item 26, pages 408 
and 409 of Western Classification. 
Boilers, . . . . Ranges, Irons, Sad. 
Furnaces, Stoves.’ 


“The provisions of the classification 
referred to in the commodity tariff read 
as follows: 

“‘Heating apparatus, hot water or 
steam, consisting of mixed carloads of 
Heating Boilers, Expansion Tanks; Hot 
Water Heaters; Radiators, Hot Water or 
Steam or Air Pressure or Hot Water Stor- 
age Tanks, ...c. 1. min. wt. 30,000 Ibs., 
subject to Rule 34.’ 

“The commodity tariff referred to this 
description in the classification for the 
purpose of listing the articles to which 
the commodity rate applied and not for 
the purpose of restricting the rate to 
mixed carloads, as is clearly indicated by 
the difference in the applicable minimum 
weights. Therefore, the commodity rate 
was applicable to the shipment consid- 
ered.” 

If, in the above case, the classification 
is referred to for a list of commodities 
only, and not the other provisions of the 
classification items, then, by the same 
token, item 600 of tariff No. W-2000-G 
refers only to the grading or road making 
descriptions in the classification, and 
not the other provisions of items 62230 
and 62231, in which event straight car- 
load shipments of concrete mixers may 
not be made at the rates in item 2160, 
Part 3. 


Bills of Lading— 


Through Via Water Carriers 


Question—Colorado 


We ship barge loads of flour, between 
various river points in the United States, 
via water common carriers. The par- 
ticular traffic involved moves over the 
lines of two water common carriers, on 
the basis of a combination of rates, 
rather than through rates. The origin 
barge line refuses to accept a through 
bill of lading and, under the circum- 
stances, it is necessary that two bills 
of lading be issued—one, covering the 
movement by the first barge line, the 
other, covering the movement over the 
connecting barge line. 

We would appreciate your advice as 
to whether Part III of the interstate 
commerce act requires the originating 
barge line to issue a through bill of 
lading. In the event this same situation 
has been considered by the Commission, 
we would appreciate your furnishing us 
with citations. 


Answer 


We can find nothing in Part III of 
the act, nor any formal cases of the 
Interstate Commerce Commission, re- 
quiring water common carriers, in the 
absence of joint rates and through 
routes, to issue through bills of lading 
when shipments are interchanged only 
on the basis of combination rates. 


Perhaps your difficulty stems from a 
case where you are getting a through 
service, but there is no _ established 
through route, due to the fact that 
neither carrier is “holding out” such a 
service. The fact that it is possible for 
@ movement to take place over a par- 
ticular route does not conclusively prove 
that a through route exists. 
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It’s not a mountain or a volcanic eruption. Nor is it an undersea 
reef or a sponge. It’s a product the Rock Island railroad has carried 
millions of ton miles in the last year. The point is, no matter what 
you ship—whether it’s a raw material like this or a finished product 
like an automobile—you can be sure the Rock Island will spare 

no effort to transport it carefully, quickly, and economically. 
Strategically located direct interchanges, push-button yards, 
split-second communications, modern, trouble-free equipment, and 
experienced, conscientious personnel all assure fast, efficient 
shipping. Your Rock Island Representative will be glad to put 

this effective combination to work for you. Call him. 


What is it? See page 75 
ROCK ISLAND LINES 


The railroad of planned progress 


...geared to the nation’s future 
CHICAGO 5 
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Burlinéton 
Route 


THE 


DEPENDABLE ROUTE 


What shippers want more than anything else is 
dependable transportation. 


BURLINGTON has become well-known as a 
dependable railroad . . . one that is aware of shippers’ 
needs and does everything possible to meet them. 
Burlington diesel-powered time freight trains operate 
with consistent regularity over well-maintained road- 
beds between important midwestern industrial and 
commercial centers. 


Yes, BURLINGTON is your assurance of fast 
dependable transportation . . . Everywhere West. 


BURLINGTON 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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: Traffic and transportation news 
> too late to classify in this issue 





Carloadings Totaled 522,386 
In Week Ended April 15 


Loadings of revenue freight in the week 
ended April 15 totaled 522,386 cars, the 
Association of American Railroads an- 
nounced. 


The AAR said this was a decrease of 
100,277 cars, or 16.1 per cent, below the 
corresponding week in 1960, and a de- 
crease of 112,462 cars, or 17.7 per cent, 
below the corresponding week in 1959. 

Loadings in the week of April 15 were 
16,456 cars, or 3.3 per cent, above the 
preceding week, the AAR said. 

Loadings by commodity groups for the 
week ended April 15, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


April 15,’61 Week 1960 Week 


Miscellaneous 291,632 11.8D 1.61 
Coa 89,914 20.1D 6.31 
Coke 5,633 39.9D 2.6 1. 
Ore 14,321 64.5D 9.11 
Forest Products 36,672 11.7D 6.01 
Merchandise LCL 30,112 20.5 D 1.21 
Grain & Gr. Prod. 
(Total) 49,922 7.31 471 
Western Dists. 
nly 33,241 8.21 4.11 
Livestock (Total) 4,180 5.81 18.1 1 
Western Dists. 
Only 3,464 4.21 22.5 1 


I—Indicates Increase. D—Indicates Decrease. 


All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumula- 
tive loading this year, compared with 
1960 and 1959, were given as follows: 








1961 1960 1959 

Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of April 1 505,917 597,607 590,592 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Week of April 8 505,930 600,747 619,268 
Week of April 15 522,386 622,663 634,848 

15-Week Total 7,411,500 8,800,159 8,811,869 


Volume of Piggyback 


“There were 11,503 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended April 8 (which were 
included in that week’s over-all total),” 
the AAR said. “This was an increase 
of 992 cars, or 9.4 per cent, above the 
corresponding week of 1960 and an in- 
crease of 3,477 cars, or 43.3 per cent, 
above the 1959 week. 


“Cumulative piggyback loadings for the 
first 14 weeks of 1961 totaled 145,610, for 
an increase of 666 cars or five-tenths of 
1 per cent above the corresponding pe- 
riod of 1960, and 44,570 cars, or 44.1 per 
cent, above the corresponding period in 
1959. There were 58 Class I U.S. railroad 
systems originating this-type traffic in 
the current week compared with 51 one 
year ago and 47 in the corresponding 
week in 1959.” 


Rail Carriage of Autos in Tri-Level Cars 


Yields High Earnings, 


Frisco Officer Says 


Teamster Union Charge That ‘Cheap Rates’ on Such Traffic Are Made 
Possible by Excessive Rates on Low-Grade Goods Is Refuted in Talk 
By J. E. Gilliland. New Transport Role Described by Ross E. Jones. 


(From Chicago Bureau of Traffic World) 

An officer of the St. Louis-San 
Francisco Railway asserted in a 
speech in Chicago, April 18, that in 
the first two months of 1961 the 
Frisco’s revenue on automobiles in 
multi-level equipment averaged 
$614.64 per carload, and this was a 
higher average revenue per car than 
the Frisco received from the other 
commodities it transported, and that 
it clearly refuted a charge by the 
Teamsters’ Union that the Frisco 
was able to publish “cheap rates” on 
automobiles carried in tri-level cars 
only because of excessive earnings 
from low-grade commodities. 


The speaker was J. E. Gilliland, of St. 
Louis, vice-president of the Frisco. He 
spoke in a Railway Transportation In- 
stitute session in the Palmer House. 

“The truth of the matter, said Mr. 
Gilliland, “is that if it were not for the 
high revenue which we receive from 
commodities such as automobiles, we 
would not be able to survive on the low- 
grade commodities.” 

The Frisco’s average earnings per ton 
from sand and gravel in 1960, he stated, 
were $1.01, while automobiles (including 
those handled in box cars, in trailer-on- 
flat-car service and in multi-level equip- 
ment) produced $27.35 per ton. 

The economies of the tri-level car had 
proved to be so great that the Frisco 
had not handled any automobiles in 
TOFC service in 1961, said Mr. Gilliland. 

Transportation was no longer an iso- 
lated function of business, Ross E. 
Jones, vice-president-distribution, H. J. 
Heinz Co., Pittsburgh, Pa., said in a 
speech at a later session of the institute. 


Unifying Force 


The same forces that were making it 
a more intimate part of the industrial 
complex were forcing the transportation 
industry to unify within itself, Mr. Jones 
said. A modern industry must use all 
modes of transportation for full effec- 
tiveness, “if for no other reason than 
the diversification of products within 
individual companies that is taking place 
throughout American industry,” he de- 
clared. 

Mr. Gilliland described the develop- 
ment of the railroads’ low auto rates, 
using a statement he had filed April 10 


with the surface transportation sub- 
committee of the Senate interstate and 
foreign commerce committee. The sub- 
committee, headed by Senator McGee of 
Wyoming, was hearing testimony on the 
general subject of piggybacking (T.W., 
April 15, p. 55). 

“The railroads’ share in the trans- 
portation of new automobiles decreased 
from 75.6 per cent in 1921 to 353 per 
cent in 1940 and 9.9 per cent in 1958,” 
Mr. Gilliland related. 


“This decline in, automobile traffic 
took place despite efforts by the rail- 
roads to remain competitive pricewise. 
Needless to say, it has, through the years, 
been a matter of serious concern to rail- 
road management. 


Studies Started in ’56 

“The Frisco began preliminary investi- 
gation of new methods for handling 
automobiles in 1956. We took into con- 
sideration certain disadvantages associ- 
ated with rail as compared with high- 
way transportation of automobiles. Some 
of these were: Slower total transit time; 
greater damage; no delivery to dealer’s 
door, and higher rates in some in- 
stances. ... 


“Our studies led us to the conclusion 
that piggbacking of automobiles would 
be a possible answer, and we approached 
the major automobile producers to de- 
termine whether they would be inter- 
ested in this new service. They encour- 
aged us to progress the idea to the point 
of devising a plan that would offer trans- 
portation from the end of the assembly 
line to the dealer’s door at comparable or 
faster transit times than the highway 
carriers, insure minimum damage, and 
produce savings in total transportation 
costs. 

“We next approached a number of 
highway transporters with a proposal 
that we jointly work out some arrange- 
ment which would achieve the foregoing 
basic objectives. By mid-1958 the man- 
agements of at least three highway car- 
riers had offered their ready coopera- 
tion. 

“We selected one of these in the south- 
west which was more particularly suited 
to work with us in the territory we serve. 
We borrowed some of their standard 
highway automobile trailers, loaded them 
with automobiles and placed the loaded 
trailers upon standard flatcars being 
used for piggybacking other commodi- 
ae 

“We had only one remaining problem 
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to solve, namely, a set of rates to fit 
the proposed new joint rail-truck serv- 
ice. We arrived at these rates simply 
by asking our highway transporter what 
measure of rates he would require for 
that portion of the service he would 
perform. His answer was that he wanted 
the same revenue that he was presently 
receiving and had been receiving for 
many years for similar hauls... . 
“After extensive cost studies, we pro- 
posed as our proportion a factor which 
would return to us more than 100 per 
cent of our fully distributed costs from 
St. Louis to Oklahoma and Texas. Thus, 
the joint through single-factor rates 
finally decided upon were made up of 
the motor carrier’s existing local rate 
and a fully compensatory rail factor... . 


Governing Principles 


“There were some important prin- 
ciples which directed the establishment 
of these rates: 

“1, They were all 
rates. 

“2. There were no rates in which the 
Frisco participated within a circle ap- 
proximately 300 miles in radius around 
each point of origin. 

“3. We restricted rail participation to 
a limited number of interchanges... . 
In this manner the trucks were given 
@ maximum haul at destination end. 

“4. In setting the level of rates, we 
approached the matter by carefully con- 
Sidering our cost for hauls 400 miles 
and beyond. Experience had proven 
that for such longer rail hauls we could 
perform road haul service at lower cost 
than the highway haulers, and after 
adding profit to our costs and coupling 
them with the already profitable high- 
way hauler’s rates, the two in combina- 
tion resulted in a total over-all lower 
rate. 

“Manifestly, this type of rate-making 
is entirely proper and the fact that it 
does happen to result in lower rates 
than the highway hauler’s rates for long 
hauls is not destructive rate cutting. 
To the contrary, it is simply passing 
along the inherent advantages of both 
types of transportation to the shipping 
public, which is sound economics and in 
line with the national transportation 
policy.” 


Tri-Level Car Developed 


Meanwhile, Mr. Gilliland said, Frisco 
engineers were working on the design 
of the tri-level flat car. The model 
finally developed, in cooperation with 
Pullman-Standard, carried three times 
as many autos as the old box car method 
at about half the tare weight per car, 
and loading was vastly simplified be- 
cause the autos could be driven right on 
with no intermediate handling. 

“The principles . . . which dictated the 
establishment of Frisco’s joint rail- 
truck rates on automobiles in TOFC 
service,” he continued, “have been ad- 
hered to in the establishment of our tri- 
level rates. In developing these 
rates, we again gave the truck lines their 
regularly published local rate for the 
portion of the service which they per- 
formed and we set the railroad division 
of the joint rates at a point believed 
to be fully compensatory to the railroad. 

“In all cases, the railroad receives sub- 
stantially more revenue per carload for 
handling a tri-level car than it did for 
handling a flat car loaded with two trail- 
ers of automobiles. Because of the greater 
efficiency of the tri-level car and the in- 
creased efficiency of the motor carriers, 
we were still able to reduce the charges 
per vehicle to the shipper. This reduc- 


joint rail-truck 
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tion undoubtedly accounts for the dra- 
matic shift which occurred in Frisco’s 
method of handling automobiles. 

“In the first nine months of 1960 we 
handled approximately 53,000 automo- 
biles in trailer-on-flat-car service and 
approximately 3,000 had been moved in 
tri-level service. During October of 1960 
we handled 9,675 automobiles in tri-level 
service and only 1,140 in TOFC service. 
In November, only 690 automobiles 
moved in TOFC service, while 10,820 
moved in tri-level service. In December, 
automobiles in TOFC service had de- 
clined to 156, while 8,240 moved in tri- 
level service. 

“So far this year, Frisco has not han- 
dled any automobiles in trailer-on-fiat- 
car service. Thus it can be said that, at 
least as far as the Frisco is concerned, 
the piggybacking of automobiles has 
given way to the handling of automobiles 
in the specially designed bi-level and tri- 
level rail cars.” 

Loss and damage to 96,700 autos 
carried on the Frisco in 1960, including 
those involved in an “incident” wherein 
acid had been dropped on a number of 
exposed autos as they passed beneath a 
bridge, had amounted to 76 cents a car, 
he said. Excluding the effects of the “in- 
cident,” however, the per-car figure 
dropped to 11 cents. An auto manufac- 
turer had told the Frisco that the normal 
loss and damage in straight highway 
movement was 33 to 35 cents a car in 
1958, he said. 


Carload Earnings Told 


To refute more fully the Teamsters’ 
charge that “in many instances the rail- 
roads are piggybacking the expensive 
Cadillac automobiles at rates cheaper 
than those they charge on sand and 
gravel,” Mr. Gilliland offered the follow- 
ing figures on the Frisco’s average earn- 
ings per carload in 1960: 

Gravel and sand, $62.56; bituminous 
coal, $72.98; iron ore, $171.35; manufac- 
tures and miscellaneous, $186.03; all au- 
tomobiles, $436.34; TOFC and rack car 
autos (excluding those carried in box 
cars), $510.35; all carload traffic, $161.64. 

In an accompanying presentation, E. 
D. Grinnell, Jr., general solicitor for the 
Frisco, said that interdepartmental co- 
operation had figured importantly in the 
development of the automobile rates. 

The legal department had been able 
to examine critically the Frisco’s pro- 
posals far in advance of tariff publica- 
tion of the rates, and “all together, we 
came up with a plan that is pretty near 
without defect,” he said. 

The advance preparation, said Mr. 
Grinnell, made it possible for the Fris- 
co’s lawyers to present a comprehensive 
justification for the rates to the ICC 
Board of Suspension when the tariff was 
challenged, successfully averting a costly 
suspension. Without the careful ground- 
work, that would not have been possible. 
because respondents normally had only 
five to seven days to reply to suspension 
petitions, he said. 

“When a new development is involved, 
you have got to be ready to beat a 
Suspension because of the money you 
have tied up in what would become idle 
equipment,” he said. “With new rates, 
you’re far better off to go step-by-step 
and not make a move you can’t justify.” 

Mr. Jones, of the Heinz, said American 
industry had to rely absolutely on con- 
tinuing efficiency of operation of all 
modes of transportation and decried a 
“tendency in some quarters to argue the 
advantages of one form of transportation 
over all others.” 


TRAFFIC WORLD 


“No one,” he said, “can answer this 
argument more effectively than a dis- 
tribution or traffic manager of a manu- 
facturing company who must select the 
best carrier or carrier combination for 
a given shipment, and who knows how 
limited his effectiveness would become 
if he were suddenly limited to one type 
of transportation only.” 

“Hardly ever will one form of transpor- 
tation suffice for a company which may 
be making products weighing a few 
pounds to products weighing many tons 
—and all of them being sold under the 
same trademark. 


Diversified Markets 
“Along with diversification of product 
has come diversification of markets, and 
these are markets which utilize different 
timetables, different types of customers, 
different seasonal selling peaks, and so 
on. 


“What this has meant is simply this: 
Transportation is no longer an isolated 
industry, functioning as a single link in 
the chain that begins with raw ma- 
terials and ends with the customer’s pur- 
chase. It is now an industry that is 
initimately involved in the entire mar- 
keting complex, a complex that regards 
distribution as the major area in which 
company profit can be found.” 


In extremely competitive conditions, 
many companies had found that their 
major asset was the ability to get their 
product to market faster, cheaper and 
in better condition than their com- 
petitors, he said. In order to coordi- 
nate all aspects of movement, he added, 
traffic and transportation personnel had 
moved into fields such as factory pro- 
duction schedules, new plant locations, 
warehousing and production planning. 

“The effective utilization of transpor- 
tation,” he declared, “is no longer 
regarded solely as an element of cost 


control. It has become a major sales 
tool.” 


President Asks Extension 
Of Excise Taxes, Liberal 


Depreciation Allowances 


In a message on taxation sent to 
Congress on April 20, President Ken- 
nedy recommended depreciation tax 


incentives in connection with ex- 
penditures for modernization and 
expansion of industry, including 
transportation but not other public 
utilities. He recommended, also, con- 
tinuation of excise taxes including 
the 10 per cent tax on transporta- 
tion of persons; continuation of the 
tax of 2 cents a gallon on aviation 
gasoline and its extension to jet fuel, 
both taxes to be increased later, and 
less-liberal tax treatment of gains 
from the sale of depreciable assets. 

President Kennedy’s proposal to con- 
tinue the 2-cent tax on aviation gasoline 
and to levy it against jet fuel differs 
from the proposal made in President 
Eisenhower’s budget for fiscal year 1962. 
The former president asked for an im- 
mediate tax of 4% cents a gallon on both 
types of aircraft fuel. 

Under President Kennedy’s proposal, 
the 2-cent rate (which he calls a “user 
charge”) would apply during fiscal year 
1962. It would then increase at the rate 
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Your shipments are carried @ Careful Handling. Ou 
by the most modern freight properly, carefully, 

perienced freight handle 
equipment on the road! latest materials-handling e 


@ Volume Vans. Interstate System has 
more 40-foot volume vans than any other 
carrier in the business, with more being 
put into service as needed. And substan- 
tially more than a thousand regular hi- 
cube vans. That's real ‘‘Shipping Power!” 


@® Heavy-Duty Diesels. Our entire sys- 
tem is equipped with husky new heavy- 
duty power units. They roll over every 
kind of terrain, in every kind of weather, 
get your shipments there on time! 
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industrial and business areas of 
America. Actually, we serve nearly 
every crossroad on the map in our 
24-state authority. Truckload or LTL 
—swift, safe, economical. Why not 
trust us with your next truckload. 


Coast-to-coast. 


Guaranteed thru-rates to or from 
West Coast points as named in 
Rocky Mt. tariffs via Garret Freight- 
lines. Interchange at Denver. Thru 
trailer service on truckloads. 
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How about you? 


If this is the kind of service you should be getting, but aren't 


—if you'd like better, faster, more-economical service—call 
the Interstate System Transportation Specialist. You'll find 
him at the terminal closest to you. 
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of one-half cent after fiscal 1962 “until 
the portion of the cost of the airways 
properly allocable to civil aviation is sub- 
stantially recovered by this tax.” 


Depreciation Proposal 


The President linked his proposal for 
tax incentives by way of a liberalization 
of depreciation allowances to the “serious 
pressure on our balance of payments 
position,” the need to provide work for 
“a growing labor population” and a ris- 
ing per capita income and employment 
level by increased capital investment in 
private industry. 


President Kennedy recommended en- 
actment of an “investment tax incentive 
in the form of 15 per cent of all new 
plant and equipment expenditures in ex- 
cess of current depreciation allowances; 
6 per cent of such expenditures below 
this level but in excess of 50 per cent of 
depreciation allowances, with 10 per 
cent on the first $5,000 of new invest- 
ment as a minimum credit.” 


“This credit, “he said,” would be taken 
as an offset against the firm’s tax lia- 
bility, up to an over-all limitation of 30 
per cent in the reduction of that lia- 
bility in any one year. It would be sep- 
arate from and in addition to deprecia- 
tion of the eligible new investment at 
cost. 

“Tt would be available to individually 
owned businesses as well as corporate 
enterprises, and apply to eligible invest- 
ment expenditures made after January 
1 of this year. To remain a real incen- 
tive and make a maximum contribution 
to those areas of capital expansion and 
modernization where it is most needed, 
and to permit efficient administration, 
eligible investment expenditures would be 
limited to expenditures on new plant and 
equipment, on assets located in the 
United States, and on assets with a life 
of six years or more. Investments by 
public utilities other than transportation 
would be excluded... .” 


The President said the plan recom- 
mended would involve the same revenue 
loss, approximately $1.7 billion, as “only 
a 7 per cent across-the board to all new 
investment.” 


“I believe this investment tax credit 
will become a useful and continuous part 
of our tax structure,” said the President. 
“But it will be a new venture and re- 
main in need of review. Moreover, it may 
prove desirable for the Congress to mod- 
ify the credit from time to time, so as to 
adapt it to the needs of a changing 
economy. I strongly urge its adoption 
in this session.” 


Capital Assets Gains 


President Kennedy also recommended 
a change in the treatment of capital 
gains on depreciable business property. 
He said that a flaw which should be cor- 
rected was the present taxing of such 
gains “at the preferential rate applicable 
to capital gains, even though they repre- 
sent ordinary income.” He said that 
“our capital gains concept should not 
encompass this kind of income” and that 
the inequity should be eliminated, “es- 
pecially in view of the proposed invest- 
ment credit.” He said: 


“I therefore recommend that capital 
gains treatment be withdrawn from 
gains on the disposition of depreciable 
property, both personal and real prop- 
erty, to the extent that depreciation has 
been deducted for such property by the 
seller in previous years, permitting only 
the excess of the sales price over the 
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original cost to be treated as a capital 
gain.” The remainder should be treated 
as ordinary income. This reform should 
immediately become effective as to all 
sales taking place after the date of en- 
actment. It is estimated to raise rev- 
enue by $200 million annually.” 


Airplane Fuel Tax 


In connection with his recommenda- 
tions for the tax on aviation fuels, Pres- 
ident Kennedy said the rapidly mounting 
costs of operating and improving the 
federal airway system made the imposi- 
tion of user charges “more imperative 
now than ever before.” He added that 
the most efficient method for recovering 
part of the costs equitably from the 
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airway users was through a tax on avia- 
tion fuel. 

He said the immediate increase in rev- 
enue from his proposal would be modest 
in comparison with anticipated airway 
costs and that “the annual gradation of 
further increases is intended to moder- 
ate the impact of the tax on the air 
carrier industry.” If further economic 
or other developments warranted, the 
President said, “a more-rapid increase 
in the fuel tax will be recommended.” 
He also repeated his earlier recommenda- 
tion that “consistent with the user charge 
principle, revenues from the aviation 
fuel tax be retained in the general fund 
a than diverted to the highway tax 
und.” 


Landis Views Rails as Best Mass Transit 
Media, Terms Highway Costs ‘Staggering’ 


Aide to President Tells RSMA Group Other Transport Modes Must Be 
Coordinated With Rails. ‘Pennsy’ Officer Asserts Rail Passenger 


Service Wouldn’t Be in Trouble if Given Air Carriers’ Subsidies. 


(From Chicago Bureau of Traffic World) 

President Kennedy’s special assist- 
ant for regulatory agencies, James 
M. Landis, took the position that rail- 
roads were the best answer to the 
urban mass transit problem, in a 
keynote speech telephoned from the 
White House on April 13 to a Rail- 
way Systems and Management As- 
sociation conference on “Getting To- 
morrow’s Transit Today,” at the 
Knickerbocker hotel, Chicago. 


“No expanding city can afford a high- 
way system adequate to meet its trans- 
portation needs,” Mr. Landis said. 
“Apart from the staggering cost of such 
a system and its wasteful land use, its 
maintenance would be utterly impossi- 
ble.” 


Mr. Landis called for coordination of 
all modes of transportation in meeting 
the problem, declaring that “no single 
mode can meet all the needs of a metro- 
politan area.” 


In another address telephoned from 
Washington, Senator Harrison Williams, 
of New Jersey, said that his bill to pro- 
vide $100 million in long-term loans and 
$75 million in planning grants to coordi- 
nate urban transit systems represented 
a belief that “the time is now upon us 
to do new thinking about mass transit.” 


W. W. Patchell, vice-president—special 
services, of the Pennsylvania Railroad, a 
speaker at the RSMA seminar said that 
if railroad passenger service received 
federal support equivalent to that given 
the aviation industry, which, he said, 
amounted to $1 billion per year, “there 
will be no question about continuing rail- 
road passenger service.” 


The RSMA conference program in- 
cluded, also, talks by the following: 
Glenn C. Richards, commissioner of pub- 
lic works, Detroit; Mayor Richardson 
Dilworth, of Philadelphia (whose speech 
was read by an assistant); Elkins Weth- 
erill, president of the Montgomery 
County (Pa.) board of commissioners; 
Alan K. Browne, vice-president of the 


Bank of America, San Francisco; Eugene 
S. Loughlin, chairman of the Connec- 
ticut Public Utilities Commission; Max- 
well Lehman, deputy city administrator 
of New York City, and R. L. Lich, assist- 
ant vice-president of General Steel Cast- 
ings Corp. 


Mr. Landis said that “in encouraging 
new modes of transportation in the re- 
cent past, we have failed to coordinate 
their capacities with those of the rail- 
roads.” He described the railroads as 
“a public necessity and a public asset.” 


“No magic wand, in the sense of grants 
or loans from the federal level, can give 
the answer to the problem of mass 
transit,” Mr. Landis declared. “Rather, 
the solutions must come from the af- 
fected communities, with the help of 
every governmental unit which has a 
part in their ways of life—federal, state. 
county, city and village. There are no 
superminds in Washington with ideal 
plans for the solution of the problem.” 


Mr. Landis called for cooperation be- 
tween private corporations and public 
bodies to seek solutions. 


Senator Williams said his mass transit 
bill “has been generally accepted by 
President Kennedy,” had broad bi-par- 
tisan support, the “warm indorsement 
of the Senate committee handling it,” 
and was “moving through Congress with 
some speed.” 


Asked to what extent the federal gov- 
ernment would or should assume re- 
sponsibility for the provision of funds for 
transit on the same basis as it has 
assumed responsibility with respect to 
the airline industry and highways, 
Senator Williams replied that it was his 
hope that his bill would be “a stimulator 
of great local effort.” 


Mr. Patchell, of the Pennsylvania, said 
in his talk that “commutation rates 
have increased and today they are al- 
most double what they were 40 years 
ago.” However, he said, the commuta- 
tion yield per passenger mile was still 
20 per cent less than the basic coach 
rate which, he stated, was only 20 per 
cent above the 1921 level. 
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The Week in Transportation 


Barge Line President Says 
Rate War Hurts Returns of 


All Common Carrier Modes 


A. C. Ingersoll, president of Fed- 
eral Barge Lines, speaking at the 
fifty-eighth mid-year meeting of the 
National Petroleum Association in 
the Sheraton-Cleveland hotel, Cleve- 
land, on April 19, said that an un- 
restrained rate war among railroads, 
trucks and barge lines was “the 
principal reason for the present sad 
condition of the common carriers 
in the transportation industry.” 


Mr. Ingersoll said that railroad re- 
turn in 1960 was “down to 2.13 per cent.” 
He added that “in the same year, a 
third of the common carrier truckers lost 
money,” and that “their industry’s aver- 
age operating ratio was 97.5 per cent.” 


“In 1959, the last year for which the 
figures are available, the rate of return 
for common carrier barge lines in the 
Mississippi Valley was down to 2.9 per 
cent,” he said. 


Mr. Ingersoll asserted that the most 
pressing need of the transportation in- 
dustry was the establishment of fair 
standards to govern competition between 
the various modes of transportation. He 
said that President Kennedy’s message 
to Congress on the regulatory agencies 
had given “highest attention” to the 
importance of clear standards to govern 
the regulation of intermodal competition 
(T.W., April 15, p. 17). 


The introduction of some order into 
competition between carriers might be 
accomplished by applying to transporta- 
tion the anti-trust laws governing price 
competition between manufacturers, Mr. 
Ingersoll said. He added that the anti- 
trust laws “seem to do a good job of 
preventing destructive competition with- 
out any undue restraint on industry.” 


The speaker told his audience that the 
average “spot” price for long-haul tow- 
ing of petroleum on the Mississippi had 
steadily declined from nearly four mills 
a ton-mile at the end of World War II 
to about two mills at present. 


Mr. Ingersoll reiterated the opposition 
of the barge industry to railroad owner- 
ship of barge lines, stating that this was 
a policy which would “let the fox into 
the henhouse.” He asserted that approval 
of one such application would inevitably 
bring others, adding that “the ICC can- 
not draw an arbitrary line and say ‘only 
so many lucky railroads may own barge 
lines only so many and no more.’” 


“The fearsome prospect of massive rail 
invasion of the barge industry is bound 
to have its effect on the judgment of 
water carriers confronted with juicy 
offers from other railroads crowding to 
‘get into the act,’” Mr. Ingersoll said. 


Senate Subcommittee Offers Nine Steps 
To Improve U.S. Regulatory Agencies 


Judiciary Unit Asserts That Most Pressing Problem of Regulatory 
Agencies Is Inability to Decide Cases Quickly, Without Excessive 
Cost. Code of Ethics, Longer Terms for Agency Members Proposed. 


The administrative practice and 
procedure subcommittee of the Sen- 
ate judiciary committee, asserting 
that the most-pressing problem of the 
federal regulatory agencies is the 
failure to achieve expedition and 
economy, has recommended a nine- 
part program designed to improve 
the agencies. 


The subcommittee report, issued late 
April 14, followed by a day the sub- 
mission to Congress of a special message 
on the regulatory agencies by President 
Kennedy (T.W., April 15, p. 17). 


The subcommittee recommended: 


« Enactment of sanctions for violation 
of a Presidential code of ethics. 


a Enactment of criminal and civil 
sanctions for the use of ex parte influ- 
ence. 


w Establishment of a White House 
Office of Administration and Reorgan- 
ization. 


ws Provision for uniform 10-year terms 
of commission members, increasing their 
status and security to attract top men 
to the field. 


w Increasing the authority and com- 
pensation of hearing examiners. 


w Making a continuing body of the 
Conference on Administrative Procedure. 


w= Protection of the public from costly 
delays in decisions in rate proceedings. 


= Expedition of the judicial review of 
agency decisions. 


a No general revision at present of the 
administrative procedure act. 


‘Less-Effective Agencies’ 


“Delays, bad management, overtones 
of improper influence and lack of per- 
sonnel,” the subcommittee said, “have 
contributed to expense, huge backlogs 
and lessened effectiveness in nearly all 
of the departments and agencies which 
are charged with responsibility for 
carrying out the 106 regulatory laws 
which Congress has enacted in the pub- 
lic interest. As a result, that public in- 
terest has suffered. 

“The extent of the problem has been 
most readily apparent in the task of 
deciding the cases which arise among 
government officers, the group of citizens 
for whose benefit the regulatory author- 
ity has been exercised and those citizens 


who are regulated. In every department 
and agency delays in decision have re- 
sulted in increasing backlogs and, in 
turn, mounting injury to all concerned. 

“This widespread difficulty impera- 
tively requires that both the President 
and the Congress face up to the problem. 
The subcommittee on administrative 
practice and procedure was created to 
assist in meeting this legislative chal- 
lenge.” 

The subcommittee noted that it had 
been established about two years ago 
and had held hearings in both 1959 and 
late last year (T.W., Dec. 3, 1960, pp. 
19 and 24). It said from these it believed 
that although the needs of the various 
agencies were mixed, the need for finding 
a simplified and expeditious procedure 
was common. 


‘All Have Backlogs’ 


“Every regulatory agency, whether an 
independent commission or a division of 
a department, has developed a significant 
backlog,” the subcommittee said. “The 
causes are varied. In some cases, better 
management is indicated; in others, 
difficulties in recruiting and holding 
enough qualified technical personnel have 
contributed; in a few instances, the re- 
sponsible heads—it is asserted—have 
been unsympathetic to the regulatory 
function they are expected to exercise. 


“But the procedures the departments 
and agencies have been required to follow 
are a never-absent source of trouble. Of 
course, a fair procedure is the indispen- 
sable requirement of any regulation. But 
there has been far too much confusion 
between fair procedures and formal pro- 
cedures. 


“Agencies and departments have been 
bedeviled by an insistence that their pro- 
cedures resemble as closely as possible 
court techniques. Too little emphasis has 
been placed upon the fact that adminis- 
trative determinations involve the inter- 
ests of many, sometimes hundreds of, 
parties; that the facts to be determined 
depend not upon resolving conflicts be- 
tween witnesses as to who did what and 
when and to whom, but upon predictions 
of the future based upon evaluation of 
statistical and scientific data. 


“Most of all, the issue is often not how 
to resolve a conflict between adversaries, 
but to determine what the public interest 
demands shall be made to happen in the 
future. The unavoidable result of forcing 
such a decision to be made in a proceed- 
ing contorted into a judicial mold is a 
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Transportation Week 


long and complicated but often inade- 
quate record. 


“More than that, we have demanded 
that the agency heads themselves decide 
these issues, almost as an incidental to 
the other business of the agency or de- 
partment. That backlogs have developed, 
that agencies have been unable to keep 
up with their work, that the public inter- 
est has suffered should cause no real sur- 
prise.” 

Reasoning Behind Proposal 

Elaborating on each of its nine recom- 
mendations, the subcommittee said, in 
part: 

“IT. The subcommittee recommends the 
enactment of a statute to give legisla- 
tive ratification of the existing power of 
the President to promulgate an ethical 
code governing the conduct of govern- 
ment employes and providing sanctions 
for the violation of that code. ... 

“The subcommittee recommends that 
legislation should take the form of legis- 
lative ratification of the existing power 
of the President to promulgate such a 
code for government employes. 

“The subcommittee urges that such 
legislation ratify in express terms the 
suspension or removal of a government 
employe who violates the President’s 
code, and expressly authorize any de- 
partment or agency to prohibit any non- 
employe from representing others in 
dealing with that agency, in case of his 
violation of the President’s code. 

“While criminal sanctions for gross 
violations of fundamental ethical prin- 
ciples are fully warranted, and to the 
extent that they do not now exist, should 
be supplied by legislation, the sanctions 
of removal and disbarment are more 
feasible, more readily applied and more 
suited to the enforcement of an ethical 
code. 

Ex Parte Communications 

“II. The subcommittee recommends the 
enactment of 2 statute containing both 
criminal and civil sanctions prohibiting 
improper ex parte communications .. . 

“So that a statute passed pursuant to 
our recommendation be not merely 
hortatory, we recommend that— 

“(a) A deciding officer who fails to 
disclose a private communication re- 
ceived by him be subject to disqualifica- 
tion in the particular case, to discipline 
by way of suspension or discharge, and 
in aggravated cases to criminal penalties. 

“(b) If a party causes a private com- 
munication to be made and if it is not 
immediately disclosed, the ultimate de- 
termination, insofar as it is favorable 
to that party, should be set aside and 
the case reconsidered by the agency. If 
the communication is immediately dis- 
closed, any other party to the case should 
have the right to place on the record any 
relevant material he thinks necessary to 
meet the thrust of the private com- 
munication. 


“(c) The agency have the power to 
Suspend or revoke the right to practice 
before it of any person who, for com- 
pensation and on behalf of a party, 
makes a private communication about 
that party’s pending case. 

“(d) That if any person, for compen- 
sation and on behalf of a party, will- 
fully seeks to influence the merits of a 
decision in a pending agency case by 
making a private communication to the 


agency, he be subject to criminal penal- 
M+ sx 


White House Office 


“III. The subcommittee recommends 
that there be established in the White 
House an Office of Administration and 
Reorganization with adequate personnel 
and an adequate budget. 

“Part of the problem Congress faces 
in coping with the criticisms directed 
against the administrative process is the 
elusiveness of information. Similarly, 
the agencies themselves have nowhere 
to go when they want their problems 
evaluated in a broad context... . 

“There is no recognized central agency 
for compiling statistics, investigating 
complaints, making helpful structural 
suggestions, furnishing expert manage- 
ment advice and preparing reorganiza- 
tion plans. 

“These functions have been discharged 
feebly, inadequately and haphazardly by 
various departments, by the White 
House or by ad hoc committees and 
commissions. Clearly reorganization, or 
the power of the President to recom- 
mend reorganization, is a desperately 
needed weapon in combating agency 
breakdowns—and the prompt passage by 
the Senate of S.153 restoring the Presi- 
dent’s reorganization powers is most 
encouraging—but the power will be use- 
less to the President if he does not have 
an agency to present him with intelli- 
gent ideas for the exercise of such power. 

“Therefore we recommend that there 
be created in the White House an Office 
of Administration and Reorganization. 
This office would be charged with the 
compilation of statistics, the task of in- 
vestigating trouble spots in the admin- 
istrative field and of reporting to the 
President the causes of the trouble, the 
furnishing of management consultant 
services to the agencies and with pre- 
paring reorganization plans for the 


APL Container System 





The versatile truck, rail and shipboard container 
system of the American President Lines is shown 
being demonstrated in San Francisco at APL’s 
Mission Rock Terminal, Pier 50. George Killion 
(right) president, points to one of the ‘Twin-20’ 
Fruehauf van container units used in the system. 
Looking on is John F. Conway, assistant vice- 
president—freight sales, who heads APL’s con- 
tainerization program. The system also was 
demonstrated recently in Los Angeles (T.W., Mar. 
25, p. 173). 
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more-effective discharge of the public 
business. : 

“ITV. The subcommittee recommends 
that legislation should be enacted to in- 
crease the terms of regulatory agency 
members to uniform terms of 10 years, 
together with an annual increment in 
salary and with strengthened provisions 
for pension rights... . 

“We qualify our recommendation in 
one respect. If 10-year terms are 
adopted, some escape valve must be in- 
vented to permit reasonable party re- 
sponsibility in bipartisan commissions 
when the Presidency changes hands. If 
the majority of a commission is not of 
the same party as the new President, 
he should be allowed immediately to 
replace that member of the opposite 
party on the agency who is closest to 
the completion of his term. 

“However, in order not to frustrate 
what we regard as the chief reason for 
having 10-year terms, the agency mem- 
ber so replaced should continue to receive 
full compensation until the term for 
which he was appointed expires. 

“We make no specific recommendation 
about increasing the current compensa- 
tion of agency members except to say 
increase it. Their salaries will no doubt 
be reviewed by the appropriate commit- 
tees of the Congress and their proper 
place in the salary hierarchy will emerge. 

“We are of the opinion that a signifi- 
cant increase in retirement benefits 
should be extended to agency members. 
As it is now, they have hazardous tenure 
but no more opportunity to earn—and 
pay for—a pension than the most secure 
career employe. Again, this is a matter 
which can better be dealt with by an- 
other committee of the Congress, but 
we would not hesitate to support, for 
example, a pension program for agency 
members which gave them a vested right 
after 10 years of service to a pension 
at age 62 of half their annual compen- 
sation. 


Hearing Examiner Prestige 


“V. The subcommittee recommends the 
enactment of legislation to increase the 
prestige and power of hearing examiners 
and to adjust their compensation to a 
rate commensurate with such added 
stature of these officers... . 

“Immediate steps which can be taken 
include granting the hearing examiner 
increased authority to— 

“(1) Reduce and simplify the issues 
posed in a particular matter by requir- 
ing the stipulation of undisputed facts 
and the limitation of the issues to mat- 
ters in which oral evidence is really 
helpful. For example, where the issue 
is one which depends upon the evalua- 
tion of available and published statisti- 
cal data, the basic data can be agreed 
upon, even though those knowledgeable 
in the field disagree as to the inferences 
to be drawn from such data. In such a 
situation, the hearing examiner should 
be authorized to limit the oral testimony 
to a discussion of the differing inferences. 
But he should not be required to clutter 
up the record with repetitive statements 
of the basic data upon which the in- 
ferences are based. 

“(2) Make a decision of the matter 
which will be—so far as the agency is 
concerned—the final decision of the 
agency, subject only to a limited and 
discretionary review by the agency it- 
self. The subcommittee would urge the 
agencies to use even such a limited re- 
view with care and restraint. 

“(3) Require the exclusion of all evi- 
dence which is irrelevant to the limited 
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issues of fact which have been pre- 
viously specified, and of all cumulative 
evidence. In short, the examiner should 
be advised that his function to shorten 
records to the fullest extent consistent 
with a full presentation of the issues is 
among the most important he has. An 
examiner who makes a reasonable effort 
to shorten the record should receive 
commendation and support in this effort. 
At the present time, there is all too much 
emphasis on the danger of excluding 
something which may conceivably be ad- 
missible, and all too little on the danger 
of arriving at an unfair hearing by 
letting everything in the record, no mat- 
ter how incompetent, irrelevant or im- 
material it is. 


Objection Dealt With 


“The objections to such delegation of 
authority to examiners are primarily 
founded upon the fear that the agency 
itself will lose control of policy decisions. 
Agency control of policy can best be 
achieved by relieving the principal of- 
ficers of the decisional duty, thereby free- 
ing them to consider and formulate 
statements of principles of general policy 
and by the retention of a limited, dis- 
cretionary, but truly responsible review 
in individual matters. 

“The failure of an examiner to accept 
and follow agency policy in a particular 
case would, of course, justify the agency 
in exercising this discretion to review. 

“Tt will be seen that the role of the 
hearing examiner envisioned in this 
concept is an important one. He will, in 
most instances, be the final voice of the 
agency. He will be required to decide 
vital issues fairly and impartially. In 
short, he will become the officer in 
the administrative branch most closely 
resembling the nisi prius judge. His will 
be a position requiring judicial qualities 
of impartiality, experience and under- 
standing. 

“The present system which places him 
economically in the upper-middle salary 
ranks is totally inconsistent with duties 
and requirements properly associated 
with such an officer. It is the firm belief 
of the subcommittee that the hearing 
officer should be as highly paid as any 
employe of an agency with the single 
a of the agency members them- 
selves. ... 


Permanent Office Urged 


“VI. The subcommittee recommends 
that every assistance should be given in 
making permanent an Administrative 
Procedure Conference and that Congress 
should provide the Office of Administra- 
tion and Reorganization with funds to 
provide a permanent secretariat for that 
conference. . . 


“The subcommittee recommends that 
every congressional encouragement be 
given to the establishment and continua- 
tion of the conference. Since, as we 
have pointed out elsewhere, we believe 
that the guidance of the President is 
necessary for the improvement of the 
administrative process, we recommend 
that the permanent staff should be a 
part of the Office of Administration and 
Reorganization, and therefore a part of 
the President’s own staff. 


“The subcommittee recommends that 
the Congress provide the necessary funds 
for the conference and for the perman- 
ent staff. We also believe that congres- 
sional encouragement of the conference 
through careful consideration of its re- 
commendations is most desirable. 


“VII. The subcommittee recommends 


against the present enactment of any 
general revision of the administrative 
procedure act.... 

“What is undeniable under present cir- 
cumstances is that the real problem 
which besets administrative agencies is 
the inability to decide matters quickly 
and without excessive cost. Increased 
formalism in agency procedures is incon- 
sistent with any real attempt to reduce 
delay and expense. 

“The subcommittee does not believe 
that any increased procedural require- 
ments should be imposed unless and un- 
til there is a convincing showing that 
existing requirements are insufficient to 
make sure that the basic requirements of 
fair play are met. 

“While the subcommittee has no illu- 
sion that the administrative procedure 
act is perfect—and is engaged in draft- 
ing specific changes in that act—there 
is no basis for asserting that the act is 
so inadequate as to require its complete 
revision. 

“Should the agencies or individuals 
come forth with specific proposals for 
the improvement of the administrative 
procedure act, the subcommittee would 
feel obligated to examine the proposed 
changes and the reasons advanced for 
making them with the utmost care. 


“Until that is done, however, the sub- 
committee is unwilling to propose an 
over-all revision of a statute which has 
worked well and which, given sympa- 
thetic and imaginative interpretation, 
can work better. Academic niceties and 
literary perfection are no adequate basis 
for general revision of the act, especially 
when those revisions may well intensify 
the basic problem of inability to get 
things done. 


Rate Increase Actions 


“VIII. The subcommittee recom- 
mends the enactment of legislation to 
protect consumers from delays by which 
utilities have been able to amass capital 
by filing unjustified applications for rate 
increases... . 

“The subcommitee therefore recom- 
mends that legislation be drawn and en- 
acted which would enable the agencies 
charged with regulatory responsibility 
to— 





Nabisco Promotes Mundy 


To Traffic Vice-President 


Edwin F. Mundy, director of traffic for 
the National Biscuit Co. since 1959, has 
been elected vice-president for traffic. 

Mr. Mundy joined 
the company as an 
office boy in 1930 
after attending 
Fordham  Univer- 
sity. He became 
a clerk in the 
traffic department 
shortly thereafter. 
He became assist- 
ant traffic manager 
in 1950, general traf- 
fic manager in 1958. 

He is a registered 
practitioner before ne 
the Interstate Com- 
merce Commission and is a member of 
the New York Traffic Club and the 
Metropolitan Traffic Association of New 
York. 


Mundy 
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“(1) Eliminate delays in disposition by 
eliminating procedural requirements as 
completely as is consistent with the pre- 
serving of fair play. 

“(2) Authorizing the agencies in- 
volved to exercise a broad discretion in 
suspending all or part of a proposed rate 
increase until its necessity has been 
demonstrated to the agency. 

“(3) Increasing the power of the agen- 
cy to deal in whatever manner is neces- 
sary to make sure that any excess rate 
which is ultimately disallowed will be 
returned to the consumer and does not 
benefit the utility. Such measures may 
well include the power to require the 
deposit of any such collections in escrow 
until the rate is finally approved, or the 
imposition of a penalty rate of interest 
for any money used by the utility to 
which it does not ultimately prove it 
was entitled. 


Review of Decisions 


“TX. The subcommittee recommends 
the enactment of legislation which will 
minimize the difficulties of obtaining 
speedy and convenient judicial review of 
agency decisions. 

“In the development of case law 
precedent for the judicial review of 
agency actions, a number of obstacles to 
securing such review have been devel- 
oped. Many of these do not go to the 
real merits of the dispute. Among such 
obstacles are complicated and confusing 
rules relating to standing to sue, what is 
and what is not a suit against the United 
States which can be brought only with 
the consent of Congress, who is or who 
is not a proper or indispensable party, 
and the venue of such actions... 

“We therefore recommend a thorough 
study looking toward the drafting and 
enactment of legislation which will elim- 
inate the technical defenses which have 
plagued the bar in its effort to obtain 
judicial review of agency action, and 
will permit the citizen to institute suit 
against any government official who has 
acted arbitrarily or in excess of his 
statutory or constitutional authority 
where the citizen lives or works.” 


Sen. Dirksen’s Views 


Senator Dirksen, of Illinois, included 
individual views in the report. He said 
he concurred in much of the analysis 
and many of the recommendations made 
in the report, but he offered his own 
nine-point plan for improving the agen- 
cies. In brief, Senator Dirksen proposed: 

“(1) Those charged by law with the 
duty of determining agency policy should 
be relieved of the duty and responsibility 
for deciding particular matters. 

“(2) The men who are charged by law 
with the duty of making policy should 
be given a 15-year term of office. 

“(3) Policies should be openly and 
clearly announced. 

“(4) Agencies should bear the primary 
responsibility for formulating policies. 

“(5) Adequate provision should be 
made for the review of agency policies. 

“(6) There should be established in 
the administrative system a new category 
of positions having the primary duty and 
the responsibility for applying arnnoun- 
ced agency policies to particular matters 
and having as well the authority neces- 
sary to carry out that duty. 

“(7) A party who feels that the dis- 
cretionary application of policy in his 
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matter was arbitrary, capricious or er- 
roneous or who seeks an exception from 
an agency policy should be entitled to 
seek relief in a full, formal, courtlike 
proceeding before an independent hear- 
ing officer, except in matters involving 
the national security. 

“(8) The agency should have the right, 
at its discretion, to review any exception 
from agency policy granted by an in- 
dependent hearing officer before the ex- 
ception becomes effective. 

“(9) Finally, the citizen should have 
the right of a judicial review by the 
federal courts in every matter in which 
the independent hearing officer has de- 
cided against the citizen and been af- 
firmed by the agency or in which a deci- 
sion in favor of the citizen has been 
reversed by the agency... 

“All of the proposed changes are di- 
rected toward making the system more 
fair in practice, more speedy, More un- 
derstandable and more responsive to the 
will of the people. If these changes are 
put into effect and clear policy guide- 
lines are established, it is likely that 
the vast bulk of administrative matters 
will be disposed of at the discretionary 
level. 

“Those who feel dissatisfied with the 
result at that level and seek relief be- 
fore an independent hearing officer can 
appeal his decision on specific grounds. 
If the result of this appeal does not 
satisfy the citizen, he can obtain judicial 
review.” 


Toledo Marine Terminals 
Signs Ohio Trade Zone Pact 


Toledo Marine Terminals, Inc., a gen- 
eral cargo facility at the Port of Toledo, 
will handle stevedoring for cargo enter- 
ing the Foreign Trade Zone at the port 
authority’s Presque Isle site, according 
to a joint statement by Robert C. Regan, 
secretary-attorney for TMT, and Bruce 
C. Dodd, executive director of Ohio 
Foreign Trade Zones, Inc. 


The agreement, it was stated, appointed 
Toledo Marine as stevedore and terminal 
operator with respect to all ships tend- 
ered by the zone for the period April 15, 
1961, through December 15, 1962. 

“Cargo shipped into the trade zone can 
be manipulated prior to going through 
customs and having duty charged against 
it or being shipped out again,” said the 
statement. “Cargo can be held in Toledo 
Marine’s bonded warehouse without pay- 
ment of duty but it cannot be manipu- 
lated in bond.” 


Alaska Air Cargo Office 


Alaska Airlines has announced the 
opening of a Chicago regional sales 
office, headed, as regional sales manager, 
by Thomas J. Myan. For the last five 
years Mr. Myan has been with North- 
west Orient Airlines in Seattle. 


IC Acts Annotated 


The Commission has issued No. 2 of 
Volume V in its series of “advance bul- 
letins” which supplement its publication 
“Interstate Commerce Acts Annotated.” 
The bulletins are issued at frequent in- 


tervals in order to provide annotations 
covering legislation, regulations, and 
court and ICC decisions as curretly as 
possible, the Commission says. Volume 17 
is he latest bound supplement to the 
basic publication, and may be ordered 
(title and Cat. No. IC 1 act 5/2:17) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.25, payable by 
money order or check drawn to the Su- 
perintendent of Documents. 


American Airlines’ Executive 
Named IATA Traffic Director 


The appointment of H. Don Reynolds 
as traffic director of the International 
Air Transportation Association, of Mon- 
treal, was announced April 13 by Sir 
William P. Hildred, director general. 


Mr. Reynolds, who has a background 
of nearly 20 years in aviation, is assist- 
ant vice-president and former general 
traffic manager of American Airlines. He 
will assume the new position on April 17, 
according to Sir William. 


In the IATA position, Mr. Reynolds 
will be responsible to the director gen- 
eral for supervising the traffic activities 
of the association throughout the world. 
He also will coordinate the IATA Traffic 
Conference secretariats in New York, 
Paris and Singapore. 


ATC Annual Convention 
Reset for Sept. 10-12 


The thirty-eighth annual meeting 
of the Associated Traffic Clubs of Amer- 
ica has been rescheduled for September 
10-12 in the Benjamin Franklin hotel, 
Philadelphia. 

The ATC says the change from the 
original dates, September 17-19, was 
suggested by its executive committee 
to avoid a conflict with the annual 
meeting of the National Defense Trans- 
portation Association, which will run 
the week of September 17 in Denver. 

Lawrence J. Logsdon, general chair- 
man for the ATC convention, says all 
basic arrangements have been com- 
pleted. 


Brady Motorfrate to Operate 


Days Transfer as Division 


Brady Motorfrate, Inc., of Des Moines, 
after operating Days Transfer, Inc., of 
Elkhart, Ind., through temporary au- 
thority since mid-1960, has received per- 
manent authority from the Interstate 
Commerce Commission in MC-F-7584. 

J. J. Brady, Jr., president of Days, 
said the common carrier line would re- 
main a separate corporation, but be 
known as a division of Brady. He said 
the two lines expected to do a $13 million 
volume this year. 

Days Transfer has rights for general 
commodity service between Detroit, Ann 
Arbor and Sturgis, Mich.; Fort Wayne, 
Auburn, Coshen, Elkhart, South Bend, 
Hammond, Ind., and “Chicago. It also 
provides a service for perishables and 
steel. 

Brady, also a general commodity com- 
mon carrier, has terminals and operates 
between Indianapolis, Dayton, Cincin- 
nati, and Des Moines, Kansas City, Min- 
neapolis-St. Paul, Omaha, and Rock 
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Island, and between Chicago, Des 
Moines, Fort Dodge, Kansas City, Twin 
Cities, Omaha, Rock Island, and St. 
Louis. Additionally, Brady has a “Sno- 
Flite” division for frozen foods and per- 
ishables, and a steel division serving 
other points. 

Mr. Brady said both lines operate out 
of a common terminal in Chicago, where 
both systems converged, employed in 
excess of 800 persons, and had a com- 
bined fleet of more than 900 units. 

Other officers of Days are E. A. Schae- 
fer, vice-president—sales; C. A. Corneau, 
vice-president; M. S. Holcomb, vice- 
president—special division; W. W. Reed, 
vice-president—finance; B. I. Woodhull, 
vice-president—household goods and 
heavy hauling; A. W. Lindsley, general 
traffic manager; C. H. O’Hara, traffic 
manager; Ward Wellman, claims agent, 
and Merrill A. Foster, general operations 
manager. 


Milwaukee Plans $25 Million 


Outlay on Plant, Equipment 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad plans to spend $25,115,- 
000 for improvements and additions to 
property and equipment in 1961, accord- 
ipg to its annual report. 

New equipment to be delivered this 
year includes 750 roller-bearing 50-ton 
box cars, 40 gallery-type coaches for sub- 
urban service and six 2,400-horsepower 
diesel-electric passenger locomotives. 

Last year, the road acquired 775 new 
freight cars, all of 70-ton capacity and 
equipped with roller bearings. Of the 
total, 500 were wide-door box, 100 were 
covered hoppers, 100 were 60-foot gen- 
eral-purpose flat cars, 50 were “damage 
free” cars and 25 were gondolas. 

The Milwaukee retired 2,352 freight 
cars last year and rebuilt 266, leaving 
a total fleet of 46,801 cars as of December 
31, for a net reduction of 1,311 cars. 

Freight revenues last year declined 16.2 
per cent, though total freight tonnage 
fell only 4.7 per cent, the report said. 


Motor Tariff Association 


Getting New Headquarters 


The Central and Southern Motor 
Freight Tariff Association has announced 
that it has let the contract and expects 
to have ground-breaking ceremonies im- 
mediately for a new office building in 
Louisville. 

It will be built on an area of 58,000 
square feet, of which 18,000 will be taken 
up by the building, cost of which is said 
to be $289,550. 


The contract calls for the building to 
be completed in December. 


New Container Service 


Container Transport International, 
Inc., a New York-based international 
household goods shipper, has inaugurated 
a service for door-to-door container 
movements within the continental limits 
of the United States for military house- 
hold goods shipments. 


The company said April 6 that the 
service was a part of an over-all plan 
for expansion and diversification of its 
services. It became effective February 
6, with the publication and presentation 
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April 22, 1961 


to the Military Traffic Management 
Agency of CTI’s Military Freight Tariff 
No. 17. 

CTI said it handled 33 million pounds 
of household goods in 1960 to and from 
all parts of the world in its fleet of 
5,000 plywood, steel and aluminum 
containers. 

Charles F. Bean, Jr., director of sales 
and agency relations, said that letters 
of intent had been filed with military 
installations offering the service and 
designating local agents. 


Government Highway, Air, 
Water Transport Spending 
Said to Cripple Railroads 


A railroad spokesman asserted 
April 20 that the government had 
embarked on a “transportation 
spending binge” which was wasting 
vast sums in taxes and “buying 
chaos” in the nation’s transportation 
network. 


“When America pours out $12% billion 
a year in tax dollars to expand road, 
river and air transportation, she is 
simultaneously crippling one of her 
greatest national assets—her $27-billion, 
220,000-mile railroad system,” J. Handly 
Wright, of Washington, D.C., vice-presi- 
dent of the Association of American 
Railroads, declared. 

Addressing the luncheon session of the 
Atlantic States Shippers Advisory Board 
at the Lord Baltimore hotel, Mr. Wright 
said that “a national transportation 
crisis is dead ahead if present public 
policies and trends continue.” 

The AAR official criticized what he 
called the past 74 years of piece-meal 
transportation legislation as “one of the 
most incredible situations Washington 
programs have ever led us into.” 

The “grim fruits,” he added were now 
showing up in “transportation tie-ups 
in our cities, the elimination of empty 
passenger trains, the terrible crowding 
of our highways, deficit operations 
among major freight carriers.” 

“In becoming a transportation spend- 
thrift and bleeding taxpayers for huge 
sums that need never be spent,” Mr. 
Wright declared, “government is creating 
an over-supply of all carrier facilities, 
raising the spectre of carrier bankruptcy 
and undermining the great workhorse 
railroads on which national survival 
depends in this most critical time of 
history. 

“We are creating the most fabulous 
highways, airports and river navigation 
works ever seen, while our cities suffer 
from dry rot and our schools burst at 
the seams.” 


‘Bludgeoned’ by Government 


Mr. Wright said that in trying to 
give the public good service at low prices, 
the railroads “are tied in knots by dis- 
criminatory regulation, drained of their 
life-blood by discriminatory taxation, 
and bludgeoned by government spending 
programs that pamper and promote road, 
river and air transportation.” 

No other nation would blunder so 
badly, he asserted and that priority 
attention was given railroads in national 
economic programs by Russia, west Eu- 
rope and the developing nations of Asia 
and Africa. 

Appealing for congressional action to 








accord equal government treatment to 
all carriers, Mr. Wright stated that “the 
proper role for government is a wholly 
neutral role—one that discriminates 
against no one, nor favors anyone.” 
Mr. Wright urged Congress to act this 
year on the railroads’ “Magna Carta for 
Transportation” program (T.W., March 
18, p. 29). Recently proclaimed by the 
presidents of the major railroads, this 
program calls for legislation to establish 
freedom from stifling regulation; free- 
dom from destructive taxation; freedom 
from subsidized competition and freedom 
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to diversify into other forms of trans- 
portation. 

Mr. Wright said that railroads “are 
going to leave no stone unturned” in 
their efforts to get Congress to act on 
the “Magna Carta” program. The public, 
he said, expected the transportation 
problem to be given the same attention 
in the capitol as other major national 
issues. 


Most of Speakers in AST &T ‘Workshop’ 
Cool Toward Single-Transport-Agency Idea 


Sen. Magnuson Would Do More ‘To Improve What We Have.’ U.S. Has 
No Transport Policy, C. L. Dearing Says. A. C. Ingersoll, Jr., Marvin 
Fair, John Turney, Robert Ramspeck, J. L. Highsaw State Their Views. 


Discussion of the question whether 
a single transportation agency “at 
the federal level” was needed for 
strengthening of the nation’s trans- 
portation system drew varied expres- 
sions of opinion from a United States 
senator and from six panelists who 
participated in the first “educational 
workshop” presented by the District 
of Columbia Chapter of the Ameri- 
can Society of Traffic and Trans- 
portation in connection with a 
luncheon, April 18, at the Presi- 
dential Arms restaurant in Washing- 
ton, D.C. 


Senator Warren G. Magnuson, of 
Washington, chairman of the Senate 
commerce committee, the luncheon 
speaker, said he was not prepared to 
endorse a single agency of transporta- 
tion because he thought “more can be 
done to improve what we have”—but he 
did declare himself in favor of appoint- 
ment by the President of a “permanent” 
chairman of the ICC, and announced 
that he favored repeal of section 22 of 
the interstate commerce act. 


Six ‘Experts’ on Panel 


The members of the panel by which 
the single-transport-agency concept was 
discussed after the luncheon were: 


John R. Turney, of Washington, a 
veteran in the practice of transporta- 
tion law, organizer of two of the di- 
visions of the Office of Defense Trans- 
portation in World War II; Dr. Marvin 
L. Fair, transportation program director 
at The American University, a member 
of the Senate commerce committee’s 
transport study staff who participated 
prominently in the preparation of the 
so-called “Doyle report”; A. C. Inger- 
soll, Jr., president of Federal Barge 
Lines, Inc., St. Louis; James L. High- 
saw, of Washington, member of the 
law firm of Mulholland, Roby and Hickey 
and for 11 years prior to 1954 a member 
of the staff of the Civil Aeronautics 
Board; Charles L. Dearing, executive 
director of the Dllinois State Toll High- 
way Commission and former senior staff 
member of the Brookings Institution, and 
Robert Ramspeck, vice-president of 
Eastern Air Lines, Inc., former chair- 


man of the House civil service committee 
in Congress, former chairman of the Civil 
Service Commission and former execu- 
tive vice-president of the Air Transport 
Association of America. Joseph C. 
Scheleen, editor of TraFric WorLD, served 
as moderator. 


Dr. Myles Robinson, National Coal 
Association economist and president of 
the District of Columbia chapter of the 
AS T & T, presided during the luncheon. 
Robert Banks, transportation consult- 
ant and vice-president of the chapter, 
introduced Senator Magnuson. The “in- 
vocation” at the luncheon was in the 
form of a vocal solo, “The Prayer Per- 
fect,” by Miss Eunice Hair, with Miss 
Ruth Tegtmeyer, vice-president of the 
Transportation Association of America, 
as the piano accompanist. Miss Hair 
and Miss Tegtmeyer are members of 
the District of Columbia chapter of the 
American Society. 


About 270 persons attended the lunch- 
eon. Guests at the head table included 
heads of the transportation organiza- 
tions which have their headquarters in 
Washington, as well as members of gov- 
ernment agencies and departments in 
the transportation field. 


‘Amazing’ Transport Growth 


Senator Magnuson said at the be- 
ginning of his talk that after years of 
service as a member of the Senate com- 
merce committee he was not sure that 
he could answer any transportation 
question “categorically.” 


Transportation, he said had shown 
“an amazing growth percentage-wise” 
and now furnished in the United States 
economy about one-fourth of the gross 
national product. 


“We are the one nation in the world 
that has succeed in building up a private 
transportation system,” he continued. 
“ , . I hope we can keep it a private 
transportation system. .. . Some days 
I think there should be less regulation 
in government. ... 


“Congress has been zealous in trying 
to keep the modes of transport separate, 
although there are always bills to allow 
common ownership. With transporta- 
tion run by different agencies, this has 
caused a sensitive field, and fierce com- 
petition. As to whether or not shippers 
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and the public have benefited, there are 
arguments on both sides. 

“Any breakdown of _ transportation 
would cause a breakdown of the whole 
economy of the United States. If there 
is anything wrong with it we ought to 
try to correct it. We are in a position 
where we want to look ahead. to see 
how we-can keep this system privately 
owned. The necessity of keeping this a 
system of private enterprise is all-im- 
portant. 

Criticism of Agencies 

“T don’t think any member of an 
agency would disagree with the basic 
premise that, generally syeaking, the 
agencies have been cumbersome. They 
haven’t expedited cases. The cause may 
be the laws, or failures of personnel. No 
one disagrees that when the average 
time of a decision runs to many months, 
we should do something about that. The 
agencies themselves have done some 
things. We have amended the 
interstate commerce act on many Oocca- 
sions. I think the ICC has 15 or 20 
recommendations in Congress now. 

“My subject today is whether or not 
we should have a single agency of 
transportation. . . . Some days I think 
we ought to have it; other days I’m not 
so sure. But I’m pretty sure it would be 
a drastic turnover that would have 
drastic effect. 

“Our committee called for a trans- 
portation study a couple of years ago. 
They gave us some money to do this. 
We tried to get an objective study of 
transportation. If you think you can find 
somebody who’s thought to be objective 
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Freight Car for Transporting Tin Plate Coil 


by other modes, you’ve got another 
think coming. We went to the Depart- 
ment of Defense and picked a general 
with a background in transportation. 
Eighteen months and $600,000 later we 
got a report. It’s a good report, a good 
research document, and it poses a lot 
of good questions, but it doesn’t propose 
anything new. It proposed, among other 
things, a single agency for transporta- 
ee 


“I’m for a permanent chairman of the 
ICC. .. . Many times when the ICC has 
come before our committee, and before 
the appropriations committee of which 
I'm also a member, in many cases when 
there was something you’d want to 
know you’d be told that this was in some 
other department or ‘I wasn’t chairman 
at that time.’ It should have a chairman 
who’s there, and you know he’s there, 
and he should be able to carry out your 
recommendations. We do have in the 
United States an Under Secretary of 
Commerce for Transportation to deter- 
mine policy ... That job can be just as 
big as the man in it.... 


‘Coordination’ Required 


“Actually, these agencies are arms of 
the Congress, but there should be co- 
ordination to bring about a national 
transportation system. What we're try- 
ing to get at is that after you decide a 
case, you ask, ‘How does this fit in with 
the national transportation policy?’ .. . 


“I’m not prepared to endorse a single 
agency of transportation, because I think 
more can be done to improve what we 
have. 

“...In other than the administrative 
field some tough decisions have got to 
be made, by chairmen appointed by the 
President, in certain areas. What we 
would like to do is to improve the agen- 


Thrall Car Manufacturing Co., Chicago Heights, Ill., says this is the first of 50 special rail cars 
for transporting coil tin mill products to be placed in use by the Tennessee Coal & Iron division 
of the U.S. Steel Corp. The car has steel-hinged load covers mounted at each end of a flat car. 
Thrall says the new cars are being operated on lines of the Atlantic Coast Line Railroad and 
other carriers. The unit can handle.eight coils weighing up to 20,000 pounds each. 
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cies. There are four or five kinds of 
tough decisions: 

“(1) Whether, as a matter of national 
policy, rate increases should be per- 
mitted; (2) whether rates must be com- 
pensatory; (3) whether the common 
carrier is the ‘guts’ of our transporta- 
tion system; (4) whether we want a 
U.S. merchant marine, and (5) whether 
or not we need coastal and intercoastal 
shipping. 

“Once those decisions are made, we 
can go ahead and fit them into the 
picture. ... 


Decisions to Be Made 


“We have to decide in the CAB 
whether and to what degree to allow 
foreign competition. Other countries do 
it. You find the CAB and the State 
Department with entirely different 
points of view. We have to decide the 
inland waterway bulk carrier question. 
We have to decide, as a national policy 
matter, about section 22. ... I’m for 
repealing it. I think the military ought 
to pay what everbody else pays. 


“We have to decide between modes of 
transportation as to who gets the most 
subsidy. We aren’t going to stop building 
roads, or navigation facilities, or bigger 
airfields; so we might as well look ahead, 
because, after all, most of our transpor- 
tation has been subsidized to get it go- 
ee 

“T want to compliment the ICC right 
here for simplfying its procedures re- 
cently. . . . I don’t know about the CAB 
yet. . 


“These are national problems of na- 
tional policy and we go from there and 
get cases fitting into a pattern to pre- 
serve private enterprise. f want to assure 
all of you that any drastic change by 
reorganization will be looked at very 
carefully. Our moving economy will 
need a transportation system stronger 
that it now has.” 


Hoover Commission ‘Conflict’ 


In a statement preliminary to the 
panel discussion, the moderator noted 
that in 1949 two task forces of the so- 
called Hoover Commission (the Com- 
mission on Organization of the Execu- 
tive Branch) had reached opposite con- 
clusions on the single-regulatory-agency 
concept. The Task Force on Transpor- 
tation, he said, had recommended 
consolidation of the ICC, the CAB and 
the Maritime Commission into one regu- 
latory body, but the Task Force on 
Regulatory Commissions had advocated 
preservation of the status quo, and the 
Hoover Commission itself, with two of its 
members dissenting, had adopted the 
position of the regulatory-commission 
task force on this matter. . 


Mr. Turney, making the first of the 
presentations by the panel members, said 
it was his view that a single transpor- 
tation agency would be undesirable and 
unnecessary. Such an agency, he said, 
would encompass the Federal Maritime 
Board, the CAB, the Federal Power Com- 
mission, and the Federal Communica- 
tions Commission, as well as the ICC, 
since all those agencies dealt with trans- 
portation in one form or another. How- 
ever, he said, he would confine his dis- 
cussion to the transportation of persons 
and property. So far as his experience 
had gone, he said, the only difficulty had 
been an indisposition of the ICC and 
CAB to meet and to design a practical 
joint service of air carriers and surface 
carriers. It could be done, if the agencies 
were so inclined, he maintained. 
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“The basic reason why it would be 
a mistake to combine any of these agen- 
cies,” said Mr. Turney, “is that they’re 
now entirely judicial. Any such com- 
bination would necessarily include the 
Icc. It has more work than it can 
handle now. To combine it with any 
other agency would result in a work 
load entirely beyond the capacity of any 
single agency... . 

“There are real and serious deficien- 
cies in the present procedures of the 
agencies. Unless corrective action is 
taken, the time will come when these 
administrative agencies will fail. There 
are two outstanding deficiencies: (1) The 
decisional process and (2) delay. Both 
are the result of a common cause—the 
workload. 

“ . . The ICC, in the last year for 
which records were kept, had 4,200 for- 
mal proceedings; 1,700 of those required 
decision by the ICC. ... 

Let’s see what that means in terms of 
ad hoc, quasi-judicial decisions. Judges 
of the Supreme Court write an average 
of 10 or 11 decisions a year and take part 
in 80 or 90 other decisions. Judges in 
the Courts of Appeals decide, individu- 
ally, 32 or 33 cases a year and partici- 
pate in an average of 65 cases. The same 
is true of the Tax Court. 


Physical Impossibility 


“Let’s apply that to the ICC. Un- 
fortunately, those 1,700 cases are not 
evenly divided among the ICC members. 
. . . If Division 3 members should follow 
the procedure followed by the courts, 
where one member reads the record 
carefully and writes the opinion and 
the other members review the record, 
each member of the division would write 
300 opinions a year and take part in 
300 others. . . . This rough calculation 
does not include decisions on petitions 
for reconsideration, which are filed in 
about 75 per cent of the cases de- 
cided. ... 

“It’s physically impossible for any 
human being to do that. The work load 
has led to the institutional form of de- 
cision, in which the reasoning, analyses 
and the report itself are written and 
reviewed by staff members, some of 
whom are men of immature experience, 
and are then handed to the Commission 
on a silver platter. There appears to 
be no other way in which such a tre- 
mendous work load can be handled... . 


“This year the ICC has made great 
strides toward improvement of the sit- 
uation; in time it will ultimately solve 
it. . . . They (the ICC members) have 
not yet gone, as I hope they will, to 
the step taken by the National Labor 
Relations Board—that of setting up a 
staff of super grade men... in each 
commissioner’s office, who for and with 
the cooperation of the Commission 
would prepare decisions. It would take 
from three to five men in the office of 
each of nine commissioners, the chair- 
man and vice-chairman being excluded. 
It would require cooperation of the Civil 
Service Commission. It may require 
statutory changes. .. . On the whole, 
I think that the present procedure can 
and will work... .” 


‘New Approach’ Required 


Dr. Fair, the second speaker in the 
panel discussion, said that he did not 
like to disagree with Mr. Turney, but 
that it seemed to him that “the situa- 
tion we have before us calls for a new 
approach ... and an extensive reor- 
ganization.” 


In the enactment of laws for regula- 
tion of the different modes of carriers, 
he said, “we set out the objective of 
promoting and developing each mode 
to make sure that the nation had the 
benefit of the potential of transporta- 
tion—that each mode had something 
to offer that the other did not.” 


“We have fundamentally accomplished 
what we set out to accomplish,” Dr. 
Fair continued. “No one questions that 
we are trying to protect the public. No 
longer are these industries squawling 
infants. ... 


“We have developed giant competitive 
modes. Each seems to carry all the 
traffic it can, whether it should or not. 
Because of subsidies, we have developed 
an excess of transportation. We foresee 
a crisis in transportation, a rate war 
between modes, and destruction that 
goes with it, such as has not been seen 
since the rate wars of the 1880s.” 


Outlook for Future 


Dr. Fair predicted that present regu- 
lation of carriers would not be greatly 
increased, but might be reduced, and 
that government aid would continue. 


“We need to clean up regulation,” he 
went on. “We are going to have more 
and more public aids. .. . The regulated 
common and contract carriers should 
remain the nucleus of our transporta- 
tion system. . . . Allocation of aid to 
modes should be determined by the 
principle of economic fitness. The na- 
tional interest must take precedence 
over carrier, mode, and local interest. 


“It is necessary, therefore, to ration- 
alize regulation. Some kind of central 
control is axiomatic if you accept the 
need for coordination. 


Six Basic Principles 


“No longer can we ask, ‘How much 
can we do for air carriers, water car- 
riers, motor carriers, or rail carriers?’ 
There has been a terrific over-expansion 
of facilities. Nobody wants to give up 
anything. We have got to convince the 
different modes that they have more to 
gain by giving up something. These 
six principles must be considered: 

“(1) A large degree of integration of 
the present organizations is essential if 
we accept the principle that coordina- 
tion is necessary. 
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“(2) There is superiority of the com- 
mission in handling litigation. 


“(3) The executive type of organiza- 
tion framework should be recognized 
in enforcement, promotion and adminis- 
tration of policy. 

“(4) There is a middle ground be- 
tween those two areas (litigation and 
administration) in planning and control 
of the transportation structure. Where 
should this be placed—in an independ- 
ent tribunal or in an administrative 
agency? I say it should be placed where 
policy dictates. . . I would leave it 
in the independent tribunal for a 
time. 


“(5) The responsibilties of government 
in this are so immense that only a 
top level of administration is feasible .. . 
It’s ridiculous to think of anybody get- 
ting coordination between separate 
agencies (of equal rank). 


“(6) Regulation should be on a func- 
tional model basis. I am convinced that 
we would not secure what we're after 
through attempts by an Under Secre- 
tary to coordinate the modes. . . . The 
fact that the modes are so big and 
imposing cause one to wonder if we 
can meet this problem. If we don’t, 
within the next 15 years we will see 
government ownership of the railroad 
industry... .” 


‘Frustrating Conflict’ 


Mr. Ingersoll, the next speaker, said 
he had to “confess absence of convic- 
tion as to the role the government must 
assume” in transport regulation. The 
subject of discussion by the panel was 
being considered, he said, because of 
“a very apparent and very frustrating 
conflict in thinking that we see .. . be- 
tween the various branches of govern- 
ment that deal with transportation.” 
Affecting the inland water carriers, he 
said, was currently unresolved conflict 
between the Army Corps of Engineers 
and the Bureau of Public Roads with 
respect to clearances under the bridges 
built by the public roads bureau. The 
attitude of the government agencies, he 
said, reminded him of the blind men 
who gained different impressions of the 


Government-Owned Panama Line Vacates Pier 





Available for lease at $157,526.40 annually is Pier 64, North River, New York City, after being 
vacated by the U.S. Government-owned Panama Line on April 20. President Kennedy ordered the 
line to cease commercial operations after a finding that its freight activities were competitive with 
private maritime industry. Vincent A. G. O’Connor, commissioner of New York City’s department 
of marine and aviation, says the marine terminal is 510 feet long and 100 feet wide, contains 
about 104,438 square feet of shedded area within a pier- shed 486 feet in length and 92 feet 
wide, and a bulkhead shed 362 feet long and 47 feet wide. He says the two-story pier is designed 
especially to meet needs of a combined passenger and freight steamship operation. 
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appearance of an elephant because one 
touched the elephant’s ear, another its 
side, another its trunk. 

Mr. Ingersoll made note of low rates 
of return of the differing modes of for- 
hire carriage in recent years and com- 
mented that “no one will say that this 
is good for the country, except the ship- 
per who wants to get what he can now 
and has no care for the future.” 

“|. . Our transportation policy is 
good, but I’m impressed that nobody has 
the job of seeing that the policy is car- 
ried out, except that the ICC is required 
in its case-by-case approach to keep that 
policy in mind. Nobody has the job of 
sitting down and saying, ‘This is what 
we need to do to carry out this policy.’” 


Need for Agency Independence 


Mr. Ingersoll maintained that the con- 
cept of a single transportation agency, 
to handle all the responsibilities of the 
government in this field, “must neces- 
sarily be rejected by all.” As to economic 
regulation and the right of entry, he 
said, he believed the most important 
thing to keep in mind was retention of 
absolute independence of the agency. 


“Whether or not it’s appropriate to 
consolidate such regulation into one 
agency is a matter I can’t have a firm 
opinion on,” he said. “All the trans- 
portation agencies we compete with are 
in one (regulatory) agency. We don’t 
compete with the airlines. As an ab- 
stract concept, it seems to me it would 
be good government. ... But it’s as 
bad to have bad laws, administered by 
good men, as it is to have good laws 
administered by bad men.” 


Mr. Ingersoll said he thought that 
criticism of the ICC to the effect that 
it was staffed by “railroad men” was 
unwarranted, but that he believed that 
an agency staffed by people who had 
previously been concerned with one type 
of transportation must necessarily be in- 
fluenced by its prior experience. 

“You need the best people you can 
get for the top jobs in a single regula- 
tory agency, and you also need good 
people for the lower echelon,” he said. 
“You need to have the kind of indoc- 
trination of those people that will enable 
them to understand the things they 
need to know in order to provide fair 
and impartial regulation.” 


Transport Department Unwanted 

As to bringing into one agency or de- 
partment the planning and promotion 
of transportation, said Mr. Ingersoll, the 
position of the inland water carriers 
was “overwhelmingly and predominantly 
and absolutely against the idea.” He 
said the water carriers believed that a 
Department of Transportation would 
“fall under the domination of our 
friends, the railroads.” However, even 
if such an agency were staffed by people 
able to see and understand the whole 
transportation picture, there was danger 
that such a “single bureaucracy” would 
not “keep its nose clean,” he said. The 
objections to a Department of Trans- 
portation might be overcome, he sug- 
gested, by “a system of checks and bal- 
ances.” 

Mr. Highsaw told the audience that 
he was opposed to any kind of single 
transportation agency or any kind of 
government department or office as to 
which the White House would pass on 
 dolicy. There had been, he said, “a horri- 





ble object lesson” in connection with 
determinations by the CAB of interna- 
tional air route matters under the civil 
aeronautics act. The results of White 
House interposition in such cases, he 
said, had not been such as to encourage 
determination of any policy in such 
matters by any branch of the govern- 
ment outside of Congress. 

“The much maligned CAB,” he said, 
“virtually has a halo around it, com- 
pared with the scandalous handling of 
(CAB) matters outside the board. On so- 
called policy grounds, since 1938, deci- 
sions of the CAB (involving international 
air rights) have been reversed, and most 
of the reversals haven’t been very good.” 


‘Due Process’ Upheld 


Mr. Highsaw suggested that delays of 
decisions by regulatory agencies were 
not the result of heavy work loads, but 
of adherence to due process. 

“There can’t be any question,” he said, 
“but that there are basic policy prob- 
lems between and in the transportation 
industries that need to be resolved... . 
My one belief is that this type of policy 
problem should be resolved by Congress 
itself, so that the agencies have a clear 
road in making the determinations they 
have to make... . 

“There is nothing basically wrong with 
the administrative agencies that needs 
any overhauling, except that there should 
be established by legislation the con- 
cept that the agencies are performing 
functions like those of the courts. Ex- 
perience has shown that many of the 
ethical principles of the agencies them- 
selves are honored more in the breach 
thereof than in the upholding. I think 
Congress should adopt a code of ethics 
that would require the agencies to pursue 
standards of conduct comparable to 
those of the courts.” 


Present Policies ‘Conflicting’ 

Mr. Dearing stated his view briefly and 
pointedly. 

“We have been talking about me- 
chanics, procedure and staffiing, rather 
than substance,” he said. 

“We do not have a national transporta- 
tion policy. . . . There is no real point in 
talking about consolidating the promo- 
tional functions of transportation under 
one roof until we have a sound and feasi- 
ble transportation policy. There’s no way 
to reconcile the present conflicting poli- 
cies under one roof. We have to have a 
rational policy that can be understood.” 

Mr. Dearing said that he had been an 
advocate of creation of a single regula- 
tory agency. But, he continued, the mere 
declaration in the interstate commerce 
act calling for equal competition and 
preservation of all kinds of transporta- 
tion was itself meaningless. 


“We are living in a competitive trans- 
portation world, as viciously competitive 
as any segment of our economy,” he said. 
“Our whole regulatory system is out- 
modeled, because it’s based on monopoly. 
We should scrap the entire system and 
put it back under the anti-trust laws. 


There might be need for a regulatory 
agency to handle certification of carriers, 
he remarked. But, he concluded, what 
was definitely needed was to “get a trans- 
portation policy, both regulatory and 
promotional, and put them (the regu- 
latory and promotional agencies) under 
two single roofs—and, if we don’t need 
regulation, let the anti-trust laws gov- 
ern.” 


Mr. Ramspeck said that the airline in- 
dustry had consistently opposed a single 
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transportation agency, and that Congress 
had rejected “the idea of tying aviation 
down.” It had reexamined and reaffirmed 
that decision from time to time, he added. 
In 1948, he said, he testified before a 
committee of Congress in opposition to 
the single-agency concept. At that time, 
he said, he stressed “the unique charac- 
teristics of air transport that disting- 
uishes it from other types of carriage.” 
He said the Supreme Court of the United 
States, “in the Waterman Steamship 
case in 1948,” had taken that same posi- 
tion. The court, he said, saw no reason 
“why three-dimensional transport should 
be taken over by two-dimensional trans- 
port.”. 

Coordination between air carriers and 
other types of carriage was being effec- 
ted now and was progressing, without 
establishment of a single transport 
agency, he asserted, mentioning specific 
cases of such coordination. 

The interstate commerce act and the 
federal aviation act already provided 
machinery for joint services and through 
rates between the carriers subject to 
those acts, said Mr. Ramspeck. He ob- 
served that the Under Secretary of Com- 
merce for Transportation had respon- 
sibilities for transport coordination. He 
noted that President Kennedy has is- 
sued an order establishing an Admin- 
istrative Procedure Conference to inquire 
into procedural problems of regulatory 
agencies and recommend remedial action. 

Continuance of the present “coopera- 
tive arrangement,” said Mr. Ramspeck, 
would be better than a “revolutionary 
reorganization.” 

“It would be hard to believe,” he con- 
cluded, “that Congress would take a 
course of action based on theory, when 
we have before us such a solid record 
of achievement of coordination under 
existing laws and with existing agencies. 
It would be futile and foolish to retard 
progress of the air industry to further 
the interests of two-dimensional trans- 
port.” 


Distribution Seminar Set 
For June 1-2 in Chicago 


A Physical Distribution Seminar will 
be presented June 1-2 in Chicago by the 
Illinois chapter of the American Society 
of Traffic and Transportation. Sessions 
will be in the Sheraton hotel. 

Speakers the first morning will be Dr. 
Donald J. Bowersox, assistant director of 
business development for REA Express, 
New York City, and H. J. Reed, director 
of traffic for Line Material Industries, 
Milwaukee. Mr. Bowersox will speak on 
“The Distribution Audit,” Mr. Reed on 
“Data Collection and Processing.” 


In the afternoon, presentations will be 
made by Bruce Riggs, traffic manager 
of the Behr-Manning Corp., Troy, N.Y., 
on “Use of Collected Data for Location 
Decisions,” and Donald D. Dillman, Ram- 
lose Fellow at Michigan State University, 
on “Linear Programing.” 


There will be discussion groups that 
night of special problems. 

On the final morning there again will 
be two speakers—Dr. Edward W. Smy- 
kay, of Michigan State, on “Synthetic 
Cost Analysis—Total Cost Approach,” 
and Eugene Landis, director of trans- 
portation for the International Minerals 
and Chemical Corp., Skokie, Ill., “Organ- 
ization of Physical Distribution.” Closing 
the program that afternoon will be a 
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staff discussion on “Case Study of Physi- 
cal Distribution Analysis for Parts Dis- 
tribution.” 


Chairman for the opening-day session 
will be Henry A. Fahl, registrar and 
assistant secretary-treasurer of the 
Society. For the final day the chairman 
is to be Gordon E, Lloyd, district traffic 
manager of the U.S. Steel Supply divi- 
sion of the U.S. Steel Corp. and president 
of the Illinois chapter of the Society. 


Spector Sees 1961 Profit; 
More Mergers Advocated 


Spector Freight System, Inc., would 
make a profit in 1961, in contrast to last 
year’s loss, W. Stanhaus, president, said 
April 17 at the company’s annual share- 
holder meeting, in the LaSalle hotel, 
Chicago. 


Mr. Stanhaus, said Spector’s wholly- 
owned subsidiary, Steffke Freight Co., 
which he termed the company’s biggest 
problem last year, also would be profit- 
able in 1961. Mr. Stanhaus stated that 
Spector would show a loss for this year’s 
first quarter, but that “the past three 
weeks have shown the first real indica- 
tions of an upward trend indicating a 
reversal of our loss picture.” He added 
that “if the economy continues to im- 
prove, we are in a position to benefit 
from it because of steps taken last 
year to increase the efficiency of our 
operations.” 


“Technological progress has created 
more transportation than can be ade- 
quately supported,” Mr. Stanhaus said. 
“Spector is convinced that there must 
be mergers in our industry which will 
reduce the total number of companies, 
and enable those that emerge to operate 
profitably and be financially stable.” 


Cost Reduction Discussed 
At Truck-Trailer Show 


(From Pacific Coast Bureau of Traffic World) 


“Progress in Trucking” was the theme 
of the National Truck, Trailer and 
Equipment Show, sponsored by the Auto- 
motive Council of Los Angeles, Inc., April 
13, 14 and 15 in the Great Western 
Exhibit Center, Los Angeles. 


The show featured late developments 
by national and regional manufacturers 
in trucks, trailers, parts, special equip- 
ment and accessories, marking the forty- 
third anniversary of the council, which 
was organized in 1918 to encourage im- 
provement in the trucking industry. The 
council is a non-profit organization com- 
posed of private carrier companies and 
their personnel. 


An innovation this year was a shop- 
talk panel session the afternoon of April 
14 on the general theme: “You can re- 
duce maintenance and operation costs.” 
Robert L. Adrian, of the Richfield Oil 
Corp., president of the council, was 
moderator of the panel. The coordinator 
was A. F. Schulze of Ralphs Grocery Co. 


Mr. Schulze said the purpose of the 
panel talks was to offer an opportunity 
for exchange of ideas among fleet owners 
and operating personnel in an effort to 
develop ways of lowering maintenance 
expense. He said the emphasis was on 
problems peculiar to the southern Cali- 
fornia area. He added that next year the 
-ouncil expected to hold both afternoon 


and evening panel sessions divided into 
various groups. 

Among subjects taken up in the panel 
discussions were problems arising from 
containerization, reduction of mainten- 
ance costs through driver education, and 
engine and electrical maintenance. The 
panel session was closed to the press and 
public. 


Participants in the panel talks were 
LaVerne Morgan, of Cummins Sales & 
Service; James Hellesen, of International 
Harvester Co.; Galen Hoff, of United 
Motor Service; Les Geyer, tire special- 
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ist; Hal Borneman, of Fruehauf Trailer 
Co., and Harold L. Smith, of Harold L. 
Smith & Associates. 

A council official said the council 
awarded substantial annual engineer- 
ing scholarships to deserving and needy 
college students at recognized universi- 
ties. He said the scholarships were made 
possible through funds derived from the 
sale of exhibit space in the National 
Truck, Trailer & Equipment Show. 


Commission Reorganization Outlined 
At Motor Carrier Lawyers Meeting 


Commissioners Murphy, Tuggle and Hutchinson and Several Other ICC 


Officials Participate as Speakers in Twenty-fourth Annual Conference 
Of Motor Carrier Lawyers Association Held April 12-15 in Dallas. 


Recent changes in Commission pro- 
cedure, the reorganization of the 
Commission itself and the primary 
objective of the Commission’s reg- 
ulation were discussed in the course 
of the twenty-fourth annual con- 
ference of the Motor Carrier Law- 
yers Association held April 12 through 
15 in Dallas. 


Commenting on the three facets of 
Commission activity were Commissioners 
Rupert L. Murphy, vice-chairman; 
Everett Hutchinson, chairman, and Ken- 
neth H. Tuggle. Also taking part in the 
conference were other Commission off- 
cials who served as leaders of seminar 
conferences. 


Commissioner Murphy, who spoke 
April 13, covered the internal reorgan- 
ization of the Commission’s vice-chair- 
manship and regulatory bureaus. 


Noting, as did all the commissioners 
who spoke, that the month of April 
marked the beginning of the seventy- 
fifth year of the Commission, Commis- 
sioner Murphy said the ICC had never 
hesitated as new problems appeared. 
He said the Commission’s major strength 
over the years had been its refusal to 
remain static and to allow time to pass 
it by. 


Internal Reorganization 


“It is with the same spirit”, he said, 
“that the Commission has embarked up- 
on the widespread reorganization of its 
internal structure and procedures we are 
concerned with here today. These sweep- 
ing charges clearly reflect the constant 
study and effort of this Commission to 
conform its operations to the pattern 
required to deal with the growing list 
of new problems of the dynamic industry 
it regulates. ... ” 

Commissioner Murphy explained the 
functions and duties of the vice-chair- 
manship and specified the bureaus and 
divisions which would report to the chair- 
man and vice-chairman. An immediate 
result of the departure from the report- 
ing commissioner practice, he said, was 
that the commissioners serving on divi- 
sions “will no longer carry an adminis- 
trative burden unrelated to their pro- 
ceedings work.” 


There was reason to believe, he said, 
that this arrangement would facilitate 
the interchange of information, provide 
for greater coordination and result in 
increased efficiency. He said he viewed 
attainment of those objectives as the 
primary mission of the vice-chairman- 
ship. 

“It, of course, is much too early to 
evaluate the results of our recent re- 
organization activity,’ said Commis- 
sioner Murphy. “Perhaps experience will 
show that an even more dramatic re- 
alignment is necessary. In any event, 
I can assure you that the area of the 
Commission’s operations represented by 
the regulatory bureaus will be the sub- 
ject of continuing study and interest by 
the Commission. 


“In fact, we will not be content until 
we are entirely satisfied that we are be- 
ing kept fully advised regarding the 
problems and needs of the industry and 
that our inspection and enforcement 
efforts are serving as an adequate deter- 
rent to violators.” 


Hutchinson Address 


Also speaking April 13 was Commis- 
sioner Hutchinson, who said: 


“In government, reorganization seems 
to be standard fare. At least, we have 
been ‘living’ on reorganization at the 
ICC for the last few months.” 


Commissioner Hutchinson said that 
“at least a half dozen” study plans had 
been released “proposing reorganization, 
excoriation, or elimination of the Com- 
mission—with more to come.” He said 
he believed that no agency or activity 
of the government had ever been studied 
more. 


“We are,” he said, “engaged in a study 
of the studies, and I am glad to say the 
ICC is coming off rather well. Some of 
the proposals have been useful as the 
Commission has moved ahead with or- 
ganizational and procedural betterments 
which we are satisfied were needed in 
the public interest. But constant, ill ad- 
vised, uninformed challenges of the rules 
of the game may well constitute too 
much of an otherwise good thing. The 
vote of confidence given the Commis- 
sion by your executive committee at its 
mid-winter meeting is most gratifying. 


“The big problem at the ICC is how 
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to handle the mounting volume of work, 
particularly in proceedings matters. 
Through our staff the Commission con- 
ducts a continuing study of its organ- 
ization, operations, and procedures in 
an effort to locate areas in which better- 
ments are possible and feasible. Through 
this study, many improvements in the 
handling of proceedings cases and in the 
over-all effectiveness of regulation have 
been made, and we have others in our 
sights ... 

“These reorganizations are in the pub- 
lic interest. They will speed our work 
and improve our actions. They are 
responsive to a new mandate in trans- 
port regulation. I am satisfied they will 
have your endorsement and support.” 


Tuggle Statement 


Speaking April 14 was Commissioner 
Tuggle, who said that the present legis- 
lative structure of the Commission did 
not represent the special handiwork of 
any particular group of public servants 
“momentarily charged with the conduct 
of national affairs” and that it was not 
based on “a temporary economic phi- 
losophy.” 

“On the contrary,” he said, “our pres- 
ent transport regulation is the outgrowth 
of a prolonged process of trial and error 
in particular situations—situations in 
which theory alone, however well con- 
ceived, and general economic principles 
did not always constitute sound sub- 
stitutes for the practical considerations 
clearly contemplated by the standards of 
lawfulness in the act.” 

Commissioner Tuggle said the pri- 
mary objective of modern-day trans- 
port regulation was to bring about an 
equitable and realistic adjustment of 
private rights and public interests. 

“The Commission’s legal status, it 
should be recognized, is that of an 
agency of the Congress,” he said, “It is 
charged with the enforcement of no 
policy except the policy of the law. Its 
duties are neither political nor executive, 
but predominately the administration of 
legislative policies embodied in the 
statutes, whether such duties be char- 
acterized as quasi-judicial or quasi-leg- 
islative. 

“Its members, according to the US. 
Supreme Court, are called upon to ex- 
ercise the trained judgment of a body of 
experts ‘appointed by law and informed 
by experience.’ ” 

Commissioner Tuggle admitted that 
occasionally a question arose concerning 
the degree of trained judgment and ex- 
pertise that had been applied by the 
Commission. 


Consolation Possible 


“We commissioners,” he said, “can find 
some consolation in one thought any- 
way. We may not please all of the 
parties in all of our cases all of the time, 
but’ we do please most of the parties 
from time to time in different cases.” 

Commenting on transportation in gen- 
eral, Commissioner Tuggle said: 

“At no time in our nation’s history 
has genuine economic growth depended 
so much upon sound advancements 
in production, marketing and trans- 
portation techniques; and for obvious 
reasons these three national objectives 
are equally essential for the achieve- 
ment of our national economic goals in 
commerce and industry. 


“Concerning the well publicized trans- 


portation problem I shall limit myself 
to this brief statement, since that matter 
is not the subject of these comments: 

“Today’s important question in trans- 
portation is not whether we have an 
abundance of transportation or the best 
transportation system in the world. The 
important question is: Do we have the 
best system than can be provided with 
our present know-how, technology, and 
resources, giving due regard to the prac- 
tical needs of the nation’s ever growing 
commerce? 

“The answer to that question is a re- 
sounding ‘No.’ The problems in trans- 
portation, I might add, are of such char- 
acter and dimensions that no single 
mode has a monopoly in that area. The 
transportation problem of course defi- 
nitely comprehends the public interest, 
including the practical and highly im- 
portant rate and service problems con- 
fronting the shipping public. 

“Feasible solutions, for obvious reasons, 
would be substantially facilitated by 
some imagineering and a few degrees of 
realistic, creative and constructive co- 
operation as between the different modes 
of transportation, their employees, ship- 
ping interests, and governmental agen- 
cies responsibly concerned with advanc- 
ing the public interest in transportation 
matters. 

“The Interstate Commerce Commis- 
sion, I can assure you, stands ready for 
such cooperative efforts in the national 
welfare. 

“It has been said, and with sound 
documentation, that the master principle 
of history is ‘challenge and response.’ 
Certainly that is true of the great 
achievements of the transportation in- 
dustry in America. The managements 
of our different modes of transport are 
not strangers to new frontiers. I am 
firmly convinced that they not only have 
the capacity, but that they will respond 
successfully to present-day challenges, in 
the interest of all Americans.” 

Other Commission officials who took 
part in the conference were S. A. Aplin, 
director of the Bureau of Rates and 
Practices; Bertram E. Stilwell, director 
of the Bureau of Operating Rights, and 
Irving J. Raley, assistant director of the 
Bureau of Finance. 


The association elected the following 
as officers for the coming year: George 
S. Dixon, of Detroit, president; Went- 
worth Griffin, of Kansas City, Mo.; first 
vice-president; Howell Ellis, of Indian- 
apolis, second vice-president; Edwin C. 
Reminger, of Cleveland, third vice-presi- 


Barber Lines’ ‘Fernlake’ 





This 18-knot vessel is the M/S ‘Fernlake,’ owned 
by the Barber Steamship Lines, Inc., now loading 
for her maiden voyage to the Far East. The 
ship has deadweight capacity of 10,070 tons 
and bale measurements of about 557,000 cubic 
feet, including 26,500 cubic feet of refrigerated 
space and four tanks totaling 47,500 cubic 
feet for the carriage of bulk oils. 
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dent; Ewell H. Muse, Jr., of Austin, Tex., 
fourth vice-president; Phineas Stevens, 
of Jackson, Miss., treasurer, and Beverly 
S. Simms, of Washington, D.C., secretary. 


Highway Official, Doyle 
Give Views on Problems 


In Transportation Field 


President Kennedy’s highway-fi- 
nancing program, calling for a con- 
siderable increase in taxation of 
heavy: trucks, would assign to such 
vehicles a more reasonable share of 
the building costs, but it can be ar- 
gued, also, that additional revenue 
should be paid by automobile drivers 
for use of the highways, according to 
James C. Allen, assistant commis- 
sioner for administration in the Bu- 
reau of Public Roads. 


Mr. Allen made those comments in a 
speech, April 12, in Harrisburg, Pa., at a 
Statewide Conference on Transportation 
Finance and Policy, sponsored by the 
Pennsylvania State Chamber of Com- 
merce. Mr. Allen spoke in the morning, 
and at luncheon that day the speaker was 
Maj. Gen. John P. Doyle (U.S. Air Force, 
retired), who headed the transportation 
study group under the Senate commerce 
committee and who now is with the 
Washington, D.C., firm of Transporta- 
tion Consultants, Inc. 

Referring to the President’s highway 
tax program, Mr. Allen said: 

“Of course, the additional taxes of 
about $900 million annually mean addi- 
tional burdens which must be justified. 
The highway program benefits most 
specifically the automotive users of the 
roads. Federal aid to roads came into 
being because of the development of the 
automobile and truck, and federal-aid 
roads are designed and built for auto- 
motive traffic needs. 

“Since highways built with federal aid 
exist because of the need for motor roads 
and would not exist except for motor 
travel, it can be argued the additional 
revenue should come from use of high- 
ways by the motor vehicle... . 

“There are, of course, many ways to 
finance the highway program. When- 
ever a specific proposal is made as to 
the source of revenue that might be 
used, it is my job to protect the schedule 
of construction that can be accomplished 
under such suggestion. I might say that 
we do not lack suggestions... . 

Pay-as-You-Go 

“The Administration has taken the 
position that the highway program shall 
be financed on a pay-as-you-go basis, 
no revenue shall be assigned to the high- 
way trust fund that is now going into 
the general fund of the Treasury, and 
the interstate system shall be completed 
on schedule. Those are rigid require- 
ments in which to develop a financing 
plan, and the Congress is now struggling 
with the problem in the light of recom- 
mendations received from the President. 

“Our function in Public Roads is to 
administer the programs provided by 
the federal highway legislation and to 
work with the state highway depart- 
ments in building for the country the 
finest highway system in the world. 

“In conclusion, I would say this: I 
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am completely in accord with the state- 
ment by the President in his message to 
Congress on this problem when he said, 
‘It has always struck me as ironic that 
so many of our citizens—so ingenious 
in quickly devising ways of ending al- 
most every minor irritant—would so 
readily tolerate every morning and even- 
ing the incredible congestion of our 
antiquated highways that takes a heavy 
toll in automotive costs and deprecia- 
tion, to say nothing of human nerves 
and temper.’ 

“In the last couple of years, I have 
had to leave for work 20 minutes earlier 
in the morning and I get home 20 
minutes later in the evening because of 
traffic congestion. My time isn’t worth 
much in the evening but I will say 
this—if additional taxes will get the 
interstate system built in the Washington 
area so I can get 20 minutes’ extra 
sleep in the morning, I am all for it.” 


Review of Doyle Report 


General Doyle dealt in the main with 
the report his study group submitted 
to the Senate committee in January 
(T.W., Jan. 7, p. 19). Looking first at 
the general scene, he said: 

“What of commercial transportation 
over-all? We all know that a healthy 
business can only stand a _ proportion 
of debt to total capital. In transporta- 
tion that ratio is rising. We know that 
net earnings, which provide internal 
cash and attract free money from out- 
side sources, depend in part on the 
ratio of expense to revenue. In trans- 
portation, that ratio is rising. These are 
unfavorable long-term trends... . 

“These might be reasons enough for 
serious concern on the part of all of 
us, but there is still another. Transpor- 
tation is taking a larger bite of our 
gross national product than is necessary 
for the services performed. We have 
built into our system a degree of in- 
efficiency and economic waste that we 
can ill afford in this day of growing 
worldwide economic competition.” 


What, then, is fundamentally wrong 
with the nation’s transportation? he 
asked rhetorically. 


Four Basic Deficiencies 


“Our conclusion,” he said, “is that 
there are four basic deficiencies in our 
treatment of the national transportation 
problem. 

“First, we lack essential information 
about what moves where, how and why. 
Second, there is no continuing independ- 
ent research in government to guide gov- 
ernment objectively in its relations with 
transportation and to keep regula- 
tory laws and practices abreast of chang- 
ing conditions. Nor is objective research 
used to guide government investment 
so as to avoid squandering public monies 
on unneeded and economically unjusti- 
fied public transportation facilities, thus 
inflating the already great oversupply of 
transport capability and intensifying 
what is already destructive competition. 

“Third, we have failed to develop clear 
objectives of what we want and a pro- 
gram of how to get it. Fourth, we have 
an organization in government which 
was never deliberately designed but 
which just grew from time to time in 
such a way as to impede rather than 
assist coordination of the many execu- 
tive, legislative and judicial actions in 
government which vitally affect our 
transportation future. 


“It is our belief that if these funda- 
mental deficiencies can be cured then 


the detailed subjects of complaint we 
read about will take care of themselves. 
If the fundamentals are ignored in favor 
of opportunistic tinkering at the behest 
of parochial interests some of the aches 
and pains may seem to be temporarily 
relieved but the march of our trans- 
portation system toward crisis will con- 
tinue. 

“Historically we have always awaited 
crisis in transportation and then rushed 
into some kind of a crash’ program to 
relieve it. This time, we sincerely hope, 
some action to avert crisis may be taken 
before it is too late.” 


Questions From Panel 


Following Mr. Allen’s talk, four panel- 
ists posed questions. They were John S. 
Giles, of the Pennsylvania Motor Federa- 
tion; Frederick B. Hufnagel, of the Sun 
Oil Co.; Victor R. Kahley, of Tank Truck 
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Rentals, Inc., and Joseph E. McCracken, 
a sales engineer. 

In the afternoon, appearing on a panel 
on “Industry Views on National Trans- 
portation Policy,” were: James F. Haley, 
of the Koppers Co.; Edward V. Kiley, of 
the American Trucking Associations, Inc.; 
Edward A. Kaier, of the Pennsylvania 
Railroad; Leo Seybold, of the Air Trans- 
port Association of America, and L. P. 
Struble, Jr., of the Union Barge Line 
Corp. 

Quizzing them was a panel composed 
of: Howard P. Gabriel, of the Hershey 
Chocolate Co.; R. W. Timothy, of Sears, 
Roebuck & Co.; Paul L. Tietjen, of the 
Jones & Laughlin Steel Co., and Dwight 
L. Koerber, of the Coal Traffic Bureau. 


Suggestions for Diagnosis and Treatment 
Of Freight Loss-Damage ‘Evil’ Presented 


Viewing Sharp Ascent of Rail Freight Claim Bill in Last 20 
Years as ‘Paradox,’ Traffic Consultant Proposes Development 


Of Monthly, Territorial Statistics, to ‘Isolate’ Problems. 


(The “article” that follows was 
written, in the form of a “letter 
to the editor,” by R. S. Denen- 
holz, traffic consultant, of 61-25 
Ninety - seventh Street, Rego 
Park, N.Y. From 1930 to 1942 
Mr. Denenholz was with the firm 
of Gottesman & Co., New York 
exporters; in World War II he 
was transportation officer and 
chief of the freight branch of 
the Army’s transportation zone 
in New York; in 1947 he was 
appointed chief of transporta- 
tion of the Federal Bureau of 
Supply; later he became a distri- 
bution analyst for Lever Bros. 
Co., New York City, and in 1957 
he became general traffic man- 
ager of the Dole Hawaiian Pine- 
apple Co. (now the Dole Corp.) 
of San Jose, Calif. He was ap- 
pointed general freight traffic 
manager, rates and divisions, of 
Seatrain Lines, Inc., in August, 
1958. Since mid-year of 1959 he 
has handled a variety of traffic 
consultant assignments. He has 
also conducted seminars on the 
traffic function for the American 
Management Association. — Edi- 
tor.) 


The editorial in your twenty-fifth 
annual Perfect Shipping issue deals 
with the mounting freight claim 
payments reported so far this year. 
You state that the rail pay-outs 
have amounted to over $120 million 
for the 12 months ended with No- 
vember, 1960 .. . [and] that the rail 
pay-outs were a little over $21 million 


in 1941. Hence, in a 20-year period, 
claim payments have shot up about 
570 per cent in dollar value! 


This is indeed a paradox. In the last 
20 years a great many things have been 
done, or have happened, that could only 
have the effect of reducing the incidence 
of claims and the ensuing dollar pay- 
outs. These things include, but are cer- 
tainly not limited to, the following loss 
and damage preventive measures or 
happenings: 

Packaging improvements; loading, 
bracing and blocking improvements; 
railway perishable inspection agency 
and similar other units; bulk handling 
and unitization programs; specialized 
car equipment, including special devices; 
diversion of box car traffic to TOFC, 
vans and containers; increased activity 
of freight forwarders, shippers associa- 
tions, etc., with concurrent lessening of 
LCL handlings by the rail carriers; com- 
plete withdrawal of LCL service and 
platform handling in some areas; diver- 
sion of some LCL traffic to REA Ex- 
press; automation of platforms, termi- 
nals and classification yards; Centralized 
Train Control; maintenance-of-way im- 
provements. 


Rail Loss of High-Class Freight 

To that list we might add the involun- 
tary assistance given to the railroads by 
the motor carriers which, is claimed, 
have siphoned away from the railroads 
the so-called high-class freight. High- 
class freight, of course, pays out a 
greater amount of loss and damage 
claims than does low-grade freight, and 
the rail carriers generally insist that in 
their inter-modal struggle they have 
been left with the low-grade variety. 

In addition, we must not overlook the 
educational and claims prevention pro- 
grams of the AAR and of the individual 
carriers, nor the healthy effect of 
TRAFFIC WoORLD’s annual Perfect Ship- 
ing issue. 

Now, during the same 20 years, what, 
if anything, has occurred that would 
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have the effect of increasing the inci- 
dence of claims and the ensuing dollar 
pay-outs? Frankly, I can think of only 
two things and I question the validity 
of one of them. The thing I am sure 
of is the increased value that property 
has taken on in the last 20 years. The 
other thing that might have some bear- 
ing is the fact that industries today 
are generally maintaining much smaller 
inventories as compared to 20 years 
ago. Hence, delays in transportation 
might have a more devastating effect, 
dollar-wise, than it had years ago. 
However, these two offsetting factors... , 
it seems to me, are completely 
dwarfed by the substantial contribu- 
tions made by the many other things I 
have listed above. . . . To quote from 
Mr. Shakespeare, “there is something 
rotten in Denmark” if in the face of 
the accumulation of these important 
claim-saving contributions the pay-outs 
in rail claims have continued their 
inexorable upward march to the point 
that they are now 570 per cent more 
costly than they were in 1941! 


Three Categories Of Claims 


Loss and damage claims generally fall 
within three categories: (1) Physical 
damage; (2) market decline, and (3) 
delayed deliveries. .. . To intelligently 
appraise the $120 million figure, we should 
know, first of all, how much of it applies 
to the type of property that is usually 
subject to loss and damage claims. The 
amount of claim pay-outs on such types 
of property has little significance if the 
underlying freight rates have been ad- 
justed to enable the carriers to pay out 
certain claim ratios. 


We should also know whether, in their 
strivings to prevent physical damage, 
the railroads may be overlooking the 
need to find preventive measures so as 
to avoid losses due to market declines 
and delayed deliveries. 


We should know how well equipped 
the carriers are to adjust claims. Are 
some claims paid without thorough ad- 
ministrative scrutiny? Are some claims 
questionable, but paid anyway, in the 
interest of avoiding disputes, avoiding 
letter writing, and avoiding possible 
litigation against important shippers? 
In the same vein, do some carriers rely 
too heavily on the advice of outside 
claim organizations? Is it possible that 
claim agents, in some instances, have 
@ fear of litigating questionable claims? 


‘Amazing’ Statements 
On page 80 of the 1961 Perfect Ship- 
ping issue [of Trarric Worip] there 
are some amazing statements made as 
a result of a TraFric Worip survey of 
carrier Officials. The author of that page 
states, “Virtually all the carrier officials 
who took part in the Trarric Worip 
survey felt that their corporate claim 
prevention programs and _ settlement 
processes were excellent. Many, how- 
ever, expressed a belief that their pro- 
grams could be better.” The last sen- 
tence of the foregoing quotation is the 

under statement of the year. 


If I were a railroad president on 
whose line loss and damage pay-outs 
had risen 570 per cent in 20 years despite 
the many forward steps taken during 
that time to reduce claims, and my 
claim officials told me that they felt our 


claim prevention program and settle- 
ment processes were excellent, I would 
immediately relieve them of their port- 
folios on the grounds of their being 
ignorant and incompetent. 

I suggest that carrier officials who 
make such statements are approaching 
their retirement; they have no inclina- 
tion to probe a little more deeply and 
to possibly rock the boat. They seem to 
content themselves with the traditional 
claim processes that they learned from 
their predecessors. Apparently their 
way of processing claims is the only way 
in their eyes. They simply cannot see 
how they can do more than they are 
now doing to avoid and prevent claims! 
Is it their philosophy that since claims 
will always be with us, why should they 
become excited about the amounts in- 
volved? There seems to be no compelling 
inducement to claim officials having such 
an attitude to ferret out the real causes 
of claims and then to initiate whatever 
actions are required to eliminate the 
causes for the future. 


Overspeed Impacts 


The Pullman-Standard advertisement 
on pages 2 and 3 [of the March 25, 
1961, issue of TraFFic WorLpD] depicts 
an example of rough handling. It states 
that a coupler impact recorder was ap- 
plied to one of their new Hydroframe-60 
box cars and that the recorder reg- 
istered a number of impacts during a 
514-mile journey at speeds ranging from 
6 to 11 miles per hour. Now it is gen- 
erally conceded that coupler speeds in 
excess of 4 miles per hour amount to 
rough handling. Therefore, it was only 
through the use of the Hydroframe-60 
car that damage to the property was 
avoided. 

There certainly are not enough Hydro- 
frame-60 cars in service at the present 
time nor will there be enough of them 
in the immediate future to accommodate 
all the traffic. But it would seem to me 
that until there is an adequate supply 
for all traffic, the cars that are presently 
available should be put on a basis of 
priority usage by those types of ladings 
that traditionally bear high loss and 
damage ratios. 


Those types of lading are certainly not 
hard to find. One only has to look at 
appendix A to “Cost Finding Statement 
5-60” issued by the ICC’s cost finding 
section to find out that of a total of 35 
commodity groups that are listed in 
that appendix, the loss and damage pay- 
out for 1959 exceeded $10 per car for 
every car in 17 of the groups. Indeed, in 
the following six commodity groups, the 
loss and damage pay-out per carload in 
1959, specified after the commodity 
group in each instance (the estimated 
number of carloads shipped in 1959 be- 
ing shown parenthetically), exceeded 
$25 per car: 

Melons, $79.40 (28,200 cars); sewer pipe 
and drain tile, $57.39 (9,000 cars); china- 
ware, crockery and earthenware, $45.15 
(2,400 cars); plumbers’ goods, $41.90 (11,- 
700 cars); furnaces, radiators and parts, 
$33.49 (23,700 cars), and stoves, ranges 
and parts, $20.01 (22,500 cars). 

The estimated totals of cars used in 
the foregoing paragraph was derived 
from “Carload Waybill Statistics—State- 
ment TD-1,” issued by the Commission, 
based on a 1 per cent sample of termina- 
tions in the year 1959. 


Question About Rough Handling 


If the Hydroframe-60 car . . . did not 
happen to be available for the loading 
of the newsprint paper, it is quite likely 


that the shipment would have been 
loaded in a conventional box car and the 
rolls of paper would have probably sus- 
tained the conventional damage that 
impacts of 6 to 11 miles per hour will 
cause. This leads me to asking what, if 
anything, is being done to avoid rough 
handling, particularly in yards and 
terminals? Are all the glowing reports 
of the kid-glove treatment being given 
in our new multi-million-dollar classifi- 
cation yards merely a lip service? It is 
obvious that care in car handling will 
greatly reduce the incidence of losses to 
property, especially when, for practical 
purposes, the property has to be loaded 
into car equipment more readily avail- 
able than the Hydroframe-60. 


The freight loss and damage preven- 
tion section of the Association of Ameri- 
can Railroads undoubtedly does good 
work. I have had the good fortune to 
see some of their efforts. The impres- 
sion left with me is that this section is 
highly under-rated by the railroad man- 
agements generally. As a result, its op- 
erating budgets are minimal. The car- 
riers do not seem to recognize the vast 
profits that can accrue to them by 
thoroughly exploiting the capabilities of 
this section of the AAR. It is quite 
evident that their present budget, and 
the activity that ensues from such 
budget, is far too little to support an 
earnest attempt to solve the loss and 
damage problem. They can barely 
scratch the surface with the tools avail- 
able to them. 


Proper ‘Beaming’ of Instructions 


As an example, these folks have an 
excellent program to prevent or reduce 
damage to canned goods through im- 
proved loading, blocking and bracing. 
Perhaps once a year, or even less fre- 
quently, they set up demonstration units 
in various key cities. Invitations are ex- 
tended to traffic managers, plant man- 
agers, warehouse supervisors, foremen, 
rate clerks, loss and damage clerks and 
anyone else whose attendance will be 
permitted by their respective employers. 
Now I submit that the loading of a car 
or freight is done by a laborer, either 
with or without supervision. Hence the 
laborers, themselves, should be the pri- 
mary targets for the demonstrations. 
Showing traffic managers and other 
supervisory personnel how to load a car 
is not. the same as showing it directly to 
the persons who will do the loading. The 
demonstrations must be “beamed” to 
the laborers and they must be given 
more than once a year. 


Every person whose regular work in- 
volves the loading of cars should, in 
my opinion, see a car loading demonstra- 
tion at least two or three times a year. 
Their minds must bé constantly refreshed 
on the subject. Moreover, the demon- 
strations should be available every day 
of the year for showing to new em- 
ployes. Car-loading employes are fre- 
quently taken from transient labor pools. 
If a demonstration of correct carloading 
principles is available on any day of 
the week, a foreman could make it a 
condition of employment for a new em- 
ploye to see and hear the demonstration 
in about the same way that a physical 
examination by a doctor is frequently 
made a condition of employment. 


Reducing Demonstration Costs 


The availability of such daily dem- 
onstrations could become quite costly. 
However, costs might be mitigated by 
such devices as training films and resi- 
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dent instructors. The instructors may 
be drawn from retired railroad person- 
nel living in the various communities. 

Before the transportation community 
can put its collective heads together to 
extirpate the loss and damage evil, I 
think the most important, urgent thing 
to do it to obtain an accurate diag- 
nosis of the evil. To diagnose, we must 
have facts. What are the facts? How 
can we get them? 


It would seem to me that a monthly 
account could be issued by the AAR and 
could be published in Trarric Wortp, 
containing a territorial distribution of 
loss and damage payments by commod- 
ity classes and showing the following 
information for each class: 


= Loss and damage expense per car- 
load, per ton, and per hundredweight. 


= Ratio of loss and damage to rev- 
enue. 


= General nature of loss or damage. 


For preventive purposes, the general 
nature of the loss would be one of the 
most useful pieces of information in 
the report. The nature of losses could 
be categorized into a few well-chosen 
accounts, such as: 


m= Physical damage due to packaging 
failure. 


= Physical damage due to rough han- 
dling. 


= Physical damage due to accident. 
= Damages due to delayed deliveries. 
= Damages due to market declines. 
mw Other causes. 


It seems to me that only with such 
factual information will it be possible 
to isolate the problems. And until they 
are isolated, your wonderful Perfect 
Shipping issues are becoming meaning- 
less gestures. 


Eastern MTMA Conference 
To Be Held in Pittsburgh 


The Eastern Traffic Region of the 
Miiltary Traffic Management Agency will 
hold its annual General Traffic Man- 
agement Conference May 2 through 4 in 
the Pick-Roosevelt hotel in Pittsburgh. 

Maj. Gen. Sewell Morris, executive di- 
rector of MTMA; Vincent F. Caputo, 
director of transportation and warehous- 
ing policy for the Department of De- 
fense, and Brig. Gen. Earl C. Hedlund, 
director of transportation for the De- 
partment of the Air Force, will address 
the conference. A representative of the 
chief of the Bureau of Supplies and Ac- 
counts of the Department of the Navy 
will also speak. 


MTMA’s eastern region headquarters 
said that “many prominant members of 
the traffic fraternity would participate 
in the conference” including Dr. E. Gros- 
venor Plowman, vice-president, US. 
Steel Corp.; John W. Barriger, president, 
Pittsburgh & Lake Erie Railroad; Mor- 
ton S. Smith, vice-president and regional 
manager, Pennsylvania Railroad, and 
Richard M. Boyd, director of transpor- 
tation of Pittsburgh Plate Glass Co. 
and president of the National Industrial 
Traffic League. 

A panel discussion aimed at an ex- 
change of views in connection with 
transportation preparedness for national 


defense will also be held. Panel mem- 
bers include Paul K. Groninger, freight 
traffic manager, Baltimore & Ohio Rail- 
road; Frank J. Ryan, vice-president— 
sales, Helms Express; F. L. Wyche, exec- 
utive secretary, Household Goods Car- 
riers Bureau; Thomas A. Bradley, Sr., 
chairman, Acme Fast Freight, Inc.; 
Russell Thayer, director—military traffic, 
American Airlines; Lloyd L. Harvey, 
manager—Pittsburgh office, New York 
Port Authority, and Anthony F. Arpaia, 
vice-president — international service, 
REA Express. 

Most of the conference will be devoted 
to workshop sessions covering all facets 
of traffic management, headquarters 
said. 


Kennedy's Agency Program 
Praised by General Doyle 


As Progressive in Nature 


President Kennedy’s recent pro- 
posals to Congress for some changes 
in the regulatory agencies have been 
lauded by the man who recently com- 
pleted a voluminous transportation 
report for the Senate commerce com- 
mittee as “progressive” and of the 
type that “should help start the re- 
orientation of transportation think- 
ing so necessary for our country’s 
welfare.” 


The comment was made April 18 by 
Maj. Gen. John P. Doyle (US. Air 
Force, retired) in response to a question 
after he had delivered a talk at a lunch- 
eon meeting of the Western New York 
Transportation Institute, a day-long 
session held in Buffalo, N. Y. Gen. Doyle’s 
study group made its report to the Sen- 
ate committee early this year (T.W., 
Jan. 7, p. 19). 

He said he was speaking only of the 
President’s proposals in regard to the 
transportation agencies (T.W., April 15, 
p. 17), and he added: 

“However, our group considered and 
rejected any extension of executive con- 
trol into the quasi-legislative and quasi- 
judicial aspects of regulation, respon- 
sibility for which should remain with 
the Congress. 

“Such extension of control is inevit- 
able if designation and removal of the 
President. On the contrary, we believe 
chairman are at the pleasure of the 
Congress should tighten its control in 
this area and organize to exercise it.” 

In his prepared talk, Gen. Doyle looked 
at the broad national transportation 
panorama, telling his audience: 


“The proper role of government in 
transportation, as in all things, is to 
identify the national public interest and 
work consistently toward that objective. 
If some limited interest conflicts there- 
with, be it that of carriers, shipper 
groups or territorial subdivisions of the 
nation, government should for the pub- 
lic benefit override such limited inter- 
ests, as painlessly as possible, but none- 
theless positively. 

“This does not happen now and it 
cannot be expected to occur until gov- 
ernment organizes itself to coordinate 
its varied functions as promoter, regu- 
lator and user of transportation.” 


The Doyle report and various other 
recent studies on the government’s role 
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in promotion and regulation were sum- 
med up by another speaker, George P. 
Baker, professor in the Harvard Grad- 
uate School of Business Administration 
and president of the Transportation 
Association of America. 

Then, with Mr. Baker participating, 
there was a panel discussion among 
John E. Stephen, general counsel of the 
Air Transport Association of America; 
James F. Fort, counsel-public affairs for 
the American Trucking Associations, 
Inc.; Gordon C. Locke, general counsel 
of the Association of Oil Pipe Lines, and 
Harry J. Breithaupt, Jr., general attor- 
ney for the Association of American 
Railroads. 

After the luncheon Edward M. Maney, 
manager of IBM traffic for the Inter- 
national Business Machines Corp., spoke. 
Next was a panel discussion by Harry 
J. Carroll, vice-president of Roadway Ex- 
press, and Douglass Campbell, vice-presi- 
dent of the New York Central System. 
They were quizzed by a team composed 
of Karl S. Wright, general traffic man- 
ager of the Carborundum Co., and Ralph 
C. Wilgus, director of traffic for the 
Carrier Corp. 

Thirty-three organizations joined to 
sponsor the institute. 


Seminar on Traffic-Transport 
Education Set in St. Louis 


A one-day conference on traffic and 
transportation will be held May 3 on 
the campus of Washington University 
in St. Louis. 

Sponsors of the conference are the 
School of Business and Public Adminis- 
tration of Washington University, Delta 
Nu Alpha, St. Louis chapter No. 74, Delta 
Nu Alpha, Metropolitan St. Louis chapter 
No. 83, the Association of Interstate 
Commerce Commission Practitioners, the 
Traffic Club of St. Louis and the Traffic 
and Transportation Club of St. Louis. 

“This conference offers a significant 
new approach to traffic and transporta- 
tion education,” the sponsors say. “An 
objective of this concentrated one-day 
session will be to re-acquaint personnel 
engaged in this profession with some 
of the basic fundamentals of sound busi- 
ness management and practice. 


“Many persons engaged in this pro- 
fession felt that the full importance of 
traffic and transportation is often un- 
appreciated or at least misunderstood by 
others in the business organization. 


“If this situation does exist it may be 
due in part to the fact that persons 
engaged in traffic and transportation are 
not acquainted with the fundamental 
theories that motivate business manage- 
ment decisions. 


“Attendance at this conference pro- 
vides an opportunity for interested per- 
sons to acquire new knowledge of the 
fundamentals of better communication, 
business forecasting, economics, and 
marketing and distribution thus permit- 
ting them to do a better job which will 
result not only in a smoother business 
operation but will serve to raise the 
standards and appreciation of the traffic 
and transportation profession.” 


Topics to be discussed at the confer- 
ence ar? mamagement communication, 
business forecasting, economic and politi- 
cal trends, and changing patterns of 
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product development. At a dinner event 
closing the conference, E. Grosvenor 
Plowman, vice-president, traffic, United 
States Steel Corp., Pittsburgh, will speak 
on the topic: “Will Common Carriage 
Survive?” 


Increase in Cargo Capacity 


Announced by Air France 


Air France has announced that it 
will increase its jet cargo capacity from 
New York City to Paris by 10,000 
pounds daily beginning May 15. 

David W. Delaney, eastern regional 
manager for Air France, said a Boeing 
“707” jet would be added to the air- 
line’s schedule. 

“This will increase our cargo lift by 
50 per cent out of New York,” he said. 

The new flight would depart from 
New York International Airport (Idle- 
wild) at 11:55 p.m. daily and would 
arrive in Paris at 11:55 a.m. the next 
morning, Mr. Delaney said. 

“The added flight, coupled with our 
present 10 a.m. and 7 p.m. departures 
offers shippers a well-rounded schedule 
for freight shipments,” he said. “The 
additional flight will help fulfill the in- 
dicated heavy demand for cargo space 
during the summer of 1961 and will add 
to our continued efforts to service ship- 
pers in this area.” 


Chicago Port Improvement 
Project to Cost $30 Million 


A $30 million expansion of. facilities 
in Lake Calumet harbor, Chicago, is 
scheduled to start in July, according to 
Floyd G. Dana, chairman of the Chicago 
Regional Port District. 


The Chicago city administration sub- 
sequently announced that work would 
begin before April 21 on deepening the 
ship channels from the present con- 
trolling depth of 21 feet to the St. Law- 
rence Seaway draft of 27 feet at the 
downtown harbor at Navy Pier. The 
city said the work, scheduled for com- 
pletion in July, would be done by Great 
Lakes Dredge & Dock Co., at a cost to 
the city of $1,847,000. 


New facilities at Lake Calumet, on 
Chicago’s south side, will include a 10,- 
000,000 bushel grain elevator, a truck- 
ing compound which will include a motel 
and storage space, a dock designed to 
berth six ships, a new warehouse, and 
an area for sorting and storing steel and 
iron scrap prior to shipment, according 
to Mr. Dana. 


Gov't May Require Employes 
To Use U.S.-Flag Planes 


The Bureau of the Budget is giving 
“high priority” consideration to chang- 
ing travel regulations so American-flag 
air carriers would get preference in 
carrying civilian government employes 
when they are traveling overseas at 
government expense, it has been made 
known by Senator Magnuson, of Wash- 
ington, 

The Senator, chairman of the Senate 





commerce committee, said April 19 that 
he had received the information from 
Lawrence F. O’Brien, special assistant 
to President Kennedy. Mr. O’Brien sent 
a letter in reply to one in which Senator 
Magnuson had urged the President to 
take action to see that all federal em- 
ployes and their dependents should use 
US.-flag air and sea carriers when 
traveling at government expense (T.W., 
April 1, p. 17). 

Mr. O’Brien wrote: 

“I have learned that the Bureau of 
the Budget now has before it the ques- 
tion of the need for revised travel regu- 
lations similar to those already pro- 
mulgated by the Department of State 
requiring civilian employes of the gov- 
ernment to give preference to the use 
of American-flag air carriers. 

“This matter is being given a high 
priority by the bureau. The Department 
of Defense already has similar regula- 
tions respecting military personnel.” 


Chain Store Traffic League 
To Meet in Washington, D.C. 


“Coordination or Common Ownership 
—Which Will Serve Us Best?” will be 
the theme of the twenty-second annual 
meeting of the Chain Store Traffic 
League May 2-4 in the Marriott Key 
Bridge and Twin Bridges motor hotels, 
Washington, D.C. 


A. G. Milligan, league president and 
traffic manager of the Sperry & Hutch- 
inson Co., New York, said traffic man- 
agers from 17 states representing the 
nation’s principal mail order, food, vari- 
ety, drug, department and auto supply 
stores were expected to attend. 

Other officers of the league are W. F. 
Nizynski, traffic manager of the W. T. 
Grant Co., secretary-treasurer; H. E. 
Chapman, traffic manager of the S. S. 
Kresge Co., Detroit, eastern vice-presi- 
dent; G. O. Wilson, general traffic man- 
ager of Gamble-Skogmo, Inc., Minne- 
apolis, western vice-president, and R. A. 
Berry, traffic manager of Morgan & 
Lindsey, Inc., Jasper, Tex., southwestern 
vice-president. 


Mr. Milligan said the officers would 
present transportation problems relating 
to their various territories as a part of 
the annual meeting agenda. 


Ringsby Seeks Purchase 
Of Colonial Pacific Rights 


Ringsby Truck Lines, Inc., of Denver, 
has anounced a contractual agreement 
to purchase the bulk commodity author- 
ity and equpiment of Colonial Pacific 
Frigidways, Inc., of Storm Lake, Ia. Final 
purchase is subject to approval by the 
Interstate Commerce Commission. 


Purchase price for the authority and 
bulk commodity equipment of Colonial 
Pacific was said to be in excess of 
$200,000. Included in the agreement are 
eight stainless steel tank trailers. 


Specific authorities involved in the sale 
are for the shipment of animal fats, 
oils and vegetable oils from Iowa, IIlli- 
nois, Minnesota, Missouri and Mil- 
waukee, Wis., to California, Idaho, Ore- 
gon, Utah, Washington and Phoenix, 
Ariz.; fruit juices from California to 
Chicago and other points; fruit juices 
from Washington to points in Arkansas, 
Michigan and Ohio; fish oil from Los 
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Angeles to Indiana, Illinois, Iowa, Kan- 
sas, Missouri, Minnesota, Nebraska, Ar- 
kansas, Michigan and Wisconsin, and 
wine from points in California to Iowa, 
Missouri, Illinois, Indiana, Wisconsin and 
Minnesota. 


IATA Carriers to Consider 
New Atlantic Cargo Rates 
In Montreal Meeting, May 1 


Members of the International Air 
Transport Association will meet May 
1 in Montreal in an attempt to for- 
mulate and agree on a new air 
freight rate structure for the north 
Atlantic route. 


The meeting will be the second of 
its kind this year for the 19 IATA 
carriers which fly the north Atlantic. 
In January, the carriers met in Paris 
in an attempt to reach a rate agreement 
to replace one scheduled to expire April 
10 but failed to do so (T.W., Feb. 25, p. 
45). That agreement is still in effect, 
having been extended until June 30 
(T.W., April 1, p. 121). 


In scheduling the new attempt to 
agree on a rate structure, the IATA 
carriers fulfilled the second of three 
requirements set forth by the Civil Aero- 
nautics Board when it offered to accede 
to views held by foreign airlines and 
limit the authority of U.S. international 
air forwarders to charter aircraft for 
planeload cargo shipments (T.W., April 
1, p. 121). 

Noting the possibility and undesira- 
bility of a rate war over the lucrative 
north Atlantic route, the CAB offered, 
“in accommodation to views held 
abroad,” to revoke American forwarder 
authority to charter aircraft for Europe 
to U.S. flights. However, the board re- 
quired that the IATA carriers meet three 
requirements: (1) Extend the current 
agreement, (2) schedule a second con- 
ference, and (3) “agree upon a satisfac- 
tory rate structure for a _ reasonable 
period.” 


CAB View 


The board also set forth its views 
as to what would constitute a satis- 
factory rate structure, saying: 

“The board is not attempting to ad- 
vise on specific rates or break points, 
but it would regard as meeting the cri- 
teria for volume development [of traffic] 
a general commodity rate structure with 
a@ number of reasonably spaced break 
points between the 1,000 and 7,500 or 
10,000-kilo levels. ... 

“In addition, in the board’s view, there 
should be several reasonably spaced 
break points between the 45 and 1,000- 
kilo levels defining the lighter volume of 
shipments.” 


The board also said’ it “recognized 
the need for specific commodity rates,” 
but expressed the feeling that such 
should be restricted to “a limited num- 
ber of commodities for which special 
rates are clearly required.” Commodities 
transported under special rates, the 
board said, should represent “by far the 
lesser percentage of the total weight car- 
ried.” 

The January conference of the IATA 
carriers failed because of differences of 
view over what type of rate structure 
was needed on the north Atlantic route. 
An IATA official and industry spokesmen 
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told Trarric Worip that virtually all 
IATA carriers favored lower air freight 
rates. Some carriers, however, wished to 
lower rates through reduced specific 
commodity rates. Others wished to es- 
tablish a broad system of break points 
designed to lower rates and to encourage 
volume traffic. The CAB and US. for- 
warders have advocated the break point 
system and expressed belief in the need 
for volume traffic development. 

Cargo capacity among the north At- 
lantic carriers has been growing for 
more than a year. An IATA spokesman 
has predicted that a greater increase in 
capacity will occur this year. 


S & W Passenger-Cargo Plan 
Praised by Rep. Staggers 


A proposal by Seaboard & Western 
Airlines to carry passengers on its cargo 
flights has been lauded in the House by 
Representative Staggers, of West Vir- 
ginia, as a way to enhance the “Visit 
U.S.A.” program and as a way to help 
the airline itself financially. 

Representative Staggers’ comments 
came April 12, a month after S & W filed 
its passenger-carrying application with 
the Civil Aeronautics Board (T.W., 
March 18, p. 101). 

First mentioning the potential benefits 
to the “Visit U.S.A.” program, Mr. Stag- 
gers then told the House: 

“Seaboard & Western currently is the 
No. 1 cargo carrier across the Atlantic. 
In July of this year they are acquiring 
five new jet prop airplanes—‘CL-44’—at 
a cost of $27 million and will increase 
their cargo capacity by 300 per cent. 

“The air freight market, however, can- 
not be expected to expand that rapidly, 
although Seaboard is putting great stress 
and sales effort into development of 
that market. 

“Until the results of their efforts come 
to fruition, Seaboard’s economic stability 
will be helped by the passenger top-off 
program which will create an entirely 
new market of passenger traffic. 

“Seaboard’s application for permission 
to engage in this new concept of carrying 
passengers across the Atlantic is pending 
before the Civil Aeronautics Board. I, 
for one, endorse this project and I am 
sure you gentlemen also agree that the 
public interest will be served by its adop- 
tion.” 


Highway Users in ‘Squeeze,’ 
President of ATA Complains 


America’s automobile, bus and truck 
owners “are being caught in a tax 
squeeze between state and federal gov- 
ernments to pay for the same roads,” 
according to John: J. Gill, president of 
the American Trucking Associations. 

“Highway users are confronted with 
two taxing authorities,” he said, “each 
demanding full discharge of user re- 
sponsibilities for the amount expended 
—even though a substantial portion of 
that amount is collected twice.” 

Mr. Gill’s remarks were made April 22 
at the Alabama Trucking Association’s 
convention in Biloxi, Miss. He also at- 
tacked recent proposals to increase fed- 
eral highway user taxes, saying: 

“Not the slightest bit of attention has 
been paid by the federal government to 
the fact that most states were already 
charging highway users the full cost of 








the highway including that portion of 
the contribution made by the federal 
government. 

“The dual taxation system began when 
the federal government started taxing 
highway users who were already being 
taxed to cover the cost of roads whether 
or not federal contributions were made 
to build them. 

“Ever since World War I, of course, 
the federal government had been levying 
an emergency excise tax on cars, buses 
and trucks but this they refused to con- 
sider a highway use tax and it was 
siphoned off into the general funds of 
the United States. 

“But the time came when the federal 
government did levy a use tax on all 
highway users. The objective, finally, of 
this tax is to recapture all of the money 
going into federal aid or federal high- 
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way construction without, if possible, 
drawing on any of the excise tax money. 

“The States are determined to collect 
from cars and trucks the full amount 
of money spent from all sources on 
roads within the state, both the federal 
system and the state administered sys- 
tem, The federal government is deter- 
mined to compel the highway user to 
pay not only for the amount spent under 
federal aid and for the new system of 
defense highways, but also a further 
amount which is being diverted to the 
general treasury of the United States. 


“In between is the highway user, 
ground by the two millstones.” 


‘'G.T.M.’ Says Detailed Loss-Damage Data, 
By Regions, Would Aid Claim Prevention 


F. C. Becht, of Falstaff Brewing Corp., Speaker at Fort Wayne 


‘Perfect Shipping Dinner,’ Advocates Pinpointing of ‘Critical 
Areas’ in Claim Picture, Calls for Action, Not ‘Platitudes.’ 


Comprehensive and detailed loss 
and damage data should be devel- 
oped on a regional basis so that 
critical areas could be pinpointed 
and effective direct action taken, 
said Frank C. Becht, general traffic 
manager, Falstaff Brewing Corp., St. 
Louis, April 4. 

Platitudes uttered annually had not 
been helpful in stemming the rise in 
loss and damage, Mr. Becht told 200 


listeners at an “Annual Perfect Shipping 
Dinner” in the Chamber of Commerce 


* Building at Fort Wayne, Ind. The event 


was jointly sponsored by the Fort Wayne 
Transportation Club and the transpor- 
tation committee of the Fort Wayne 
Chamber of Commerce. 

“Identify, compare and report piggy- 
back losses versus normal losses,” he 
said. “Measure and report loss and dam- 
age in ‘DF’ and other cars designed to 
reduce damage; measure and report 
handling and loss through electronic 
yards. 

Closing the Gap 

“We must stop dealing in generalities, 
reviving our platitudes on an annual 
April basis. Just as the missile gap 
will be solved through action, so may 
we achieve an optimum level in the ratio 
of loss and damage to gross revenues in 
transportation.” 


A measure of the problem, Mr. Becht 
said, was the more than 450 per cent rise 
in railroad loss and damage since 1940. 
In the same period, rail freight reve- 
nues had advanced only 40 per cent. 
The truckers’ performance also had 
worsened, he pointed out. 


“The $120 million rail loss and dam- 
age bill for 1960 and the total motor 
carrier loss and damage bill could be 
almost completely eliminated,” he said, 
“but this is where economics enters the 
picture. 


“We could spend a billion dollars in 
over-packaging, over-handling and in 


excess capital investment in equipment 
in achieving this elimination. 


Happy Medium Needed 

“The key to our solution, I believe, is 
in striking a medium between the ex- 
tremes. I firmly believe that as piggy- 
back transportation expands and as elec- 
tronic yards are developed, as special 
equipment becomes more readily avail- 
able, the rail loss and damage bill will 
be reduced. 

“However, I also believe it is the moral 
responsibility as well as the legal respon- 
sibility for a shipper to pack and to load 
to protect his shipment in transit. The 
effort at achieving a fair balance in all 
respects must be a joint effort—including 
the shipper, the carrier and those dedi- 
cated representatives of the Association 
of American Railroads who can partici- 
pate when the situation warrants. . . 

“TI believe it is the serious responsibility 
of the carriers and all interested in safe 
transportaton to tie down those specific 
areas where damage is extreme. We 
should pull no punches, simply let the 
chips fall where they may. 

“For example, I firmly believe that 
simply too many inspections of damage 
are waived. I think that a thoroughly 
adequate number of men should be avail- 
able to provide help to the shipper and, 
indeed, to police when necessary, what- 
ever abuses are suspected. ... 


‘Problem Should Be. . . Delineated’ 

“Loss and damage data should be dis- 
seminated on a regional basis. The prob- 
lem should be thoroughly delineated. 
Those categories of damage which most 
drastically affect the total loss should 
be described more precisely and subjected 
to penetrating analyses on a systematic, 
planned basis.” 

Reviewing loss and damage statistics 
for recent years, Mr. Becht noted that 
the percentages allotted to the various 
cause categories were relatively uniform. 

“I am not familiar,” he said, “with the 
details involved in accumulation of these 
statistics, but this uniformity did seem 
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to me somewhat unrealistic. Undoubted- 
ly, however, there is good reason for such 
uniformity and I am simply not versed 
in the details of information accumula- 
tion in the loss and damage area. 

“However, I do suspect that the cate- 
gory ‘Unlocated Damage’ in rail statis- 
tics may be euphemistic. I think that 
just possibly it is designed to cloak some 
of our shortcomings in a veil of respect. 

“It is apparent that the 1959 per- 
centage of rail loss ascribed to this 
category was 55.9. This percentage is, 
indeed, quite close to the total of the 
two motor carrier categories titled 
‘Shortage’ and ‘Improper Handling, 
Loading and Storing’. I had to wonder 
whether this similarity is more than 
coincidental. 


Carload Damage Heavy 


“In any event, in 1959 I note that rail 
losses in LCL service approximated some 
$8.7 million, or roughly 7 per cent of the 
total rail loss and damage bill. This ap- 
parently leaves about $107 million 
charged to carload transport. 

“Insofar as the commodities with 
which I am familiar are concerned, car- 
load shipments are loaded by the ship- 
per; therefore, responsibility for the 
major portions of our 1960 losses must be 
borne by the shipper and the rail car- 
riers in their line-haul and terminal 
carload handling. 

“The shipper can certainly detrimen- 
tally affect this loss only through in- 
adequate packaging or improper loading 
procedures. Obviously the carrier can 
affect the size of the annual loss through 
rough handling in the terminal or in 
transit. 

“Of course, according to the statistics 
I have reviewed, only 3.4 per cent of the 
1959 loss was charged to ‘Improper Han- 
dling in Trains, Yards, or Stations’. I 
wish I could, but I cannot, accept this 
percentage as a factual portrait of the 
situation that really exists in this cate- 
gory.” 


Bekins Awarded ‘Fair’ Contract 


Bekins Van & Storage Co., Los Angeles, 
has been designated the official motor 
carrier and transport advisor for the 
“Century 21 Exposition,” the first world’s 
fair in the US. since 1939. 

Joseph C. Gandy, Century 21 president, 
said Bekins would have primary re- 
sponsibility for moving display materials 
from points of origin to the fairgrounds 
in Seattle, Wash., and return. 

The fair will run between April 21, 
1962, and October 21, 1962. 


North Carolina Inland Port 


The North Carolina State Ports Au- 
thority has accepted the deed for a 100- 
acre tract of land presented to the au- 
thority by the county commissioners of 
Cumberland County, N.C. Cumberland 
County contains the proposed site of 
North Carolina’s first state-operated in- 
land port terminal. 


Produce Weight Report 


The United Fresh Fruit and Vege- 
table Association has prepared a four- 
page report containing net weights of 


fresh fruits and vegetables in con- 
tainers. Weights given are approximate. 
The report may be obtained from the 
association’s headquarters, 777 Four- 
teenth street, NW, Washington 5, D.C. 
A single copy is available free to as- 
sociation members. Cost to non members 
is 25 cents for a single copy, $2 for 25; 
$3 for 50, and $5 for 100. 


Douglas Starts Development 
On Cargo-Passenger Jeti 
Freight Rate Cut Predicted 


Douglas Aircraft Co., Inc., of Santa 
Monica, Calif., has announced plans 
to develop a pure jet aircraft de- 
signed specifically as a combination 
cargo and passenger carrier. The 
aircraft will be known as the “DC-8F 
Jet Trader.” 


“This new combination concept,” said 
Donald W. Douglas, Jr., president of 
Douglas, “broadens the scope of air 
transportation by making it possible to 
lower costs significantly for both pas- 
sengers and freight. 

“As the first pure jet available for 
mass cargo movement, the ‘DC-8F’ will 
permit iower tariffs and thus greatly ex- 
pand the air freight market. 

“Across the north Atlantic, for in- 
stance, the ‘Jet Trader’ can profitably 
carry cargo at 15 cents per ton-mile— 
half the current rate. 

“This rate is made possible by the 
provision for passengers, whose fares 
could be 20 per cent below current econ- 
omy fares.” 

Development of the new aircraft, the 
company said, would be a relatively 
simple matter since it would be a “third 
generation development of the proven 
‘DC-8’ series of luxury airliners,” already 
being produced by Douglas. Mr. Doug- 
las said he had directed the company’s 
engineering and manufacturing staffs 
“to proceed at top speed” in designing 
and producing the first “Jet Trader” 
model. 

“Since it has identical exterior di- 
mensions, power plants and systems as 
the latest turbofan-powered ‘DC-8’s’, 
the ‘DC-8F’ can be made available 
at an early date. 


First Flight Soon 


“First flight is scheduled for August 
1962, and ‘Jet Traders’ will be ready 
for airline operation by the end of next 
year.” 

The new aircraft will carry up to 
52,000 pounds of cargo in about two- 
thirds of the cabin. Seating for 54 
passengers would be available in a 
separate aft section. Passenger accom- 
modations would be identical to those 
in tourist or economy sections of pres- 
ent airliners. 


Access to the forward cargo cabin 
would be through an 86 x 140-inch 
forward door, three feet wider than the 
largest doors on the “DC-6A” and “DC- 
7F” cargo transports. The freight sec- 
tion would contain provisions for mech- 
anized loading of nine pallets each meas- 
uring 81 x 110 inches. Pallets would be 
moved through the cabin on rollers and 
guide rails and locked into place on floor 
tracks. 


The new plane would be powered by 
four turbofan jet engines and would be 
able to carry a full payload non-stop for 
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more than 7,000 miles. Mr. Douglas said 
it would be able to fly fully loaded from 
London, Copenhagen, Amsterdam and 
Paris to New York City “against winter 
head winds.” 

Mr. Douglas also said that the air- 
craft’s revenue potential and the pre- 
dicted North Atlantic freight rate cut 
would be the result of mixing passenger 
and cargo revenues. 

“To obtain the revenue potential of the 
‘DC-8F’,” he said, “an all-cargo trans- 
port would have to carry 92,000 pounds 
of payload across the Atlantic. 

“This would require an airplane nearly 
a third larger than the current jet 
transports.” 


Western Roads Asked to Get 
Ready to Move Grain Crop 


The Association of American Railroads 
has asked transportation officers of west- 
ern district roads to set up a program to 
prepare for the movement of agricultural 
crops, including 657 million bushels of 
wheat in the six winter wheat states— 
Texas, Oklahoma, Kansas, Missouri, Ne- 
braska and Colorado. 


Transportation officers of the western 
roads were asked to instruct their em- 
ployes to: 


“1. Conserve your supply of system box 
cars and upgrade them for higher-class 
commodity loading to the fullest prac- 
ticable extent. 

“2. Relocate to owners, either loaded 
or empty, western ownership box with 
particular emphasis on cars owned by 
the seven principal winter wheat roads, 
thatis AT&SF, CRI&P,CB 
& Q-C & S-F W & D, MKT, MOP, 
SLSF and UP [Santa Fe; Rock Island; 
Burlington-Colorado & Southern-Fort 
Worth & Denver; Missouri-Kansas- 
Texas; Missouri Pacific; Frisco, and 
Union Pacific]. 

“3. Use all available E A P & S (East- 
ern, Allegheny, Pocahontas and South- 
ern) District ownership serviceable box 
for loading in accordance with car serv- 
ice rules. Such cars should not be de- 
livered off-line empty; however, they 
may be used in application on orders 
directing assistance to other western 
roads.” 


Work at Portland Port 


The Port of Portland (Ore.) Commis- 
sion announced April 10 its approval of 
a $4,940,400 bid for construction of a 
27,500-ton floating drydock planned for 
the port’s Swan Island ship repair yard. 
In awarding the contract, the commis- 
sion said there was established a total 
project cost of $5.7 million—allowing for 
engineering and contingency items. 


Commercial Zone Map 


A new map of the Philadelphia com- 
mercial zone has been prepared by Spe- 
cialized Transportation Services, Inc., of 
Collingswood, N.J. The map is said to 
accurately define the area exempt from 
regulation under section 203(b) (8) of the 
interstate commerce act. 


Navajo Wins Safety Awards 


A driver safety incentive program and 
a highway condition and warning sys- 
tem have been credited by Navajo 
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Freight Lines, of Denver, for its record 
of winning about a dozen safety awards 
in 1960. 

O. K. Hargraves, director of sales, said 
Navajo’s safety activity, under direction 
of Emil Zweizen, was recognized last 
year with the National Safety Council’s 
fleet safety award; over-the-road safety 
operation awards from Colorado, Nebras- 
ka, New Mexico, Iowa and Texas, and 
in California by the “President’s 
Trophy” for finest safety incentive pro- 
gram, plus a “Sweepstakes” trophy for 
fleet safety in Colorado. 

He said emergency highway condi- 
tions and warnings were  teletyped 
throughout the carrier’s system day 
and night. Also, he said drivers earned 
valuable merchandise coupons which in- 
creased in number as their safety record 
continued. The use of the coupons, he 
said, resulted in “family interest” and 
participation in the over-all program. 


CF Revamps Field Staff, 


Has New Chicago Sales Unit 


A “fully integrated marketing depart- 
ment” has been established by Consoli- 
dated Freightways, to provide for more 
direct coordination of field activities 
from its Menlo Park headquarters, ac- 
cording to Paul F. Yount, executive vice- 
president. 

Under Parkman Sayward, vice-presi- 
dent—marketing, the motor cartrier’s 
direct sales force is organized into 
eastern, central and western areas, 
headed by area directors of sales. Sales 
divisions and districts complete a geo- 
graphical set-up designed to provide 
maximum flexibility while preserving the 
unity and responsiveness resulting from 
central policy control. 

“In our business it is essential that 
the customer at one end of the haul 
work with people who think the same 
way as those at the other end,” Mr. Say- 
ward said. “With our nationwide ex- 
panded sales organization working on a 
vertical basis and our new marketing 
techniques based on research and anal- 
ysis of shipper requirements, we feel 
highly confident and optimistic about 
the future.” 


Although every CF sales representa- 
tive sells all the company’s diversified 
services, Mr. Sayward says he believes 
their effectiveness can be multiplied by 
backing them with specialists based at 
strategic points across the country. Such 
activities as international freight, per- 
ishable and exempt commodities, in- 
terline sales, trade relations, national, 
government and military accounts, are 
supervised and coordinated by men 
trained in their particular field. These 
marketing specialists are on call to as- 
sist local sales managers and their sales 
representatives, particularly those who 
have themselves been assigned to these 
fields of sales and service on the local 
level. 

In addition, the marketing department 
includes market research and _ sales 
analysis, advertising and sales promo- 
tion, and public relations. 

“The company will be placing in- 
creased reliance on market research to 
guide the devlopment of new services”, 
Mr. Sayward said. “The customer calls 
the tune for us and we want to be sure 
that our organization keeps us informed 
and in step.” 

To make in easier for the customer 





and company sales people alike to obtain 
traffic data, the information center 
established at Chicago eighteen months 
ago continues as a part of the company’s 
marketing department. The center is 
now processing an average of 150 in- 
quiries per week, Mr. Sayward estimates. 

The latest move to complete the re- 
vamped organization was the establish- 
ment of a new central sales area head- 
quartered in Chicago, in addition to the 
previous eastern and western areas. Mr. 
Sayward has named J. P. Obrist, former- 
ly in charge of national sales, to direct 
the new sales area. H. A. Baumgarten 
is eastern area director of sales, head- 
quartered at Akron, O., and R. E. Doh- 
erty heads the western sales area, based 
at Portland, Ore. 

“Although there will be no change in 
CF’s basic sales and service policies,” Mr. 
Sayward said, “it is planned to place in- 
creased emphasis on stepped-up service 
and the sales development of traffic 
moving on primary market lanes.” 

The company now gives direct service 
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to 32 of the top 50 markets in the na- 
tion, he says. 

Time charts showing the company’s 
current LTL service schedules between 
all its primary market areas have been 
prepared and distributed to sales and 
operations personnel. These charts are 
designed to show the consistent service 
the company can give without exaggera- 
tion. 

“We know from shipper surveys that 
consistent and dependable service is pre- 
fered over erratic service which may be 
good one week and poor the next,” Mr. 
Sayward said. “Spot checks will be made 
regularly on various lanes to determine 
whether the scheduled service is in fact 
being performed. ‘Transit times found 
to be below standard will be reviewed 
to remove or correct the problem in co- 
operation with the operations depart- 
ment.” 


Inspect Our Books, See Proof of Private 
Carriage Savings, Shipper Tells NASMCC 


H. T. Reed, of Milwaukee, Reports Savings by Proprietary Haulage 


To National Association of Shipper-Motor Carrier Conferences, and 


Head of Truck Line Makes Reply 


The director of transportation for 
a manufacturer of electric distribu- 
tion equipment took issue, in a speech 
in Chicago on April 12, with critics 
of company-owned transportation 
and asserted that his company was 
operating its own trucks at costs 
30 per cent below those of common 
carriers. 


The speaker, Harold T. Reed, Line 
Material Industries of the McGraw Edi- 
son Co., Milwaukee, offered to open his 
company’s books to any who might doubt 
that the company took into account all 
costs in figuring the bill for private 
transportation. 

Addressing delegates to the second an- 
nual meeting of the National Association 
of Shipper-Motor Carrier Conferences, 
in the Pick-Congress hotel, Mr. Reed 
said that lower costs constituted only 
one reason for the use by his company 
of private carriage. Other reasons, he 
said, were better service, elimination of 
delays and tracing problems, unavailabil- 
ity of common carrier service, and cus- 
tomer good will. 

Shippers should remember, before un- 
dertaking to perform their own trans- 
portation, that “transportation is a busi- 
ness in itself,’ said Clarence D. Kelley, 
president of Dixie-Ohio Express and first 
vice-president of American Trucking As- 
sociations, replying to Mr. Reed in a 
luncheon address. He asserted that ship- 
pers would have to learn this business 
through costly experience. 


‘Black Area’ Freight Volume 


Private carriers who “cheated a little” 
were among those listed by Donald P. 
Kipp, president of Kramer Brothers 
Freight Lines, Detroit, as responsible 
for what he called the “astounding 
growth” of illegal or “black area” trans- 


. A. W. Stout Elected President. 


portation. The volume of freight so 
transported amounted in 1960 to 6.5 bil- 
lion ton-miles, and “none of it could 
exist without the cooperation of the 
shipping public,” he said. 

The first step toward a program for 
rapid interline tracing would be a per- 
manent numbering system which would 
provide that the number be affixed by 
the receiving carrier at the time of 
transfer of the shipment, William P. 
Downey, vice-president—traffic, Eastern 
Motor Dispatch, Inc., Columbus, O., who 
reported for the Regular Common Car- 
rier Conference on tracing. 

Each of the conferences represented 
at the meeting reported on its most 
successful program or idea during the 
past year. Delegates toured the Skokie, 
Tll., plant of the Teletypewriter Division 
of the American Telephone and Tele- 
graph Co. heard an explanation of the 
operations of the new Freight Recovery 
Bureau, Inc., Des Moines, (T.W., March 
25, p. 158), and visited the Chicago 
research laboratories of the Association 
of American Railroads where they saw 
demonstrations of package testing. 


Albert W. Stout, director of traffic, 
Eastern Express, Inc., Terre Haute, Ind., 
was elected president of the National 
association for 1961-1962. Elected vice- 
president was Harvey D. Musick, NAS- 
MCC treasurer in 1960-1961 and district 
traffic manager of American St. Gobain 
Corp., Kingsport, Tenn. Frederick G. 
Freund, executive secretary of the Na- 
tional Motor Freight Traffic Committee, 
Washington, D.C., was re-elected secre- 
tary. William P. Downey was elected 
treasurer. 


Four Conferences Represented 


Represented at the convention were 
the Central Area Shipper-Motor Carrier 
Conference, the Middlewest Shipper- 
Motor Carrier Conference, the Ohio 
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These men—Harold T. Reed (left), director of transportation for Line Material Industries, McGraw-Edison Co., Milwaukee; Clarence D. Kelley, presi- 

dent of Dixe-Ohio Express, Inc., Arkon, O., and Donald P. Kipp (right), president of Kramer Brothers Freight Lines, Detroit—were ‘headliners’ on the 

program of the National Association of Shipper-Motor Carrier Conferences at its annual meeting in Chicago. Mr. Reed said that Line Material 

Industries used its own 11 units of highway transport equipment in 1960 over 620,000 miles at 70 per cent of the common carrier cost. Mr. Kelley 

advised shippers to ‘make all the facts available’ to the carrier that served them ‘so the carrier can determine what must be done to meet the prob- 

lems the shipper has.’ Mr. Kipp asserted that ‘the adversary position of shippers and motor carriers must of necessity be eliminated from our think- 
ing if the requirements of today’s transportation are to be met. 


Shipper-Motor Carrier Conference and 
the Southern Shipper and Motor Carrier 
Council. Member conferences with no 
delegates present were the New England 
Shipper-Motor Carrier Conference and 
the California Shipper-Motor Carrier 
Committee. 


Line Material Industries, with 10 plants 
and 70 warehouses throughout the U.S., 
operated 11 units over 620,000 miles in 
1960 at 70 per cent of the common 
carrier cost, Mr. Reed told the associa- 
tion. 


Additional savings were made through 
mechanical devices for loading and un- 
loading, such as hydraulic tailgates and 
loading cranes. Further savings were 
made through packaging, Mr. Reed said. 


Each trip was analyzed after its com- 
pletion, Mr. Reed said. He stated that 
Line Material Industries trucks never 
had hauled exempt commodities and did 
not expect to haul them. 


Common Carriers’ Shortcomings 


Common carriers had forced his com- 
pany into private carriage, because they 
lacked the proper type of equipment, 
because the service needed was not avail- 
able and because every time there had 
been a decline in business, there had 
been a decline in common carrier serv- 
ice, said Mr. Reed. 


Why, he asked, could shippers do a 
better job of transportation than the 
carriers, particularly in view of the fact 
that transportation “is only a secondary 
part of a shipper’s business?” 

Private carriage, Mr. Reed said, had 
still another advantage: It could be used 
to obtain lower rates from common car- 
riers. Because of rate adjustments by 
railroads, Line Material Industries had 
stopped hauling certain commodities by 
private carriage, he told his audience. 
He said no rate readjustments had been 
made by motor carriers for his company. 


If carriers wanted to regain traffic lost 
to private transportation, “they must 
adapt to the changing needs of the 
economy,” My. Reed said. Otherwise, 
the shift which had taken place to pri- 
vate carriage would not be halted, he 
said. The shift had taken place because 
shippers and the public had found “more 


attractive alternatives,’ Mr. Reed de- 
clared. 


Mr. Kelley said in his speech that 
it was “not entirely within the power 
of the motor carriers to get the shippers 
out of private carriage,” but that there 
should be no fear on the part of car- 
riers or shippers of common discussions 
of the problems of both. 


Admonition to Shippers 


“Shippers,” he said, “must make all 
facts available: Back haul character- 
istics, volume, service needed, and so 
forth, so that the carrier can deter- 
mine what must be done to meet the 
problems the shipper has.” 


Shippers should not only remember 
that “transportation is a business in 
itself,” they should “also know in detail 
what their actual costs are” before de- 
ciding to enter private carriage, Mr. 
Kelley warned. 

There could be costs of which the 
shipper was not fully aware, Mr. Kelley 
said . Shippers should consider whether 
they could make as much money as 
they saved on private transportation by 
investing the money they invested in 
transportation in their own businesses 
instead, Mr. Kelley said. 

A cost which many shippers had not 
considered, he asserted, was “the added 
burden on management” which opera- 





Three of the officers elected by the National Association of Shipper-Motor Carrier Conferences, 
at its second annual meeting, in Chicago; William P. Downey (left), vice-president, traffic, of 
Eastern Motor Dispatch, Columbus, ©O., treasurer; Albert W. Stout, director of traffic of 
Eastern Express, Inc., Terre Haute, Ind., president and Harvey D. Musick (right), district traffic 
manager of American St. Gobain Corp., Kingsport, Tenn. vice-president. Not in the photograph 
is F. G. Freund, executive secretary of the National Motor Freight Traffic Association, Wash- 
ington, D.C., re-elected as secretary of the NASMCC. In the Chicago meeting Mr. Downey 


submitted, on behalf of the Regular Common 


Carrier Conference, a report on ‘A New 


Program for Rapid Interline Tracing.’ 
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tion of a private carriage system en- 
tailed. 


Faulty Claim Prevention 


Mr. Kelley admitted that motor car- 
riers “have not done the job in reduc- 
ing loss and damage.” He said that his 
company’s costs due to highway ac- 
cidents had decreased “many hundreds 
of per cent,” but that there had not 
been a proportionate decrease of the 
claim ratio. 

If shippers and motor carriers both 
believed that transportation systems 
should be regulated, then they should be 
disturbed about “certain things which 
are happening,” Mr. Kipp told the 
association. He said recent Interstate 
Commerce Commission statistics showed 
that 6.5 billion ton-miles of freight were 
moved illegally in 1960. 

This traffic, which he called “black 
area, not grey area transportation,” was 
moved by private carriers who were 
“cheating a little,” by equipment lessors, 
by exempt haulers, by “phony buy and 
sell operators,” by unregulated freight 
forwarders, by “many phony shippers’ 
associations,” by consolidators and dis- 
tributors operating illegally, and by un- 
classified “gypsies,” Mr. Kipp said. 

“It is an amazing fact,” he declared, 
“that none of this could exist without 
the cooperation of the shipping public, 
one way or another.” 


National Defense Consideration 


If shippers honestly subscribed to the 
principle of regulated transportation, 
they should consider the impact of this 
illegal movement on the regular com- 
mon carrier system, Mr. Kipp said. He 
also warned that if all traffic between 
major population centers and key rail 
heads should be allowed to move at re- 
duced rates, the small shipper outside 
major centers would not be able to meet 
his competition, due to the transporta- 
tion differential. He said such a principle 
would ultimately lead to a reconcentra- 
tion of industry at key rail heads, hurt- 
ing not only small and decentralized in- 
dustry, but damaging national defense. 

He asserted that if they acquired all 
the traffic between key rail heads, the 
railroads might ask a rate increase. 

Within the motor carrier industry, 
said Mr. Kipp, there was a group which 
believed that the industry should do an 
efficient job of interline tracing, and 
another group which did not see the 
importance of such efficient tracing, Mr. 
Downey told the association. He said he 
belonged to the group that believed 
tracing could be done efficiently. 

A first step, Mr. Downey said, would 
be a permanent numbering system, re- 
quiring that a number be placed on a 
shipment at time of transfer. All sub- 
sequent carriage would carry forward 
the permanent number. 


Reduction of Tracing Steps 


Mr. Downey said the interline tracing 
subcommittee of the operations com- 
mittee of the Regular Common Carrier 
Conference, of which he was a member, 
hoped to develop a system that would 
shorten the number of tracing steps. For 
example, he said, if Carrier A brought 
a shipment to Chicago, then transferred 
it to Carrier B to be taken to Kansas 
City, at present the shipper would have 
to trace first through Chicago to get 
information. Mr. Downey said he hoped 
2 system could be developed which would 
permit the shipper to bypass Chicago 
and go to Kansas City for information. 


Routing was another serious problem, 








Mr. Downey said. He recommended that 
the routing shown on the original car- 
rier’s documentation be strictly adhered 
to, despite the problems involved. For 
example, he said, many carriers tended 
to route the shipment another way if 
they found that the designated carrier 
was too busy. 

Mr. Downey criticized what he de- 
scribed as a current tendency to place 
the newest, least experienced personnel 
in tracing and in “over, short and dam- 
age” control. He said that “good clerks, 
who know where to call and to whom 
they should talk, help in the getting the 
job done.” 


RCCC Plan for Manual 


The Regular Common Carrier Con- 
ference had been contemplating compila- 
tion of a manual for tracing purposes 
—a manual that would contain the titles 
of those in each company to whom 
tracing inquiries should be directed, Mr. 
Downey said. The RCCC recommenda- 
tions on interline tracing had not been 
completed, he said. ’ 

A panel on “grey area” transportation 
in Fort Wayne, Ind., was the highlight 
of the year’s program of the Central 
Area Shipper-Motor Carrier Conference, 
R. A. Baensch, president of the con- 
ference and vice-president of Scherer 
Freight Lines, Chicago, told the As- 
sociation. 

The establishment of state service 
committees to deal with intrastate ship- 
per-motor carrier problems, the prompt 
issuance of a news letter after meetings, 
and the publication of the printed pro- 
ceedings for every member were listed 
as the major contributions of the Middle- 
west Shipper-Motor Carrier Conference 
by R. F. Treptow, president of that con- 
ference and traffic manager of the H. D. 
Lee Co., Kansas City, Mo. 

The most successful meeting of the 
Ohio Shipper-Motor Carrier Conference 
was one in which a six-man panel dis- 
cussed the cost and revenue aspects of 
pickup and delivery services, Mr. Downey 
said, reporting for the Ohio group. 

The Southern Shipper and Motor Car- 
rier Council, now in its third year, is 
still “clarifying” mutual problems, ac- 
cording to C. D. Hardesty, Jr., of Mason 
& Dixon Lines, -Inc., Kingsport, Tenn. 
The group had been publishing a monthly 
claims newsletter and had engaged in a 
series of discussions of legislative prob- 
lems, he said. 

The NASMCC will hold its next annual 
meeting in April in Atlanta. 





Hearing on New Indiana 
Port Location Scheduled 


The chairman of the newly created 
Indiana Port Commission, James R. 
Fleming, has announced that the com- 
mission will hold public hearings May 
3 and 4, in Indianapolis, to consider 
proposals to build a proposed $80 million 
seaport at some location other than the 
Burns Ditch area in Dunes State Park. 


U.S. Senator Douglas, of Illinois, has 
opposed the location of the port in the 
Burns Ditch area on Lake Michigan. 
He has charged that it would ruin the 
Dunes State Park recreational area there, 
the Dunes State Park (T.W., April 15, p. 
35). 

Mr. Fleming, publisher of the Fort 
Wayne (Ind.) Journal-Gazette, said the 
authority to decide where the port would 
be built rested with the new Commission. 
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The state holds an option to purchase 
about 500 acres east of the Burns Ditch 
from Midwest Steel Corp., a division of 
National Steel Corp., and Bethlehem 
Steel Co. 

The Burns Ditch site was “the most 
likely place to build the ocean port,” 
Mr. Fleming said. 


Problems of Motor Carrier 
Industry Aired in Meeting of 
Western Highway Institute 


(From Pacific Coast Bureau of Traffic World) 


John J. Gill, of Providence, R.1., 
president of the American Trucking 
Associations, Inc., told members of 
the Western Highway Institute that 
the nation’s trucking industry was 
“caught between two taxing bodies, 
state and federal, each demanding 
from us 100 per cent or more as its 
share of highways that are jointly 
financed.” 


Mr. Gill spoke at the fifteenth annual 
membership meeting of the WHI, April 9 
through 12, in the Arizona Biltmore hotel, 
Phoenix. Members of this technical and 
research group consist of representatives 
of motor carriers and suppliers in 13 
western states and a portion of western 
Canada. 

Other speakers included Senator 
Magnuson, of Washington, chairman of 
the Senate commerce committee, who 
criticized the Interstate Commerce Com- 
mission, and Chairman Everett Hutchin- 
son, of the ICC, whose subject was 
“What’s Wrong with Transportation?” 
(T.W., April 15, pp. 20 and 53); and, also, 
J. Irwin Miller, chairman of the board 
of the Cummins Engine Co., Columbus, 
Ind., and Karl M. Ruppenthal, director 
of the Transportation Management Pro- 
gram at Stanford University. 


Senator Magnuson said that congres- 
sional hearings would be held on the 
“rule of rate making,” the “gray area” 
of transportation, and other transporta- 
tion problems. 


Sam A. Simpson, of Los Angeles, was 
elected president of the WHI for 1961, 
and Jack Belyea, of Newport Beach, 
Calif.. was chosen as chairman of the 
board. Other officers elected were: Wil- 
fred Jossy, of Portland, Ore., first vice- 
president; Max Trimble, of Calgary, 
Alberta, Canada, Canadian vice-presi- 
dent; George V. Eastes, of Seattle, north- 
west regional vice-president; C. E. 
Tindall, of South San Gabriel, Calif., 
southwest regional vice-president; Boyce 
R. Clark, of Salt Lake City, intermoun- 
tain regional vice-president, and James 
C. Coughlin, treasurer, and Jess N. Ros- 
enberg, secretary, both of San Francisco. 


‘Caught Right in the Middle’ 


Mr. Gill said that if either the federal 
or the state government were the only 
and exclusive builder of roads, it would 
not be too difficult “to determine our 
share of the cost.” He added, however, 
that “when a state assesses us our full 
share for every mile of roadway, in- 
cluding mileage for which half the cost 
is met by the federal government—and 
then the federal government assesses us 
100 per cent of the cost of roads which 
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are 50 per cent paid for by the states— 
we are caught right in the middle.” 

“It is the same,” he continued, “on the 
national system of interstate defense 
highways with its 90 per cent federal 
and 10 per cent state contributions.” 

Mr. Gill averred that a citizen would 
“quickly protest if the federal income 
tax were based on the gross income and 
the state income tax based on the gross 
income, each completely ignoring the 
other both in the rate base and the 
credits allowed.” 

“That’s the fix we are in with high- 
way taxes, and we must demand and 
receive the necessary adjustment and 
reconciliation,” said the ATA executive. 


Questions on Taxation Program 


Senator Magnuson, in his address, said 
he had stated some questions in a letter 
to Secretary of Commerce Luther H. 
Hodges regarding the effect on the west- 
ern states’ economy of the proposed 
highway taxation program of the Ken- 
nedy Administration. 

In his letter, the senator said he 
wanted to know the following: (1) The 
percentage of the equipment in different 
weight classifications registered in the 
west, “which I understand runs from 
50 to 90 per cent”; (2) the percentage of 
diesel-powered equipment in these clas- 
sifications registered in the west, “which 
I understand is heavier,” and (3) the 
mileages actually operated by this equip- 
ment in the west as compared to their 
national averages used to compute the 
effect of the proposed increase in the 
diesel tax from four to seven cents. 

The senator said he also asked for a 
statement of state taxes in the west, 
“which are higher.” He said the Bureau 
of Public Roads had stated that truck 
responsibility should be measured by 
adding both state and national taxes 
together. 


In his remarks regarding the ICC, the 
senator said, among other things, that 
21 years after institution of the national 
transportation policy designed to foster 
sound economic conditions among the 
carriers and in transportation, “we find 
coastwise and intercoastal carriers prac- 
tically defunct, truck lines realizing so 
little out of their revenue dollar that 
continued operation and capital replace- 
ment is jeopardized, and railroads re- 
questing a federal ‘Emancipation Proc- 
lamation,’ as a result of low earnings.” 


“Low earnings have placed our Nna- 
tional transportation policy at the cross- 
roads,” he said. “By failure to ascertain, 
evaluate and act on emerging trans- 
portation problems this country is 
drifting towards a different system of 
carriage—but to talk of low earnings and 
the need for common carriage is only 
to identify the problem.” 


Two problems underlying the major 
issues, he said, were the “startling growth 
of unregulated, exempt and illegal for- 
hire transportation” and the “failure to 
meet head-on the policy questions posed 
by the growth of piggyback.” He said 
the last time the ICC made any “policy 
approach” to the piggyback issue was in 
the New Haven case in 1954. 

Senator Magnuson said that to achieve 
a return to the mandates of the national 
transportation policy would require 
“more than leadership and hard work 
by the Commission.” He added that it 





would require “cooperation in the high- 
est degree by industry, the Congress and 
the agency.” 

Mr. Ruppenthal said in his talk that 
the most critical item, and continually 
in short supply, in the motor carrier 
industry was skilled managers. Added 
to that, he said, the effectiveness of 
managers depended to a large extent 
on opportunities provided by their com- 
panies for their training. 

“By managers,” he said, “I am speak- 
ing not only of the company’s president 
or its major stockholders. I’m speaking 
of those people who may be a lot more 
important when it comes to determining 
profitable operations: The terminal man- 
agers, the industrial relations officials 
and the men who are responsible for 
selling freight service. 





Sam A. Simpson 


“Show me a trucking company that 
has every terminal staffed by men who 
are completely competent in every re- 
spect and I will be willing to bet that 
this is a company that is dynamic and 
profitable. And conversely, any trucking 
company with weak terminal managers 
and indifferent salesmen is a company 
that inevitably faces problems.” 

He told those at the institute’s meet- 
ing that in too many cases a good em- 
ploye, perhaps even the best available 
when he was hired, had become “a lit- 
tle obsolete” today because of the chang- 
ing industry. 

“Every trucking executive is fully 
aware of the necessity for rebuilding 
its engines periodically,” Mr. Ruppenthal 
said. “A carefully rebuilt engine will 
certainly perform better than it did be- 
fore its overhaul—indeed, it may even 
do a better job than it did when it 
was brand new. 


Continued Learning Needed 


“Managers, too, need rebuilding now 
and then. They need an opportunity to 
learn about new techniques for dealing 
with new problems. They need to learn 
more about economics and industrial 
relations and financial analysis. And 
sometimes they need an opportunity to 
survey the whole transportation indus- 
try and to get a better idea where it is 
going. 

“The most critical item in the motor 
carrier industry today is skilled man- 
agers. And the effectiveness of those 
managers will depend in large part up- 
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on the opportunities their companies 
provide for management training... . 

“But by and large the motor carriers 
have done little in the way of manage- 
ment development. And this is an area 
which should have immediate atten- 
tiom. ... 

“It is much the same in the case of 
needed management training. Lack of 
good training may not show up in a day 
or a month, but it is certain to be 
evident in the long run. Sooner or later 
it will determine the profitability of an 
entire operation... . 

“Every motor carrier should have an 
executive planning program. It should 
have a good idea how many men it will 
need to hire next year, the year after and 
five years from now. It should have an 
idea where these men are coming from. 
And it should have some back-up men to 
take the place of valuable employes who 
occasionally retire, resign or succumb to 
the embellishments of a competitor. 

“No company is too small to do this 
type of executive planning. Indeed some- 
times it is even more critical in the small 
companies where the loss of a single key 
man can be disastrous if there is no 
suitable replacement available.” 


Ten Years Ahead 


Mr. Miller, in his presentation, looked 
at the challenges of the coming decade 
in transportation. 

“Prices tend to hover around the cost 
of production of the least-efficient pro- 
ducer—provides built-in protection for 
the more efficient members of the indus- 
try,” Mr. Miller said. 

In regard to the size of a company, Mr. 
Miller said the minimum for efficient 
production was that providing for at 
least one of each of the most-modern 
pieces of equipment needed in the busi- 
ness. As for maximum size, he said this 
depended on the efficiency of the man- 
agement. 

For the best long-run advantage, Mr. 
Miller recommended no more than aver- 
age mark-up, maximum use of credit to 
afford maximum return on investment 
and to provide as little incentive for 
competition as possible. In this connec- 
tion, and particularly for the trucking 
industry, he suggested maximum utiliza- 
tion of equipment to get the most out of 
the driver’s time, in light of the wage 
factor. 


Sen. Wiley Suggests Program 
To Stimulate Seaway Use 


Senator Wiley, of Wisconsin, co-spon- 
sor of the bill which resulted in the 
creation of the St. Lawrence Seaway 
Development Corp., to construct and 
operate the United States section of 
the St. Lawrence Seaway, on April 16, 
in a broadcast over radio station WGN, 
Chicago, outlined an eight-point pro- 
gram to promote the use of the Seaway. 

The Senator related the use of the 
Seaway to the tasks of overcoming un- 
employment, developing foreign markets 
for agricultural surpluses and to the 
national defense. He said that prog- 
ress in encouraging cooperation among 
all of the Great Lakes states fully to 
utilize the Seaway had been sufficient 
“to inspire optimism of new economic 
life—transfused through the Seaway— 
for the Great Lakes region and Amer- 
ica.” 

Senator Wiley said that the steps 
which should be taken “to reap maxi- 
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mum rewards” included constructive 
efforts to: 

Assure fast, smooth handling of ship- 
ping through the Seaway itself—elimi- 
nating bottlenecks and expediting traffic. 

Finish the job of deepening and im- 
proving the Great Lakes connecting 
channels, so that deep-sea vessels can 
sail to all Lake ports. 

Expand promotion efforts to provide 
shipping, trade, and related interests 
with a better knowledge of advantages. 

Speed up completion of port and har- 
bor development projects, to enable ports 
to expeditiously handle available traffic 
and larger volumes of trade and com- 
merce for the future. 

Enlarge research efforts to find mar- 
kets for the wide variety of products 
of the agricultural-industrial complex 
of the upper midwest—the greatest in 
the world. 

Undertake pilot studies on de-icing— 
to determine the feasibility of attempt- 


. ing to further extend the shipping 


season. 

Find early, favorable solutions to prob- 
lems arising out of pilotage, labor-man- 
agements negotiations, and other situa- 
tions. 

Encourage greater cooperation among 
Lake states in the development of trade 
and commerce. 


Freight Traffic Association 
Of Portland Elects Officers 


(From Pacific Coast Bureau of Traffic World) 


Palmer C. Macdonald, vice-president 
and northwest regional manager of 
Blake, Moffitt & Towne, has been elected 
president of the 
Portland Freight 
Traffic Association 
by members of the 
association’s board 
of directors. 

Mr. Macdonald 
succeeds R. L. 
Clark, who has 
headed the associ- 
ation for the last 
two years and has 
been in charge of 
the group’s reor- 
ganization program. 
Mr. Clark was 
elected as honorary chairman of the 
board. 

Baker Ferguson, vice-president of the 
First National Bank of Oregon, was 
elected vice-president of the PFTA and 
Frank E. McCaslin, president of the 
Oregon-Portland Cement Co. and 
Arthur M. Mears, director of the Oregon 
Steel Mills, were reelected as members 
of the board of directors of the associa- 
tion. 

Other members of the board are: 
Thomas P. Guerin, general manager of 
the Portland Commission of Public 
Docks; George A. Lawrence, president 
of the George Lawrence Co.; John J. 
Winn, Jr., general manager of the port 
of Portland; Thomas Kerr, president of 
Kerr Gram Cerp.; Earl M. Jennett, gen- 
eral manager of Willamette Iron & 
Steel Co.; Edgar W. Smith, president of 
the Portland Down Town Association; 
C. M. Bishop, president of the Pendle- 
ton Woolen Mills; S. Mason Ehrman, 
president of Mason, Ehrman & Co.; 
Kenneth M. Engbretsen, manager of the 
port of Vancouver, Wash.; G. Paige 
Newton, president of Mitchell, Lewis & 
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Staver Co., and Jack Bain, commissioner 
of the board of Multnomah County 
commissioners. 

The newly elected officers will be in- 
stalled at the association’s annual meet- 
ing to be held in the Benson hotel April 
26, when James M. Landis, special ad- 
visor to President Kennedy on regulatory 
problems, will be the principal speaker 
(T.W., April 15, p. 50). 


It’s Time Now to Ship by Jet, 
TWA Head Tells Californians 


(From Pacific Coast Bureau of Traffic World) 


“We travel and sell by jet and now it’s 
time to ship by jet,” said Samuel C. Dun- 
lap, vice-president of cargo sales and 
market development for Trans World 
Airlines, Inc., in a speech to members 
and guests of the Los Angeles Trans- 
portation Club in the Biltmore hotel, 
Los Angeles, April 11. 

“The jet age is a tool enabling south- 
ern California to display its wares to 
the world,” said the TWA cargo execu- 
tive in his speech entitled, “The Three, 
Four, Five-Day Reorder Cycle, or, How 
to Make Money in the Jet Era in the 
1960s.” 

Southern California, said Mr. Dunlap, 
had “arrived” as a transportation center 
for southern California and the world, 
in all carrier phases—air, rail and ocean. 

Discussing evolution of marketing in 
the national economy, Mr. Dunlap said 
it was now a necessity to know the 
science of distribution. 

“We already know how to produce and 
sell,” he said. “The facilities and man- 
power are available, and now the move- 
ment of products is as important as the 
production itself.” 

He asserted that the air-cargo in- 
dustry had provided a “shot in the arm” 
for California production and that now 
everything, from farm products to 
electronics commodities, was heading 
east from the west coast to the eastern 
United States and Europe. 


“The spread of air cargo is the factor 
in this,” he said. 


Tribute to G. Lloyd Wilson 
Planned at AS T & T Meeting 


A special commemorative seminar in 
honor of the memory of the late 
Dr. G. Lloyd Wilson will be held Sep- 
tember 6 at the outset of the two-day 
sixteenth annual meeting of the Ameri- 
- Society of Traffic and Transpor- 
tation. 


The seminar will be in the Museum 
Auditorium at the Univerisity of Penn- 
sylvania, where Dr. Wilson taught for 
many years. He also was a traffic con- 
sultant to government and industry and 
wrote numerous articles on transporta- 
tion, a number of them for Trarric 
WORLD. 

Dr. James Henry, professor of trans- 
portation at the university and a long- 
time associate of Dr. Wilson’s, will de- 
liver the eulogy. E. Grosvenor Plow- 
man, vice-president—traffic of the United 
States Steel Co., will present an ap- 
praisal and critique of Dr. Wilson’s 
books, articles and other papers. 

Dr. Joseph R. Rose, who succeeded 
Dr. Wilson as head of the Department 
of Transportation at the university, is 
general chairman of the meeting. Speak- 
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ing of the entire program, Dr. Rose 
said: 

“We have approached it in the light 
of Dr. Wilson’s philosophy: ‘It is nec- 
essary to examine our professional prog- 
ress periodically in the light of the new 
techniques.’ 


“We have provided for three panel 
discussions—one each on Distribution 
Management, Electronic Data Process- 
ing and Regulation. In addition, we're 
processing a list of distinguished persons 
whose personal and professional achieve- 
ment could inspire and stimulate us 
throughout these trying times.” 


Rail-Trailer 1960 Trailer 


Leases Hit Record Level 


At the ninth annual. meeting of The 
Rail-Trailer Co., held in Chicago re- 
cently, E. F. (Gene) Ryan, President, 
told stockholders: 

“We have leashed 
more trailers on a 
long term basis 
during the past 
twelve months to 
railroads, motor 
carriers, freight 
forwarders and 
others than in any 
other period in the 
company’s history.” 

“In 1960, our ac- 
tivities of trailer 
and flatcar leasing; 
operation of piggy- 
back loading and unloading terminals; 
the piggyback traffic development work 
we do among motor carriers and rail- 
roads; and the repair, modification, 
maintenance and sale of piggyback and 
over-the-road transportation equipment, 
have contributed a profit of $500,000 be- 
fore the application of equipment de- 
preciation.” 

He also reported the cash reduction of 
equipment debt of over $700,000; the in- 
vestment of an additional $200,000 in 
subsidiary companies and that an in- 
crease in the capital stock of The Rail- 
Trailer Co. was to be made to meet 
working capital requirements and to 
make possible the acquisition of other 
companies. A committee had been ap- 
pointed to study acquisitions and explore 
other growth possibilities, he said. 

One accomplishment in 1960 described 
at the meeting, was the completion of 
negotiations between The Rail-Trailer 
Co., the Erie-Lackawanna Railroad and 
a group of six large motor carriers for 
the formation, jointly, of T. O. F. C. Inc., 
a piggyback terminal development and 
operating company (T.W., April 8, p. 15). 

Mr. Ryan reported leasing 472 trailers 
to R.E.A. Leasing Corp. for use in the 
National Trailer Interchange Pool for 
Piggyback and told the stockholders: 

“There are positive signs of a steady 
increase in leasing activity and we have 
several other negotiations currently 
underway which should lead to new 
trailer and flatcar leases as well as to 
increased use of our terminal operating 
experience. 

“All of the 472 trailers leased to R.E.A. 
Leasing Corp. were modified in our shops 
to meet the standards recently estab- 
lished by the Association of American 
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Railroads for piggyback trailers in inter- 
change service.” 

Stockholders reelected the following 
directors: H. H. Belding, Sr., Chicago, 
member of Blyth & Co.; N. C. Dezendorf, 
Detroit, vice-president, General Motors 
Corp.; W. H. Harvey, Chicago, director 
of production, General Motors Corp.; F. 
B. Hubachek, Sr., Chicago, member of 
law firm Hubachek & Kelly; J. K. Knud- 
son, Washington, D.C., former Interstate 
Commerce Commissioner, member of law 
firm Eisen & Knudson; C. A. Pinkerton, 
Jr., Tawas City, Mich., president, Detroit 
& Mackinac Railway; Mr. Ryan, and 
S. S. Shive, Chicago, consulting engineer. 

Officers of the company are Mr. Ryan, 





president, and John C. McIntyre, secre- 
tary-treasurer. 

Following the formal meeting, stock- 
holders were given a preview of a 40-foot 
“reefer” trailer specially constructed for 
the transportation of frozen foods and 
equipped with a new type of refrigera- 
tion system developed by The Rail- 
Trailer Co. 

“Our tests indicate that this is the 
most reliable refrigeration system for 
the purpose we have ever seen,” ex- 
plained Mr. Ryan. “This system is non- 
mechanical. It employs a new refrigerant 
which circulates thermo-syphonically. 
The only moving parts are thermostat 
actuated valves. It is expected that 
trailers equipped with this system will 
provide the solution to the temperature 
control problems now plaguing the frozen 
food industry and the carriers.” 


Canadian Rail Commission Says Railways, 
Shippers Must Face ‘Fact of Competition’ 


In First Volume of Report, After Lengthy Study of Railway Situation, 


Railway Commission on Transportation Says Burdens Placed on Rails in 
Past Must Be Removed, After Which Competition Must Be Given Full Play. 


In the first volume of its report on 
the railway freight rate structure of 
Canada, the Royal Commission on 
Transportation, after recommending 
subsidies on a decreasing scale over a 
15-year period to compensate the 
Canadian railways for losses on ex- 
port grain carried under statutory 
rates, on passenger-train services and 
on light density branches which the 
railways are prepared to abandon, 
says that the railways and the ship- 
pers must then face up to a competi- 
tive era as a “fact of life” in Canada. 


It says that, once the burdens placed 
on the railways by law, by tradition and 
by public policy have been removed, the 
railways must adjust to competition as 
do other businesses and that their rev- 
enues should not be guaranteed. Also, 
it says, shippers may not complain if 
there are those who have “locational ad- 
vantage” and are, for competitive rea- 
sons, exempted from future freight rate 
increases. 

The volume is divided into four chap- 
ters. The first three treat of the trans- 
portation environment in Canada; the 
implications of a competitive transporta- 
tion environment for public policy con- 
cerning railways, and some _ specific 
recommendations for public policy con- 
cerning railways. Each of those chapters 
end with a “summary and conclusions.” 

The fourth chapter is a general sum- 
mary of the entire volume. 


Present Situation 


The general conclusions set forth after 
the first chapter on the transportation 
environment in Canada are as follows: 


“1. The regulation of transportation in 
Canada should be minimized as much 
as possible, consistent with the protec- 
tion of the public interest, and such 
regulation as is retained should bear in 
a@ reasonably equitable fashion on all 
carriers. 


“2. The rationalization of railway plant 


and operations should be actively en- 
couraged by public policy and where, for 
national policy reasons, it is considered 
necessary to retain rail operations such 
as unprofitable passenger or branch line 
services, the railways should be entitled 
to payment from public funds to cover 
their deficits on such services. 

“3. No particular form of transport 
should be singled out as an instrument 
of national policy if any burden is in- 
volved in the performance of the func- 
tion unless sufficient compensation is 
provided to that mode of transport to 
prevent distortions in the competitive 
transportation market. 

“4.. Assistance to transportation which 
is designed to aid, on national policy 
grounds, particular shippers and particu- 
lar regions should be recognized for what 
it is and not be disguised as a subsidy to 
the transportation industry. Moreover, 
whenever assistance of this kind is 
distributed through the transportation 
medium it should be available on a non- 
discriminatory basis to all carriers.” 


‘Imposed Burdens’ 


At the end of the second chapter, 
which deals with the implications of a 
competitive transportation environment 
for public policy concerning the railways, 
the commission said, by way of a sum- 
mary of its conclusions: 


“This chapter contains the analysis 
necessary to establish the principle 
which we believe to be basic to achieving 
any long-run solution to the problems 
which beset railways in Canada and to 
the establishment of a greater degree of 
equity amongst the users of rail trans- 
port. 


“The principle developed is that bur- 
dens which are the result of obligations 
imposed upon railways by tradition, law 
and public policy, be lifted. The in- 
creasingly competitive transportation en- 
vironment, aggravated by price increases, 
occasions losses to railways because ob- 
ligations to perform cannot be escaped 
even when the conditions which initiated 
these obligations have passed. The ob- 
ligations make it necessary to pass on 
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to the users of rail services the asso- 
ciated costs. The railways, to survive as 
an active component of the transporta- 
tion environment, must meet their com- 
petition by price and service. 

“This is only possible where national 
obligations do not distort their ability 
to do so. Insofarf as they can be dis- 
cerned, these national policy obligations 
should be removed in the long run by 
adjustment to plant and services. Where 
these national obligations cannot be re- 
moved, remuneration should be found 
for the services performed to prevent 
distortions in resource allocations and 
distortions in pricing of rail services. 

“We believe we have set out all the 
most important areas in illustration of 
the principle. In the next chapter we 
will make specific recommendations con- 
cerning these areas. These recommenda- 
tions necessarily are tied to a point in 
time. From time to time, as circum- 
stances change, the extent of the neces- 
sary remuneration will change. But with 
the acceptance of the principle, in rec- 
ognition of the changing environment 
and the changing role of railways in that 
environment, further assessments may be 
made by the regulatory authority. Vigil- 
ance on the part of the railways and 
the regulatory authority will ensure that 
the railways do not continue to be 
hampered and the users of railways be 
forced to meet charges which are in 
part properly a burden of national 
policy.” 


Subsidies Recommended 


In the third chapter of the first volume 
of the report, containing specific recom- 
mendations for public policy concerning 
the railways, the commission, having 
discussed statutory export grain rates, 
the passenger deficit and light density 
branch lines, summed up its conclusions 
as follows: 

“We, therefore, recommend that upon 
submission and approval of reports of 
the variable cost of moving grain and 
of the revenue therefrom for the previ- 
ous year, the railways be granted an- 
nually a sum of money equal to the 
shortfall of revenues on variable ex- 
penses, plus $9 million in the case of 
the Canadian Pacific Railway and $7.3 
million in the case of the Canadian Na- 
tional Railways. In any of the years 
where for one or both of the railways 
the revenues from the carriage of grain 
from western Canada to export positions 
were greater than the variable costs, the 
railway would be granted the sum of 
$9 million in the case of the Canadian 
Pacific and $7.3 million in the case of the 
Canadian National, less the excess of 
revenue over variable costs. 


Costs to Be Studied 


“When the process of rationalizing 
plant by elimination of rail lines occa- 
sioning a system net loss has substan- 
tially progressed, or when it appears that 
there has been any other substantial 
change in the overhead-costs of the rail- 
ways, the constant costs of the railways 
should be re-evaluated. After these 
re-evaluations the remuneration paid on 
behalf of the movement of grain and 
grain products to export positions at 
statutory and related rates should be 
adapted to the changed situation.” 

As to passenger-train service, the com- 
mission said the CNR had testified that 
the deficit from the service in 1958 was 
$40,858,000, but by adding amounts to 
cover depreciation of equipment or inter- 
est on money invested in equipment in 
passenger-train service, the commission 
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said the deficit became $50,358,000. For 
the CPR, it said, the 1958 passenger 
deficit amounted to $15,556,811, but it 
adjusted that amount to $20,950,669, the 
net amount before income taxes. 

It recommended maximum annual 
payments in respect of passenger serv- 
ices to the CPR as 322 million in 1961; 
$17.6 million in 1962; $13.2 million in 
1963; $8.8 million in 1965 and $4.4 mil- 
lion in 1965. 

For the CNR, the commission recom- 
mended payments of $40 million in 1960; 
$32 million in 1962; $24 million in 1963; 
$16 million in 1964 and $8 million in 1965. 
It said that “from 1966 we recommend 
that no subsidies be paid on account 
of the passenger service generally.” 


Light Density Lines 


As to the light density lines which 
the railroads were prepared to abandon, 
the commission set out these conclu- 
sions: 

“We, therefore, recommend that, un- 
der the administration of the Board of 
Transport Commissioners for Canada, an 
annual grant of $13 million be made 
available to provide compensation for 
losses actually incurred in the opera- 
tion of lines which the railways are 
prepared to abandon, but which shall be 
continued for a period of time to be 
determined by the board.” 

The commission said that in the sec- 
ond volume of its report it would make 
recommendations on the procedures to 
be followed in the application of the 
grant for light density lines. 

In the final chapter of the first vol- 
ume, the commission first made the 
observation that it did not think the 
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problems of the railways could be solved 
until the burdens placed on them by 
policy, tradition and law had been re- 
moved. 


No Guarantee of Revenue 


In the course of its discussion of in- 
creased rates, in which it said there 
was unanimity in the view that hori- 
zontal percentage increases resulted in 
inequities and were unsuitable, the com- 
mission, having said that no shipper 
could claim inequity if it was called 
on to bear “only the average percentage 
increase in costs,” the commission said 
that the argument would be made, par- 
ticularly by the railways, that “their 
revenues will suffer a shortfall if the 
specific increases to be imposed are lim- 
ited by the average increases in costs.” 
The commission added: 


“This may be true. No one can, or 
should guarantee that the revenues to 
any competitive business will be ade- 
quate. This is just as true of competitive 
transportation as of any other business. 
In the free enterprise system, when 
revenues fall short of expense, either 
a selling campaign, or reorganization of 
operations, a curtailing of unremunera- 
tive services or all of these is the only 
avenue of economic salvation. 


“Tt is incongruous, contradictory, and 
indefensible to claim on the one hand 
that the railways must be freed from 
obligation and restriction to enable them 
to compete, and on the other hand 
to infer that rail revenues somehow 
must be guarded and protected because 
of the important ‘national’ position 
occupied by railways. In this we have 
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already stated our position and it is that 
obligations imposed upon railways by 
reason of law or public policy should not 
be a financial burden upon the railways 
and upon users of rail services. 


“To the extent that we find that the 
public of Canada and the government of 
Canada do have obligations to preserve 
rail revenues, we have already recom- 
mended. This alone will relieve the ex- 
posed shipper from some pressure for 
increases in rates. 


Future Increases 


“Frem this point on, should the rail- 
ways make further applications for rate 
increases, the permissive level of in- 
creases should be established by the 
Board of Transport Commissioners in 
such a way that no shipper is obliged to 
bear more than his fair share of in- 
creased railway costs. The fact that some 
shippers may not, because of competi- 
tion, bear even that proportion is a fact 
of life in transportation today and does 
not in our view give rise to inequity 
between shippers. 


“If increases in railway costs continue 
for any number of reasons, in spite of 
increases in productivity and in spite 
of the curtailment of excess plant and 
services, and should the railways choose 
to seek another general rate increase, 
no shipper can justly complain if, in 
using rail services, he is asked to bear 
his fair proportion of increasing costs. 
If, on the other hand, he is fortunate 
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enough to be situated in the competitive 
sector and the railways do not feel that 
they can increase his rate in the light 
of potential competition, then this is 
a locational benefit accruing to some 
shippers but not to others. . .” 

After stating that when transportation 
assistance was introduced as a policy 
designed to assist a region or an in- 
dustry, it “should be so implemented 
that there is no distortion introduced 
into the transportation industry itself,” 
and that public policy must facilitate 
the spread of a fair and competitive 
transport market and to stimulate com- 
petitive conditions in areas where com- 
petition had yet to take effect, the com- 
mission had this to say about the general 
transportation situation: 

“It is also apparent that each of the 
different modes of transport comprising 
the system—rail, road, water, air and 
pipeline—makes its own unique and nec- 
essary contribution to the functioning 
of the whole. There is a need for all, and 
there is room for all. We have reached, 
in other words, the era of competitive 
coexistence in transportation in Canada 
and it is the task of the public, and 
of the industry itself, to ensure that 
present and future policy is formulated 
in the light of this development. 


“In a subsequent volume we will more 
closely focus our study on the effect 
which uneven competition has on rail- 
way pricing, plant and regulation. We 
will do so with a twofold objective: First, 
to develop an analysis which is common 
to the problems affecting the railways, 
their competitors and the users of their 
services. Second, to give the further rec- 
ommendations, which, we believe, are 
necessary if Canada is to have a railway 
system able to perform its appropriate 
function in an increasingly competitive 
environment.” 


‘Reservations’ Stated 


In a “reservation and observation” by 
Herbert Anscomb, a member of the com- 





REA‘s Evanston, Ill., ‘Key-Point’ Terminal 





mission, he said that he did not think 
that the position taken by the grain 
interests “without supporting evidence” 
that western grain growers could not pay 
a greater proportion of export freight 
charges ‘must’ be an accepted fact for all 
time.” He said he thought the govern- 
ment should constantly review world 
economic changes and conditions of the 
grain trade and increase the freight rates 
of the western grain growers when con- 
ditions recorded “obvious improvement.” 


Grain ‘Reservation’ 


A. H. Balch, another member, con- 
curred in Mr. Anscomb’s statement. 


A fourth member, A. R. Gobeil, wrote 
a lengthy “reservation on grain,” and 
set out these conclusions: 

“I cannot accept this finding (the 
“burden” assignable to grain by way of 
allocation of constant cost) for the fol- 
lowing reasons: 


“1. By definition, constant costs are 
those which cannot be allocated to any 
specific segment of traffic or service. 

“2. Every expert who appeared before 
the commission agreed that constant 
costs were distributed among the various 
traffic movements on the basis of what 
each particular traffic movement could 
bear. The majority by its decision, has 
determined not what the grain traffic 
can bear but rather what, in the opinion 
of the commission, the grain traffic 
should bear. In my opinion, the com- 
mission has assumed the function of the 
rate-making authority and has exceeded 
its function as set out in terms (b) of 
the reference, namely to determine bur- 
den. 

“3. I cannot accept a decision that 
finds that in the case of grain which 
has a shortfall of $6 million there should 
be added thereto a sum of $16.3 million, 
but that in the case of passenger services 
and light density lines, having a com- 
bined shortfall of $78 million, or 12 
times greater than grain, no allocation 
of constant cost should be made.” 

The other members of the commission 
are M. A. MacPherson, Sr., Q.C., chair- 
man; Howard Mann and Arnold Platt. 


REA Express says this new $303,000 terminal in Evanston, Ill., is the first of two ‘key-point’ facilities 
to be built in Illinois under a nationwide terminal plan. The terminal was opened April 17 to 
provide a link between Evanston and 20 nearby communities and the company’s surface and air 
transport system across the country, REA says 30 truck pickup and delivery routes originate at the 
terminal which is designed to process 2,200 pieces of express daily. Purpose of the nationwide 
‘key-point’ terminal plan, REA said, ‘is to provide a better, more efficient service by consolidating 
small express offices into centralized facilities which provide fast over-the-road transportation to 
and from key rail and air shipment receiving and forwarding points.’ Another facility is under con- 


struction at Waukegan, Ill. 


N. R. Crump, chairman and president 
of the Canadian Pacific, made the fol- 
lowing statement on the report of the 
Royal Commission on Transportation. 

“The McPherson Royal Commission 
has acknowledged that railways are 
essential to the economic wellbeing of 
Canada, and that they must be properly 
compensated for services which the law 
obliges them to perform. This has partic- 
ular reference to free transportation 
which the railways are required to pro- 
vide to certain persons by virtue of the 
public office they hold, and to statutory 
rates for grain moving to export posi- 
tions in western Canada. The commis- 
sion made these findings the corner- 
stone of Volume I of its report, 

“Second only to the foregoing is the 
recognition that other burdens which 
the railways have been forced to carry 
should be eased over a _ transitional 
period by the provision of federal assist- 
ance on a diminishing scale. This has 
particular reference to passenger train 
services and light density branch lines. 

“The commission is to be commended 
for these clear, sound findings which 
will assist the railways to fill their 
essential role in the Canadian economy. 


Grain ‘Error’ 


“In determining the extent of the 
burdens found to exist and means for 
alleviating them, unfortunately the 
commission fell into substantial error. 
In spite of the finding that western 
grain traffic should yield a reasonable 
return upon investment in railway plant 
associated with the work performed, 
the commission restricted the return 
on such investment to a rate of less than 
4 per cent, which is substantially below 
the rate at which the government of 
Canada can obtain funds through the 
issuance of risk-free savings bonds. 

“In their treatment of branch lines, 
the commission adopted an unrealistic 
criterion to determine which lines are 
uneconomical and further made a basic 
error in excluding certain lines which, 
although they have a traffic density 
higher than the criterion adopted, are 
uneconomic because they are devoted 
to the statutory grain movement. 

“The reasoning of the commission in 
respect of future increases in freight 
rates to meet increased costs of opera- 
tion arising from higher labor costs, 
material prices or higher taxes appears 
contradictory and obscure, notwithstand- 
ing recognition that total expenses of 
railway operation must be borne by users 
of rail facilities. The recommendation 
for the imposition of a new artificial 
limitation on the pricing of railway serv- 
ices is quite inconsistent with the Com- 
mission’s finding that the railways have 
moved from a monopoly to a highly com- 
petitive environment, and_ therefore 
should operate in the same way as other 
commercial enterprises. 

“Canadian Pacific will continue, as 
it has in the past, to carry its share of 
national obligations through payment 
annually of many millions of dollars 
of income tax. Moreover, insofar as 
Canadian Pacific is concerned, one-half 
of the payments it receives under the 
commission’s recommendations will be 
returned to the federal treasury through 
the medium of income tax.” 


Seaway Season Begun Apr. 15 


The first ship to complete passage of 
the St. Lawrence Seaway on the opening 
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day of navigation for 1961—April 15— 
was the “Fort Henry,” which completed 
the eastbound run at 9:30 a.m. 


Two ships of the Canada Steamship Co. 
were the first to make the eastbound 
passage. The “Coverdale” went first and 
was followed by the “Whitefish,” a ship 
730 feet in length, the largest the Sea- 
way can handle. 

The opening of the Seaway to naviga- 
tion on April 15 was three days earlier 
than in 1960. 


Doyle Asks NDTA Support 
For Proposals to Re-Group 


Federal Transport Functions 


To preserve a healthy, privately 
owned system of common carriage 
in the United States, the federal reg- 
ulatory agencies in the transport field 
would have to be unified and execu- 
tive control over the government’s 
promotional] activities in transporta- 
tion would have to be centralized, 
Maj. Gen. John P. Doyle (U.S. Air 
Force, retired), who was staff director 
of the transportation study recently 
completed for the Senate commerce 
committee, said in a speech in Chi- 
cago, April 14. 


Addressing the Chicago chapter of the 
National Defense Transportation Asso- 
ciation, in the Sherman hotel, Gen. 
Doyle, now affiliated with Transportation 
Consultants, Inc., Washington, D.C., 
solicited support for the “Doyle report” 
proposals pertaining to organization of 
the government for transportation. 


“The government,” he said, “should 
work consistently for the total national 
interest in transportation and override 
parochial interests that get in the way— 
as painlessly as possible, but nonetheless 
positively.” 

The recommendations made by the 
Senate commerce committee’s special 
study group on transportation policies 
in its report with respect to government 
organization for transportation included 
proposals for consolidation of the Civil 
Aeronautics Board, the Interstate Com- 
merce Commission and the Federal Mar- 
itime Board into a single Federal Trans- 
portation Commission; creation of a 
Department of Transportation, in the 
Executive Branch, including certain ex- 
isting agencies (the Bureau of Public 
Roads, the Federal Aviation Agency, and 
the Maritime Administration,, among 
others) and the programs administered 
by those agencies; creation by the Con- 
gress of a Joint Committee on Trans- 
portation to undertake continuous studies 
of transportation policy, problems, and 
issues, and submit recommendations 
thereon to appropriate standing com- 
mittees of the Congress, and creation of 
a “transportation circuit court of ap- 
peals” to have authority to review deci- 
sions on transportation matters (T.W., 
Jan. 7, p. 19). 


‘Channeled’ Competition 


Gen. Doyle said that competition be- 
tween the different modes should be 
“channeled, rather than restricted” by 
the regulatory agencies and that the 
“cost of producing the service” should 
be given greater weight in freight trans- 
portation pricing. This would tend to 


rationalize the traffic pattern, channel- 
ing short-haul business to trucks and 
long-haul movements to railroads, he 
said, and, by lowering costs, would at- 
tract traffic back to the common carriers. 

Present data was inadequate for pric- 
ing purposes, he said. 

“We need to be able to identify the 
cost of particular traffic movements, as 
the railroads did in the ‘paint case,’” 
he said. 

Such information did not presently 
exist for the most part and the average 
figures compiled by the ICC were not 
good enough as a basis for making rate 
decisions, he said. 

Transportation law needed greater 
flexibility, he added. 


Adverse Trends 


If present trends were to continue, he 
told the group, half of all inter-city 


General John P. Doyle 


freight would move by means other than 
common carriers by 1975. Declining 
earnings and increasing debt-to-capital 
ratios of the common carriers inclined 
them to raise rates, which drove at- 
tractive traffic away, and made it dif- 
ficult for the carriers to borrow money 
for needed improvements. 

Common carriers’ capital requirements 
in the ’60s were estimated at $50-100 
billion, he said, of which only 10 to 20 
per cent could be generated internally. 
The rest would have to be obtained 
through outside sources and if the car- 
riers were unable to borrow in the open 
money market, the government would 
have to step in and supply the funds. 


Transportation was already taking an 
unnecessarily large bite of the nation’s 
resources, he said, noting that the an- 
nual cost had been placed at $100 bil- 
lion and that direct U.S. aid between 
now and 1975 would total about $74 
billion. 

Further, if government had to supply 
more capital to the common carrier in- 
dustry, pressure for the government to 
control it would increase, he said. 


Coordination Move 


The government should foster coor- 
dination between two or more modes by 
using its shipments as a “carrot”— of- 
fering them to carriers which utilized 
piggybacking or joint rates and routes, 
or some other coordinated service. On 
the other hand, the government should 
not use its power under Section 22 to 
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drive down freight charges indiscrimi- 
nately, he declared. 

Lack of coordination in promotion of 
transportation had cost the government 
exorbitant amounts for unnecessary 
facilities, he said. 

In the Arkansas River development 
project, he related, civic interests had 
argued that costly navigational improve- 
ments were needed because railroad 
freight rates in the area were too high 
and industry would not locate in the 
region. There was no existing movement 
of traffic to justify the outlays, they 
admitted. 

“A simple amendment to the regula- 
tory law could have solved the problem,” 
said Gen. Doyle. 

The amendment would permit civic 
bodies to appeal to the ICC for relief 
from high “paper rates,” he said, later. 

The commutation snarl in major US. 
cities could have been averted if there 
had been coordination beforehand to 
consider the effect of massive housing 
and highway programs on traffic con- 
gestion, he said. 

“Coordination would have identified 
the problem before it existed and the 
housing and highway programs could 
have been suitably modified,” he said, 
adding that Los Angeles’ extensive free- 
way program not only failed to cure the 
traffic problem but took substantial 
valuable taxable property off the public 
rolls. 


Canadian Ministers Queried 
By Members of Parliament 


On Subsidies, Rail Strike 


The report recently issued by the 
Royal Commission on Transporta- 
tion created by the Canadian gov- 
ernment to study the railroad freight 
structure of that country and to 
make recommendations to eliminate 
any inequities in it, has brought a 
number of questions from members 
of the Canadian House of Commons 
as to what the government intended 
to do concerning the subsidies rec- 
ommended by the commission, and 
to stave off a strike of non-operating 
railroad workers scheduled for May 
15 (T.W., April 15, p. 27). 

The commission recommended sub- 
sidies for the railroads to cover losses 
on export grain carried under rates fixed 
by statute and to cover the deficits 
incurred in passenger-train services and 
on unproductive branch lines. Subsi- 
dies would start at an estimated $97 
million in 1961 and would run for a 
period of 15 years on a descending scale. 

L. B. Pearson, leader of the opposi- 
tion in the House of Commons, asked 
Prime Minister J. G. Diefenbaker 
whether the government would send the 
report of the Royal Commission to a 
committee of the House where, he said, 
“spokesman for the provinces and com- 
peting transportation system could be 
heard.” 

The Prime Minister replied that he 
knew of no case in which a royal com- 
mission’s report had been submitted to 



























































COST-CUTTING 
PLANT SITES? 


CANN DOY 


A phone call or letter to T.P.&W. President J. Russel Coulter 
can bring you complete information on a plant or warehouse site 
where your company can operate for less. 

Central Illinois location puts you within easy reach of all U.S. 
markets. Concentrated here are thousands of acres of prime in- 
dustrial land, with transportation capabilities that are a traffic 
man’s dream. Central Illinois is served by 13 railroads, four-lane 
highways, a big, modern air terminal and the all-weather Illinois 
Waterway. 

Electric power, nearby coal deposits, skilled labor, plentiful 
water and a fully-developed metropolitan area offer inducements 
your company should know about when considering a Midwest- 
ern location. Get the full story from T.P.&W. quickly . 
confidentially. 


CHICAGO 


Toledo, Peoria and Western Railroad Company 


Offices in 17 principal cities General Offices: PEORIA, ILLINOIS 


Delay-free transit across Illinois? CAN DO! Immediate passing report by wire? CAN DO! 
High, wide and heavy shipments? CAN DO! 
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Site of new 


Archer-Daniels:-Midland co. 


CHEMICAL 
CENTER 


A newly-laid spur leads into the site of a $15,000,000 
chemical center being constructed by Archer-Daniels- 
Midland Co. eight miles south of Peoria, Illinois. The 
huge complex of ultra-modern facilities is scheduled 
for completion early in 1962. 
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Mr. Roddewig said the railroads were son said in a luncheon talk in the trailer 
Transportation Week handicapped by law and regulation in Pittsburgh Hilton hotel to shippers, traffic. 
ornrnrreoererer eee © © © — offering the public the best-possible serv- transportation leaders and military and local : 
i i 
@ committee and he added: “I am not oe nag Eagar cae ele A a See Erie-I 
at all impressed by this suggestion.” cally, he said, the railroads had been is Retivend Member tween 
Subsidy Question “frozen -in large part to the mold of Mr. Johnson said the six railroad has ot 
Mr. Pearson then asked what steps steel wheels on steel rails.” members were the Atlantic Coast Line, moven 
were contemplated to bring the pro- “In no segment of our economy do we the Chesapeake & Ohio, the Louisville, betwer 
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Snent “ake attend haters Sher 88 end if government from fair competition except Pennsylvania and the Richmond, Pred- sidiary 
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this end?” “In the whole American industria] °U5S!0mS and studies of specific equip- counti 
To this question, the Prime Minister ¢Conomy only railroads are prohibited or ment —_ —" being conducted with vate \ 
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He gave the same answer when Hazen ~'* *Gllroads, xpress ee See and =, "la the 
— raed interchange and movement o uip- 
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it aa oan tn Gendt ae Of Trailer, Container Pool i is comempiated thet as basic Trai 
automatically suspended,” or whether William B. Johnson, president of ebitched theousioet “the orig REA gee 
ae on freight rates would be REA Express, revealed April 13 that Leasing also will provide equipment for wil 
Mr. Argue then asked if the govern- is company and six eastern and ret tage —_ 2 and — _ Chem 
ment had brought together the parties Southern railroads had become the fy Dicotpack or general use) unani 
to the railway dispute in the hope that initial members of the REA Leasing “REA Leasing’s initial a of Ps 
Susteumelocs sapling thet egg anno Corp., a national railroad piggyback being assigned to home pool points on —_ 
ment had brought the parties together. trailer interchange pool which is a member railroads—piggyback terminals oF Ah 
Finally, G. J. Mcliraith, a member for Wholly owned subsidiary of REA ™ Principal cities where the concentra- Mr 
Ottawa, West, directed a question to Express. sang Sige — — noape geageaeceng at th 
Michael Starr, Minister of Labor. Mr. : : in the placement and use of the equip- the E 
M . ‘ He said 501 trailers and containers ment. 
cIiraith asked if a statement made by had been acquired and w bei 4 7 anc 
the minister last November that “to nose an ere being use Vans Used for L & N lelegs 
; in the operations of the subsidiary, , a coregt 
require the Canadian taxpayer to sub- j)0,. for which first made know “The L & N has put into its piggy- Fresn 
sidize the operating cost of the Canadian P Sere Ses nee Eeewn back ice the first 25 > all-alumi- 
. late last year (T.W., Dec. 17, 1960, p. 36). back service the Erst 29 new, all-alumi Count 
Pacific Railway Co. would be setting a - y ( . ere »P 
. sa . : num 40-foot tandem-axle vans, each Ferna 
most dangerous and costly precedent,” Pooling of equipment, its flexible (orrying the railroad’s identification as Jose, 
was still the policy of the government. availability at strategic points, and om- well as pool markings. They were manu- and 7 
Mr. Starr replied that he had not issued _tralized control and billing offer rail- factured to REA Leasing’s specifica- Am: 
any statement contrary to the one roads and other carrier and shipper tions by Strick Trailers, Philadelphia, meeti: 
quoted. users a promising opportunity to increase a division of Fruehauf Trailer Co. betwe 
trailer and container utilization and “REA Leasing’s initial supply of 20- cers | 
Ro d dewig Renews Rail Plea produce substantial savings,” Mr. John- foot containers on demountable semi- role ‘ 
can & 
- 7 - 7 ee tion, 
For Diversification Right tion’, 
Transport diversification was a step b 
in the direction of strengthening the munit 
common carrier system so as to meet 
changing needs of commerce and indus- Les 
try, Clair M. Roddewig of Chicago, presi- Weste 
dent of the Association of Western Rail- giona: 
ways, told the Midwest Economics As- the n 
sociation on April 14 in Indianapolis. chapt 
Mr. Roddewig said the opposition of assist 
“selfish and entrenched interests” must Bora) 
not be permitted to deprive the public secret 
of benefits that would flow from com- sales 
mon ownership of the various modes of press 
transport. DNA. 
He said the offering of diversified Me! 
transport services under unified manage- held 
ment “offers to the public a new concept visitiz 
of transportation, capable of efficiency hotel. 
and economies never before present in 
the commercial movement of property.” 
“All the railroads want,” he said, “is Gar 
the right to own and use airplanes, motor 
vehicles and barges under the same For 
conditions, restrictions and regulations, 
under the same showing of public need, The 
and under the same safeguards against Char 
monopoly, as their competitors. . ior b 
“It is absurd and contrary to the pub- Officials inspect one of 25 new all-aluminum 40-foot tandem-axle piggyback trailers leased to the moe 
lic interest to require the railroads to Louisville & Nashville Railroad, a railroad member of the new national trailer pool established by resic 
compete for the transportation business the REA Leasing Corp., a subsidiary of REA Express. The trailers were built by Strick Trailers, of , ril 
of this country with one or both hands Philadelphia, to specifications of the leasing company. Shown in Philadelphia inspecting the trailers P 
tied behind their backs and without the are (left to right): Eugene V. Fitzpatrick, general agent in Philadelphia for the L & N; Philip Or- Spe 
use of all available tools of transporta- eck, vice-president—sales of Strick; Palmer Bayer, vice-president and general manager of REA dinne 


tion.” Leasing, and J. P. Walker, assistant mechanical engineer of the L & N, Lousville. Club, 
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trailer chassis are being used for express 
traffic. They are moved separately in 
local terminal areas and joined for 
piggyback moves as 40-foot units on 
Erie-Lackawanna passenger trains be- 
tween New York and Chicago. REA 
has other major piggyback and container 
movements of express in New England, 
between the east and midwest, and in 
the south, for which the leasing sub- 
sidiary will provide equipment. 

“The mechanized central rail car ac- 
counting facilities and nationwide pri- 
vate wire services of REA Express are 
being used to provide accurate and 
swift control of the trailer pool. REA 
automotive centers throughout the coun- 
try will provide both shop and field 
repair and maintenance work.” 


West Coast DNA Nominates 


‘Transport Man of the Year’ 


(From Pacific Coast Bureau of Traffic World) 


Willis E. Maley, general traffic man- 
ager of the United States Borax & 
Chemical Corp., Los Angeles, has been 
unanimously selected as the candidate 
of Pacific southcoast chapters of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., for “DNA Transportation Man 
of the Year.” 

Mr. Maley was chosen for this honor 
at the first DNA regional meeting in 
the Pacific southcoast area held April 
7 and 8 in Fresno, Calif. Forty-three 
delegates were present from chapters in 
Fresno, Los Angeles, Oakland, Orange 
County, San Bernardino, San Diego, San 
Fernando Valley, San Francisco, San 
Jose, Stockton and Sacramento, Calif., 
and Tucson, Ariz. 

Among subjects discussed at a business 
meeting April 8 were closer relationships 
between the regional and national offi- 
cers and local chapters of DNA; the 
role of DNA in activities of the Ameri- 
can Society of Traffic and Transporta- 
tion, the National Defense Transporta- 
tion Association, and local traffic clubs; 
the type of educational programs needed 
by the DNA chapters, and DNA com- 
munity responsibilities. 

Leslie M. Cox, traffic manager of the 
Western Growers Association, and re- 
gional vice-president of DNA, conducted 
the meeting. Talks were given by each 
chapter president and by David Cunliffe, 
assistant traffic manager of the US. 
Borax & Chemical Corp., and regional 
secretary of DNA, and C. D. Brown, 
sales manager of Illinois-California Ex- 
press and regional publicity director of 
DNA. 

Members of Fresno chapter No. 144 
held a get-acquainted party for the 
visiting officers April 7 in the Hacienda 
hotel. 


Gangewere Voices Support 
For ‘User Charge’ Agency 


The establishment of a “National User 
Charge Commission” was one of the 
“major points” in legislation now pend- 
ing before Congress designed to aid the 
railroad industry, E. Paul Gangewere, 
president of the Reading Railroad, said 
April 17 in Camden, N.J. 


Speaking at the annual “Rail Night” 
dinner meeting of the Camden Traffic 
Club, Mr. Gangewere said that legislation 


to aid the railroads now before Congress 
was “fair and in the best interests of 
the shippers, the general public and the 
nation.” 

“One of the major points,” he con- 
tinued, “is the establishment of a Na- 
tional User Charge Commission to deter- 
mine and authorize the assessment of 
proper user charges for the use of all 
federally-assisted facilities, such as in- 
land waterway improvements for barge 
traffic, highways, and aids for commer- 
cial aviation. 

“Government subsidies for transporta- 
tion facilities, which are not paid for by 
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the commercial user, hurt the public, and 
a the long run all forms of transporta- 
on.” 

Mr. Gangewere said President Kennedy 
recognized the need for charging the 
cost of facilities to those who benefit 
most from them in his recommendation 
to Congress that heavy commercial ve- 
hicles pay a fairer share of the cost of 
the federal highway program. 


Costs Periled by New Rail and Truck 
Demurrage Plans, Warehousemen Told 


Motor Carrier Proposal Could Create Charges of $10 an Hour, Members of 
AWA Merchandise Division Are Told. New Rail Method of Figuring Time 
More Than Quadruples Monthly Bill for Missouri Firm, Official Reports. 


By MURRAY HARDING 


Costs would climb if new rail and 
truck detention charges were not 
successfully resisted, the Merchan- 
dise Division of the American Ware- 
housemen’s Association was warned 
April 12, concluding day of the 
seventieth annual meeting of the 
AWA division at the Denver Hilton 
hotel, Denver, Colo. 

Homer A. Strauser, general manager, 
of Crooks Terminal Warehouses, Inc., 
Chicago, strongly opposed a proposal by 
middle Atlantic and New England truck- 


ers to establish trailer detention charges 
which, he said, could range up to $10 an 





hour. The proposal is under investiga- 
tion by the ICC in a case docketed as 
No. 33434. Mr. Strauser is chairman of 
the AWA division’s traffic and transpor- 
tation committee. 

New railroad accounting practices 
were greatly increasing demurrage 
charges for receivers of freight, said 
Harry S. Brown, vice-president of the 
General Warehouse Corp., Springfield, 
Mo. His firm was resisting the higher 
billings, he declared. 


Warehousemen at the three-day con- 
ference, dedicated to cost-cutting, were 
counseled for the second time to stream- 
line and standardize paperwork proced- 
ures, aS a shipper repeated the message 


Provisions of a new group liability insurance plan for members of AWA Merchandise Division 
are examined by John Doggett (center), president of American Warehouses, Inc., Houston, and 
Leonard G. Jensen, assistant vice-president of the Chicago insurance brokerage firm of Johnson 
& Higgins, chosen by the AWA division to administer the plan. Mr. Doggett is chairman of the 
AWA division committee in charge of development of the plan. 
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offered two days earlier by a manage- 
ment engineer. The members also ex- 
plored loss and damage costs, terminal 
operations, sanitation programs and the 
limits of legal liability. 


‘New Arrangement’ Upheld 


Satisfaction with the over-all program 
was demonstrated when the Merchandise 
Division men indicated by an informal 
show of hands that they favored meet- 
ing separately from the other branch of 
the AWA—the National Association of 
Refrigerated Warehouses. The two 
groups have traditionally met jointly, 
but elected last year to hold separate 
meetings in 1961, on a trial basis. They 
will decide at a joint annual meeting 
in Chicago next February whether to 
come together again or stay apart. 


Explaining the new demurrage charge 
method, Mr. Brown said that formerly 
the railroad would call General Ware- 
house when a car for it arrived in town 
and would ask where it should be placed 
(General has 11 locations around 
Springfield). The car was not counted 
as delivered until it had been placed at 
that specified location, and demurrage 
would be calculated on that basis, he 
explained. 


Under the present system, the railroad 
would mail to General a “constructive 
placement notice” as soon as the car 
reached town and before it was spotted 
at the desired location, he said. Demur-. 
rage was calcuated either on the basis 
of the date on the notice or the date 
immediately following posting of the no- 
tice, railroad men being divided on 
which was correct, he said. 

This had resulted in a demurrage bill 
for General of $1,400 in January. If 
figured on the former basis, the bill 
would have been about $300, said Mr. 
Brown. He indicated General would 
ignore the railroad’s bill and would pay 
demurrage on the basis of its own fig- 





Members of AWA Merchandise Division intently watch demonstration of materials handling 
equipment in warehouse of Wyker Transfer & Storage Co. in Denver on final day of seventieth 
annual meeting of AWA division. 


ures, using the time of arrival at the 
location specified as the starting point. 


Testing Time 


“They are testing you with this prac- 
tice,” said Mr. Brown. The railroads 
were determined to get as much revenue 
as possible under present legal rates and 
charges, and they maintained that the 
ICC required demurrage to be calculated 
in the new manner, he said. 

The cost of labor needed to unload cars 
containing damaged goods should be fig- 
ured closely and the excess should be 
charged to the railroad, Mr. Brown also 
advised the warehousemen. 


General had performed time studies to 
determine exactly how much additional 
manual and clerical labor was required 
to handle a car with damaged goods 
and billed the railroad $4.50 an hour 
for each type. Such a car could require 
as many as 20 man-hours more to handle 
than one arriving without incident, he 
said. / 

“We feel that we ,should be able to 
charge the railroads for the labor costs 
we pay for unloading cars containing 
damaged goods,” he said. 

Mr. Brown made the further comment, 
however, that if other receivers did not 
institute similar charges, General would 
be in a weak bargaining position. 


Pros and Cons 


A representative of a large industrial 
shipper told the warehousemen why his 
company used public warehouses exten- 
sively and also why it might not use 
them in the future. 


Flexibility of space, time and labor, 
coupled with minimal administrative 
costs, were the main attractions, said 
L. R. Sulik, manager, terminals and 
warehousing, of Dow Chemical Co., Mid- 
land, Mich. He counseled that cumber- 
some paperwork procedures and “com- 
placency” counted against the public 
warehouseman. He stressed that a high 
quality of service was always mandatory. 

Increasing interest in the field of water 
terminal operations was revealed at a 
seminar session of the division’s port 
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terminals committee, led by H. F. Pratt, 
sales manager of P & V Atlas Maritime 
Corp., Milwaukee. The committee sche- 
duled an extra breakfast meeting to 
continue the discussion. It was reported 
to be weighing plans for future expan- 
sion of activities. 

The Merchandise Division reelected 
its slate of officers, headed by D. E. 
Taylor, president of the division and of 
Taylor-Edwards Warehouse & Transfer 
Co., Inc., Seattle. To replace retirees, 
three new executives committee mem- 
bers were elected: Lloyd Swayne, Jr., 
executive vice-president of San Fran- 
cisco Terminal Co., San Francisco; A. 
J. Weber, vice-president and general 
manager of Mead Johnson Terminal 
Corp., Evansville, Ind., and T. L. Han- 
sen, president of Hansen Storage Co., 
Milwaukee. 

The retiring members of the commit- 
tee are: Banfield Capron, president of 
Equipment Storage Corp., Chicago; B. R. 
Howard, vice-president of Howard Ter- 
minal, Oakland, Calif., and R. M. Tyler, 
of Galt Block Warehouse Co., Portland, 
Me. 


Legal Advice 


The warehousemen got some free ad- 
vice from two lawyers, Charles O. Butler, 
of Chicago, and R. C. Schall, of Minne- 
apolis. The two experts on warehousing 
law detailed some cases of the past two 
years in which the warehouseman’s 
liability for loss or damage to goods 
in his possession had been found by 
the courts to be greater than appeared 
evident. 

They cautioned against failure to fol- 
low the storer’s instructions closely, and 
against failure to mitigate damage from 
natural disaster wherever possible. Lia- 
bility insurance coverage for warehouse 
officials would be prudent, in light of a 
recent finding that the question of a 
warehouse president’s personal liability 
for damage to goods in the possession 
of the warehouse could have been sub- 
mitted to the jury that considered the 
case in which the issue arose, they said. 

The warehousemen heard a presenta- 
tion on development of a sanitation 
training program for employes; watched 
a demonstration of the latest materials 
handling equipment at the new Denver 
warehouse of Wyker Storage & Transfer 
Co., and journeyed to Colorado Springs 
for luncheon and a tour of the United 
States Air Force Academy. 

The sanitation briefing was offered 
by R. O. Edwards, of V. Keith Giddings 
Co., Mill Valley, Calif. He stated that 
inspections of warehouses by food and 
drug officials could be expected to in- 
crease. 


On the opening day of their annual 
meeting — April 10— the warehousemen 
were told how to streamline their paper- 
work procedures through “semi” auto- 
mation and how to lay out an operating 
budget, and were informed about a new 
legal liability insurance policy available 
to AWA Merchandise Division members 
only (TW., April 15, p. 31). 


Continued Growth Seen 


Mr. Sulik prefaced his remarks on 
Dow Chemical’s public warehousing pro- 
gram by noting that Dow used 77 public 
warehouse locations, each with an aver- 
age inventory exceeding 1 million square 
feet. He forecast “continued expansion 
of our needs.” 


“The one key word in all the con- 
siderations of warehousing is flexibility,” 
he said. “It is difficult to place a dollar 
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value on this factor. Allow me to explore 
the areas where flexibility is of real im- 
portance to us. 

“One is space required—the ability to 
expand or contract without capital in- 
vestment or allowing capital investment 
to lie idle. Flexibility in time is also 
essential—time that a facility is needed. 
Normally, the merchandise warehouse- 
man can provide space for short- or 
long-term needs. 

“Labor overshadows, I am sure, all 
other factors. Flexibility in labor ma- 
terially affects the cost of warehousing 
and the service that can be rendered, 
not only in the amount of labor avail- 
able but in its experience and capacity 
to perform. Flexibility in the three— 
space, time and labor—all ease the prob- 
lem of changing markets... . 

“Equally important to flexibility are 
the factors of purchased services—mini- 
mizing our need of administering capital 
investment operating labor and clerical 
effort involved in the operation of a 
warehouse. The purchased services again 
are significant factors in establishing the 
cost of warehousing and the service that 
can be rendered.” 


Integrity, Vision 


In addition to cost factors, Dow con- 
sidered a warehouseman’s integrity, ac- 
curacy and “use of vision” before 
patronizing him, said Mr. Sulik. 

“The organization’s standing in the 
community its known ethical practices 
and its integrity as a citizen must be 
thoroughly determined,” he said. “The 
image of Dow requires the warehouse- 
man to act like Dow and not only rep- 
resent Dow... . 

“Accuracy so often is used as an in- 
ternal term measuring to a certain de- 
gree the cost of an operation. Accuracy 
in warehousing to us goes beyond this 
internal efficiency reflected in the cost. 
Quality service is our constant objective. 

“The predominant factor in evalua- 
tion of accuracy in warehousing is the 
ability of the operator to be able to re- 
flect the actual quantity of our product 
in his inventory and its condition. Book 
records and physical count primarily 
differ as a result of: (1) Improper veri- 
fication of receipts; (2) pilferage; (3) er- 
ror on shipment out—either in quantity 
or selection of item to be shipped. This 
area must be controlled. 

“If we are not confident that our 
representative’s book record reflects the 
actual quantity in stock, it is difficult 
for us to have the needed confidence to 
assure our customers that we will meet 
their requirements. Good inventory con- 
trol generates such confidence... . 


Change With Times 


“Vision is needed to keep pace with 
changing marketing conditions and to 
control continuous operating cost.” 


Though the need for warehousing 
would grow, said Mr. Sulik, there was 
no guarantee that public warehouse- 
men would get the business. “Com- 
placency” about poor paperwork pro- 
cedures was a frequent warehousing 
shortcoming, he said. 


“If merchandise warehousing is to 
continue to be attractive to the Dow 
Chemical Co., the warehouseman must 
display awareness of his total cost,” he 
said. 

“We must continue to incorporate 
integrated systems with adequate con- 
trol, which will minimize our clerical 
effort without necessarily increasing the 
merchandise warehouseman’s clerical 
cost. Materials handling costs are ob- 


vious and, I am sure, receive much at- 
tention. The overhead cost of communi- 
cations and clerical effort very often 
does not receive the same scrutiny and, 
therefore, continues on its old way and 
costs multiply. 

“The creeping menace — paperwork — 
must be collared. 

“All the advantages of modern tech- 
nology in machines and materials will 
be pre-empted by bottlenecks in paper 
flow unless we keep pace in this area, 
too. It is inevitable that present-day 
billing and accounting systems must be 
streamlined. 


Uniformity Needed 


“For an industry to receive proper 
recognition and be placed in proper per- 
spective, it must show a certain amount 
of uniformity. Our experience confirms 
a need for extended effort for uniformity 
in basis of charges and more so in office 
documents. 

“The types of services that are charged 
for vary, frequently, from one ware- 
house to another within the same organi- 
zation. For us to evaluate economies by 
comparing locations or areas of distribu- 
tion, it has been necessary to request in 
many cases that rates be quoted under a 
certain uniform base which we have de- 
veloped. 

“A prime target in my discussion has 
been overhead, or the clerical effort. 
There appears to be no standard for the 
inventory reports, invoices and receipts 
issued by members of your industry. 
They differ so from one company to 
another. 

“In evaluating various service indus- 
tries that we utilize, the warehousing in- 
dustry places second in need for uni- 
formity of office documents—second only 
to the trucking industry. . . . The rail- 
road industry would certainly have to be 
commended for its uniformity, even 
though regulations tend to be the guide. 

“One final area is the need to imple- 
ment integrated systems which will mini- 
mize clerical effort. We have today a 
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streamlined system to handle our con- 
sumer products. Briefly, the warehouse- 
man receives the customer’s order direct- 
ly from our selling agent and completes 
shipment, including invoicing our cus- 
tomer and maintaining our inventory ac- 
countability, prior to receiving notice of 
an order. Even this streamlined ap- 
proach becomes a burden in the paper- 
work factory and we will have to pro- 
vide more short-cuts to maximize our 
profitability.” 

Containerization and “section 15 
agreements” were the main topics in 
the “waterfront handling” seminar on 
April 11. 

“Our surveys have shown a fantastic 
shift to acceptance of containerization 
in the past two or three years,” said 
Bruce Howard, of Howard Terminal, San 
Francisco. His firm is the sales agent 
for Kaiser Steel “Nest-a-Bins.” 

Another warehouseman reported there 
had been no claims for loss and damage 
in the “Sea Vans” used by Luckenbach 
Steamship Lines, and representatives 
from Texas said the containers used by 
Pan Atlantic “worked beautifully.” 

It was observed, however, that con- 
tainers destroyed much of the natural 
advantage enjoyed by waterfront ware- 
houses. The containers, when weather- 
proof, acted as “little warehouses” and 
could be left out in the open at dockside 
“marshaling yards,” though the yards 
created need for considerable waterfront 
space, it was stated. 

Paul J. Whipple, vice-president of Wig- 
gin Terminals, Inc., Boston, Mass., ad- 
vised members weighing entry into a 
“section 15 agreement,” which permits 
consultation on rates and charges among 
terminal operators under Federal Mari- 
time Board supervision, to be careful 
about the scope of their agreement. 


He noted that careless language in the 


Officers of the Merchandise Division of the American Warehousemen’s Association congratulate 
three new members of the division’s executive committee. From left: D. E. Taylor, president of 
the AWA division and president of Taylor-Edwards Warehouse & Transfer Co., Seattle; John K. 
Dozier, vice-president of the AWA division and president and general manager of the Houston 
Terminal Warehouse & Cold Storage Co.; A. J. Weber (shaking hands with Mr. Taylor), vice- 
president and general manager of Mead Johnson Terminal Corp., Evansville, Ind.; Lloyd Swayne, 
Jr., executive vice-president of the San Francisco Warehouse Co., and T. L. Hansen, president 
of Hansen Storage Co., Milwaukee. Messrs. Weber, Swayne and Hansen are the executive 
committee members. 
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pact could let an operator in for more 
federal supervision and regulation than 
he expected. 

Expansion of the port terminals com- 
mittee’s activities was suggested by Sam 
B. Stocking, Jr., vice-president of Shaffer 
Terminals, Tacoma, Wash., and a break- 
fast meeting was arranged. The 15 
members who attended it decided to 
send questionnaires to all Merchandise 
Division members to determine how many 
were located in water terminal areas and 
would be interested in an expanded com- 
mittee operation. 


J. Leo Cooke Advises ‘T.M.’s 
To Become ‘Unconfabulated’; 
Gain Status Through Ability 


J. Leo Cooke, the outspoken presi- 
dent of the J. Leo Cooke Warehouse 
Corp., has delivered a blistering at- 
tack against those in the business 
world who would have the industrial 
traffic manager achieve corporate 
status through functional diversifi- 
cation and glamorous titles. 


“Some people have forgotten what the 
true function of a traffic manager is,” 
Mr. Cooke said, “so they are making 
up something that sounds a little more 
glamorous and substituting it for reality. 

“I call this the confabulation of the 
traffic manager. 

“My definition of confabulation is 
borrowed from the world of research and 
is used to describe respondents who, if 
they don’t know an answer, will make it 
up as they go along.” 

Mr. Cooke’s opinions on traffic man- 
ager status were given in a _ speech, 
tinged with wry humor, delivered April 
20 before the Eastern Industrial Traffic 
League in Philadelphia. 


‘Confabulation’ of ‘T.M.’s’ 


“It Says on your program that I am 
going to talk about ‘The Confabulation 
of the Traffic Manager,’ Mr. Cooke told 
his audience. “When I gave the program 
chairman that title over the phone, I got 
the impression he thought that there 
Was no such word and that I was just 
making it up. 

“As a matter of fact, I got the same 
reaction from Frank Kearney [a director 
of the league], only he doesn’t pull any 
punches. He said: 

“Leo, I think you just use those big 
words because you’re afraid that if peo- 
ple knew what you were talking about, 
they’d know you don’t know what you’re 
talking about.’ 

“The dictionary definition for ‘con- 
fabulate’ is: 

“*To gossip or chat familarily.’ Hence, 
a meeting like this is frequently reported 
in the press as a ‘confab.’ 


“But that’s not the definition I have 
in mind. My definition is borrowed from 
the up and coming, mysterious world of 
research. When the door bell ringers, 
telephone surveyers or man-on-the- 
street buttonholers ask someone a specific 
question, that person is often too em- 
barrassed to admit that he doesn’t know 
or has forgotten the answer. So he 
makes up an answer as he goes along. 
The result is that complete fantasy is 


substituted for the forgotten material. 
It doesn’t help the survey come up with 
right answers and when an interviewee 
reacts in this manner the research boys 
call it ‘confabulation.’ 

“Well, I came down here today to tell 
you that some of you guys are being con- 
fabulated by some people who should 
know better. I’m talking about all the 
hullabaloo centering around the nice- 
sounding title of ‘Distribution Man- 
ager.’ ” 


Critical of Article 


Mr. Cooke quoted from an article on 
distribution managers published recently 
in a national trade magazine. He took 
particular issue with the following state- 
ment, saying: 

“But, warns this article I am quoting 
from: 

“‘While he [the distribution manager] 
must be acquainted with many speciali- 
ties, he must never think as, or become 
involved with the infinite details of a 
specialist. He needs to know only enough 
to understand what they’re talking 
about.’ 

“End of quote. In other words, as a 
distribution manager you will be re- 
sponsible for uniting sales, transport 
and production. You will be involved 
in 16 different areas, but you'll only 
have to have a smattering of what any 
of them is about. 

“Doesn’t it remind you of the parable 
about the centipede? This centipede 
went to the wise old owl and com- 
plained of the gout. Each of its hundred 
legs hurt. What could it do? The owl 
thoughtfully advised the centipede to 
become a mouse. With four legs, it would 
only have one-twenty-fifth of its former 
amount of pain. 

“The centipede agreed, but wanted 
to know how he could get to be a 
mouse. 

“Don’t bother me with that,’ said 
the owl, ‘I only create policy around 
here.’ ” 


Achievement of Status 


In ‘a more serious vein, Mr. Cooke 
pointed out that many traffic managers 
had achieved corporate rank equal with 
production and sales managers. 

“But they didn’t get there by having 
management think of them as freight 
routers, rate quoters and claim filers,” 
he asserted. “They got there by work- 
ing hand in glove with sales and pro- 
duction, by being consulted on plant 
locations, spot stock distribution centers, 
packaging, product naming. 

“I would like to offer some suggestions 
on how every qualified traffic manager 
can achieve status in his company rather 
than a meaningless status symbol title. 

“The traffic manager is certainly go- 
ing to have to have knowledge in many 
areas, but those who haven’t made the 
grade with management have usually 
failed to consider one important area, 
communications. 


“If you aspire to get the ear of man- 
agement and be on the top level team, 
you are going to have to do some public 
relating or communicating with manage- 
ment. The fellow at the top is mighty 
busy. He doesn’t want to know the de- 
tails that go into making a smooth op- 
eration, he wants to know what’s in it 
for him. 

“Have you made a readable annual re- 
port on your operation? If you haven't, 
don’t wait until 1962 to get started and 
don’t wait to be asked for one. In as few 
words as possible tell your story in 
simple everyday language. Outline just 
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how the traffic department is geared to 
coordinate the efforts of other depart- 
ments. Issue these reports whenever you 
have something to say about changing 
conditions.” 


Basic Information 


Mr. Cooke also pointed out some basic 
situations which might provide valuable 
information for management. 

“Reports should be prepared on how 
much money is being paid to carriers for 
outbound and inbound freight so pro- 
duction and sales managers can project 
future budgets,” he said. 

“Costs should be compiled on the com- 
pany’s own transportation services as 
well as the outlay for personnel passen- 
ger travel. 

“Important changes to be made in 
carrier services such as new routes, new 
schedules, addition of special services, 
improved equipment and new terminal 
facilities should be evaluated for man- 
agement. 

“Dollars and cents savings especially 
in new materials handling methods and 
packaging are always welcome news. 
Your own warfare against loss and dam- 
age should be reviewed so that these 
reports show results in decreasing ratio 
of claims. 

“Court decisions and ICC actions 
which could have a direct or potential 
effect on your company should be anal- 
yzed. It will also help management if 
you summarize briefly important de- 
velopments reported in the trade and 
business press. 

“You can’t rely on reading and writing 
alone, however. The time comes when 
you have to talk up at staff meetings or 
argue your convictions with men who 
don’t see eye to eye with you. 

“It is important for all of you to re- 
member that if an advertising manager 
creates a demand for a product and a 
sales manager beats all quotas, it doesn’t 
do either of them any good if the prod- 
uct doesn’t get off the production line 
and delivered to where it’s going on 
time.” 

Mr. Cooke urged the traffic managers 
to have confidence and pride in them- 
selves and their business activities. 

“Don’t let yourselves and your pro- 
fession be confabulated by crusaders 
for one more title on the organizational 
chart,” he advised. 


ATA Safety Awards Given 


To 12 State Associations 


Twelve state trucking associations 
have been acclaimed for their contri- 
butions to the betterment of traffic 
safety in the first annual “Safety Recog- 
nition Awards” program conducted by 
the American Trucking Associations, 
Inc., the ATA announced, April 19. 

Four different awards went to the 
truck organizations which also were 
cited by the ATA for “active participa- 
tion in well-rounded programs of safety 
activities throughout their states.” Said 
the ATA: 

“The Summa Cum Laude award for 
a@ superior safety program ... went 
to state trucking associations in Ala- 
bama, Pennsylvania, Kansas and Wyom- 
ing. Magna Cum Laude awards for out- 
standing program of safety activities 
was presented to the Connecticut, Oregon 
and Missouri groups. The trucking in- 
dustry groups in Colorado, Minnesota, 
New Jersey and New York received 
Cum Laude awards for excellent pro- 
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grams, while an award for basic safety 
work went to the Kentucky associa- 
ee ee 

Goley D. Sontheimer, director of the 
ATA’s department of safety, said in 
presenting the awards April 19 to state 
association managers, “by their ex- 
cellent work in their own states they 
have made outstanding contributions to 
traffic safety throughout the country.” 


‘Perfect Shipping’ Problems 
Discussed by R. C. Wilgus 
At DNA Meeting in Utica 


“Perfect Shipping” encompassed 
the whole problem of adequate and 
efficient transportation, and one 
should constantly seek to broaden 
his attitude to consider the over-all 
effect of such matters on the econ- 
omy of the nation and the economy 
of the individual company, Ralph C. 
Wilgus, director of traffic of the 
Carrier Corp., Syracuse, N.Y., as- 
serted April 4 in a speech at a meet- 
ing of the Mohawk Valley chapter of 
the Delta Nu Alpha Transportation 
Fraternity in Utica, N.Y. 


Mr. Wilgus began his address by stat- 
ing two propositions which he said 
would be the basis of his comments. 
First, he said, traffic men each April 
“pay homage to what has been tagged 
as ‘Perfect Shipping.’” Secondly, he 
added, learned people in transportation 
were constantly “speaking out” on the 
subjects of greater recognition, catch 
titles, expansion of the responsibilities 
of traffic people generally, total distribu- 
tion and many other subjects of a similar 
nature. 

“It seems to me,” Mr. Wilgus said, 
“that these two propositions are suitably 
mated for a happy marriage—that the 
first is a natural help-mate to the second. 
In other, more specific language, we 
should consider what ‘Perfect Shipping’ 
should mean in the light of present-day 
requirements and objectives. We should 
broaden our outlook to take in the whole 
picture as business conditions are af- 
fected. 

“There is an old saying which has 
something to do with acres of diamonds. 
It also seems to me that we have an 
acre of diamonds right here—that we 
have a ready-made vehicle in ‘Perfect 
Shipping’ to advance a broader outlook 
toward transportation. ... 


‘Perfect Shipping’ Definition 


“T should like to submit a definition 
or objective of ‘Perfect Shipping.’ That 
is, that ‘Perfect Shipping is to deliver a 
salable or usable product into the hands 
of the right customer at the time of 
optimum market requirement and at the 
lowest total cost to the product possible.’ 

Discussing the delivery of a salable 
or usable product into the hands of 
the right customer, Mr. Wilgus said 
that it was, in his opinion, totally un- 
realistic to take the attitude in ship- 
ping that because the product might be 
sold F.O.B. point of origin the shipper 
had no further interest in the product 
after shipment. While his interests 
might not be vested, he said, neverthe- 
less, as @ practical matter, he must be 
concerned with the acceptance of the 
product by the buyer, since production 


schedules of the buyer might be dis- 
rupted or sales might be lost, thus re- 
sulting in a profound effect on the 
further sales of the shipper. 

To insure that the product was in a 
salable or usable condition, Mr. Wilgus 
observed that the proper engineering 
or design of a product, adequate pack- 
aging and methods and procedures of 
loading, as well as adequate marking, 
must be considered. 


Optimum Market Time 


Discussing the time of optimum market 
requirement, Mr. Wilgus noted that many 
products were useless or not salable 
at all when the market time had passed, 
the market price had dropped, or a 
contractural obligation must be met in 
erection of equipment. 

“If the product arrives on time but 
is in a non-salable or non-usable con- 
dition, it might as well never have been 
shipped,” Mr. Wilgus said. “On the other 
hand, if a product arrives too soon for 
the optimum market requirement ad- 
ditional costs are incurred which could 
well dissipate the anticipated profits.” 


‘Total Cost to Product’ 


Discussing the “total cost to the prod- 
uct,” Mr, Wilgus said that it was actually 
a mathematical matter which would 
vary with each product, depending on 
the individual problems relating to that 
product. 

“If I may venture a personal opinion,” 
Mr. Wilgus said, “it is most helpful for 
transportation people to learn to ex- 
press costs in terms of costs to the 
product. 

“This is an area where volumes could 
be and have been written, but it is not 
the purpose of these comments to dwell 
at length on the detail but rather to 
include it as a part of ‘Perfect Shipping.’ 

“Needless to say, all of these factors 
are somewhat dependent upon the re- 
liability of the carrier or means of 
transportation employed. 

“Certainly if excessive rough handling 
or lost shipments are encountered the 
objective of ‘Perfect Shipping’ will not 
be achieved. 


“You will also notice that I have not 
commented on the liabilities which may 
or may not be involved as this is an- 
other subject. 


“In summary, I guess the point I am 
trying to make is that ‘Perfect Ship- 
ping’ encompasses the whole problem 
of adequate and efficient transportation. 
We should constantly seek to broaden 
our attitude to consider the overall effect 
of these matters on the economy of the 
nation and more specifically the economy 
of the company from whom we receive 
our livelihood.” 


Witt, of NFCC, to Address 


Ontario Shippers, Carriers 


R. C. G. Witt, executive secretary of 
the National Freight Claim Council, 
American Trucking Associations, Wash- 
ington D.C., will speak on “American 
and Canadian Motor Carrier Relations” 
at a shipper-carrier conference, in the 
Seaway hotel, Toronto, Ont., April 26. 

The annual conference is sponsored by 
the freight claims bureau of the Auto- 
motive Transport Association of Ontario, 
Inc., in cooperation with the Ontario 
division of the Canadian Industrial 
Traffic League. 

Other presentations in the one-day 
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meeting will include discussions of regu- 
lation of carriage of dangerous goods, 
sales tax recovery, and packaging haz- 
ards. Also billed for discussion is the 
question, “In Case of Conflict, Which 
Law Governs?” 


Program for 1961 Meeting 
Of State Transportation 


Specialists Is Announced 


Solutions of regulatory problems 
in transportation, including problems 
incident to vehicle leasing, “buy-and- 
sell” operations of unregulated truck- 
ers, for-hire trucking operations of 
farm cooperatives, and some aspects 
of activities of certain shipper as- 
sociations, will be sought at the third 
annual National Conference of State 
Transportation Specialists, April 25, 
26 and 27, in the Statler Hilton hotel, 
Dallas. 


The conference, made up of state 
regulatory commission members and 
Officers, has announced that in the 
course of the meeting in Dallas a panel 
of enforcement personnel from the com- 
missions of seven states will examine 
various “gray area” practices in freight 
haulage. 

W. M. Buttram, of Arkansas, president 
of the conference, said the program 
would include reports and talks by 
NCSTS officers, and discussions of many 
other matters of concern to transporta- 
tion executives and regulators. 

The list of guest speakers who had 
been invited to state their views on 
transportation matters, Mr. Buttram 
said, included: 

J. T. Suggs, president of the Texas & 
Pacific Railway; Welby M. Frantz, ex- 
ecutive vice-president of Eastern Ex- 
press, Inc., and chairman of the board 
of American Trucking Associations, Inc.; 
E. E. Allison, director of traffic of the 
Anchor Hocking Glass Corp., Lancaster, 
O.; Robert C. Hendon, vice-president— 
operations for REA Express; Preston W. 
Davis, vice-president of the United 
Parcel Service; Desmond A. Barry, presi- 
dent of Galveston Truck Lines, Houston; 
Marion G. Ward, manager of the Ar- 
kansas Bus & Truck Association, and 
Jack Lamont, general manager of Mistle- 
toe Express. 


Other Subjects Listed 


Mr. Buttram said that on the agenda 
also were such subjects as “Interstate 
Operations Between Two Points in the 
Same State,” “Parcel Delivery Service,” 
“Railroad Statistics,” “Reciprocity on 
Motor Vehicle Safety Inspections,” 
“Rates and Services,” and “Uniformity 
of Insurance Filings.” 

With respect to uniform insurance 
filings, Mr. Buttram said, the insurer’s 
viewpoint would be stated in a talk by 
Kenneth W. Rogler, of the National 
Bureau of Casualty Underwriters. 

Mr. Frantz will be the speaker at a 
general luncheon on April 26, and Mr. 
Suggs will address the conference at a 
general luncheon April 27. A bus trip 
to Austin’s Patio Ranch for a social 
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hour, a barbecue dinner and exhibition 
square dancing is scheduled for the 
evening of April 26. 

Conference officers will be elected in 
the concluding business session, the af- 
ternoon of April 27. 


Pan Am Begins Operations 
With Collapsible Container; 
Signs 7th Air-Truck Pact 


Pan American World Airways has 
begun New York City-to-London 
operations utilizing a collapsible 
cargo container which can be in- 
stalled in empty passenger space 
aboard a jet airliner. 


Pan Am also has signed an air-truck 
agreement with Oneida Motor Freight 
Inc., of New York City, a motor carrier 
serving about 200 communities in 
northern New York. 

The new cargo container is described 
by Willis G. Lipscomb, Pan Am’s vice- 
president of traffic and sales, as a con- 
tainer “that unobtrusively makes use of 
otherwise unoccupied space aboard ‘Jet 
Clippers’ to transport mail and small 
packages of cargo.” 

“When all passenger seats on the jet 
airlines are not occupied,” he explained, 
“the new collapsible cabin cargo con- 
tainers are installed, with each one 
filling the space of a single seat. 


“The installation is done quickly just 
prior to departure. At present four of 
the containers are occasionally placed in 
service per flight although 12 of them, 
increasing a jet’s cargo capacity by 
almost three tons, could be used simul- 
taneously. 

“When not in use, the container re- 
sembles a folded under-size ping-pong 
table and occupies little space. It weighs 
122 pounds and its 48-cubic-feet capac- 
ity can hold 490 pounds of cargo. Tested 
extensively late last year on flights be- 
tween Honolulu and Manila, it is in serv- 
ice now on both the Pacific and Atlantic 
routes.” 


Air-Truck Pact 
The air-truck agreement with Oneida, 
Mr. Lipscomb said, would provide 
“direct cargo service between 80 
countries served by Pan American and 
many cities and towns in upstate New 
York.” 


“Imported products and commodities,” 
he said, “are flown to New York Inter- 
national Airport aboard Pan American 
‘Clippers’ and then trucked to their 
destinations throughout upstate New 
York by Oneida. Exported goods follow 
a@ reverse procedure.” 


Oneida has terminals in Buffalo, 
Rochester, Syracuse, Utica, N.Y., and 
Philadelphia. Oneida also makes regular 
pick-ups and deliveries at about 200 
other cities and towns. 


In the last two years, Pan American 
has signed air-truck agreements with 
six other trucking or transportation 
firms. They are Mercury Motor Express, 
Terminal Transport Co., REA Express, 
Consolidated Freightways, Armellini Ex- 


press Lines and Ryder Truck Lines, 
Inc. 


Order by President Creates 
‘Conference’ for Improving 


Federal Agency Procedures 


President Kennedy has created, by 
an executive order, an Administrative 
Conference of the United States com- 
prising 50 “general members” and a 
governing council of 11 members, one 
of whom the President will designate 
as chairman of the conference. 


In a special message on regulatory 
agencies, transmitted to Congress earlier, 
the President announced his intention 
to issue such an executive order (T.W., 
April 15, p. 17). 


A preamble to the President’s order 
included a declaration that in order to 
protect private and public interests and 
the sustained development of the na- 
tional economy, maximum efficiency and 
fairness were required in the federal 
administrative procedures. The execu- 
tive order contained the further asser- 
tions that “the steady expansion of the 
federal administrative process during 
the past several years has been attended 
by increasing concern over the efficiency 
and adequacy of department and agency 
procedures,” and that the experience of 
“the several groups” which had exam- 
ined the procedures recently had dem- 
onstrated that “substantial progress in 
improving department and agency pro- 
cedures can result from cooperative ef- 
for by the departments and agencies, 
working together with members of the 


Stainless Steel Hopper 
sian = 





Two officials of the United States Steel Corp. 
examine a model of a prototype stainless steel 
covered hopper car which the company says the 
Southern Pacific Co. will soon test in actual 
service. The manufacturers says that all parts 
of the car coming in contact with the lading 
are fabricated from USS Tenelon, a recently 
developed stainless steel said to have almost 
twice the design strength of conventional av- 
stenitic stainless steel. Looking at the model are 
R. W. Claypoole (left), manager of railroad 
products for U.S. Steel, and H. J. Mullin, vice- 
president—sales. 
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practicing bar and other interested per- 
sons.” 

In his message to Congress, the Presi- 
dent said that a “distinguished jurist” 
should head the conference. Officials at 
the White House were of the opinion 
that the President would appoint to the 
conference chairmanship Judge E. B. 
Prettyman, of the U.S. Court of Appeals 
for the District of Columbia. 


Reports to Be Made 


The conference is to report from time 
to time to the President any conclusions 
reached by its members as the result 
of their studies, and a final report is to 
be made not later than December 31, 
1962, summarizing the activities of the 
conference, evaluating the need for 
further studies, and suggesting appro- 
priate means to be employed. 

The general membership is to be 
drawn from federal executive depart- 
ments and administrative agencies, “the 
practicing bar” and other persons “spe- 
cially informed” with respect to federal 
administrative procedures. The composi- 
tion of the general membership will be 
determined by the council, but the order 
provides that total membership shall 
be not less than 50 persons and that 
at least a majority of the total member- 
ship shall be from federal executive de- 
partments and administrative agencies. 

The conference will have authority to 
adopt by-laws and regulations, and the 
order provides that each member of the 
conference will be expected to participate 
“in all respects according to his own 
views, and not necessarily as a repre- 
sentative of any department or agency 
or other group from which he may have 
been chosen.” 

The chairman will have power to ap- 
point committees with the approval of 
the council, and committees may desig- 
nate subcommittees to conduct studies 
and make reports to the full committees. 


Council’s Duties 


The council will meet at the call of 
the chairman, determine the composition 
of the general membership and make 
arrangements with the President of the 
Senate and the Speaker of the House of 
Representatives in Congress for partici- 
pation in the activities of the conference 
by interested committees of Congress. 
Representatives of Congress are to “have 
the privilege of the floor of the confer- 
ence.” 

The council will determine the time 
and place of plenary sessions of the con- 
ference. It will propose by-laws and 
regulations, propose matters to be 
studied, and receive and consider reports 
of committees and proposals adopted by 
the conference, and will transmit them 
to the President, “together with the 
views of the council concerning such 
matters.” 


All executive departments and ad- 
ministrative agencies of the federal gov- 
ernment are authorized “and directed,” 
under terms of the President’s order, to 
cooperate with the conference and to 
furnish such information and assistance 
“not inconsistent with law, as may be 
required,” for the performance of the 
functions of the conference. 

The final paragraph of the order, by 
reference to the appropriate statute, re- 
quires that departments and agencies 
be responsible for the payment of those 
assigned to serve on the conference. 

The text of the ordering paragraphs 
of the executive order follow: 

“Section 1. Establishment of the Con- 
ference. There is hereby established a 
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conference to be known as the Admin- 
istrative Conference of the United 
States, which shall consist of a council 
of eleven members named by the Presi- 
dent, one of whom he shall designate to 
oe chairman of the conference, and a 
general membership from federal execu- 
tive departments and administrative 
agencies, the practicing bar, and other 
persons specially informed by knowledge 
and experience with respect to federal 
administrative procedures. 

“Section 2. Purpose. The purpose of the 
conference shall be to assist the Presi- 
dent, the Congress and the administra- 
tive agencies and executive departments 
in improving existing administrative 
procedures. To this end the conference 
shall conduct studies of the efficiency, 
adequacy and fairness of procedures by 
which federal executive departments and 
administrative agencies protect the pub- 
lic interest and determine the rights, 
privileges and obligations of private per- 
sons. The conference shall from time to 
time report to the President any conclu- 
sions reached by its members based on 
such studies, together with suggestions 
for appropriate measures to improve the 
administrative process. The conference 
shall make a final report to the Presi- 
dent no later than December 31, 1962, 
summarizing its activities, evaluating 
the need for further studies of admin- 
istrative procedures, and _ suggesting 
appropriate means to be employed for 
this purpose in the future. 

“Section 3. Membership. The composi- 
tion of the general membership of the 
conference shall be determined by the 
council; provided that the total mem- 
bership shall be not less than fifty per- 
sons, and at least a majority of the total 
membership shall be from federal execu- 
tive departments and administrative 
agencies, so distributed as to effect an 
appropriate representation among the 
several departments and agencies. Gen- 
eral members from government service 
shall be designated by the heads of their 
respective departments and agencies. 
Other general members shall be named 
by the chairman with the approval of 
the council from the practicing bar, 
scholars in the fields of administrative 
law and government, and other persons 
specially informed by knowledge and ex- 
perience with respect to federal admin- 
istrative procedures. Members of the con- 
ference who are not in government serv- 
ice shall participate in the activities of 
the conference solely as private individu- 
als without official responsibility on be- 
half of the government of the United 
States. 

“Section 4. Staff. The Attorney Gen- 
eral of the United States is hereby au- 
thorized and directed to furnish to the 
conference research and staff assistance 
from the Office of Administrative Pro- 
cedure in the Department of Justice, 
through the director of that office and 
the chairman of the conference, and the 
director of the Office of Administrative 
Procedure shall act as executive secre- 
tary of the conference. 

“Section 5. Operation of the Confer- 
ence. The conference shall have author- 
ity to adopt by-laws and regulations not 
inconsistent with the provisions of this 
order for the conduct of its functions. 
Every member of the conference will 
be expected to participate in all respects 
according to his own views, and not 
necessarily as a representative of any de- 
partment or agency or other group from 
which he may have been chosen. 

“Section 6. Committees. Committees 











of the conference shall be appointed by 
the chairman, with the approval of the 
council. Committees shall have author- 
ity to designate subcommittees from 
their own membership for the purposes 
of conducting studies and making re- 
ports to the full committees. 

“Section 7. Functions of. the Council. 
The council is hereby authorized to per- 
form the following functions: 

“(a) To meet under the chairmanship 
and upon the call of the chairman of 
the conference. 

“(b) To determine the composition of 
the general membership of the confer- 
ence as provided in section 3 above. 

“(c) To make appropriate arrange- 
ments with the President of the Senate 
and the Speaker of the House of Repre- 
sentatives for participation in the activi- 
ties of the conference by interested com- 
mittees of the Congress. Representatives 
of the Congress shall have the privilege 
of the floor of the conference. 

“(d) To determine the time and place 
of plenary sessions of the conference. 

“(e) To propose bylaws and regula- 
tions, including rules of procedure and 
committee organization, for adoption by 
the conference. 

“(f) To propose to the conference the 
matters concerning which the conference 
and its committees shall conduct investi- 
gations and studies. 

“(g) To receive and consider reports 
of committees of the conference and 
proposals adopted by the conference, and 
to transmit them to the President to- 
gether with the views of the council 
concerning such matters. 


“Section 8. Cooperation of Federal 
Agencies. All executive departments and 
administrative agencies of the federal 
government are authorized and directed 
to cooperate with the conference and 
to furnish such information and assist- 
ance not inconsistent with law as may 
reasonably be required in the perform- 
ance of its functions. 


“Section 9. Expenditures of the Con- 
ference. Each executive department and 
administrative agency which is repre- 
sented by one or more members of the 
conference named or designated as pro- 
vided in section 3 of this order shall, 
as may be necessary for the purpose of 
effectuating the provisions of this order, 
furnish assistance to the conference in 
accordance with section 214 of the act 
of May 3, 1945, 59 Stat. 134 (31 U.S.C. 
691). Such assistance may include de- 
tailing employes to the conference to 
perform such functions consistent with 
the purposes of this order as the con- 
ference may assign to them.” 





Davidson Drivers Win Awards 


The Davidson Transfer & Storage Co., 
of Baltimore, announced that safe driv- 
ing awards of the National Safety Coun- 
cil were presented April 15 to 91 of its 
over-the-road drivers and 64 local driv- 
ers. ; 

Joseph Davidson, president, said that 
98 per cent of the carrier’s eligible road 
drivers received an award for their 1960 
safety record of driving an average of 
3,112,157 miles between preventable ac- 
cidents. 


Warehouse Directory Issued 


Release of its 1961 “Directory of Pub- 
lic Refrigerated Warehouses” has been 
announced by the National Association 
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of Refrigerated Warehouses. It says dis- 
tribution has been made to 6,000 in- 
dustry customers and that free copies 
are available to users of public refriger- 
ated warehousing space. They may be 
obtained from the association at 1210 
Tower Building, Washington 5, D.C. 


Commissioner Herring Says 
ICC’s Reorganization Steps 
Show Its Flexible Attitude 


From a member of the Interstate 
Commerce Commission has come the 
opinion that while the ICC has con- 
stantly tried to be flexible and re- 
sponsive to changing conditions and 
circumstances it has shown particu- 
lar alacrity in recent months by act- 
ing to overcome delays in effective 
action. 


Speaking April 12 to members of the 
Delta Nu Alpha Transportation Frater- 
nity in Cuyahoga Falls, O., Commissioner 
Clyde E. Herring gave as evidence such 
recent ICC actions as strengthening cer- 
tain functions of the chairman, estab- 
lishment of the post of vice-chairman, 
the consolidation of divisions and the 
creation of 12 additional employe boards. 

These came about, he said, partly 
through the Commission’s own initiative 
in having a study made by the Associ- 
ation of Interstate Commerce Commis- 
sion Practitioners and by the subsequent 
studies by the Bureau of the Budget, 
Senate and House groups, a special as- 
sistant to the President and the General 
Accounting Office. 

“Aided with these reports,” Commis- 
sioner Herring said, “the Commission at 
the first of this year chose not between 
but from each of these helpful insights 
into our operations, and as a result im- 
portant changes in our procedural and 
administrative methods have taken 
place.” 


Changes for the Best 


After spelling out the specific actions 
taken, Commissioner Herring continued 
by saying: 

“The net result of these changes will 
be for the best. Admittedly, we have not 
adopted very suggestion directed to us. 
To have done so would have created 
confusion. 


“Some were at variance with other 
propositions. Others required congres- 
sional action before the Commission 
would be empowered to adopt them. Still 
others are so advanced as to require a 
period of time to elapse before being 
feasible. 

“But all in all, I feel the Commission 
has done a creditable job in overcoming 
those processes of the Commission which 
delayed the effective action that is so 
desperately needed in the changing 
transportation situation of America. 

“At this very moment the proposal 
of railroad mergers in all sections of the 
country; the acute financial plight of 
individual roads; the impact of the 
various plans of piggybacking on the 
motor carrier industry; the threat to 
the highway common carrier from pri- 
vate carriage, the exempt hauler and 
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‘gray area’ truck operations; the water 
carriers’ fight for survival; the impact 
of air freight added to the growth of air 
passenger travel; containerization; co- 
ordination—these and many more repre- 
sent the current pressing problems that 
face the Commission. 


Today’s Problems Uppermost 

“No doubt new ones will be encoun- 
tered tomorrow, but the challenge to 
us all is to see that the current ones 
are honestly resolved today. 

“Ralph Waldo Emerson once said, 
‘This time, like all times, is a very 
good one if we but know what to do 
with it. How true that is in the field 
of transportation today. 

“We have the facilities, the knowl- 
edge, the experience, the managerial 
excellence and the competency of labor 
to advance our growing and expanding 
economy. 

“With the combined efforts of the 
shipping public, the carriers and the 
Commission, a continued record of ac- 
complishment will be for us all to share 
in the years ahead.” 

At another point, the commissioner 
said the expected expansion of the na- 
tion’s population and production would 
require an increasingly greater precision 
in the movement of materials and prod- 
ucts, and that steps must be got under 
way now in anticipation of this. 


All Modes Have Stake 


“The solution, present or future, does 
not lie with any one segment of trans- 
portation,” he told the fraternity mem- 
bers. “Government is not going to pro- 
vide all the answers and neither are 
the shippers nor the carriers by them- 
selves. It is going to require a coordinated 
effort from us all. 

“America’s hopes for the future are 
irretrievably tied to a _ well-rounded, 
comprehensive development of our en- 
tire transportation system. Certainly 
the continued strength of our nation 
lies in the manner in which transporta- 
tion meets America’s future needs. 

“Is it any wonder, then, the interest 
which has so recently been expressed 
in equating and solving the many prob- 
lems besetting our transportation sys- 
tem? Can anyone therefore question 
the constant concern exhibited in Con- 
gress as to the adequacy of the inter- 
state commerce act, and the need for 
remedial legislation, nor the intense in- 
terest the President has evidenced in 
the successful operation of the various 
agencies that directly affect and deter- 
mine the adequacy of our nation’s trans- 
portation industry? 

“The chief concern of everyone is 
whether or not our agencies are keep- 
ing abreast of the problem of the day.” 


RPI to Sponsor Rail Traffic 


Promotion Award Contest 


The Railway Progress Institute, Chi- 
cago, has announced that it will sponsor 
the fourth annual Traffic Promotion 
Award competition to recognize oustand- 
ing achievements of railroads in the 
promotion of freight traffic. 

The competition formerly was con- 
ducted by the magazine, “Modern Rail- 
roads,” The RPI said the “Golden 





Freight Car,” symbolic of top achieve- 
ment, would be presented to the winning 
railroad’s president at the RPI’s fifty- 
third annual dinner in Chicago Novem- 
ber 16. The RPI said the competition 
would be based on promotional activi- 
ties carried out in 1960, and that entries 
could be submitted until August 1, 1961. 

John W. Scallan, chairman of the RPI 
and president of Pullman-Standard, 
said, in announcing the award program: 

“It is entirely appropriate that the 
national organization of the railway 
equipment and supply industry should 
take steps to recognize the important 
promotional achievements in freight 
traffic sales which have been scored by 
the American railroads. As suppliers to 
the railroads, we are well aware of the 
very real relationship between traffic 
volume, net revenue and purchases. And, 
as suppliers, we have an obligation to 
constantly develop new products and 
new concepts which enable the railroads 
to offer the nation’s shippers low cost, 
efficient transportation with a reason- 
able return to the carriers... .” 

Mr. Scallan said the top award win- 
ner would be selected by a panel of 
three judges representing shipping, ad- 
vertising and sales promotion interests, 
with the selection being made from 
among entries prepared and submitted 
by the railroads themselves. 


Aviation ‘Task Force’ Sets Up 
18-Member Advisory Board 


Fred M. Glass, chairman of the task 
force “Project Horizon,” established at 
the direction of the President to develop 
national aviation goals for the next 10 
years, has announced the appointment 
of three additional members of his 
group, bringing the full membership to 
eight. 

At the same time, Mr. Glass an- 
nounced the creation of an 18-member 
advisory board. The advisory board will 
assist the task force in developing its 
report which is to be completed before 
July 1. 

New members of the task force are 
Francis T. Fox, general manager, Los 
Angeles Department of Airports; Selig 
Altschul, of the Aviation Advisory Serv- 
ice, New York City, and Jack Loosbrock, 
editor and assistant publisher of Air 
Force Magazine and Space Digest. The 
new members will join five other mem- 
bers appointed earlier (T.W., April 1, 
p. 39). 

Members of the advisory board are 
William Barclay Harding, of Smith, 
Barney & Co., New York City; Edward 
P. Curtis, vice-president, Eastman Kodak 
Co., Rochester, N.Y.; Jerome F. Lederer, 
managing director, Flight Safety Foun- 
ation, Inc., New York City; J. B. Hart- 
ranft, Jr., President, Aircraft Owners 
& Pilots Association, Bethesda, Md.; Dr. 
William Requarth, president, General 
Aviation Council, Decatur, Tl. 


Clyde P. Barnett, president National 
Association of State Aviation Officials, 
Washington, D.C.; Brig. Gen. Joseph 
Adams (USMCR), general counsel and 
executive director, Association of Local 
Transport Air Lines, Washington; Coates 
Lear, attorney. Washington; Ronald A 
Brown, president, Flight Engineers In- 
ternational Association, Washington: 
Clarence N. Sayen, president, Air Line 
Pilots Association, Chicago. 


Frank S. Pittenger, president, Amer- 
ican Association of Airport Executives, 
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Wilmington, Del.; Joseph J. Moraski, 
president, Air Traffic Control Associ- 
ation, Washington; Stuart G. Tipton, 
president, Air Transport Association of 
America, Washington; George DeMent, 
president, Airport Operators Council, 
Chicago; Gen. Orval R. Cook, president, 
Aerospace Industries Association of 
America, Inc., Washington; L. Welch 
Pogue, atlorney, Washington; Prof. 
George Baker, Harvard University, 
Cambridge, Mass., and Bruce G. Sund- 
lun, attorney, Washington. 





Apathy, Ignorance Called 
Merchant Marine’s Biggest 


Problems by AEL President 


Admiral John M. Will, president of 
American Export Lines, says the 
shipping industry’s biggest problems 
are apathy and ignorance—“apathy 
as far as a lively national interest in 
our merchant marine is concerned 
and ignorance as to the essential role 
the fleet plays in our everyday world 
of commerce and in our national de- 
fense and the fundamental security 
of the free world.” 


The solution to this was information 
and education, he said April 18 in a talk 
in New York City to members of the 
Robert L. Hague post of the American 
Legion. 

He said some constructive progress had 
been evidenced in the industry’s public 
information efforts to inform and edu- 
cate the nation. Then he suggested 
several ways the Legion itself could help 
tell the story of American-flag shipping. 


Increased Effort Urged 


“T speak of apathy and ignorance re- 
garding the Merchant Marine,” he said. 
“I know of no more effective national 
group than the American Legion to com- 
bat this lack of information. You already 
have an active program concerning the 
merchant marine, and you do many con- 
structive things through your various 
posts across the country. I hope you will 
increase your efforts to secure a broader 
base of understanding about American 
shipping throughout the land. 

“The Legion, in its national platform, 
has always been a strong supporter of 
our merchant marine. I hope you will 
back up this platform by making your 
individual views known concerning ship- 
ping to individual members of Congress, 
and to other persons influence. 


“If our merchant marine is to com- 
plete successfully the $4 billion ship- 
replacement program upon which it is 
embarked, it must have adequate sup- 
plementing funds from government to 
American shipyards so that these ships 
may be built on schedule and in time to 
prevent our fleet from becoming obsolete. 
Legion support of this program will help 
to insure its successful completion over 
the next decade. 


“One of our most-difficult problems is 
to improve our productivity and keep 
costs at reasonable levels. Only through 
meeting this problem can we remain 
competitive with foreign-flag fleets with- 
out placing a heavy and severe drain on 
the taxpayer through mounting subsidy 
costs. 


“This effort requires the understanding 
cooperation of both management and 
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Largo gets special care in or out of Philadelphia! 


Hot or cold, big or small, in or out, a// cargo gets 
preferred treatment through Port of Philadelphia! 


Expert handling reduces cost of loading and 
unloading. Unparalleled shipside rail or truck 
transfer cuts turn-around time to a minimum— 
no lighterage is necessary. 


At Philadelphia, too, a small army of consular 
officers, freight forwarders and bank personnel 
are ready to help cut down on shipping delays, 
expedite your cargo full speed ahead. 


Converging on this fast growing, popular port 
are three major railroads, hundreds of truck 
lines to speed shipments to the heart of indus- 
trial America, only a day’s haul away. 


If you want speed, safety and economy in cargo 
shipment, you want to “SHIP VIA PHILA- 
DELPHIA” and add up the savings! 


Port of Philadelphia—open for business all year round! 


For full information write: 
DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, New Jersey, U.S.A. 


In Philadelphia: Independence Square 
In New York: 42 Broadway 

In Chicago: 327 LaSalle Street 

In Pittsburgh: The Park Building 


DELAWARE RIVER PORT 


PHILADELPHIA 
CAMDEN 
TRENTON 
CHESTER 
WILMINGTON 
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labor. Those legionnaires who are mem- 
bers of labor union councils can contrib- 
ute to the success of this program by 
urging responsible statesmanship by la- 
bor unions’ leadership in approaching 
the problem. 

“Legionnaires who are businessmen 
can help in another way. They can 
make their voices heard in urging 
American business to use American-flag 
shipping in carrying their cargoes and, 
as travelers, to patronize American-flag 
passenger lines. Unlike the smaller mari- 
time nations, Americans have never 
really shown their nationalism in ship- 
ping and traveling under the flag of our 
country. I know of no better group to 
give emphasis to this idea than Ameri- 
can Legion members in every city, town 
and hamlet across the country. 

“Our American merchant marine is at 
a critical stage in its history. We are 
investing billions of dollars in new ships 
to modernize our fleet. Such moderniza- 
tion is essential to our commercial well 
being, but it is vital to our national de- 
fense and the meeting of our world-wide 
commitments to free nations everywhere. 
We, our nation, our industry and the 
American Legion, share a common ob- 
jective: The need for an American-fiag 
merchant marine second to none in the 
world. I know, with your help, we can 
attain it.” 


Gold Outflow Problem 


One way to help reduce the outflow 
of gold, Admiral Will said at another 
point, would be more use of American- 
flag ships by American shippers. He 
said U.S.-flag ships carried only 10 per 
cent of the country’s foreign trade 
cargoes, and he added: 

“Even taking into account the fact 
that American liner services share to a 
higher degree in our U.S. foreign trade 
than the merchant marine as whole— 
some 28 per cent of the cargoes as com- 
pared with 10 per cent—vwe still fall far 
short of what is generally recognized as 
a fair share, namely 50 per cent of the 
trade. 

“Other countries, and especially those 
that are objecting to a larger share for 
the American flag, traditionally and 
comfortably carry much more than half 
of their nation’s trade. What they for- 
get is that their importers and exporters 
realized at a much earlier stage of the 
game that in order to have and to keep 
a@ merchant marine you have to support 
eS 

“This program to encourage more 
cargoes and more passengers for Ameri- 
can ships is a vital effort. It is one 
which our industry is aggressively pur- 
suing and one in which the efforts of the 
Hague post and other Legion groups will 
be warmly welcomed.” 


Driver Cited for Heroism 


For rescuing a woman from the flam- 
ing wreckage of a station wagon last 
July near Lovelock, Nev., Perry Moss, an 
* Indianapolis truck driver for Aero May- 
flower Transit Co., Inc., has received na- 
tional recognition. 

Prepared for Mr. Moss was a citation 
signed by John J. Gill, president of the 
American Trucking Associations, Inc., 
and Arthur Godfrey, radio and TV per- 
sonality. 


The rescued woman’s husband and 


three-year-old son died in the highway 
accident. Mr. Moss also has been named 
“Aero Mayflower Truckman of the Year” 
for his action. : 


TVA Awards Coal Contract 


To Arrow Transportation 


The Tennessee Valley Authority has 
awarded a 17%-year contract for the 
barge transportation of as much as 
2,250,000 tons of coal a year to the Ar- 
row Transportation Co., of Sheffield, Ala. 

Arrow was the successful bidder on 
the contract which calls for coal to 
be hauled from the Louisville & Nash- 
ville Railroad’s proposed rail-barge ter- 
minal in Florence, Ala., to the TVA’s 
Colbert steam plant. 

The TVA said rates for the coal 
transportation “range from 10% cents 
a ton for a minimum of 14,000 tons a 
week to 6% cents a ton for a maximum 
of 45,000 tons a week.” If maximum 
use was made of the service, the barg- 
ing costs to TVA could reach $2,559,375. 

The TVA said the barge service tied 
in with rates on coal transportation re- 
cently established by the L & N from 
mines in western Kentucky to Flor- 
ence. The L & N has announced that 
construction of the rail-barge terminal 
will be completed by July of 1961. 


W. Stanhaus, of Spector, 
Heads Steffke Freight Co. 


W. Stanhaus, president of Spector 
Freight System, Chicago-based motor 
carrier, was elected president of Steffke 
Freight Co., a wholly-owned Spector 
subsidiary, April 13. The election of 
Mr. Stanhaus followed the resignation 
of Cecil Veron as president. Mr. Stan- 
haus also is chairman of the board of 
Steffke. Terminal operations of the two 
carriers were being combined, wherever 
feasible, Mr. Stanhaus said, to effect 
economies that would enable Steffke to 
“turn in a modest operating profit this 
year.” 

Mr.’ Stanhaus said another move to 
improve Steffke’s position was the pro- 
posed sale of some intrastate operating 
rights approved by the Wisconsin Public 
Service Commission March 30 and due 
to become final April 20. 


Reserve Great Lakes Fleet 
Urged by Lake Carriers 


The creation of a reserve fleet of 
older freighters by the government for 
use on the Great Lakes in a national 
emergency was urged April 17 by Vice 
Adm. Lyndon Spencer (U.S. Navy, re- 
tired), president of the Lake Carriers’ 
Association, in a talk at Ann Arbor, 
Mich. 

Speaking at the University of Michi- 
gan’s Great Lakes Research Conference, 
he asserted that a reserve fleet would 
“help the hard-pressed U.S. Great Lakes 
fieet compete against overseas and Ca- 
nadian ships which can be built and 
operated at much lower cost than US. 
vessels.” He added: 

“Our government since World War II 
has been stockpiling so-called strategic 
materials. From the large reserve fleets 
of ocean-going ships maintained by the 
Maritime Administration, it is apparent 
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that ships are considered to have a 
strategic value, but no lake vessels are 
held in reserve. 

“United States lake vessel operators 
would be much encouraged if the govern- 
ment would establish such a fleet 
through the purchase of some of the 
older ships, not just at their scrap value, 
but at a price which would recognize 
the useful life left in the vessels. 

“Such a fleet would be of great value 
in the event of a national emergency, 
when the importation of iron ore from 
foreign sources other than Canada would 
not be possible.” 


Record Retention Guide 
Issued by GSA for Public 


The General Services Administration 
has issued the seventh edition of its 
“Guide to Record Retention Require- 
ments,” a pamphlet advising the pub- 
lic what records to keep against possible 
future government audit. 

Compiled by the office of the Federal 
Register of GSA’s National Archives and 
Records Service, the guide is said to 
contain 908 entries detailing the reten- 
tion period for numerous records re- 
quired by the 10 executive departments 
and 17 independent agencies. 

GSA says each entry describes briefly 
the type of records to be kept, who must 
keep them, and in most instances, how 
long. Periods of retention range from 
30 days to the permanent type. Some 
agencies authorize microfilming, others 
permit destruction of certain records. 
Specific retention periods are indicated 
for about seven-eighths of the items 
listed. 

“The publication itself carries no regu- 
latory force but is published as a public 
service,” say GSA. “Its primary purpose 
is to inform the general public of its 
record-keeping responsibilities and to 
simplify the task of fulfilling them.” 


Midwest Shipper-Motor 
Group to Meet May 9-10 


The Middlewest Shipper-Motor Car- 
rier Conference will hold its spring 
meeting at the Savery hotel, Des Moines, 
Ta., May 9 and 10. 

R. F. Treptow, president of the con- 
ference and general traffic manager of 
the H. D. Lee Co., Kansas City, Mo., 
announced on April 17 that the confer- 
ence sessions would begin with a new 
members’ breakfast meeting May 9, 
under the direction of E. W. Harlan, 
president of Bruce Motor Freight, Des 
Moines. Committee meetings will occupy 
the remainder of the day. 

The executive committee will have a 
breakfast meeting May 10. Shippers and 
carriers will then have separate meet- 
ings, and reports on their sessions will 
be made at a subsequent general session. 

A. W. Greene, editor of Distribution 
Age, will speak at a Luncheon May 10. 


K.C. Off-Line Agents 


W. E. Wright, general agent of the 
Texas & Pacific Railway, was elected 
president of the Off-Line Railroad 
Agents’ Association of Kansas City at 
a recent meeting. 

C. P. Collier, Jr., general agent of the 
Central of Georgia Railroad was elected 
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Amazing CARSCOPE gives you 5-way control 
over thousands of carload shipments! 
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Imagine being able to order 
special type cars, trace, ex- 
pedite, divert or reconsign carload shipments with a 
phone call to one department of a railroad! 
CARSCOPE—the Milwaukee Road’s customer- 
oriented Central Freight Service Department—will do 
all 5 of these vital jobs for you in a matter of minutes. 
Special electronic equipment keeps tab on every carload 
shipment that rolls over our 10,500-mile system every 
day! And when you need a Load-Protection Device car, 
or a covered gondola or similar special equipment, we 
know where to locate it, fast. We keep track of all 





A NEW CONCEPT ORIGINATED BY OUR 


CREATIVE CREWS 

















America’s resourceful railroad 


Milwaukee Road specially equipped cars, whether they 
are on our own lines or on other railroads. 

Our CARSCOPE service is staffed with specialists— 
men who have worked in the field and gained first-hand 
knowledge of shippers’ problems. When you call with 
your problem, they know how to begin solving it right 
away! This super-service, with 5-way control, gives you 
decisive advantages when dealing with your own cus- 
tomers. 

CARSCOPE is one more creative contribution made 
by the Milwaukee Road to the new efficiency of America’s 
strategic railway network. 


Route of the Super Dome Hiawathas and the Western “Cities” fleet 






























25 years 
AgO m 


From TRAFFIC WORLD 
April 25, 1936 


By a 6-to-5 vote, the Commis- 
sion denied a petition of a number 
of eastern railroads to modify its 
order in a proceding so as to per- 
mit the railroads to experiment 
for 18 months with a basic fare 
of 2% cents in coaches instead of 
making the basic fare in coaches 2 
cents a mile. The action also ex- 
tended to a supplemental petition 
of the Long Island Rail Road for 
permission to levy 3 cents. 


* 


Many railroad employees elig- 
ible to be pensioned under the 
newly enacted railroad pension 
legislation were reported to be 
deferring filing applications for 
pensions until the courts could 
pass on the constitutionality of 
the legislation. The legislation 
provided that no annuities could 
be paid until June 1, 1936. 


* 


President Roosevelt signed into 
law legislation providing for in- 
corporation into U.S. law of the 
principles of the so-called Hague 
rules designed to bring about 
worldwide uniformity in ocean 


bills of lading. 


* 
The Norfolk & Western Rail- 


way put in operation a low-level 
lake type of coal pier at Lambert 
Point, Norfolk, Va. The 1,000- 
foot-long pier, which cost $1.6 
million, was said to be-able to 
accommodate the largest ship 
afloat. 





vice president. R. L. Seitz, general agent 
of the Illinois Central Railroad, was 
chosen secretary-treasurer, and H. E. 
Abell, general agent of the Chicago’ and 
North Western Railway was named 
luncheon chairman. 


Customer Relations Council 
Ready for April Meeting 


Commissioner Laurence K. Walrath, 
of the Interstate Commerce Commission, 
and six trucking industry spokesmen will 
speak at the spring meeting of the Cus- 
tomer Relations Council of the Ameri- 
can Trucking Associations, Inc., to be 
held April 23-26 in the Shoreham hotel, 
Washington,*D.C. 

The general theme will be “Com- 
petitive Selling in a Changing Market.” 

Commissioner Walrath will speak 
April 25 on “Private Carriage From the 
ICC Point of View.” Also on the private 
carriage panel will be Walter J. Hastings, 
general traffic manager of the Gilman 
Paper Co., New York City. 

At a session on piggyback operations, 
the keynote speaker will be Ernest W. 
Williams, Jr., of the Columbia University 
Graduate School of Business. Other 
participants will be Eugene F. Ryan, 
president of Rail-Trailer, Inc., Chicago; 
F. S. Thompson, vice-president—traffic 
of the Western Express Co., Cleveland, 
and Joseph E. Keller, general counsel for 
the ATA’s Private Carrier Conference. 

Dr. John H. Frederick, professor of 
transportation at the University of 
Maryland, will speak April 24 on freight 
forwarding. 

A discussion of shipper associations 
will take up another part of the program. 
Edward J. Walz, manager of motor 
transportation for the International 
Minerals & Chemical Corp., Skokie, IIL, 
will tell of his company’s experience in 
this area. 


ICC Begins Planning for Its 
Seventy-fifth Anniversary 


Chairman Everett Hutchinson, of the 
Interstate Commerce Commission, said 
on April 18 that the Commission had 
started planning for a diamond anniver- 
sary observance on April 5, 1962. 

“Created by the Congress in 1887, the 
Commission is 74 years old this month,” 
Chairman Hutchinson said. “Among 
other things, it hopes to open to the 
public a museum of objects from the 
1880s and 1890s related to its task of 
regulating interstate transportation.” 

The Commission said that plans for 
the anniversary would be drawn up by 
a committee of commissioners headed by 
Chairman Hutchinson, with Vice-Chair- 
man Rupert L. Murphy and Commis- 
sioners Howard G. Freas and Kenneth 
H. Tuggle as the other committee mem- 
bers. It added: 


“Although the Commission itself has 
passed its seventy-fourth birthday, the 
11 commissioners boast an average age 
of only 51, compared with nearly 65 a 
decade ago. The average age of the five 
original Commissioners appointed by 
President Cleveland in 1887 was 56. 

“The laws administered by the Com- 
mission also have grown with the years, 
beginning with the original 10-page act 
to regulate commerce. Now called the 
interstate commerce act, its provisions 
have been extended beyond the railroads 
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to include truck and bus lines, inland 
and coastal water carriers, oil pipelines, 
freight forwarders, brokers, railway ex- 
press, and the Pullman Co. Railroad 
safety laws, the standard time act, and 
other related laws were added over the 
years as experience indicated a need for 
them. 

“The first of the regulatory agencies 
to be created by Congress, the ICC has 
been joined by several others in the 
years since 1887, after its successful ad- 
ministration of transportation law proved 
the agency concept of government ac- 
tually worked in practice. 

“Although it is the largest of the six 
regulatory agencies, the ICC is a rela- 
tively small member of the family of 
government departments and agencies. 
In 1888, after one year in business, it 
had 32 employes; in its first full year 
it spent $98,000. Today it employs a 
total work force of about 2,400 and op- 
erates on a budget of some $20,000,000. 

“The Commission occupies its own of- 
fice building in Washington at the 
Twelth and Constitution Avenue corner 
of the triangle which takes in the Post 
Office and Labor Departments at the 
other corners.” 


Riss Officer Elected Head 


Of Johnson Motor System 


The election of W. L. Nahrgang as 
president of the Johnson Motor Lines 
System and as a member of the board 
of directors and the elevation of M. E. 
Sheahan to chairman of the board were 
announced April 17. 

The announcement was made by H. 
Beale Rollins, vice-president and gen- 
eral counsel, and Mr. Sheahan, former 
president. Mr. Sheahan will continue 
as chief executive officer. 

Elected to the board also was Lamar 
Kennedy, executive vice-president of 
Watkins Motor Lines, Inc., Thomasville, 
Ga., and former president of Cooper 
Motor Lines, Inc., of Greenville, S.C. 

Mr. Nahrgang had been executive vice- 
president of Riss & Co., motor freight 
common carrier of Kansas City, Mo., 
for 15 years, with headquarters in Phila- 
delphia. Prior to that, he was a captain 
and first pilot for American Airlines. 


7,098 Road Contracts in ‘60 


The state highway departments 
awarded a total of 7,098 contracts for 
federal-aid highway and bridge con- 
struction projects in 1960 involving a 
total cost of $3.1 billion, it was re- 
ported by Rex M. Whitton, federal 
highway administrator. 

The dollar volume of the contracts, 
he said, represented almost a 25 per 
cent increase over the comparable 1959 
total of $2.5 billion. 


New Seaway Officials 


Secretary of Commerce Luther H. 
Hodges on April 19 administered the 
oath of office to Martin W. Oettershagen, 
of Chicago, as administrator of the St. 
Lawrence Seaway Development Corp. 
He had been deputy administrator since 
1954. 

At the same time Joseph McCann, 
executive vice-president of the Hall 
Lamp Co., Detroit, was administered the 
oath of office as the deputy adminis- 
trator of the St. Lawrence Seaway 
Development Corp. 
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r GEORGIA’S: 
SEAPORTS 


Cowertin World. 


Already the leader in the South Atlantic in export-import tonnage, 
additional millions of dollars have ‘been spent on newer, more mod- 
ernized installations and facilities. Georgia’s*twin seaports, Savannah 
and Brunswick, provide important and ever-growing world gateways 
to expanding markets. Goods move.easily, quickly and, economically 


through Georgia’s busy seaports. 


e Complete rail - truckservice 
direct to docks and warehouses. 


. Shipside industrial sites for 
maaufacture and re-distribution. 


° Proc@ssing and packaging 


| 
° Trained specialists - if fi 
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THERE ARE NO CURVES IN THE SKY 


Or bumps. Or tolls. Or hills. And Tigers’ fleet of giant Super-H Constellations 


cruise above the storms. Want your shipments to get there direct, without delays, 


and at less cost than expedited surface transportation? Then ship with Flying 
Tigers—the Airfreight Specialist! 


FLYING TIGER LINE 


THE ONLY TRANSCONTINENTAL AIRLINE SPECIALIZING IN AIRFREIGHT...SOON WITH CANADAIR CL-44 TURBO-PROP JETS 
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The only curves you want go 
up. On a graph. When you 
specify Flying Tigers on your 
shipping instructions, you do 
save. And you get the kind of 
prompt, specialized service 
only Tigers can give you. 

Like our nationwide tele- 
type system. It keeps tab on 
your shipments from the 
moment they leave one hand 
till another hand signs for 
them. And Tigers’ truck fleet 
at either end of the airways 
delivers these shipments at 
the time you choose. 

We fly freight only. That’s 
why we’re called Airfreight 
Specialists. Every part and 
parcel gets safe, careful han- 
dling all along the way. And 
cargo is‘not kept waiting 
while passengers and baggage 
are booked! 

Check the Yellow Pages for 
your nearest Flying Tiger 
Representative. Ask him 
about complete schedules, 
new money-saving packaging 
ideas, and minimum minimum 
rates. He’ll show you how 
Tigers’ direct shipments will 
save on handling costs and 
how you can ship many items 
at less cost than rail express! 


Compare these door-to-door 
delivery prices — per 100 lbs. 


EXPEDITED 
SURFACE TIGERS 
TRANSPORTATION DEFERRED 
Los Angeles to 





New York 24.00 15.34 

San Francisco to 

New York 24.45 15.95 
+ . e» 














Legislative News 


Rep. Kearns Says Hoffa 
And Gov’t Are Competing 
To Do ‘Rail Industry In’ 


Representative Kearns, of Pennsyl- 
vania, taking note of the letter- 
writing campaign of the Teamsters’ 
Union to bring amendment of the 
competitive rate-making rule of the 
interstate commerce act, declared 
April 13 that the railroad industry 
would not survive long with James R. 
Hoffa, president of the union, and 
the federal government “competing 
with each other to do this great in- 
dustry in.” 


Another attack on the Teamster posi- 
tion came shortly thereafter from David 
I. Mackie, chairman of the Eastern Rail- 
road Presidents Conference, who declared 
that enactment of the legislation sought 
by the union would harm not only the 
railroads but the public. 


In remarks inserted in the Congres- 
sional Record, Representative Kearns 
took aim at the Teamsters’ campaign to 
urge passage of S. 1197 and companion 
measures (T.W., April 8, p. 31). The 
union has said passage of the bills would 
protect its members’ jobs against de- 
structive rate cutting. 


Results of Bill 
However, Representative Kearns said: 


“If these bills are adopted, the rail- 
roads will be left with only that part of 
the transportation business which other 
forms of transportation—such as the 
trucking industry now dominated by Mr. 
Hoffa—find unprofitable... . 

“Some wag has pointed out that one 
way for the government to solve the 
railroad problem would be to turn their 
management over to James R. Hoffa. If 
Hoffa were in the driver’s seat, perhaps 
he and his friends and allies would 
change their views about the railroads 
being an outmoded form of transporta- 
tion. 

“Perhaps Mr. Hoffa could even per- 
suade the federal government to take 
the necessary steps to keep the railroad 
industry in this nation alive. Another 
proposal would be to lease the railroads 
to some European country and then to 
help that country out with mutual secu- 
rity funds. 

“In any event, and all levity aside, the 
railroad industry will not long survive 
with both James Hoffa and the federal 
government competing with each other 
to do this great industry in. 

“The railroads are indispensable. They 
are the only form of transportation that 
can move anything anywhere, at any 
time. They require less manpower and 
fuel per ton of freight moved than any 
other form of land transportation, and 
the unit costs go down as the volume of 
freight moved goes up. 


“This ability to reduce costs through 
volume, and to obtain volume through 
reduced charges, is to the advantage of 
both consumers and industry. Everyone 





will be deprived of these advantages by 
unwise regulations which tie the hands 
of the railroad industry and which pre- 
vent the railroad industry from compet- 
ing with other forms of mass transpor- 
tation.” 

Mr. Mackie made his reply to the 
Teamster position April 19 in a speech 


-in Cleveland at the mid-year meeting 


of the National Petroleum Association. 

He said S. 1197 “would again authorize 
the ICC to divide traffic between com- 
peting modes and again require the rail- 
roads to maintain umbrella rates under 
which trucks and water carriers could 
grow fat—to the detriment of the public 
as well as the railroads” and that it 
would “destroy the freedom to offer com- 
pensatory competitive freight rates as 
granted by the Congress after protracted 
hearings as recently as 1958.” 

The railroad executive suggested that 
Congress “might follow the advice of 
more than a score of federal governmen- 
tal studies made in the past several dec- 
ades” and provide “less regulation, not 
more,” and “more competitive freedom, 
not less.” 

“Our nation,” he said, “is actually 
suffering. from an overabundance of 
transport facilities, brought about by en- 
thusiastic government promotion of new 
forms whose economics have never been 
established without the artificial prop of 
subsidy. In fighting for survival, these 
new forms fear free enterprise because 
they don’t know how they would fare 
under it. 

“We railroad men say that free enter- 
prise has rights that transcend all else, 
and our aim is to promote those rights.” 


P.O. Dep’t Asks Higher Mail 
Rates to Produce Additional 
Revenue of $741 Million 


New postal rates which would pro- 
duce $741 million of added annual 
postal revenue have been requested 
of Congress by J. Edward Day, Post- 
master General. 


He made the request in a letter sent 
to Congress April 14. Mr. Day said the 
proposed increases in first-class mail 
would result in $409 million a year, those 
on air mail $14 million, those on second- 
class matter $78 million, those on third- 
class mail $212 million and various other 
changes, $28 million. Actual submission 
of the proposals followed several state- 
ments by Mr. Day that the increases 
would be sought (T.W., April 8, p. 59). 

First-class rates would be raised from 
4 to 5 cents an ounce. Post cards would 
go from 3 to 4 cents. Air mail would be 
increased from 7 to 8 cents, while air 
mail cards would go from 5 to 6 cents. 

Certain publications using second-class 
mail would pay one-fourth of a cent per 
piece plus a bulk rate of 1% cents a 
pound. The piece rate would be one- 
fourth of a cent for qualified non-profit 
organizations and classroom publications 
and 1% cents for other publications. A 
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Legislation 


1-cent increase to 3% cents is asked for 
the minimum rate for bulk mail. 

On April 18, the chairman of the House 
post office and civil service committee, 
Representative Murray, of Tennessee, 
introduced legislation (H.R. 6418) to 
raise the postal rates. 


ICC Criticized by Senator 
For ‘Cavalier Treatment’ 
Of Rail Merger Situation 


The assistant Senate majority 
leader, Senator Humphrey of Min- 
nesota, has criticized the Interstate 
Commerce Commission for what he 
calls its “cavalier treatment” of rail- 
road merger and consolidation pro- 
ceedings. 


Senator Humphrey took the Senate 
floor April 13 to make a speech in which 
he expressed concern at “the great- 
est” scrambling and rearranging of our 
railroads that has occurred since the 
turn of the century” and at the ICC’s 
handling of the situation. 

He referred to a policy position of the 
National Association of Railroad and 
Utilities Commissioners requesting Con- 
gress to re-evaluate the transportation 
act of 1958 with a view to restoring state 
authority over railroad operations. Then 
he said: 

“While I have some doubts about the 
wisdom or necessity of restoring full 
control over this important matter ex- 
clusively to the state commissions, since 
some states do not have adequate regu- 
latory means, I am in full accord with 
the commissioners’ assertion that the 
transportation act of 1958 must be re- 
evaluated and amended. 


Review of ’58 Act 


“In any case, power to regulate in the 
public interest must be placed in the 
hands of whatever agency is given the 
responsibility for such regulation, and 
under the 1958 amendment it is clear 
that the ICC does not have such power.” 

Senator Humphrey took note of re- 
cently approved or pending mergers and 
he said railroads would suffer severely 
if some of the consolidations were al- 
lowed to take place. He said, too, that 
many communities would lose all rail 
service, many employes would lose jobs 
and the future industrial expansion po- 
tential of the regions served by the 
carriers would be limited. 

“One would think that under these 
circumstances,” he said, “the Interstate 
Commerce Commission, which is re- 
quired by law to consider the public in- 
terest in all consolidations and mer- 
gers of railroad properties before grant- 
ing this approval, would be taking a 
good hard look at the effects upon com- 
petition which the score of pending 
merger proposals would have if put into 
effect. 

“Instead, the Commission has ap- 
parently decided to wipe its hands of all 
concern for the weaker carriers who will 
be adversely affected. In its decision ap- 
proving the Erie-Lackawanna merger, for 
example, the Commission ruled that the 
complaints of competing railroads which 
would suffer from the competition of the 


merged road should be dismissed in the 
interest of an alleged public good. 


‘ICC Ducks Responsibility’ 

“Moreover, the Commission has also 
apparently decided that it will duck its 
responsibilities entirely in regard to con- 
sidering whether proposed consolidations 
will help strengthen or hurt the over-all 
national railroad systems. 

“When it was asked last year by the 
New York Central Railroad to hold up 
all merger proceedings until it had in- 
vestigated their effects upon competing 
railroads and worked out a plan for the 
most-efficient coordination of the rail- 
roads, the ICC turned down this request 
on grounds that it was not warranted. 
The result is that the Commission, in 
effect, has given notice that it does not 
intend to weigh the long-range, over-all 
rail transport needs of the nation in act- 
ing upon pending merger applications. 

“At the same time, members of the 
Commission have been making speeches 
throughout the country, urging railroads 
to develop merger plans and promising 
that they would be given as favorable 
consideration as possible when they are 
acted on by the Commission. 

“This kind of cavalier treatment of a 
problem having such far-reaching effects 
hardly seems in keeping with the man- 
date Congress has given to the ICC to 
make its approval of railroad mergers 
conform to the public interest.” 


House Passes Bill Carrying 
Funds for Alaska Railroad 


The House passed and sent to the 
Senate on April 18 a bill providing that 
the Alaska Railroad revolving fund con- 
tinue to be available to the government- 
operated railroad until spent for work 
authorized by law. The bill, H.R. 6345, is 
for the Interior Department. 

The railroad had asked Congress for 
authority to spend about $1,295,000 for 
additions and betterments, to be financed 
from operating revenues (T.W., April 8, 
p. 54). 

The bill, as passed, would provide that 
the revolving fund could be used for 
operation and maintenance of ocean- 
going or coastwise vessels by ownership, 
charter or arrangement with other 
branches of the government, for provid- 
ing additional facilities for transporta- 
tion of freight, passengers or mail, and 
for payment of compensation and ex- 
penses. 


Off-Season Cruise Bill 
Wins Approval of House 


The House passed and sent to the 
Senate on April 17 a bill (H.R. 6100) to 
amend Title VI of the merchant marine 
act of 1936 to authorize off-season 
cruises by American-flag passenger ves- 
sels elsewhere than on the essential 
trade routes to which they are regularly 
assigned. 

A day later, the Senate commerce 
committee ordered favorably reported, 
with amendment, a companion bill 
(S. 677). 


The bills would authorize the payment 
of operating-differential subsidy on the 
same basis as if the vessels were en- 
gaged in their regular service. 

At hearings before a House merchant 
marine and fisheries subcommittee last 
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month, industry witnesses and the 
chairman of the Federal Maritime Board 
spoke in favor of the legislation (T.W., 
March 18, p. 48). 


Two Congressmen Want 
Relief for Rail Carriers 


In Taxation, ‘Equality’ 


Two Pennsylvania members of the 
House have called on Congress to 
consider the number of “shackles” 
on the railroads with an eye to pro- 
viding uniform regulation for all 
forms of transportation. 


Statements were inserted in the Con- 
gressional Record April 17 by Repre- 
sentative Van Zandt and April 18 by 
Representative Dague. 

Representative Van Zandt listed 16 
“shackles” on the railroads, and said: 

“Congress should take immediate ac- 
tion to unshackle the railroads from 
burdensome ICC [Interstate Commerce 
Commission] regulations. It is felt by 
many experts in the field of transporta- 
tion that the unfavorable trends in rail- 
road traffic, earnings and employment 
will then reverse themselves. 


Factor of Economics 

“At the 1960 level of economic activi- 
ties, if railroads were able to regain as 
much as 50 per cent share of intercity 
freight traffic, the added rail traffic at 
the present rate of productivity would 
make it possible for the roads to re- 
store more than 90,000 railroad jobs. Still 
another 10,000 railroad jobs might be 
added if railroad participation in com- 
mercial intercity passenger traffic were 
increased to 35 per cent of the total. 

“The shackles listed below constitute 
probably the greatest and most unjust 
burden ever imposed upon a major in- 
dustry in the United States and repre- 
sent serious handicaps to the nation’s 
railroads in their effort to remain solvent 
and maintain railroad jobs. 

“(1) Interest and other costs of capital 
for building or improving highways, in- 
land waterways and the federal airways 
system of navigation and traffic control 
used by railroad competitors are borne 
by government; capital costs for building 
and improving railroad lines are borne 
by railroads. 

“(2) The publicly owned ‘ways’ used 
by railroad competitors are not subject 
to property or ‘ownership’ taxes; rail- 
road right of way is taxed in thousands 
of taxing jurisdictions throughout the 
United States. 


“(3) Railroad competitors benefit from 
the use of signal and traffic control 
systems provided by government; rail- 
roads must provide and pay taxes on 
their own signal and traffic control 
systems. 


Airports, Rail Facilities 

“(4) Hundreds of costly airports re- 
quired by airlines in providing passenger 
service are provided, operated, and main- 
tained by the government; railroads 
must build, operate, and maintain their 
own stations and terminals. 

“(5) Airports, being publicly owned, 
are tax-free; railroad stations and ter- 
minals not only are subject to local 
taxation, but in most taxing jurisdic- 
tions are taxed at a higher rate than 
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BARN DOOR KEY 
Wise farmers lock the barn 
door before the horse is stolen. 





KEY LINE MOTOR FREIGHT 


with Insurance that 
"locks the barn” Ahead of Time 
for Your Protection 





Whenever your freight travels in one of our hun- 
dreds of Key Line trailers, our two and a half 





million dollar insurance coverage rides with it. 
This extra protection is typical of the special care 
and diligence that has helped to build our repu- 
tation for Dependable Delivery over the past 42 
years. Throughout our nine state area you can 


rely on Darling. 


The “Key Line” 
for Dependable Service 
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other property subject to the same tax 
rates. 

“(6) Railroad taxes are used to help 
build and maintain the publicly provided 
‘ways’ of other carriers, but railroads’ 
use of public transportation facilities is 
either prohibited or severely restricted. 
Motor carriers may own and operate 
railroads and inland water carriers; in- 
land water carriers may own and operate 
any form of transportation except air- 
lines, and airlines may own and operate 
any form of transportation. 

“(7) Besides the enormous advantage 
of using publicly provided facilities, air- 
lines have this enormous added advan- 
tage over railroads: They remain eligible 
for direct dollar subsidy from the gov- 
ernment and in fact, the smaller lines 
are receiving subsidy payments in ever- 
increasing amounts. 


“(8) There are government agencies 
for the promotion at every form of 
transportation, except railroads. For air- 
lines, there is the Civil Aeronautics 
Board, the Federal Aviation Agency, and 
the aviational promotional activities of 
the Department of Defense; for motor 
carriers, the Bureau of Public Roads 
and state highway departments; for in- 
land carriers, the Army Corps of En- 
gineers. (The Interstate Commerce Com- 
mission regulates railroads, but has no 
promotional function or authority.) 


Federal Tax Laws 


“(9) Federal tax laws assign unduly 
long depreciable lives to railroad plant 
and equipment with the result that funds 
are not recovered in time to take advant- 
age of technological advances as they 
become available. 


“(10) Before they may abandon un- 
profitable lines and facilities, the rail- 
roads must obtain approval of the Inter- 
state Commerce Commission or state 
regulatory commission, or both. But 
railroad competitors, excepting only air- 
lines, are free to abandon unprofitable 
facilities as desired. 


“(11) Persons who wish to use rail- 
roads and other for-hire carriers for 
travel are penalized by having to pay 
the government a tax amounting to 10 
per cent of the fare; there is no such 
tax on those who travel by private auto- 
mobile, which now accounts for 90 per 
cent of all U.S. travel. 


“(12) Although railroads are 100 per 
cent regulated by the Interstate Com- 
merce Commission, their highway com- 
petition is only 33 per cent regulated and 
their competition on inland waterways 
is only 10 per cent regulated. 


Carrying Own Commodities 


“(13) All carriers, except railroads, 
may transport commodities which they 
own or in which they have an interest; 
a railroad may transport nothing which 
it owns or has an interest in except tim- 
ber, timber products, and commodities 
used in its business as a common car- 
rier. 


“(14) Numerous agricultural commodi- 
ties, aggregating vast tonnages, are ex- 
empt from ICC regulation when they 
move by truck, but are subject to ICC 
regulation when they move by rail. 

“(15) Bulk commodities moving on in- 
land waterways are exempt from regula- 
tion when not more than three such 
commodities are carried in a single barge 
or tow, and it is estimated that vir- 
tually all bulk commodity traffic on in- 
land waterways moves under this ex- 
emption. But bulk commodities, like all 
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others, are fully regulated when they 
move by rail. 

“(16) Railroads are subject to the long- 
and-short-haul clause of the interstate 
commerce act; trucks are not.” 


Taxes Called Unfair 

Representative Dague concentrated on 
the area of taxation, saying: 

“The crying need of the railroads to- 
day is relief from punitive taxes and 
restrictive regulations that serve no use- 
ful purpose other than to extend un- 
earned competitive advantage to other 
forms of transportation. The elimina- 
tion of the iniquitous transportation tax 
and a reduction in the real estate levies 
imposed at the local level would go a 
long way toward bringing needed relief. 

“From there it should be a simple 
matter to allow the railroads to compete 
with other carriers at their levels and 
not to be bound by antiquated and 
archaic regulations, even though such 
regulations may have once been justified 
when there were no other adequate al- 
ternate means for the movement of ma- 
terials and personnel.” 


Stricter Language Sought 
On Train Discontinuances 


Senator Magnuson, of Washington, 
chairman of the Senate commerce com- 
mittee, introduced a bill April 18, to re- 
peal section 13a of the interstate com- 
merce act—which has to do with the 
discontinuance or change of train and 
ferry service—and to add a new para- 
graph setting out procedures for the 
Interstate Commerce Commission to fol- 
low in such proceedings. 

His bill (S. 1670) would repeal section 
13a and would include language in 
paragraphs (18), (19) and (22) to pro- 
hibit the discontinuance in whole or 
in part. of any passenger train or ferry 
unless by obtaining authority from the 
Commission. 


Then it would add a new paragraph 
(23) at the end of section 1 of part 
I of the act. The new paragraph would 
read as follows: 

“(23) where the discontinuance in 
whole or in part by a carrier or carriers 
subject to this part of the operation of 
any passenger train or ferry operated 
wholly within the boundaries of a sin- 
gle state is prohibited by the constitu- 
tion or statutes of any state, or where 
the state authority having jurisdiction 
thereof shall have denied an applica- 
tion or petition duly filed with it by 
said carrier or carriers for authority 
to discontinue in whole or in part the 
operation of any such passenger train 
or ferry, or shall not have acted finally 
on such application or petition within 
120 days from the presentation thereof, 
such carrier or carriers may apply to 
the Commission for a certificate author- 
izing the discontinuance. For the pur- 
pose of this paragraph (23), the Com- 
mission may issue such certificate only 
after full hearing and upon finding by 
it that (1) the present or future public 
convenience and necessity permit such 
discontinuance of the operation of such 
passenger train or ferry, and ‘2) the 
continued operation in whole or in part 
of such passenger train or ferry will 
constitute an unjust and undue burden 
upon interstate operations of such car- 
rier or upon interstate commerce. The 
hearing provided for herein shall be 
held by the Commission in the state in 
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Japan Air Lines now has DC-7F Freighters in cargo service. 
Capacity: 30,500 Ibs. Floor load limit: up to 200 Ibs. per square foot. 
Aft door sizes: 124” wide by 78” high. 

No plane can carry anything bigger across the Pacific « Or more 
dependably. Your cargo is lovingly handled, securely packed in a 
pressurized, temperature-controlled compartment. JAL’s experienced 
personnel, both in the U.S. and the Orient, sees that it gets there — on 
time. An exclusive extra: assurance of no “‘off-loading.’’ Also: reserved 
space, in-transit information, protected trans-shipment on from Tokyo, 
daily service for smaller cargo on JAL’s DC-8C passenger jets. 

It’s good business to specify JAL Courier Cargo. The 
rates? Often much lower than the total cost of sea 
shipment. Talk to your cargo agent or your forwarder. 
Or call the JAL cargo office in your city. 





JAPAN AIR LINES COURIER CARGO 


U.S. to Japan and ail the Orient 


Offices in New York * San Francisco * Los Angeles * Seattle * Chicago * Cleveland * Detroit * Boston * Philadelphia * Washington * Dallas * Houston * Denver * San Diego * Honolulu * Vancouver * Toronto 
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Legislation 


which such passenger train or ferry is 
operated; and the Commission shall 
avail itself of the cooperation, service, 
records and faeilities of the authorities 
in such state in the performance of its 
functions hereunder.” 

In effect, the bill would eliminate 
subparagraph (1) of the present section 
13a, which permits carriers to serve 
notice of proposals to discontinue pas- 
senger-train or ferry service and then 
abandon the service unless the Com- 
mission orders otherwise. When such a 
notice is filed the Commission now has 
authority during the 30-day notice pe- 
riod to enter on an investigation and 
it may require continuance of the serv- 
ice in whole or in part for a period 
of four months. 

The bill would leave the present sub- 
paragraph (2) of section 13a stand, 
and would transfer substantially that 
present provision to subparagraph (23) 
of section 1 of part I of the act, under 
which the Commission has power to 
regulate the furnishing of reasonable 
service under reasonable rates and clas- 
sifications. 


Waterway Spokesman Scores 
Proposals in Doyle Report 


For Various User Charges 


The recommendations and discus- 
sion in the so-called Doyle report for 
waterway user charges have been at- 
tacked by a waterways spokesman 
as representing a basic and destruc- 
tive threat to domestic waterway 
commerce and to a sound trans- 
portation policy and as displaying 
“evidences of misinformation and 
prejucial thoughtlessness.”’ 


The attack is in a 33-page statement 
which Edmond J. Moran, president of 
the Moran Towing & Transportation 
Co., has filed on behalf of the American 
Waterways Operators with the chair- 
man of the Senate commerce committee, 
Senator Magnuson, of Washington. It 
was under Senator Magnuson’s com- 
mittee that the Doyle study group op- 
erated, submitting its final report in 
January (T.W., Jan. 7, p. 19). 


As for waterway operations, the study 
group recommended (1) an excise tax 
on new equipment and a basic annual 
registration fee, (2) a graduated scale of 
annual payments, (3) an excise tax 
on replacement parts, (4) a fuel tax, (5) 
possible lockage fees and (6) a special 
use tax on waterway users normally 
operating within the limits of a single 
pool or reservoir. 

“The study group offers almost no 
substantive support for this program,” 
Mr. Moran asserted in his statement. 
“Its treatment of this crucial subject 
is superficial and thoughtless. In this 
portion of its report, the study group 
handles documentary materials _ir- 
responsibly. 

“Thus, without systematic reference 
to factual materials essential to evalu- 
ation of the vital question of waterway 
user charges, the study group advances 
@ major program threatening the very 
foundations of national transportation 


policy and the future of the water car- 
riage industry.” 

Mr. Moran said the study group’s pro- 
posals with respect to waterway charges 
“appear ill-considered and highly mis- 
leading.” He added: 

“The study group has handled docu- 
mentary materials and citations in a 
careless and misleading manner. It has 
offered little significant support for its 
user charge recommendations, having 
almost completely ignored the carefully 
reasoned evidence which we submitted 
to it in the course of its study. 

“The recommendations of the study 
group with respect to waterway user 
charges pay no attention to the resulting 
implications of almost total destruction 
of nation’s waterway commerce. 

“By its ambiguous reference to ‘cost- 
related’ rates of competing modes of 
transportation, the study group implies 
a spurious equity in intermodal com- 
petition in complete disregard of the his- 
torical and statutory principle of inher- 
ent advantages. 

“The study group proposes a structure 
of user fees and taxes deceptively similar 
to those prevailing in highway transpor- 
tation, with no recognition, however, of 
the gross dissimilarities between these 
two modes which would render such a 
structure highly unsuitable to waterway 
financing and operation. 

“Having sought to aid the study group 
in its work, we have read and analyzed 
its report on the user charge question 
with the greatest distress at its inat- 
tention to the basic issues involved and 
can only conclude that its careless and 
superficial treatment of this vital ques- 
tion is an imposition on the trust placed 
in the study group by your committee. 
We earnestly recommend that its water- 
way user charge proposals be rejected 
in their entirety.” 


Change in Maritime Set-Up 
Urged by Alaska Senator 


Senator Bartlett, of Alaska, a mem- 
ber of the merchant marine and fish- 
eries subcommittee of the Senate com- 
merce committee, has expressed the 
hope that the promotional and regu- 
latory functions of the Federal Maritime 
Board will be separated. He said there 
should be a strong and single-purpose 
regulatory agency. 

Addressing the Senate April 12, Sena- 
tor Bartlett indicated his displeasure 
with the current organizational structure 
the FMB and the Maritime Administra- 
tion. 


“The line between the board and the 
administration is, to say the least, vague 
and confusing,” he said. “Thus, too, 
have been some of the workings of the 
board. We have, for instance, witnessed 
and endured new general rate increases 
being filed before final decision has 
been reached on previous rate increases.” 


Senator Bartlett took note of sim- 
ilar sentiment expressed in the so-called 
Landis Report to the President and he 
mentioned several recent reports in the 
press. He did not, however, mention the 
recent proposal by Representative Celler, 
of New York, to abolish the FMB and 
the MA and establish instead two new 
and separate maritime agencies (T.W., 
April 8, p. 57). 


Then the senator closed his speech 
by telling the Senate: 
“We face a situation in which our 
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nation’s shipping is operated under 
basic statutes both in the foreign and 
coastwise and intercoastal trades with 
one major exception—economic regula- 
tion of coastwise and intercoastal trans- 
portation. 

“It is apparent to me the regulatory 
functions of the present board and its 
predecessor agencies have continually 
been made secondary to what seems to 
be regarded by the board as the more- 
urgent job of developing and promoting 
the merchant marine. Further, what 
attention has been given to regulatory 
duties has been spasmodic and of a piece- 
meal variety. 


“I earnestly hope that in shaping the 
reorganization, the necessity of creating 
a strong and single-purpose regulatory 
agency is kept uppermost in mind. Every 
step necessary must be taken to assure 
that the primary function of the regu- 
latory agency is carried out.” 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 1565, to amend the railroad retirement 
act to permit a person’s annuity to be 
paid for the month in which he dies. By 
Senator Moss, of Utah. 


S. 1669, to provide that the ICC pre- 
scribes rules, standards and instructions 
for installation, inspection, maintenance 
and repair of certain parts of railroad 
cars and to require carriers to maintain 
tracks, bridges, roadbed and permanent 
structures for the support of way, track- 
age and traffic in safe condition. By 
Senator Magnuson, of Washington. 

S. 1670, to repeal section 13a of the inter- 
state commerce act and prescribe pro- 
cedure in certain train and ferry 
discontinuance proceedings (see story). 
By Senator Magnuson, of Washington. 


H.R. 6247, to give railroads a conditional 
exemption from economic regulation 
comparable to that provided for motor 
carriers engaged in transportation of 
ordinary livestock, fish or agricultural 
commodities. By Representative Cun- 
ningham, of Nebraska. 


H.R. 6256, to authorize the Housing and 
Home Finance Agency to assist state and 
local governments in improving mass 
transportation service in urban areas. 
By Representative Mailliard, of Cali- 
fornia. 


H.R. 6399, to reduce the age at which an- 
nuities payable under the railroad re- 
tirement act become payable in certain 
cases. By Representative Bennett, of 
Florida. 

H. J. Res. 370, to impose a moratorium on 
the ICC’s authority to approve railroad 
property consolidations, unifications or 
acquisitions of control. By Representa- 
tive Moulder, of Missouri. Also: H. J. 
Res. 371, Representative Rhodes, of 
Pennsylvania; H. J. Res. 374, Representa- 
tive Magnuson, of Washington; H. J. 
Res. 381, Representative Morris, of New 
Mexico; H. J. Res. 382, Representative 
Tollefson, of Washington. 


MOTOR TRANSPORTATION 


S. 1590, to authorize the ICC, under cer- 
tain circumstances, to deny, revoke or 
Suspend motor carrier operating author- 
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COOPER-JARRETT, inc. 


"The TRAFFIC MAN'S Line” 


YOUR SHIPMENT IS COVERED! 
51,000,000.00 INSURANCE 






















One package... or a truck load . . . Every shipment COOPER- 
JARRETT handles is covered by a $1,000,000.00 insurance 
policy! 


Protection enough? 
More than enough to give you the kind of protection you need. 


Yes, just more evidence . . . another reason for the wanted 
“CONFIDENCE-JUSTIFIED” service you continually receive 
from COOPER-JARRETT. 






More than enough insurance to cover all your shipments .. . 
Handled by trained experienced men . . . Working with the 
most modern and efficiently maintained equipment . . . Con- 
stantly watching your shipments through the wonder of elec- 
tronic IBM-TELETYPE .. . Assures you of the finest freight 
services available. 


“CONFIDENCE-JUSTIFIED” service is that service! 
“CONFIDENCE-JUSTIFIED” service is COOPER-JARRETT 


service ... ready to serve you now .. . always. 
From the moment you phone us ... . and from that time on 
. every facility, and more important . .. every man in 


the COOPER-JARRETT organization is ready and willing 
to serve you in the only way that builds the reputation of 
their “CONFIDENCE-JUSTIFIED” service, that is COOPER- 
JARRETT Service. 


YOU'LL FIND YOUR “CONFIDENCE-JUSTIFIED" BY 


COOPER - JARRETT INC. 
FREIGHT 


“CONFIDENCE-JUSTIFIED” SERVICE TO ALL POINTS FROM TERMINALS IN... . 
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ity. By Senator Magnuson, of Washing- 
ton, at request of ICC. 


S. Con. Res. 20, to designate the week 
of May 21-27 of this year as National 
Highway Week. By Senator Chavez, of 
New Mexico. 


H.R. 6248, to provide for the economic 
regulation of certain motor vehicles con- 
ditionally exempt from the interstate 
commerce act. By Representative Cun- 
ningham, of Nebraska. 


H.R. 6324, to require congressional ap- 
proval for the inclusion of toll roads, 
bridges and tunnels as part of the inter- 
state system. By Representative Cramer, 
of Florida. 


WATER TRANSPORTATION 


S. 1627, to admit certain vessels to AMer- 
ican registry and to permit their use in 
the coastwise trade. By Senator Engle, 
of California. 


H.R. 6296, to establish an Interoceanic 
Canals Commission. By Representative 
Flood, of Pennsylvania. 


H.R. 6309, to increase certain limitations 
in payments on account of operating- 
differential subsidy. By Representative 
Bonner, of North Carolina. 

H.R. 6376, to authorize the sale of certain 
vessels to Turkey for use in its coastwise 
trade. By Representative St. George, of 
New York. 


GENERAL TRANSPORTATION 


S. 1535, to prohibit former officers and 
employes of the U.S. from acting as 
counsel, attorney or agent in matters 
connected with their former office or em- 
ployment. By Senator Williams, of Dela- 
ware. 


S. 1550, to repeal the excise tax on the 
transportation of persons. By Senator 
Carlson, of Kansas. Also: H.R. 6250, 
Representative Derounian, of New York. 


S. 1591, to provide that suits to set aside 
ICC orders be brought against the agency 
rather than against the U.S. by Senator 
Magnuson, of Washington, at request 
of ICC. 


S. 1633, to establish a Department of 
Urban Affairs (see story). By Senator 
Clark, of Pennsylvania, and five other 
senators. Also: H.R. 6433, Representative 
Fascell, of Florida. 


S. 1667, to provide for further delegation 
of the ICC’s duties to employe boards. 
By Senator Magnuson, of Washington, 
at request of ICC. 


S. J. Res. 73, to promote the foreign 
commerce of the U.S. through the use 
of ships and other appropriate craft and 
motor vehicles for traveling trade fairs. 
By Senator Sparkman, of Alabama, and 
seven other senators. Also: H. J. Res. 
379, Representative Keith, of Massa- 
chusetts. 


H.R. 6246, to provide a partial exemp- 
tion from the interstate commerce act 
for terminal area motor carrier opera- 
tions performed by or for water common 
carriers. By Representative Cohelan, of 
California. Also: H.R. 6270, Representa- 
tive Thompson, of Louisiana. 


H.R. 6345, to make appropriations for the 
Interior Department, one item being for 
the Alaska Railroad (see story). By Rep- 
resentative Kirwan, of Ohio. 


H.R. 6418, to adjust postal rates (see 


story). By Representative Murray, of 
Tennessee. 


Post Office Opposes Repeal 
Of Act Enabling It to Seek 


Rail Express Revenue Data 


The Post Office Department, truck- 
ing interests and bus operators have 
expressed to the post office subcom- 
mittee of the House post office and 
civil service committee their opposi- 
tion to enactment of a bill (H.R. 
1986) which would repeal the section 
of the railway mail service pay act 
directing the Postmaster General] to 
request data from the Interstate 
Commerce Commission on revenue 
received by railroads from express 
companies for services rendered in 
the transportation of express. 


Appearing before the subcommittee 
April 14 were Frederick G. Freund, di- 
rector of traffic for the American Truck- 
ing Associations, Inc.; Warren A. Goff, 
assistant general counsel of the Trans- 
continental Bus System, and William E. 
Hastings, director rates and traffic for 
the Greyhound Corp. 

They—and William B. Johnson, presi- 
dent of REA Express, who made a second 
appearance—testified on the final day of 
the subcommittee’s protracted hearing 
on the bill. The Post Office position was 
made known by letter. 

Earlier, witnesses for the ICC, REA 
Express and other groups testified in 
favor of H.R. 1986, while a forwarder 
and an Official of the Parcel Post Asso- 
ciation opposed it (T.W., April 1, p. 49). 


Post Office Position 


The Post Office position has been 
made known in a letter to the commit- 
tee from J. Edward Day, Postmaster 
General. He said the law was designed 
to vrotect his department from discrimi- 
natory charges applicable to the trans- 
portation of mail by railroad. But he 
said the department had been turned 
down by the ICC in requests for the 
data. 

“For example,” he said, “starting in 
1947 the department initiated requests 
upon the Interstate Commerce Com- 
mission to furnish the information re- 
quired by the provision. These requests 
led to the filing of a formal request on 
October 22, 1948, in ICC Docket No. 
30177. This request was denied by the 
Commission by its decision and report 
of July 29, 1949, Railroad Rates on Ex- 
press Matter, 274 ICC 683. 

“The Commission ruled that the re- 
quest for an ascertainment and report 
of rates for the transportation of ex- 
press matter could not be complied with 
and that the provision of the statute 
relied upon did not require the Com- 
mission to make the investigation re- 
quested. Although denying the depart- 
ment’s request, the Commission did ar- 
range to provide information which it 
had in its possession and certain other 
information to be furnished by the Rail- 
way Express Agency which was readily 
available. 

“Similar requests were made in rail- 
way mail pay re-examination proceed- 
ings initiated by railway common carri- 
ers in 1953 and thereafter; however, 
these requests were not pressed by the 
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department in those proceedings. How- 
ever, in its 1954 decision in Railway Mail 
Pay, 292 ICC 101, the Commission con- 
cluded that it should not make any dif- 
ferent findings or conclusions from those 
made in its 1949 decision. 

“The latest request by the department 
to obtain information required by this 
provision was initiated on February 12, 
1958, in Docket No. 32380. This request 
was considered by the Commission as 
recently as May 20, 1959, and denied on 
the basis of its 1949 decision. 

“In these circumstances, the depart- 
ment cannot support the proposal to 
repeal a provision of law designed by 
the Congress to provide a means for 
avoiding discriminatory rates for the 
transportation of mail by railroad which 
are in excess of those applicable to 
comparable commercial shipments.” 


ATA Spokesman Heard 


Mr. Freund summed up his presenta- 
tion by telling the subcommittee: 

“Mr. Johnson, of Railway Express, in 
his statement before you dated March 
8, candidly admits that the Railway 
Express operation has been a deficit 
operation. At the same time, he also 
states that since the beginning of 1960 
they have invested or committed over 
$14 million in borrowed or depreciation 
funds for equipment and facilities. 

“Obviously, the express agency cannot 
continue to be a deficit operation and 
at the same time make added invest- 
ments in a deficit enterprise. .. . The 
funds to support such an operation must 
come from source. The question is: Is 
the deficit to be eliminated and the 
added investment made up through 
added costs for the transportation of 
mail? 

“The Post Office Department should 
have afforded to it the same type of 
protection that is afforded other ship- 
pers under section 3(1) of the interstate 
commerce act. 

“The information required by section 
557 [of the mail service pay act] is 
available from the parties, the Inter- 
state Commerce Commission has the 
authority to require its filing and should 
do so in order that the Postmaster Gen- 
eral have available to him the informa- 
tion so that he may, in the public in- 
terest, intelligently negotiate railway 
mail contracts. 

“Section 557, therefore, rather than 
being repealed, should be strengthened 
and clarified to spell out the responsi- 
bilities of the regulating agency in this 
area.” 

In his statement, Mr. Freund was 
backed up by Mr. Goff, who testified on 
behalf of the National Trailways Bus 
System, and Mr. Hastings. They said 
they believed passage of H.R. 1986 would 
have long-range effects detrimental to 
the public interest. 


REA Statement Given 


Returning to the stand to supplement 
his testimony of March 8, Mr. Johnson 
told the subcommittee the main thing 
to be considered was the over-all public 
interest. 

“The real test of H.R. 1986,” he said, 
“is whether it serves the public interest 
in repealing 557. The government is 
guaranteed fair and reasonable mail 
transportation rates, without 557, by ICC 
regulation, by competition between car- 
riers under modern conditions, and by 
freedom to contract with railroads for 
service at less than the ICC rates. 


“Section 557 is thus unnecessary to 
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protect the public interest in fair mail 
rates. Going further, it is now actually 
an instrument of positive harm to, the 
public interest in threatening to block 
the chance for an efficient, private enter- 
prise, self-supporting and taxpaying ex- 
press service. 

“Our competitors may short-sightedly 
think it better for them if H.R. 1986 is 
not passed, if the REA reorganization 
plan collapses and our company dies or 
is nationalized. But they, and Mr. Hen- 
derson’s businessmen [Parcel Post As- 
sociation] who enjoy subsidies through 
low government rates for parcel post, 
should know that compromises with 
socialization are dangerous. 

“There is more threat to them all 
from that quarter than from regulated 
competition and service by us. The great 
shipping public, the state regulators 
and our employes understand this. We 
hope the subcommittee shares the same 
conviction.” 


New Executive Department 
Embodying Mass Transport 
Functions Asked by Kennedy 


President Kennedy sent to Con- 
gress on April 18 the draft of a bill 
to establish a new executive Depart- 
ment of Urban Affairs and Housing. 
The new department would be di- 
rected to carry out objectives of a 
national policy stated in the draft, 
including those of promoting “effec- 
tive mass transportation within ur- 
ban areas” and coordinating trans- 
portation plans with the needs of 
urban communities “as part of the 
over-all planning for such communi- 
ties.” 


The bill would establish the new ex- 
ecutive department with a Secretary ap- 
pointed by the President “with Senate 
confirmation.” The proposed legislation 
also provides for an Under Secretary, 
three assistant secretaries, a general 
counsel and an administrative assistant 
secretary. 

David E. Bell, director of the Bureau 
of the Budget, in which the draft of 
the bill was prepared, described it in a 
letter to President Kennedy as follows: 

“The proposed legislation directs the 
Secretary to conduct and make available 
continuing comprehensive studies of 
urban development and housing. He 
would advise the President with respect 
to federal programs contributing to the 
achievement of the urban affairs and 
housing policy set forth in the bill, and 
would develop and recommend to the 
President policies for fostering the or- 
derly growth and development of the 
nation’s urban areas. 


“At the direction of the President, the 
Secretary would be expected to exercise 
leadership in coordinating federal activi- 
ties affecting urban areas and provide 
technical assistance and information 
concerning these matters to state and 
local governments. The Secretary would 
further be responsible for encouraging 
comprehensive planning by state and lo- 
cal governments in order to secure im- 
proved coordination of federal, state and 
community development activities at the 
local level.” 


In his letter to Congress accompanying 
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the draft of the bill, President Kennedy 
said he hoped that prompt action could 
be scheduled “on this important legisla- 
tion” and that Congress would act favor- 
ably on the proposal. 


Immediately, legislation to accomplish 
the President’s proposal was introduced 
in both houses of Congress. In the Sen- 
ate, S. 1633 was sponsored by Senators 
Clark, of Pennsylvania; Humphrey, of 
Minnesota; Williams, of New Jersey; 
Pell, of Rhode Island; Smith, of Massa- 
chusetts, and Engle, of California. In 
the House, Representative Fascell, of 
Florida, introduced H.R. 6433. 


Senate Votes to Shorten 


Commerce Committee Name 


The Senate voted its approval April 13 
of a resolution (S. Res. 117) changing 
the name of the Senate interstate and 
foreign commerce committee to simply 
the commerce committee. 


This completed action on the resolu- 
tion, introduced by the committee chair- 
man, Senator Magnuson, of Washington. 
He said the change was in the interest 
of simplifying the committee’s designa- 
tion, which he termed “cumbersome” 
the way it was (T.W., April 1, p. 50). 


The change in name is the first for 
the committee since it was consolidated 
in 1947 from the committees on inter- 
state commerce, commerce, interoceanic 
canals, and manufactures. 


House Passes Bill to Clarify 
Policy on Shipbuilding Aid 


The House gave voice approval April 
17 to legislation to clarify construction 
subsidy provisions with respect to re- 
construction, reconditioning and con- 
version of certain vessels. The bill (H.R 
2457) now goes to the Senate. 


The bill would amend a 1960 act to 
authorize the payment of construction- 
differential subsidy for the reconstruc- 
tion or reconditioning of a vessel, the 
shipyard contract for which was entered 
into after June 30, 1959. 


The reasons for this were given by the 
House merchant marine and fisheries 
committee in its report on the bill. The 
committee said: 

“Prior to last year’s amendment, the 
construction-differential subsidy pro- 
visions of the [merchant marine act of] 
1936 applied to reconstruction, recon- 
ditioning and conversion of vessels as 
well as the construction of new ships. 
As a result of the structure of the 1960 
amendment its application to recon- 
struction, reconditioning and conversion 
has been questioned. 


“This bill would remove any doubt 
as to the intention of Congress to follow 
well-established past policy of providing 
the same yardstick for construction and 
subsidy determination to reconstruction, 
reconditioning and conversion as well 
as to new construction.” 


Ship Documentation Bill 


S. 881, a bill to permit that vessels 
sold or transferred while on the high 
seas by US. citizens may be documented 
anew as vessels of the U.S. promptly be- 
fore returning to this country, was 
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ordered favorably reported April 18 by 
the Senate commerce committee. 


Nominee for Engineer Post 


Maj. Gen. Walter K. Wilson, Jr. (U.S. 
Army) was nominated April 18 by 
President Kennedy for appointment as 
chief of the Army Corps of Engineers. 
At the same time, the President asked 
the Senate to approve promotion of the 
nominee to lieutenant general. 


Labor News 


TWU Will Accept Expulsion 
From AFL-CIO Rather Than 
Lose ALSSA, Quill Asserts 


Michael J. Quill, president of the 
Transport Workers Union, in present- 
ing to the Air Line Stewards and 
Stewardesses Association, Interna- 
tional, a new charter from the TWU, 
said he would accept expulsion of his 
union from the AFL-CIO rather than 
give up the flight attendants’ union. 


Mr. Quill addressed delegates to the 
ALSSA convention in the Del Prado 
hotel, Chicago, three days after they 
had approved affiliation with the TWU 
(T.W., April 15, p. 43). At the same 
time, the ALSSA cut finally all ties with 
the Air Line Pilots Association, with 
which the ALSSA was affiliated until 
last August (T.W., Sept. 10, 1960, p. 106). 
The ALPA still contends that the orig- 
inal disaffiliation was illegal and holds 
that the affiliation with the TWU also 
is illegal (T.W., April 1, p. 53). 

Mr. Quill claimed that 4,000 flight at- 
tendants were already represented by the 
TWU and said that the ALSSA repre- 
sented 8,000. The latter figure has been 
disputed by ALPA spokesmen (T.W., 
April 1, p. 53). 

The TWU president also said that his 
union was not alone in the AFL-CIO in 
opposing policies of the merged federa- 
tion. The AFL-CIO, he said “is no one 
big happy family.” 

An attorney for the ALPA said that 
the TWU “hasn’t acquired anything be- 
cause the original disaffiliation will be 
ruled invalid by the AFL-CIO executive 
council and the courts.” The AFL-CIO 
executive council would take up the new 
affiliation in June, he said. The AFL- 
CIO executive council said in February 
that it would not grant the ALSSA a 
separate charter because it regarded the 
ALSSA as part of the ALPA. 


Rowland K. Quinn, Jr., who was re- 
elected president of the ALSSA, at the 
convention, said that the new charter 
“released the group from bondage.” He 
said that “it is unthinkable that pilots, 
who are definitely supervisory agents, in 
command in planes with power to fire 
attendants, should represent the union.” 
The ALPA contends pilots are not super- 
visory personnel. 


Colleen Boland, a Trans World Airlines 
employe, was elected vice-president of 
the ALSSA. Helen Chase, of Northeast 
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Airlines, was elected secretary, and Jan- 
ette Heisler of Northwest Orient Airlines, 
was chosen treasurer. 


New England Truck Strike 
Averted as Agreement Is 


Reached on Wage Increases 


The labor negotiating committee 
for trucking companies in three New 
England states and representatives 
of the Teamsters’ Union agreed April 
15 to a new work contract under 
which 16,000 truck line employes will 
receive a 58-cent-an-hour wage in- 


crease to be spread over six years. 


The agreement was reached only 
hours prior to the expiration of a strike 
deadline fixed by the union. Representing 
the trucking companies was the New 
England Trucking Employers Labor 
Policy Committee. 


The agreement, ratified by 16 Team- 
sters locals on April 16, affects truck 
employes in Massachusetts, Connecticut 
and Rhode Island. Terms call for em- 
Ployes to receive wage increases of 10 
cents an hour effective from April 11 
this year, an additional 8 cents an hour 
effective April 11, 1962, and an addi- 
tional 10 cents an hour effective April 11, 
1963. 


Employes will also receive 5 cents an 
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hour annually to become effective on 
October 11 of each year. The 5-cent in- 
crease is designed to eliminate geo- 
graphical differentials and bring wages 
of New England employes to a level with 
those of Teamster members in most of 
the nation. The agreed wage increases 
would bring hourly wage rates for New 
England employes to $2.99 compared 
with $2.41 paid under a contract which 
expired April 11. 

The employer negotiators also agreed 
to cost-of-living clause to go into effect 
June 1, 1963. The clause would be based 
on the April, 1963, cost-of-living index 
and would provide for 1l-cent an hour 
or .25-mill a mile adjustments for each 
0.4 per cent change in the index. 

The agreement also calls for a four- 
week vacation for employes having 18 
years service with a firm to become 
effective in 1963 and other changes in 
vacation schedules. The truck operators 
also agreed to pay an additional 5 cents 
an hour into the union’s various health 
and welfare funds beginning October 
11. 

Trucking spokesmen said the final 
agreement represented scaled-down de- 
mands by the union. They said the 
union originally demanded the 58-cent 
increase over a three-year period but 
heeded argument that “too-quick” elim- 
ination of the geographical differentials 
might have a serious impact on the 
shaky financial structure of the New 
England trucking industry. 

Trucking spokemen also said _ the 
union agreed to changes in contract 
language “which would permit manage- 
ment greater flexibility in conducting 
operations.” 

The trucking negotiators also agreed 
to abide by any pay increase that might 
be given by mid-western truck operators 
in negotiations scheduled for early in 
1964. The New England truck operators, 
however, would negotiate with the union 
on other contract provisions in that 
year. 


NLRB Aide Would ‘Close’ 
But Not Dismiss Case On 


East Coast ILA Contract 


The final phase of a 1957 dispute 
between the International Long- 
shoremen’s Association and the New 
York Shipping Association—in which, 
after the National Labor Relations 
Board said that the ILA could not 
press for a single union agreement 
for all east coast ports, the ILA and 
NYSA made a pact covering most of 
the east coast ports—will be disposed 
of if the NLRB accepts the recom- 
mendations of one of its examiners. 

He said the case should be “closed” 
but not dismissed, so that it might later 


be reopened if circumstances required 
such action. 

In what the board called a supple- 
mental intermediate report of Exam- 
iner Albert P. Wheatley, in No. 2-CB- 
1841, International Longshoremen’s As- 
sociation, William V. Bradley, its Presi- 
dent, and Patrick J. Connolly, its Execu- 
tive Vice-President and Chairman of its 
Wage Scale Committee, Atlantic Coast 
District, and New York Shipping Asso- 
ciation, Inc., and its Employe-Members, 
the examiner recommended finding that 
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the ILA had not violated the law in 

pressing for coast-wide bargaining. 

The examiner related the circum- 
stances which led to issuance by the 
NLRB of a cease and desist order in 
October, 1957, against the effort of the 
ILA to obtain the agreement covering 
ports from Portland, Me., to Hampton 
Roads, Va. (T.W., Oct. 12, 1957, p. 91). 

| The order was taken to the U.S. Court 
of Appeals for the District of Columbia, 
which upheld the board’s finding, but 
} denied a board petition for enforcement. 
} The court remanded the case to the 
} board for further consideration in the 
light of the contract which the NYSA 
} and ILA had in the meantime entered 
} into covering the range of ports named. 

The examiner said he had held a 
hearing and that later the NYSA had 
} put out “feelers” which opened the door 
ifor. bargaining on a contract which 
} would “cover a unit broader” than the 
Port of New York and its vicinity. This, 
he said, released the ILA from its obli- 
gations not to seek a broader unit “and 
i that consequently, after NYSA’s ‘feel- 
\ ers’, ILA’s efforts to secure a coast-wide 
) unit, including its strike of February 12, 
11957, were not unlawful.” He added that 
\“a fortiori, the 1959 demand of the ILA 
for a coastwide unit was not posited as 
tan ultimatum.” 

Examiner Wheatley said that, in view 
of the circumstances, he did not believe 
that the complaint should now be dis- 
missed but that, in view of the language 
and apparent intent of the appeals court 
and the facts and circumstances follow- 
ing that decision, he believed that “it 
would not effectuate the policies of the 
act to process this matter any further.” 
Issues raised by demands in the future, 
he said, should be made on the basis of 
the facts and circumstances giving rise 
to it and those facts and circumstances 
“must of necessity await future develop- 
ments.” 

“In view of the foregoing,’ Examiner 
Wheatley said; “the undersigned recom- 
mends that this protracted litigation be 
brought to a conclusion by closing this 
case in a manner similar to that fol- 
lowed where there is compliance with 
the terms of a board order—namely, by 
closing this case subject to such further 
proceedings as the board may deem 
necessary in the light of subsequent facts 
which may be brought to its attention by 
} motion in writing stating briefly the re- 

lief applied for and the grounds of 

such action.” 


|Board Given More Time 
In Airline Labor Dispute 


President Kennedy has extended the 
time within which an emergency board 
established to investigate a labor dis- 
pute between Northwest Airlines and 
its flight engineer employes represented 
by the International Association of 
Machinists must report its findings 
(T.W., March 4, p. 62). 

Under the terms of executive order 
10933, issued April 12, the three-man 
board would have until May 24 to make 
its report to the President. The board, 
created February 24, was to have re- 
ported by April 24. 


Seaway Directory Published 


The second edition of the “Official Sea- 
way Maritime Directory,” published by 
the Fourth Seacoast Publishing Co., Inc., 


4461 W. Jefferson St., Detroit 9, Mich., 
has been announced. 

The directory sell for $15 each if one 
to five copies are ordered; at $12.50 each 
if six to 10 copies are ordered, and at 
$10 each if 11 copies or more are ordered. 


Flight Engineers’ Council 
Votes Against Affiliation 
With ‘Any Larger Union’ 


Ron Brown, president of the Flight 
Engineers’ International Association, 
announced April 14 that the execu- 
tive council of the FEIA “had rejected 
affiliation with any larger union.” 
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Mr. Brown’s statement was made 
public in Washington, D.C. It was is- 
sued after a meeting of the FEIA execu- 
tive council in Aspen, Colo. 

Mr. Brown did not mention the Team- 
sters’ Union in his statement, but it 
is known that at least one group within 
the flight engineer’s union has ex- 
pressed an interest in affiliation with 
the Teamsters’ Union (T.W., April 1, 
p. 54). 

“Several groups of our members had 
been pressing for affiliation with a 
larger, stronger union, other than the 
pilots,” Mr. Brown said, “because they 
felt that the AFL-CIO would do noth- 
ing to help a small union. 

“They felt that the Air Line Pilots 
Association, also an AFL-CIO affiliate, 
was violating their AFL-CIO charter in 
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its raiding activities on the flight en- 
gineers and that the federation was 
doing nothing to stop the pilots because 
they were a much bigger union than 
the flight engineers. 

“The group making the criticism of 
the AFL-CIO was an extremely vocal 
one and for that reason this executive 
council meeting was called to determine 
just how many of our members felt this 
way. 

“The executive council only reaffirmed 
the position that has been ours for the 
past decade—that we are a craft union 
representing flight engineers on the 
majority of the nation’s airlines and 
will do everything in our power to re- 
main so. 

“We have no wish to merge with 
anyone and want only to be free to 
carry out the activities for which we 
were granted an AFL charter some 13 
years ago—to help our members and 
foster air safety. 

“The council regretted very much the 
AFL-CIO’s failure to protect the rights 
of flight engineers, but it agreed that the 


Statistics 


Rails Spent $1.46 Billion 
In 1960 for Fuel, Materials 


And Supplies, AAR Reports 


Class I railroads in 1960 spent 
$1,463,245,000 for fuel, materials and 
supplies, excluding new equipment, 
the Association of American Rail- 
roads announced April 18. 


The amount spent in 1960 was an in- 
crease Of $33,101,000, or 2.3 per cent, 
above expenditures in 1959 but was 
substantially below the annual average 
of $1,708,000,000 spent in the preced- 
ing 10 years, the AAR said. 

The AAR reported the 
breakdown of expenditures: 

“For all types of fuel, the railroads 
spent $365,159,000 in 1960 compared with 
$392,051,000 in 1959. Expenditures for 
diesel fuel totaled $324,674,000, a de- 
crease of $22,446,000 below the amount 
spent in 1959. 

“Railroad expenditures for iron and 
steel products [track material, parts and 
machinery] amounted to $446,049,000, an 
increase of $26,607,000 over 1959... . 

“For miscellaneous products including 
building materials, lubricating oils and 
grease, ballast, electrical materials, sta- 
tionery and printing, supplies for din- 
ing cars and restaurants, interlocking 
and signal material and many other 
items, railroads in 1960 expended $555,- 
484,000 as compared with $526,039,000 in 
1959. 

“Railroads also spent $96,553,000 for 
lumber and other forest products in 
1960 against $92,612,000 in 1959. Pur- 
chases of crossties totaled $51,284,000 as 
compared with $43,761,000 in 1959.” 


following 


Rail Employment Data 


Class I railroads had a total of 705,847 
employes as of the middle of March, a 
decrease of 10.57 per cent from the figure 
at the middle of March, 1960, and a 
decrease of 0.41 per cent from the num- 
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FEIA should remain independent and 
affiliated with the AFL-CIO as long as 
the FEIA is able to carry out is man- 
dates.” 

The group which expressed interest in 
affiliation with the Teamsters’ Union was 
known as the Flight Engineers Coor- 
dinating Committee. It claimed to rep- 
resent about 2,500 of the FEIA’s 3,500 
members. It also expressed the view that 
leadership of the FEIA lacked militancy 
in dealing with events since the National 
Mediation Board ruled that flight en- 
gineers employed by United Air Lines 
were in the same craft or class as mem- 
bers of the Air Line Pilots Association 
for purposes of collective bargaining 
(T.W., Feb. 18, p. 69). 

Flight engineers interpreted this rul- 
ing as a threat to the independence of 
their union and took part in a “wildcat” 
strike which disrupted schedules of six 
major airlines (T.W., Feb 25, p. 60). The 
engineers returned to work after a Presi- 
dential commission was established to 
study and report on the dispute (T.W., 
March 4, p. 61). 


ber at the middle of February, according 
to a compilation of employe statistics 
of Class I railroads, exclusive of switch- 
ing and terminal companies, compiled 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. The num- 
ber of employes by classification groups 
was reported as follows: 

Executives, officials and staff assist- 
ants, 14,780; professional, clerical and 
general, 152,145; maintenance of way and 
structures, 100,101; maintenance of equip- 
ment and stores, 163,908; transportation 
(other than train, engine and yard), 
82,717; transportation (yardmasters, 
switch-tenders and hostlers), 11,426; 
transportation (train and engine serv- 
ice), 180,770. 


Canadian Harbors Recorded 
Gross Gain in ‘60 Over ’ 


Canada’s national harbors had gross 
operating income of $27,139,000 in 1960, 
up $2,933,000 from the preceding year, 
the National Harbours Board said April 
13 in its twenty-fifth annual report to 
Parliament. 

The board said the harbors had a 
net operating income for the year of 
$9,705,000, compared with $8,608,000 in 
1959. Net income deficit was increased 
by $81,000 over the previous year. 

“Capital expenditures,” the board said, 
“amounted to $17,243,000 and were fi- 
nanced by $11,880,000 from government 
loans, $1,156,000 from the board’s re- 
placement fund and $4,207,000 from 
board revenue. 


“The 1960 capital program included 
new or improved wharves, new transit 
sheds, additions and improvements to 
grain elevator systems and loading and 
unloading facilities. Uncompleted work 
on major contracts at the year end 
amounted to $10,950,000. In addition, 
$5,304,000 was spent on the mainte- 
nance of existing facilities. 

“Payments to the government totalled 
$4,202,000, which consisted of $3,884,000 
in interest on loans and $317,000 in 
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principal. The reserve funds for replace- 
ment, fire and general insurance, work- 
men’s compensation and special main- 
tenance were increased by $1,861,000.” 

The board said 1960 also saw a 7 per 
cent over-all increase in water-borne 
cargo tonnage at the harbors, in com- 
parison with 1959. 


Rail Passenger Revenues 


Last November Below ‘59 


Passenger revenues, other than com- 
mutation, of Class I railroads—exclusive 
of switching and terminal companies— 
totaled $26,479,041 in coaches and $9,761,- 
914 in parlor and sleeping cars in No- 
vember, 1960, decreases of 2.6 per cent 
and 7.6 per cent, respectively, from the 
November, 1959 revenues, according to 
@ compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The statement (M-250) showed pas- 
senger revenue totals of $27,179,411 in 
coaches and $10,568,213 in parlor and 
sleeping cars for November, 1959. 

Revenue passengers carried by the 
roads numbered 8,699,125 in coaches and 
563,105 in parlor and sleeping cars in 
November, 1960, as compared with 9,444,- 
727 in coaches and 662,850 in parlor and 
sleeping cars in the same month one 
year earlier, declines of 7.9 per cent and 
15 per cent, respectively. 

For the first eleven months of 1960, 
revenue passengers totaled 102,962,553 
in coaches and 17,782,731 in parlor and 


sleeping cars, as against 109,065,861 in 
coaches and 8,405,185 in parlor and 
sleeping cars in the same period of 1959, 
representing decreases of 5.6 per cent 
of 7.4 per cent, respectively. 

Passenger revenues for the first eleven 
months of 1960 totaled $337,307,679 in 
coaches, and $129,591,514 in parlor and 
sleeping cars, compared with $342,307,- 
679 and $133,413,570, respectively, in the 
same period one year earlier. The totals 
represented decreases of 1.3 per cent 
and 2.9 per cent, respectively, over the 
1959 period. 


Individual Carriers’ Earnings 


Associated Transport, Inc., of New 
York City, has reported total sales of 
$72,431,189 and net income of $378,447 
for 1960, compared with total sales of 
$69,894,221 and net income of $1,248,569 
reported for 1959. 


The Richmond, Fredericksburg & Po- 
tomac Railroad has reported operating 
revenues of $23,733,782 and net income 
of $3,005,133 for 1960, compared with op- 
erating revenues $23,859,512 and net in- 
come of $3,065,225 reported for 1959. 


The Yale Express System, Inc., has 
reported operating revenues of $20,109,- 
072 and net earnings of $515,930 for 1960, 
compared with operating revenues of 
$14,139,407 and net earnings of $848,270 
reported for 1959. 

Western Air Lines, Inc., has reported 
operating revenues of $3,246,000 and a 
loss of $541,000 for February, compared 
with operating revenue of $5,660,000 and 
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net income of $263,000 reported for Feb- 
ruary of 1960. 

The New York, Chicago & St. Louis 
Railroad has reported gross revenue of 
$10,685,723 and net income of $820,827 
for March, compared with gross revenue 
of $13,520,500 and net income of $1,100,397 
reported for March of 1960. 

The Overnite Transportation Co., of 
Richmond, Va., has reported revenues of 
$15,345,884 and earnings of $573,761 for 
1960, compared with revenues of $14,212,- 
254 and earnings of $456,597 reported for 
1959. 


Local Service Air Carriers 
Show Traffic Rise in ‘60 


The nation’s 13 local service airlines 
hauled 6.2 million ton-miles of air freight 
and air express in 1960, according to 
the Air Transport Association of Amer- 
ica, a figure representing a 16 per cent 
increase Over 1959. 

A public folder issued by the associa- 
tion also revealed the following traffic 
data: 


“(1) The local service lines carried 
5,600,000 passengers for an increase of 
7 per cent over 1959, (2) Flew 1,156,- 
900,000 revenue passenger-miles for a 
gain of 12 per cent and (3) Lifted 2,800- 
000 ton-miles of mail, and increase of 
23 per cent.” 

The association said the latest route 
patterns of the local service carriers 
provided service to 547 communities, 
“more than two-thirds of which might 
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have no scheduled air service were it 
not for the local airlines.” The local 
service route system now measures about 
46,500 unduplicated miles, the associa- 
tion said. 

The 13 local service airlines are Al- 
legheny, Mohawk, Piedmont, Central, 
West Coast, Frontier, North Central and 
Lake Central Airlines; Ozark, Bonanza 
and Pacific Air Lines, and Southern and 
Trans-Texas Airways. All receive gov- 
ernment subsidy. 

The A TA of A said that the local 
lines had reduced their dependence on 
subsidies. 

“A dollar of federal aid today,” the 
association said, “produces 88 per cent 
more local air service than it did 10 
years ago.” 


In 1950, the association said, the local 
service lines served only 369 cities, op- 
erated only 128 aircraft compared to 
about 302 operated now and employed 
4,795 persons compared to 12,295 at the 
present time. 

“In the same decade,” the association 
said, “passenger mail and cargo volume 
increased nearly six-fold. 

“And there is no leveling-off in sight. 
The local service airlines are pursuing 
a program of constantly improved ef- 
ficiency and economy of operations. They 
are promoting vigorously to expand 
their services and usefulness to our 
nation.” 


Cars Unloaded at U.S. Ports 
Up 19% in March From ‘60 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in March 
totaled 98,536, a rise of 19 per cent from 
the 83,115 in the same month of 1960, 
according to H. Gordon Randall, man- 
ager of port traffic for the Association 
of American Railroads. 


Cars of grain accounted for 40,091 
of the cars unloaded, up 57 per cent 
from the 25,492 in March of a year 
ago. 

Cars of other than grain amounted 
to 52,478, up 7 per cent from the 48,941 
in the 1960 month. 
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Coastal freight unloadings totaled 
5,967, a decline of 31 per cent from 
the March, 1960, figure of 8,682. 

At Great Lakes ports, the number of 
cars of grain unloaded was 34. No 
figure was given for March of 1960. 
Other than grain accounted for 183, 
compared with 54 last year. Coastal 
freight unloadings were 1,700, compared 
with 1,028 last year. The total of 1,917 
for March was 77 per cent above the 
1960 figure of 1,082. 


New Freight Cars Delivered 
In March Totaled 3,874 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 3,874 in March, compared with 
1,958 in February and 5,950 in March, 
1960, according to a joint announcement 
by the Association of American Rail- 
roads and the American Railway Car 
Institute. 

Orders for new freight cars amounted 
to 1,796 in March, compared with 1,536 
in February, and the orders in March, 


Services 
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1960, totaled 1,957, the AAR and ARCI 
said. 

“The backlog of cars on order and 
undelivered as of April 1, 1961,” they 
said, “showed 11,523 on order in railroad 
shops and 4,278 in the shops of contract 
car builders, for a total of 15,801. This 
compares with 18,429 cars on order and 
undelivered on March 1 and 42,131 cars 
on order and undelivered on April 1, 
1960.” 

A breakdown of the types of cars 
ordered and delivered in March and 
cars on order as of April 1 follows: 


On Order 
and 
Ordered Delivered Undelivered 





Mar. ‘61 Mar.‘61 April 1, 61 

Box—Plain 557 947 3,538 
Flat 26 33 910 
Gondola -- 1,282 2,721 
Hopper 550 595 5,348 
Covered Hopper 318 351 806 
Refrigerated —— 395 1,250 
Tank 312 246 921 
Caboose 10 -S 210 
Other 23 25 97 

Total 1,796 3,874 15,801 
Car Builders 1,789 2,180 4,278 
Railroad Shops 7 1,694 11,523 
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Terminals for Crouch Bros. 


Crouch Brothers, Inc., has moved its 
Chicago terminal and has_ recently 
opened a new Omaha terminal, the com- 
pany announced March 28. The Crouch 
Brothers firm has its headquarters in 
St. Joseph, Mo. 

The new Chicago terminal, built in 
1959 by Royal Transit, Inc., is at 5503 
West Forty-seventh Street. It became 
vacant when Royal was purchased by 
Norwalk Truck Lines. The dock has 38 
loading doors and is 60 feet wide. The 
lot is large enough to accommodate 45 
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forty-foot trailers in addition to those 
spotted at terminal doors. 


The new Omaha facility, fourteenth 
and Cass streets, has eight doors, ade- 
quate space for several road trailers in 
addition to equipment parked at the 
dock and can accommodate several loads 
inbound and outbound LTL traffic daily. 


Orient Line Extends Asian Runs 


Orient Mid-East Great Lakes Services 
will extend its steamship route from the 
port of Chicago to the Philippines, 
Formosa, Japan, Hong Kong, Australia 
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and Okinawa, according to an an- 
nouncement made by the ship line April 
10. 

The Greek-owned line last year estab- 
lished direct service between Chicago 
and other Great Lakes ports, on the 
one hand, and, on the other, ports of 
Pakistan, India, Thailand, Malaya, Viet 
Nam and Indonesia, Elias S. Pendias 
of Midland Overseas Shipping Corp., 
agent in Chicago for Orient Mid-East, 
said. He said Orient Mid-East would 
provide monthly sailings from Chicago 
and other ports and would use a fleet of 
fast, modern cargo liners. 


United Service N.Y.-Honolulu 


United Air Lines has announced that 
it will begin the first through-plane 
service offered between New York City 
and Honolulu April 30, according to an 
airline announcement April 5. United 
said it would augment this service June 
10 with through service on the Chicago- 
Honolulu route. Both daylight west- 


bound services would be daily, and Doug- 
las DC-8 jet mainliners would be used 
on both, it said. 


New Monon-L & N Freight 
Train Connections Effected 


E. C. Patton, sales and service manager 
in the general traffic department of the 
Louisville & Nashville Railroad, has 
announced that connections have been 
established at Louisville between train 
No. 71 of the Monon, from Chicago, and 
L & N train No. 73, “in order to provide 
an additional dependable freight sched- 
ule from Chicago and points beyond to 
southeastern destinations.” 


The Monon train, formerly scheduled 
to arrive in Louisville at 8 a.m., now is 
on a 7 a.m. arrival schedule, and the 
departure time of L & N train No. 73 


has been changed from 8:15 a.m. to 9:45 


(Continued on page 84) 


Chicago Terminal Opened by Yale Express 


The American Freight Forwarding Corp., a division of Yale Express System, Inc., New York City, 
began doing business March 28 from this new Chicago facility designed to accommodate 30 
truck-trailers and 10 rail box cars simultaneously. Gerald W. Eskow, president of Yale, says the 


terminal has 54 bay doors capable of loading or unloading a maximum of 300 trailers in a 


24-hour period. Located adjacent to the ‘piggyback’ yards of the Pennsylvania Railroad, the 


terminal has 25,000 square feet under roof and a trailer parking area of about two acres, plus 
two rail sidings. Mr, Eskow says the structure is five times larger than the old Chicago facility of AFF. 


Arkansas-Best’s New Toledo Terminal 


ripen SS 


“NT ote 


The Arkansas-Best Freight System has moved into its newly completed terminal in Toledo, O. The 
terminal, shown above, will serve as one of the company’s gateways to the Detroit and southern 
Michigan area, Included in the terminal building are a 3,600-square-foot loading dock and 1,200 
square feet of air-conditioned office space. 
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Maybe we're sticking 

our neck out, but we’re really high 

on our packaging services at Norfolk. 

Let us show you how packaging 

can reduce cubage and costs. . . 

and make sure your product arrives 
overseas in tiptop condition. 


NORFOLK and WESTERN 
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‘SOLVER’ OF HANDLING PROBLEMS: Five new ma- 
terials-handling trucks which, their manufacturer 
represents, can be instrumental in solving many difficult 
materials-handling problems, have been introduced by 
Lewis-Shepard Products, Inc., of Watertown, Mass. The 
first of the new trucks is a “walkie” style roll-handling 
truck for use in transporting heavy rolls of rubber, cloth, 
paper, etc., in the horizontal position. Horizontal posi- 
tioning of the load enables the operator to maintain a 
clear view when moving the truck, and also enables the 
roll to be directly fed to machines. Called the Jacklift 
Electric Roll Handling Truck, it has a capacity of 2,000 
pounds, the company says. Another of the new trucks, 
the high-stacking Reachmaster Walkie, can be used 
with paliets of varying widths and maneuvered in aisles 
only 6 feet wide, with no changes required in existing 
pallets or racks, Lewis-Shepard says. The Reachmaster 
operation extends forks into a pallet, and pallet and 
load are raised over the wheels and retracted to 
the truck in a secure traveling position. The truck 
and load are positioned before an empty space in a rack, 
and the load is extended into the rack and dropped. 
The forks are then retracted to the truck. The new 
Walkie has been developed for handling palletized loads 


where distances are to be traveled, where operation in - 


narrow aisles is necessary, and where light floor load- 
ing conditions prevail. It is available in capacities up to 
3,000 pounds. The third truck, a 24-volt, narrow-aisle 
Model MN AisleMaster truck, equipped with a tri-lift 
mast assembly and tilting forks, permits speedy opera- 
tion in narrow aisles and extra high stacking of loads, 
according to Lewis-Shepard. The tri-lift mast design 
allows loads to be lifted to ceiling heights from narrow 
aisles for maximum storage accommodation. The tilting 
feature of the Hydraforks enables loads to be tipped 
back 4 degrees and cradled against the back rest for 
maximum safety during the transporting and high- 
stacking operations. The Hydrafork attachment enables 
the operator to extend the forks hydraulically into a 
pallet. Since loads are not straddled, a wide variety of 
pallet widths can be handled. It has a capacity of 3,000 
pounds. The fourth in the list of new “L-S” trucks is 
a high-stacking, 2,000-pound-capacity “walkie” with a 
built-in charger, called the Tiermaster. Lewis-Shepard 
says this truck has been built for use in transporting, 
stacking, loading and unloading goods in plants, ware- 
houses and stores. The Tiermaster, according to its man- 
ufacturer, has twin industrial-type batteries, made spe- 
cially for the unit, which provides sufficient power to 
operate eight hours at continuous light work cycle or in- 
termittently eight hours a day at a heavier work cycle. A 
special built-in charger works on any 115-volt AC out- 
let to recharge overnight. It has lifting heights up to 
131 inches, operates in narrow 6-foot aisles. The fifth 
truck, a custom-built rider-type bar stock truck for use 
in handling incoming shipments of bar stock from re- 
ceiving to rack storage and from storage to screw ma- 
chines, is equipped with a bar stock handling boom and 
hydraulically operated lifting tongs and chain. It has 
a capacity of 6,000 pounds and can pick up whole cradle 
loads or parts of loads desired for movement to ma- 
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chines, Lewis-Shepard says. To pick up a whole load, 
the lifting boom is moved in over the length of the load. 
With the lifting tongs in the open position, the boom 
is lowered over the load. After the tongs have been 
closed beneath the load, the operator wraps the chain 
around the end of the load adjacent to the truck up- 
rights. The lifting tongs are hydraulically actuated with 
controls located on the operator’s cab. To pick up only 
part of a cradle load, the load is split at one end with 
a crowbar and the chain is passed through the split 
and wrapped around the load. 


EFFICIENCY THROUGH TAILGATE: Hydraulic tail- 
gates for which the claim is made that they can be 
stopped in any position for ground to truck bed loading 
and unloading, thereby eliminating heavy bull-work on 
the part of personnel and speeding up the whole opera- 
tion, have been introduced by the Equipment Division of 
Young Spring & Wire Corp., Bowling Green, O. The 
tailgate, called the Daybrook Power Gate, is available 
in platform sizes to meet most requirements and has 
capacities up to 5,000 pounds, the company says. Models 
are available for mounting on trailers as well as on 
straight trucks. Power can be supplied from the truck or 
tractor transmission or may be supplied by gasoline 
engine or electric motor. The gate can also be designed 
with 180-degree swing action, pivoting from the closed 
upright to a straight down position, facilitating normal 
dock loading and unloading operations. The manufac- 
turer says the Daybrook Power Gate also is useful as 
a loading assist to other trailers or vans during transfer 
from one van or trailer to another; that double handling 
can be eliminated through use of the gate, because 
freight can be moved by hand truck or dollie from 
point of pick-up to the interior of the truck; and that 
one man, the truck driver, can quickly and safely load 
and unload all freight. 


IMPACT ELIMINATION: A new shock-stopping device, 
called the Model L 177232-36 Liquid Spring Shok, is de- 
signed for use on a fully loaded freight car for a full 
stop, without impact, when the car is operating at up 
to 12 miles per hour. At 18-inch travel, rated energy 
absorption is 460,000 feet per pound, the company says. 
Preload spring force is 16,000 pounds, with an end load 
of 32,000 pounds for restoring position. The volume is 
861 cubic inches and compressible liquid capacity is 
3.83 gallons. The device is made by Taylor Devices, Inc., 
North Tonawanda, N.Y. 


FORK LIFT ATTACHMENT: An all-new materials 
handling device known as the Automatic Safety Lock 
Fork Lift Attachment designed to simplify transporting 
heavy loads, such as dies or motors, has been developed 
by Merrill Brothers, Maspeth, N.Y. The device is made 
entirely of forgings, including a safety swivel hook. 
When slipped onto the forks—with no wrenches or ad- 
justments—two knife-edged levers grip the forks tightly 
as the load is applied, but they can be easily slipped off 
when the load is released. The device is especially de- 
signed to transform any fork lift truck into a safe, ef- 
ficient, mobile overhead lifting unit, Merrill Brothers 
says. 
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service with the long-range 


While each of your freight shipments is solicited on a keenly com- 
petitive basis, Seaboard looks beyond the temporary advantage of 
securing a particular shipment. We consider it an opportunity to show 
you how, by consistently routing S.A.L., you can realize year-in-year- 
out shipping satisfaction. 


With this long-range view, it stands to reason we’ll do our best so 
that next time and the time after that you’ll ship our way again. We’ve 
gained many friends over the years through giving personal, inter- 
ested attention to what our shippers need and expect. We want to 
earn your friendship, too. 


Take the long-range view with us and let us prove our point. 


~s ,@eeee 


s4Se= 


eo aft Maa, 


Fast TOFC service Pree 
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a.m. to allow for this connection, ac- 
cording to Mr. Patton. 

“We have tested this arrangement 
since March 18, and the connection has 
not been missed during that period,” 
said Mr. Patton, April 3. “This will 
afford second-morning delivery to such 
cities as Memphis, Nashville, Birming- 
ham, and Atlanta from Chicago via this 
route.” 


Union Pacific to Double 


Its Microwave Facilities 


Plans for a 647-mile addition to its 
microwave facilities were announced 
March 23 by the Union Pacific Railroad. 
It said the addition would more than 
double the present use by the UP of 
microwave over 563 miles of its com- 
munications system from Omaha to 
Laramie, Wyo. 

The additions, which would be made 
from Laramie to Salt Lake City, 463 
miles west, and from Portland, Ore., to 
Hinkle, Ore., a distance of 184 miles, 
would give it the most extensive railroad 
microwave installation in the United 
States, the Union Pacific said. Plans 
now call for the system to cover the 
entire railroad. 

The railroad is being faced with in- 
creasing demands for communication 
facilities in order to serve its customers 
properly and conduct its operations in 
the most efficient manner possible, ac- 
cording to Arthur E. Stoddard, Union 
Pacific president. 

“Microwave radio will provide the in- 
creased capacity needed and at the same 
time offers far greater reliability than 
open wire communications facilities, he 
said. 


Grace Caribbean Cruises 


The Grace Line has announced that 
on April 21 rates will be lowered on its 
weekly Caribbean cruises. It said the 
minimum rate for 13-day cruises on the 
“Santa Rosa” and “Santa Paula” would 
be reduced by $70, and that of the 17-19- 
day casual cruises by $50. 

On that date also, said Grace, a 
“family plan” would be introduced per- 
mitting any family member, 3 years old 
or under 18, to take the 13-day cruise 
for $100 when accompanied by and oc- 
cupying a room with two adults. 


Two Trips for Rail Fans 


The Michigan Railroad Club, Dear- 
born, Mich., has announced it will offer 
two steam-powered “railfan excursions” 
over the Grand Trunk Western Rail- 
road in May. The first is on May 7 from 
Detroit to Battle Creek, with an adult 
round-trip fare of $8.50. The second is 
on May 20, from Detroit to Durant, at 
fare of $5 round-trip. 


Air Service to South America 


New jet services and schedule changes 
over Braniff International Airways’ 
routes to South America were scheduled 
to begin April 3, R. H. Burck, Braniff 
vice-president, announced. A new day- 
light flight was to be added, connecting 
New York and Miami with Lima, Peru, 


and providing service, also, between 
Bogota, Colombia, and Lima, Mr. Burck 
said. : 


Bulk Grain Loaded Aboard 
Ship With Pneumatic Pump 


A new ship-loading device for han- 
dling bulk cargoes, called “Grainveyor,” 
was placed in operation by the Port of 
Seattle April 17 with the loading of 
250 tons of dried peas, in bulk, aboard 
the steamship “Mormacland,” according 
to port officials. The “Grainveyor,” a 
pneumatic bulk loader, pumped peas 
from six railroad cars into the ship. Port 
Officials said the loading device would 
be able to handle beans, grains, feeds, 
mustard seed, hay pellets and other 
free-flowing bulk commodities from 
trucks or rail cars directly into ships’ 
holds. 


IML Expanding Fleet 


Interstate Motor Lines, Inc., Salt Lake 
City, is augmenting its fleet with 20 new 
40-foot refrigerated Utility trailers, 10 


TRAFFIC WoRLD 





new Timpte open-top 40-foot trailers, and 
15 new White diesel tractors in a $680,- 
000 equipment expansion program, ac- 
cording to T. J. Carter, vice-president— 
fleet. 

Mr. Carter said the new equipment 
was now being delivered and that the 
company planned to standardize on the 
40-foot trailers. To speed handling at 
shipside of import-export traffic, he said 
IML recently added a number of “hi-lo”’ 
hydraulic operated semitrailers for use 
at west coast piers. The bed of the units 
tilts forward or backward to sides for 
level loading. 


Railroad Sanitation Awards 


The Milwaukee Road and Illinois Cen- 
tral railroads have each received a 
“special citation for excellence in sanita- 
tion in dining cars” from the United 
States Public Health Service, according 
to announcements from those roads. 

The awards are made annually to roads 
with “point ratings” in excess of 95 on 
the basis of federal inspection of food 
service, equipment and general sanita- 
tion. Illinois Central had an average 
rating of 97.4 in 1960 and the Milwaukee 
of 97. 


Personal News 
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SHIPPERS 


Chase Bag Co. has appointed C. J. 
Dwyer as general traffic manager. For- 
merly assistant to the general traffic 
manager Mr. Dwyer 
continues to have 
his offices at the 


traffic department 
headquarters in Chi- 
cago. He joined 


Chase in 1946 after 
having been with 
the Kraft Foods Co. 
He is a graduate of 
Northwestern Uni- 
versity and the Col- 
lege of Advanced 
Traffic. Chase 
manufactures and 
markets a number 
of flexible-packaging products. 





Cc. J. Dwyer 


Ruberoid Co. has established the posi- 
tion of traffic manager and has ap- 
pointed Edward W. Zimmerman to the 
post. Mr. Zimmer- 
man, who has been 
with Ruberoid since 
1946, had been traf- 
fic manager of the 
company’s western 
division. In the 
new capacity, he 
will represent the 
company at rate 
hearings and var- 
ious proceedings 
before regulatory 
bodies as well as 
handle special as- 
signments for the 
general traffic manager, C. L. Sell. Mr. 
Zimmerman is a graduate of the College 
of Advanced Traffic and the Freight 
Traffic Institute. 


E. W. Zimmerman 


American Oil Co. has announced that 
on May 1 Edwin E. Howe will retire as 





manager of the highway transport sec- 
tion, Succeeding Mr. Howe, a 35-year 
veteran with the company, will be T. 
A. Hamer. In turn, Mr. Hamer will be 
succeeded as manager of the highway 
truck section by R. A. Wilson. He will be 
succeeded in the highway truck section 
of the traffic department by F. G. Carr, 
heretofore traffic analyst for the com- 
pany’s Standard Oil division. 


Armour & Co. now has a new vice- 
president—transportation and distribu- 
tion, Harry O. Mathews, who was 
elected April 7 
(T.W., April 15, p. 
70). Mr. Mathews 
had extensive ex- 
perience in the 
field when he 
joined Armour as 
general manager of 
the transportation 
and distribution 
division. He is a 
graduate of Pur- 
due University and 
served in US. 
Army Ordnance in 
World War II. 





H. O. Mathews 


General Portland Cement Co. has 
appointed Walter L. Peter as traffic 
manager of its Trinity Portland Cement 
division, with offices in Dallas. He will 
assume the post May 1, succeeding Fred 
R. Horton, who retired April 1 after 
more than 38 years of service. 


Gold Bond Stamp Co. has appointed 
John Blake as rate analyst for the 
traffic department. Mr. Biake, who 
joined the department two and a half 
years ago, will do technical work in a 
research capacity. 


Bunker Hill Co. has promoted George 
A. Larson to the new position of sales 
and traffic manager for Kellogg (Ida.) 
operations. In the position, Mr. Larson 
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AO Tons of fragile freight - 


gets fast, shock-free ride 
coast to coast 


Linde Company, Division of Union Carbide Corporation, had a problem... 


how to ship a huge, fragile liquid hydrogen storage tank from Tonawanda, N. Y. 
to Sacramento, Calif. without damage. 


Since a 2 G impact, common enough in car coupling, could damage the in- 
ner container tank supports, no ordinary car would do. 


The answer? There was one car that could carry the tank in positive safety 
... the new Southern Pacific Hydra-Cushion flat car. 


Shipped on this car, the tank was delivered in California on the tenth day in 
perfect condition. On the strength of this performance, several more Hydra- 
Cushion cars are to be built for the Linde Company. 


For shock-free shipment, specify cars Hydra-Cushion equipped. 


HYDRA-CUSHION 


FOR FRAGILE FREIGHT 


HYDRA-CUSHION, Incorporated rcnean Nao PARK AVENUE 
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will be responsible for administration of 
the metal purchase agreement Bunker 
Hill has with the National Lead Co. and 
he will coordinate sales of metal products 
on the west coast. Mr. Larson, who 
joined Bunker Hill as traffic manager in 
Kellogg in 1948, succeeds E. A. Torney, 
who has joined National Lead. 


CARRIERS 


RAIL 


Southern Railway System has an- 
nounced that Robert B, Curry, vice- 
president and comptroller in Washing- 
ton, D.C., has been elected national 
president of the Society for the Ad- 
vancement of Management. J. T. Bolling 
has been appointed auditor for computer 
accounting of the Southern and M. T. 
Timmons has been made chief analyst, 
both in Atlanta. 


Erie-Lackawanna Railroad has named 
Lleyd D. Thomas as freight claim agent, 
with headquarters in Cleveland, to suc- 
ceed Frank V. Kelleher, retired. Mr. 
Thomas, assistant freight claim agent in 
Scranton, Pa., had for a time last fall 
been acting freight claim agent. 


Seaboard Air Line Railroad has made 
known that C. H. Butcher, general super- 
visor of yards and terminals, will retire 
May 1 after a career of 44 years. 


Chicago & Eastern Illinois Railroad 
has announced that Claude E. Combs, 
freight sales manager in Tulsa, Okla., 
has retired. He had been with the C & 
E I since 1915. 


Chicago & North Western Railway has 
announced the resignation of Kendall 
Cady, vice-president in charge of real 
estate, and the appointment of I. Robert 
Ballin to the new position of director of 
real estate. Mr. Ballin will head the real 
estate department. The position of vice- 
president in charge of real estate will be 
abolished. Mr. Ballin has been director 
of real estate sales since March of 1959, 
and is a former realtor and builder. Mr. 
Cady, a former vice-president and di- 
rector of the Real Estate Research 
Corp., Chicago, joined the North West- 
ern three years ago as vice-president in 
charge of real estate. 


Norfolk Southern Railway has an- 
nounced that Arthur J. Winder, vice- 
president and general counsel, will retire 
at his own request, May 3. Mr. Winder 
joined the company in 1942 as assistant 
general solicitor, was promoted to gen- 
eral solicitor in 1952, became general 
counsel in 1954, and assumed the office 
he now holds in 1956. 


MOTOR 


Denver Chicago Trucking Co., Inc., 
Denver, has appointed Tom Brookshier 
as national accounts field representative. 
Mr. Brookshier, with the carrier about 
two years, was captain of the Phila- 
delphia Eagles professional football team 
in 1960. 


Weissberger Moving & Storage Co., 
Inc., has appointed William L. Chad- 
wick as vice-president—sales. Formerly 
senior referee of the National Hockey 
League, he joined Weissberger a year 
ago as assistant to the president. 


Safeway Truck Lines, Chicago, has 
expanded its Chicago sales staff with the 
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Which ones will you get? 


And yet, of all the fields of en- 
deavor open to this year’s crop of 


The answer may well be none at 
all. Each year, fewer college stu- 
dents take up transportation sub- 
jects. Each year the crop of June 
grads with transportation majors is 
smaller. Colleges are forced to cur- 
tail transportation courses, elimi- 
nate some altogether. The result? 
An alarming shortage of young men 
and women seeking careers in trans- 
portation management. 

The fault isn’t always with the 
colleges. Both industry and carrier 
managements have been notoriously 
slow to give proper recognition to 
professional transportation men. 
College grads who do start in 
transportation often give up, dis- 
couraged, after a year or two and 
seek greater opportunities else- 
where. 


June grads, transportation and 
trafic management is among the 
most challenging. -A new interest 
has become focussed on problems 
of our national transportation sys- 
tem—problems which demand skill, 
intelligence and conscience of the 
first order. Belatedly, industry and 
carriers are recognizing the criti- 
cal nature of professional transpor- 
tation management, are beginning 
to offer exciting opportunities for 
management growth and corporate 
participation. 

What’s to be done? Reverse the 
trend away from careers in trans- 
portation management. Stimulate 
participation in college and grad- 
uate level courses in transportation. 


Encourage research; publish find- 
ings. Offer scholarships, grants-in- 
aid for needed courses. Broaden 
scope of professionally qualifying 
examinations. 

All these are goals of the Trans- 
portation Education Fund of the 
American Society. They identify 
closely with the interests of every 
man and woman already in trans- 
portation management. They iden- 
tify closely with goals of national 
defense and economic security. 

Transportation management men 
and women will secure the Fund’s 
important goals with their personal 
cash contributions and their en- 
couragement of corporate donations 
by their managements. Today is 
not too soon to begin—another June 
is at hand. 


THE TRANSPORTATION EDUCATION FUND 


American Society of Traffic and Transportation, Inc. 


A Non-Profit Organization—22 West Madison St., Chicago 2, IIl. 
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addition of Harold Johnson, formerly of 
Consolidated Freightways, Inc., and 
Lynn Kimes, formerly of General Ex- 
pressways, Inc. 


ard Murphy, sales representative in 
Chicago, and Jerry Sullivan, manager of 
Strateline Commodities division in ‘St. 
Louis. These promotions have been an- 
nounced: Albert Knudsen, from district 
sales manager in Cincinnati to general 
manager of special divisions; C. J. Fink, 
from sales representative in Indianapolis 
to district sales manager in South Bend, 
Ind.; Jack Hoffman, from sales repre- 
sentative in Cincinnati to district sales 
manager there, and William Loeltz, who 
becomes director of purchasing in Des 
Moines for both lines. 


WATER 


Furness, Withy & Co., Ltd., has an- 
nounced the appointment of W. F. 
George Harris as general manager in 
the United States 
and Fred P. Drexel 
as passenger traffic 


Garrison Fast Freight division of Con- 
solidated Freightways, Inc., Menlo Park, 
Calif., has announced the promotion of 
Virgil R. Crabb to general manager from 
assistant to general manager. He suc- 
ceeds Jack Garrison, vice-president and 
general manager, who has resigned. 


Brooks Transportation Co., Inc., Rich- 
mond, Va. has appointed E. Bruce 
Snyder, Jr., as sales-traffic representa- 
tive at the Baltimore terminal. Form- 
erly with the Bristow Motor Line, he 
assumes joint responsibility for sales in 
the area with Robert F. Wintz. 


Greyhound Corp., Chicago, has named 
Robert J. Ruppe as vice-president — 
maintenance to replace W. A. Duvall, 


who has retired after 33 years with the Manager of a 
bus line. Mr. Ruppe had been with the effective May 1. 


Chicago Transit Authority for 18 years 
and was general superintendent—shops 
and equipment before joining Grey- 
hound. 


Mr. Harris, a local 
director of Furness 
in New York City 
since 1957, has 
been with the ship- 
ping firm 38 years 
serving in London, 
Shanghai, Hong 
Kong, Manila and 
Singapore. Mr. 
Drexel, with the company 24 years, had 
been convention manager since 1957. He 
succeeds James N. Findlay, passenger 
traffic manager since 1934, who will re- 
tire April 30 after 41 years with Furness. 


Commercial Oil Transport, Inc., has 
announced that T. M. McMichael is re- 
signing from York Interstate to become 
Gulf coast district manager in Houston 
for Commercial on May 1. Mr. Mc- 
Michael, in trucking 26 years, has ad- 
vanced from driver to corporate officer 
in holding positions in operations and 
traffic. 





F. P. Drexel 


Motor Carriers Central Freight Asso- 
ciation, Detroit, has appointed Lee M. 
Shepherd as manager of the Motor Car- 
riers Inspection and Weighing Bureau. 
He had been acting manager since last 
October. 


Holland America Line has announced 
that William N. H. van der Vorm, who 
has been president-director, has relin- 
quished that office to become chairman 
of the board. He became a member of 
the board in 1947, and three years later 
was named managing director. He re- 
mained in that office until becoming 
president-director in 1957. 


Brady Motorfrate, Inc., Des Moines, 
Ia., and Days Transfer, Inc., Elkhart, 
Ind., a division of Brady, have made 
known these personnel additions: Tom 
Doyle, director of personnel in Des 
Moines for both lines; James Stewart, 
district sales manager in Dayton, O.; 
Tim Hyten, sales representative in In- 
dianapolis; Joe Kavanaugh, sales repre- 
sentative in St. Louis; Don Klaaren, 
sales representative in Cincinnati; Leon- 


Lawrence L. Whiteneck, administra- 
tive engineer of the Port of Los Angeles, 
has been appointed chief harbor en- 
gineer of the port, pending a civil service 
examination. He succeeds Admiral Ed- 
ward V. Dockweiler (U.S. Navy, retired), 
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who died March 30 (T.W., April 8, p. 
72). Mr. Whiteneck served 10 years as 
senior engineer of the port. 


AIR 


Air Traffic Control Association, Wash- 
ington, D.C., has announced the resig- 
nation, effective April 15, of Francis M. 
McDermott as executive director, a posi- 
tion he had held since January of 1960. 
Pending selection of a new director, the 
association says the business of the 
ATCA will be under direction of an ex- 
ecutive committee, for which Oswald 
Ryan, general counsel, will serve as 
spokesman. 


Northwest Orient Airlines has named 
F. E. Coufal, formerly domestic sales 
manager, as director of commercial sales. 
Mr. Coufal will continue to assist with 
supervision of Northwest’s field offices 
and to coordinate divisional activity in 
the sales department. He will be respon- 
sible for developing and promoting com- 
mercial and international traffic. 


Braniff International Airways has 
named Embree Buntin as purchasing 
agent in Dallas and Ross Westmoreland 
as assistant general manager of stores. 


OTHERS 


Lifschultz Fast Freight, New York 
City, has appointed Carl Weiss as termi- 
nal manager in Bloomfield, N.J. Bernard 
M. Hoffman has been named to succeed 
his as terminal manager in Baltimore. 
Mr. Hoffman formerly was assistant to 
Mr. Weiss, who had managed the Balti- 
more terminal since it was established 
in 1956. 


New York Shipbuilding Corp., Cam- 
den, NJ., has made known that W. 
Harry Swank, formerly traffic manager 
of the Chas. E. Hires Co., Philadelphia, 
is now traffic manager in Camden for 
the shipbuilding company. 


Amerind Shipping Corp., New York 
City, has appointed Gerald C. Bradford 
as manager of its newly established 
Philadelphia office. 


Railway Progress Institute, Chicago, 
has named John E. Conley as editor of 
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MOVING WITH A SMILE 





-..try combining the best features 
of rail and highway transportation. 


SHIP IT PIGGYBACK | 


5,000 MILES SERVING 


MISSOURI e KANSAS « ARKANSAS « OKLAHOMA « TEXAS 
TENNESSEE * MISSISSIPPI « ALABAMA e FLORIDA 


anal, in the yellow pages— 
Lal the Kings Men! 
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in piggyback shipping 





DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 

—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER carvoapinc co. 


| Seneral Offices: 323 W. Polk St., Chicago 7, Ill. 
| Phone: HArrison 7-7780 
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publications. Mr. Conley had been man- 
aging editor of the Illinois Central Rail- 
road magazine in Chicago. He also re- 
cently completed a term as president of 
the American Railway Magazine Editors 
Association. 


OBITUARIES 


Giles C. Stedman, 63, vice-president in 
charge of foreign operations and a direc- 
tor of United States Lines, died April 10 
in London. 


Traffic Clubs 
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Richmond Traffic Club Hears Senator Byrd 


Senator Byrd of Virginia (third from left) was the speaker at the recent ‘Industry Night’ program 


of the Richmond (Va.) Traffic Club. Visible at the head table are (left to right): Spencer V. Rice, | 


club president; John M. Berryman, of the Standard Oil Co. and chairman of the evening’s 


program; Senator Byrd; Roy E. McDaniel, of Standard Oil, who introduced the senator; Jack A. | 
Williams, Sr., second vice-president of the club, and J. C. Miller, of the Miller Manufacturing Co. | 


The Traffic Club of Norristown (Pa.) 
will install officers April 26 at the an- 
nual dinner in the Valley Forge hotel. 
They are: Howard McKay, traffic man- 
ager of the Franklin Research Co., presi- 
dent; Joseph Queenan, sales representa- 
tive for Eastern Express, vice-president; 
Cc. H. Johnston, Jr., of Conshohocken, 
Pa., secretary; James J. Mellon, sales 
representative for Navajo General, trea- 
surer, and Edward Kenna, district 
freight agent for the Baltimore & Ohio 
Railroad, historian. The outgoing presi- 
dent is Arthur Anders, president of 
North Penn Transfer. 


The Traffic Club of New England will 
have its annual bowling banquet May 3 
at Rowes Wharf. 


The Women’s Calumet (Ill.) Traffic 
Association will have a meeting open to 
guests April 25. 


The Traffic Club of Hudson County 
(N.J.) has “Industry Night” scheduled 
for May 16 at Schuetzen Park. 

The 


Duluth-Superior (Minn.-Wis.) 


Transportation Club is planning its an- 
nual spring dinner-dance for April 29 
at the Duluth Athletic Club. This fol- 


lows “Perfect Shipping Night,” 
April 19. The speaker was J. S. Bennett, 
vessel agent for the Pittsburgh Steam- 
ship division of the U.S. Steel Corp. 


The Sanford (N.C.) 


Night” May 8. D. Leon Williams, execu- 
tive director of the North Carolina State 
Ports Authority, will speak. Program 
chairman for the gathering is Peter 
Ruffin, of the Wilmington Shipping Co. 


The Fargo-Moorhead (N.D.) Traffic 
Club has two future events slated. The 
next regular meeting will be May 17, the 
annual golf outing will tentatively be 
June 14. 


The Transportation Club of Rochester 
(N.Y.), at a meeting April 20 devoted to 
“Perfect Shipping Month,” had a panel 
of carrier and shipper speakers. The 
carrier spokesmen were Ray C. Bopp, 
of the Spector Freight System; Charles 
W. Casey, of the C & M Forwarding Co., 
and Clarence C. Kesselring, of the Balti- 
more & Ohio Railroad. For the ship- 
pers speakers were John Hughes, of the 
Todd Co. division of the Burroughs 
Corp.; Grant Loomis, of the Stromberg 
Carlson division of the General Dynam- 


held | 


Traffic Club will | 
present its annual “Meet Management | 


| 
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Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 
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SUPER SERVICE MOTOR FREIGHT CO 
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Veteran Honored by Club 


M, J. Uremovich (center), a 55-year veteran in 
transportation and now a special representative 
for Transport Motor Express, is honored by 
the Anderson (Ind.) Traffic Club. The club pre- 
sented him a plaque, denoting his long trans- 
port service, and an honorary club membership. 
At left is G. T. Kuhn, divisional traffic manager 
for the Delco Remy division of the General 
Motors Corp. and past president of the club. 
Looking on is D, R. Remaklus, area manager of 
Holland Motor Express and president of the club. 


ics Corp., and Francis P. Ryan, of the 
Eastman Kodak Co. Discussion leaders 
were Francis Catrine, of the Delco Ap- 
pliance division of the General Motors 
Corp., and Stanley E. Cwirko, of the 
Universal Carloading & Distributing 
Co. 


The Traffic Club of Springfield (Mo.) 
heard William J. Farrell, vice-chairman 
of the freight loss and damage preven- 
tion subcommittee of the Trans-Mis- 
souri-Kansas Shippers Board and super- 
visor of stations and claim prevention 
for the western district of the Missouri 
Pacific Railroad, speak on “Perfect 
Freight Handling” at its meeting April 
11. 


The Enid (Okla.) Traffic Club will 
meet April 27 in the Youngblood hotel 
and will view State Highway Patrol films. 


The Traffic Club of the Lehigh Valley 
(Pa.) will have a combined “Hawaiian 
Night” and “Ladies’ Night” May 12 at 
the Lehigh Valley Club, Allentown. 


The Women’s Traffic Club of New York 
will be the host club April 28-30 for the 
Eastern States Women’s Traffic Confer- 
ence in the Hotel Roosevelt. Miss Ruth 
Tegtmeyer, vice-president of the Trans- 
portation Association of America, will 
speak at a luncheon April 29. 


The Greensboro (N.C.) Traffic and 
Transportation Club will hold its annual 
meeting May 18, at which time officers 
will be elected. The club, organized in 
May of 1959, reports it has enrolled its 
one hundredth member. 


The Eugene (Ore.) Traffic Club will 
have its annual spring dance May 20 in 
the Eugene hotel. The regular May 
meeting will be held May 4 in conjunc- 
tion with a meeting of the bowling 
league. 


The Women’s Traffic Club of Greater 
Kansas City has elected Miss Betty 
Hancher, of Admiral-Merchants Motor 
and Freight Lines, as president for 1961. 
Elected first vice-president was Mrs. 
Meriam Hersch, of Midland Food labora- 
tories. Other officers are: Mrs. Nadine 
Hale, of the Santa Fe Railway, second 
vice-president; Miss Marcella Foster, of 
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Bulk shipping 
safe from contamination 


DRY-FLO 


the new 
covered hopper car 
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TRANSPORTATION 
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® Patent rights reserved 





buffalo meat 


Feeding a population is easier now 
than when this Indian arrow was shot 
into the shoulder of a buffalo. Now 
Union Pacific hauls livestock and 
moves food to market centers. In less 
than a hundred years, a civilization has 
been changed by dependable ever-ad- 
vancing railroad service. 
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CHIC 


“4ST 


. .. personal service handling of 
your shipments keeps merchandise 
moving .. . safely, 
efficiently, quickly. 





“the truck line of personal service” 


General Offices: 1300 N. 10th St. + St. Louis 
Phone: CHestnut 1-3830 














the Corn Products Co., recording secre- 
tary; Miss Margaret Comer, of the Kan- 
sas City Southern Railway, correspond- 
ing secretary, and Miss Gladys Anstey, 
of the Phillips Petroleum Co., treasurer. 


The Transportation Club of Fort 
Worth is looking forward to May 16, 
when it will have its annual “Golf and 
Stag Party” at the Glen Garden Country 
Club. 


The Tri-State Traffic Club will meet 
June 6 at the Burlington Country Club, 
Burlington, Ia. 


The Women’s Traffic and Transporta- 
tion Club of Baltimore will make its 
yearly trek to nearby Laurel Race Track 
April 25. The “Mothers’ Night” meeting 
is set for May 10 in the Sheraton-Belve- 
dere hotel. 


The Traffic Club of Kansas City will 
have a stag dinner April 24 at the 
Schlitz Brewing Co. plant. This will re- 
place the regularly scheduled noon 
luncheon gathering. 


The Transportation Club of Santa 
Clara County (Calif.) will have a com- 
bined “Railroad Night” and spring dance 
May 11. 


The Traffic Club of Minneapolis has 
its annual meeting and thirty-fifth an- 
nual “Grid Dinner” set for May 15, at 
which it also will install officers. Donald 
J. Wheeler is chairman for the affair. 


The Greater Johnstown (Pa.) Traffic 
Club will begin May 10 with a golf outing 
and then will have its third annual din- 
ner at the Sunnehanna Country Club. 
Floyd C. Day, secretary of the Associated 
Traffic Clubs of America, will speak. 


The Traffic Club of Jacksonville (Fla.) 
calls attention to the fact that in the 
earlier listing cf its new officers (T.W., 
April 1, p. 78) the second vice-president, 
Lee A. Savoie, was incorrectly designated 
as to company affiliation. Mr. Savoie is 
manager of the National Carloading 
Corp. 


Central Ohio chapter No. 80, Columbus, 
at its regular meeting April 10, an- 
nounced candidates for officers and set 
elections for May 8. John Vetter, presi- 
dent; Richard Aleshire, first vice-presi- 
dent; Jimmy Butts, historian, and Henry 
Wilcox, secretary, were visitors at a 
meeting of the Akron (O.) chapter No. 
17 on April 12 to hear guest speakers 
Maxwell Powell, national president of 
DNA, and Commissioner Clyde E. Her- 
ring, of the Interstate Commerce Com- 
mission. About 130 members and guests 
of central and northern Ohio chapters 
attended the Akron meeting. 


Dayton (O.) Area chapter No. 159 
scheduled as guest speaker at a meeting 
April 19, Edwin F. Avery, manager of 
commerce for the Toledo-Lucas County 
Port Authority. He also was to show a 
film on the import and export trade on 
the St. Lawrence Seaway. Mr. Avery is 
a former assistant general traffic man- 
ager and export traffic manager for the 
Fruehauf Trailer Co. 


Shreveport (La.) chapter No. 70 held 
its regular meeting April 11 at which 
Eldon Pence, assistant freight traffic 
manager of the Kansas City Southern 
Lines, spoke on “Delta Nu Alpha—What 
Does the Future Hold?” Mr. Pence’s 
remarks concerned youth and age in the 
traffic and transportation profession. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 o line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Situations Wanted 


DISTRIBUTION — TRAFFIC MANAGER or 
Ass’t., rates, surveys, operations, private car- 
riage, material control, multi-plant; college 
grad. Write Box 2097. 


OPERATIONS: 5 years experience on VP 
operations staff major transcontinental 
carrier. Specialized scheduling, loading 
piggyback. University graduate, transporta- 
tion major. Interested air, rail and truck. 
Write Box 2099. 


Ph A «<a Se 
STAFF or Med-Small T.M., Pgh., Pa. area. 
B.S. in Bus. Ad., cert. member A.S.T.T., 
practitioner, national indus. exp., young, 
aggressive, proven, adaptable. Resume. Write 
Box 2100. 

TRAFFIC — Distribution — Carrier — Ship- 
per. In 12 years have secured foundation 
evening college education Bus. Adm., Traffic 
Mgt. plus 12 years job experience all levels 
including motor, industrial TM. A-1 met., 
creative record. References, resume, photo. 
Replies confidential. Write Box 2101. 











Wanted to Buy 


TRAFFIC AND DISTRIBUTION EXECUTIVE 
desires participating partnership or outright 
purchase of currently active traffic consult- 
ing business. Write Box 2098. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the needs of 
the Carrier Claim Adjuster, the Industrial 
Traffic Manager, and the Attorney for a 
comprehensive text on the liability of the 
carriers in this field. It is essential that 
those engaged in filing claims, those who 
receive and investigate them, and those who 
handle the court litigation involving them 
have a reliable guide to assist them with 
these responsibilities. This single, compact 
volume will supply that need to all. Mr. 
John M. Miller, the original author of this 
widely acclaimed volume, and Mr. -Fritz R. 
Kahn, who has now brought this new 
revised and enlarged edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn’s experience 
has enabled him to consider and select 
material for this new edition, which will 
unquestionably continue to provide valuable 
assistance in handling the vast majority of 
on claims. 986 pages, cloth bound, 























REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 
Traffic World reprints are available in 
quontities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bldg., Wash- 
ington 5, D.C. 
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traffic dates 


Customer Relations Council of American Trucking Associations, 
Shoreham hotel, Washington, D.C. 


Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 


First Annual Furniture Traffic Managers Convention, Sheraton Towers 
hotel, Chicago. 


illinois Territory Industrial Traffic League, Palmer House, Chicago. 
National Tank Truck Carriers (annual convention), Cincinnati. 


30-May 3 The Operations Council of American Trucking Associations (an- 


nual meeting), Atlanta Biltmore, Atlanta. 


Private Carrier Conference (annual meeting), Kansas City, Mo. 


Middlewest Shipper-Motor Carrier Conference, Savery hotel, Des 
Moines, la. 


NATIONAL TRANSPORTATION WEEK 


Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. 


National Defense Transportation Day. 


Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 


Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 
National Export Traffic League (annual meeting), New York City. 


Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 


Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


traffic club annual dinners 


Traffic Club of Lake Charles, Lake Charles, La. 
Women’s Traffic Club, of Norfolk-Portsmouth, Norfolk, Va. 
Harrisburg Traffic Club, Harrisburg, Pa. 

Greater Johnstown Traffic Club, Johnstown, Pa. 
Wyoming Valley Traffic Club, Wilkes-Barre, Pa. 
Traffic Club of Akron, Akron, O. 

Hagerstown Traffic Club, Hagerstown, Md. 
Women’s Traffic Club of Evansville, Evansville, Ind. 
Butte-Anaconda Traffic Club, Butte, Mont. 

Woman’s Traffic Club of Fort Worth, Fort Worth. 
Western. North Carolina Traffic Club, Asheville, N.C. 
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Phone 
the D-C terminal 

| nearest you for 
one-carrier 

direct service! 


TERMINALS 
Albany, New York UN 9-8416 
| Buffalo, New York RE 3910 
| Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
| Colorado Springs, Colorado ME 2-1486 
| Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-648 
Kansas City, Missouri HU 3-9343 
| Los Angeles, California AN 8-821] 
| Louisville, Kentucky ME 6-136] 
| New York, New York LO 4-3320 
North Bergen New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5 
Pueblo, Colorado Li 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4 
Syracuse, New York HA 2-§ 


OFFLINE SALES OFFICES 








| Boston, Massachusetts NO 7-3401 
| Norwood, Ma 
Cincinnati, Ohio HU 1-8165 
| Dayton, Ohio BA 2-508: 
Milwaukee, Wisconsin Yi 2-4110 
Nashville, Tennessee AL 5-3528 
| New York, New York WI 7-6968 
Philadelphia, Pa 0 4-1360 
ringfield, P 
Portland, Oregor CA 2-4 
Rochester, New York OL 4-868 
| San Francisco, California UN 1-433] 


1, Indiana CE 4-139 
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| DENVER CHICAGO 


TRUCKING CO., INC. 
j en ONLY direct coast-to-coast carrier! 
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Traffic Managers 
tell us 
Qne-Garrier 

: Direct Service 
ends their 

= shipping worries. 
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No divided responsibility on 
service between points served by 


D-C’s 10,814 mile coast-to-coast system is 
under single-company ownership and manage- 
ment. This one-carrier control and one-carrier 
handling avoids delay—speeds your ship- 
ment, large or small, to on-time delivery 
makes tracing quick and simple. 


Let D-C end your shipping worries... 
. o 


Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 
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D-C is responsible for your shipment 
from pick-up to delivery, coast-to-coast 
or to a nearby city. Safe arrival is as- 
sured by experienced personnel and 
the latest in equipment and facilities 


ALL THE WAY! 


Six Ways 
Experienced Shippers 


Have Cut 
Their Indirect 
Shipping 
Costs 


Indirect shipping costs include: (1) preparing vouchers, writing checks, 
posting ledgers; (2) utilization of tariff privileges, including “consolidations” 
and “stop-offs”; (3) securing expediting and delivery information; (4) time 
gained through interchange points; (5) loading and receiving costs at your 

ock; and (6) fewer claims with quicker claim settlement. @& A case in 
point: Shipper “A” in Birmingham has 30 shipments daily to points such as 
New York, Scranton, Cleveland, Chicago, Pittsburgh, Detroit, Washington, 
Indianapolis and Kansas City. He can receive up to 30 different carriers at 
his dock . . . or he can receive one. He can pay up to 30 different bills. . . 
or he can pay one. He can maintain contact for expediting purposes with 
30 people . or with one. With one, The Mason and Dixon Lines, he 
profits from lower indirect shipping costs. 


WITH MASON AND DIXON’S COMPLETE TRANSPORTATION SERVICE 


Reduced 
ccounting 
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7 pFaster Service 
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Consolidation ands 
Stop-Off Frevtages 


BEST OVERALL 
SAFETY RECORO 


SILVER FLEE r 


naged by The Mason and Dixon Lines 


GENERAL OFFICES: KINGSPORT, TENN 





PART 2 


ICC NEWS 
DECISIONS 


94 
95 
95 
96 
96 
96 
97 
97 
98 
98 
99 


Los Angeles Forwarder PUD Limits 
Interpretation of Contractors’ Machinery 
Lower Rail Rates on Meats to South 
‘Final’ Reports in Some Cases Eliminated 
IT May Abandon 27-Mile Segment 
Change in Rail Safety Rule 

Ryder Purchase of York Interstate 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Motor Finance Cases 


ORDERS 


99 

99 
100 
100 
100 
100 
100 
102 
102 
104 
104 


Probe of Rhinelander Coal Rates Denied 
Prehearing in ICC Accident Probe 
Reopening of Port Equalization Case 
Clipper’s Plea for Aid Denied 

Block Island Service 

Rail Signal Change Filing Time 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Modified Procedure Cases 

Orders Stayed 


APPLICATIONS AND PETITIONS 


104 
105 
105 
106 
106 
107 
107 
108 
109 


Plea for New Barge Service 

Reply to Lumber Rate Probe Request 
Suspension of Lumber Rates 
Central-Southern ‘5a’ Pact 

Southern Motor Rate Adjustment 
Rights Over ‘Sandusky Line’ 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 


110 
11 
WI 


New ATA ‘Gray Area’ Complaints 
B & O Tug Service Discontinuance 
Digest of Complaints 


RECOMMENDED REPORTS 


112 
113 
113 
114 
114 


Fish Products Subject to Regulation 
Rail Signal Changes 

Venco’s ‘Second Proviso’ Authority 
Control of Two N.Y. State Carriers 
Motor Finance Proposal 


April 22, 1961 


REGULATORY 


NEWS & REPORT 


Rochesis° Pyblic Library 


APR «+ 1961 


4b2 ve . ited 


ROCHES (EN 4, NY: 


ICC NEWS 94 


STATE COMMISSION NEWS 121 
AERONAUTICS BOARD NEWS 123 
MARITIME BOARD NEWS 123 


COURT NEWS 124 


> Late Regulatory News may be found on 
pages 15, 16 and 21 of Part 1 


115 Rail and Water Reports MARITIME BOARD NEWS 


SUS. eter Reneeenner Raper 123 States Marine Tanker Operation 
HEARINGS 123 Fine Against Conference Members 
117. PRR Control of LV 124 Ship Agreements Filed 

120 ICC Cases Assigned for Hearing 124 Keels Laid for Grace Vessels 


124 Portland Port Service Charge 
STATE COMMISSION NEWS 


121 New Rating on Records Denied COURT NEWS 


122 UP to Close Idaho Agency 124 
122 Florida ‘Private Contract Carrier’ 125 
122 Transfer of H & M Rights 125 


122 California Ruling on Noodles 126 Rails Fined for Safety Violations 
123 NYC Station Change 126 Elkins Act Conviction Upheld 

126 Hiring Halls Not Banned 
AERONAUTICS BOARD NEWS 126 Motor Act Prosecutions 
123 Uniform Tariff Descriptions Pact 126 Loss and Damage Decisions 
123 CAB Route and Service Actions 127 Miscellaneous Decisions 


Contract Carrier Cases to Be Argued 
ICC Restrained in Motor Rate Case 
Judge Denies Order in Rug Rate Case 




























































TRAFFIC WORLD 


Interstate Commerce 
Commission News 


ICC Modifies Extension 
Of Forwarder PUD Limits 
In Los Angeles Area 


On reconsideration, the Commis- 
sion has reversed, in part, findings 
in a prior report by division 3, and 
has found not shown to be just and 
reasonable schedules extending free 
pickup and delivery service by 
freight forwarders on certain traffic 
in an area north and west of Los 
Angeles with the exception of Mon- 
rovia, Calif., which was included in 
an extension of the pickup and de- 
livery zone limits previously ap- 
proved. 


The report on reconsideration was is- 
sued in I. and S. No. 7222, Enlargement 
of Los Angeles Pickup and Delivery Area. 
The Commission ordered canceled, on 
or before May 18, on not less than one 
day’s notice, the forwarders’ schedules, 
to the extent not found just and reason- 
able. 

In the prior report, 310 ICC 737, de- 
cided July 11, 1960, division 3 approved 
schedules of the forwarders providing 
free pickup and delivery service and col- 
lateral changes in their rates applicable 
between points in the Los Angeles area 
and points in Idaho, Montana, Oregon, 
Washington and British Columbia, Can- 
ada (T.W., July 23, 1960, p. 65; July 30, 
1960, p. 38). 


Bureau’s Petition 


On petition of the Pacific Inland Tar- 
iff Bureau, Inc., the ICC said, the pro- 
ceeding was reopened for reconsidera- 
tion of the proposed extension of the 
pickup and delivery limits to so-called 
“gone B.” The schedules (referred to 
in the report as “proposed”) became ef- 
fective August 1, 1960. 

The respondents in the proceeding 
were listed as Acme Fast Freight, Inc.; 
Coast Carloading Co.; Globe Freight 
Service; Inter State Express, Inc.; Na- 
tional Carloading Corp.; Superior Fast 
Freight; Universal Carloading & Distrib- 
uting Co., Inc., and United Freight, Inc. 

The bureau alleged as error the failure 
“to make a finding as to whether it is 
zone A or zone B which is found either 
just and reasonable or not unlawful.” 
It was stated, the ICC said, that the 
“so-called shipper support was only as 
to zone A.” 


Difference in Rates 


“Commodity rates from points in the 
extended zones to destinations in the 
northwest are constructed by the ad- 
dition of class-rate arbitraries to the ap- 
plicable commodity rates from Los 
Angeles to those points,” the ICC said. 
“The commodity rates alternate with 


through class rates which, if lower, are 
applicable. The proposed extensions of 
the free pickup and delivery limits would 
result in rate reductions by the amounts 
of the arbitraries. Under the proposal, 
the Los Angeles rates would be appli- 
cable from points in the extended areas, 
thus according the industries located 
in the outlying districts forwarder serv- 
ice at the same rates available to com- 
petitors in the Los Angeles zone. 


“The free pickup and delivery area of 
the respondents in the Los Angeles com- 
mercial zone embraces an area roughly 
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41 by 16 miles, and includes all or parts 
of the communities of Hollywood on the 
north, West Los Angeles, Culver City, 
and West Chester on the west, Lennox, 
Hawthorne and Lynwood on the south, 
and Bell Gardens, East Los Angeles, and 
Belvedere Gardens on the east. 


Proposed Extension 


“As proposed by the Coast Carloading 
Co., zone A increases the area from ap- 
proximately 224 to 625 square miles, 
projecting the limits generally two to 
four miles on the south and west, six 
to 10 miles on the north, and four to 
eight miles on the east, except for the 
Industry pan handle which juts east- 
ward about 20 miles. Zone A includes all 
or parts of. the following communities: 
On the north, Pasadena, Glendale, Bur- 
bank, and Van Nuys; on the west, Sher- 
man Oaks, Santa Monica, Venice, Playa 
Del Ray, and El Segundo; on the south, 
Lawndale, Gardena, and Paramount, 
thus extending the southern limits to 
coincide with those of the Los Angeles 
commercial zone; and on the east, Santa 
Fe Springs, Whittier, the pan handle 
area, El Monte, Rosemead, San Gabriel, 
Alhambra, and South Pasadena. 


“On behalf also of the other respond- 
ends, except the Coast Carloading Co., 
Superior Fast Freight proposes to en- 
large the free pickup and delivery area 
to a periphery designated as zone B. This 
enlarged area has the same limits as 
zone A on the south and east, but on 
the west zone B would extend about five 
to 10 miles farther to include the 
area northwest of Santa Monica and the 
San Fernando Valley, and on the north 
or northeast to the San Gabriel moun- 
tain range, including San Fernando, 
Altadena, Sierre Madre, and Monrovia. 
The expanded perimeter would include 
an area north of the northern cor- 
porate limits of Los Angeles within 3 
miles northwest, north and northeast of 
the northwestern and northeastern cor- 
porate limits of San Fernando. Zone B 
territory covers 875 square miles, an in- 


crease of 390 per cent over the present 
area.” 


Basis for Proposal 


The Commission said the basis for the 
respondents’ enlargement of the free 
pickup and delivery zone to encompass 
the more expansive zone B area was 
predicated on the present and potential 
growth of the Los Angeles area, resulting 
in customer-industries moving to out- 
lying Los Angeles County sections, and 
on Superior Fast Freight’s larger ter- 
minal area. It said about 40 new plants, 
representing an increase of 30 per cent, 
had located in the Monrovia area within 
the limits of zone B during the past 
five years. 


“The Monrovia area,” the ICC said, 
“which in addition to Monrovia includes 
such points as Arcadia, Sierra Madre, 
Temple City, San Marino, and El] Monte, 
all located in zone B, is several miles 
closer to the respondents’ Los Angeles 
terminals than numerous points in zone 
A, including Industry, Van Nuys, and 
Santa Monica. As stated, recently the 
industrial activity in the Monrovia area 
has materially expanded, and a sub- 
stantial number of shipments are mov- 
ing therefrom to the northwest. The 
record is convincing that the re-estab- 
lishment of an arbitrary rate on ship- 
ments from the Monrovia area to the 
northwest would unjustly discriminate 
against such shippers and place them 
at a competitive disadvantage without 
justification. 

“The terminals of Coast Carloading 
and Superior Fast Freight are at Vernon, 
about two or three miles from downtown 
Los Angeles, and somewhat less than 
that distance from the center of their 
present Los Angeles pickup zone. In 
view of the generally greater distances 
between the respondents’ terminals and 
communities in zone B (except the Mon- 
rovia area), and the small volume of 
traffic available therein, we conclude that 
the evidence before us affords no war- 
rant for extending the present zone to 
include zone B, with the exception of the 
Monrovia area. Included in this excep- 
tion are the above-mentioned points in 
the Monrovia area, together with the 
area directly west of Monrovia and south 
thereof, using the eastern boundary 
line of zone B extending southward from 
a point directly east of Monrovia until 
it meets the boundary of zone A. 

“Upon reconsideration, we find that 
the proposed schedules, extending free 
pickup and delivery service to the area 
embraced in zone B, with the exception 
above noted, are not shown to be just 
and reasonable. The prior findings are 
modified accordingly. An order will be 
entered requiring cancellation of the 
proposed schedules to the extent found 
not shown to be just and reasonable, and 
discontinuing the proceeding.” 

Chairman Everett Hutchinson, in a 
partial dissent, in which he was joined 
by Commissioners Donald P. McPherson 
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and Charles A. Webb, said he would 
affirm the findings and conclusions in 
the prior report. Commissioner Howard 
G. Freas, dissenting in part, said in his 
opinion, the respondents had not met 
their burden of proof of justifying any 
extension of their free pickup and deliv- 
ery zone. 


ICC Upholds Interpretation 
Of ‘Contractors’ Machinery, 
Equipment’ Motor Authority 


Adhering to its earlier adoption of 
an “intended use” test in an inter- 
pretation of the motor carrier com- 
modity description “contractors’ ma- 
chinery and equipment,” the Com- 
mission, division 1, has refused to go 
along with the contentions of a mo- 
tor carrier that because of the is- 
suance of its certificate containing 
that description prior to the promul- 
gation of the “intended use” test, 
restriction of its certificate by ap- 
plication of that criterion has not 
been intended by the Commission. 


In a report and order in MC-103926, 
Sub. 8, W. T. Mayfield Sons Trucking 
Co. — Interpretations, embracing MC- 
103926, Sub. 9. W. T. Mayfield Sons 
Trucking Co—Removal of Restriction, 
the division refused to grant the appli- 
cant, of Atlanta, Ga., the interpretation 
it wanted in the title proceeding and 
denied the applicant, in the embraced 
proceeding, a certificate authorizing cer- 
tain transportation in accordance ‘with 
the interpretation sought. 


Mayfield’s Request 


The division said that Mayfield filed 
a petition requesting that the term 
“contractors’ machinery and equipment” 
contained in its certificate in MC-103926, 
Sub. 8, be construed to embrace such 
commodities which were not intended 
for use by persons engaged in the con- 
tracting business. In the alternative, 
petitioner asked that the certificate be 
modified to authorize such transporta- 
tion, the division said. 


In the embraced proceeding, the divi- 
sion said, Mayfield sought a certificate 
authorizing the transportation of con- 
tractors’ machinery and _ equipment, 
which required special equipment or 
handling, when the same were shipped 
from, to or for use by a person or party 
other than a private contractor, between 
points in Georgia, on the one hand, and, 
on the other, points in Alabama, Florida, 
North Carolina, South Carolina and 
Tennessee. 


The division said a recommended re- 
port had been prepared by an examiner 
to which Mayfield took exceptions. 
Replies were filed by the Heavy and 
Specialized Carriers Conference, and cer- 
tain of its members. 


Examiner’s Findings 


“The examiner found that Mayfield’s 
certificate, insofar as it authorizes the 
transportation of contractors’ machinery 
and equipment, authorizes transportation 
of such commodities only when intended 
for use by a contractor, and that no 
modification of the certificate is war- 
ranted,” the division said. “He recom- 
mended that both the petition and the 
application be denied. On exceptions, 





Mayfield contends that its Sub. No. 8 
certificate was issued prior to the pro- 
mulgation of the ‘intended use’ test; that 
there was no intention on the part of 
this Commission when the authority con- 
tained in that certificate was granted to 
restrict Mayfield to the transportation 
of commodities intended for use by con- 
tractors; that it has openly, consistently, 
and in good faith performed transporta- 
tion under its certificate whether or not 
the commodity transported was intended 
for use by a contractor; that C & H 
Transp. Co., Inc., Interpretation of Cer- 
tificate, 62 MCC 586, relied upon by the 
examiner, is distinguishable on its facts 
from the instant proceeding; and that, 
even if the C & H case is found to be in 
point here, it should be overruled and 
the intended use test discarded. In the 
alternative, Mayfield maintains that its 
Sub. No. 8 certificate should be modified 
as it requests, or that the Sub. No. 9 
application should be granted. 


The other parties collectively con- 
tended that the C & H decision was 
clearly controlling and that no need had 
been shown for the service proposed in 
the application proceeding, the division 
said. 


Division’s Conclusions 


We agree with the examiner,” the di- 
vision said, “that the C & H supra is con- 
trolling in the instant situation. Although 
the commodity description questioned 
in that proceeding—contractors’ equip- 
ment and supplies—is broader than that 
contained in Mayfield’s authority, the 
construction of the limiting word ‘“con- 
tractors” there, applies to the same 
word here. In fact, the actual transporta- 
tion which petitioner in the C & H case 
had been performing and which led to 
its filing a petition for interpretation of 
its authority was similar to that which 
Mayfield has been performing: the trans- 
portation of heavy construction equip- 
ment for the armed forces. We see no 
merit to Mayfield’s contention that the 
C & H decision should be overruled. The 
so-called intended use doctrine was not 
established by the C & H decision; 
rather it was, at the time of that de- 
cision, a: well established test for con- 
struing operating authorities. 


The division said that to overrule the 
C & H case would not-only require it to 
ignore completely the limiting word “con- 
tractors’” in Mayfield’s certificate but 
would mean the abandonment of a pre- 
cedent long relied on by the motor car- 
rier industry and the gratuitous expan- 
sion of the operating rights of carriers 
holding similar authority. 


Nor was there merit in Mayfield’s con- 
tention that the result reached in the 
C & H case was not applicable to its cer- 
tificate because the decision was handed 
down after the certificate was issued. 
The C & H proceeding itself involved 
the interpretation of existing authority, 
and the decision reached there, and in 
similar cases which preceded and fol- 
lowed it, should have served as notice 
that the intended use test was applicable 
to similar authority held by other car- 
riers, the division said. 

The division concluded that there was 
no justification for modifying Mayfield’s 
authority and admonished the carrier to 
discontinue those operations found not 
authorized by its certificate. In the em- 
braced case, the division said that appli- 
cant had failed to establish that the 
proposed operation was required by public 
convenience and necessity. 


ICC News 


Lower Rail Rates on Meats 
From Midwest, Southwest 
To South May Be Continued 


Temporary relief which had been 
granted certain railroads for the 
maintenance of reduced carload 
rates on fresh meats and packing- 
house products and related articles 
from the midwest and southwest to 
the south, in order to meet motor 
common and contract carrier com- 
petition, may be continued in effect, 
the Commission, division 2, has ruled. 


In a report and order in fourth-section 
application No. 33490, Meat and Packing- 
house Products to the South, and em- 
braced cases, the division granted the 
railroads authority, with conditions, to 
“establish and maintain” rates on fresh 
meats, packinghouse products and re- 
lated articles, in carloads, from points in 
Western Trunk Line, Illinois, Central 
(Columbus and Indianapolis, Ind.), and 
Southwestern territories to points in 
Southern Territory without observing 
the long-and-short-haul provision of 
section 4. 


Embraced in the report were fourth- 
section applications Nos. 33527, 33867, 
33869, 34219, 34522 and 35153, of the same 
title. All the applications—except Nos. 
33867 and 33869, which the division said 
were concerned with relief over circui- 
tous routes for which relief was not 
needed—were granted by fourth-section 
order No. 19511, Meats and Packinghouse 
Products to the South. 

The division said temporary relief was 
granted in each application by fourth- 
section order No. 18668, as supplemented, 
pending further order after hearing. 


“Generally speaking,” the division said, 
“the rates in effect on fresh meats and 
packinghouse products prior to the 
establishment of the proposed rates were 
subject to minima of 21,000 and 30,000 
pounds, respectively, and reflected levels 
prescribed or approved, or made with 
relation to those prescribed or approved, 
in Fresh Meats and Packinghouse Prod- 
ucts, 191 ICC 257, plus subsequently au- 
thorized general increases, or truck-com- 
petitive rates established in 1951 from 
points in Western Trunk Line and Illi- 
nois territories to Southern Territory 
generally, which reflected reductions in 
the then-existing rates, inclusive of the 
Ex Parte No. 168 increases, of 30 per cent 
to Miami, Fla. 25 per cent to other 
Florida points south of the:line of the 
Seaboard Air Line Railroad Co., extend- 
ing from Jacksonville to Chattahoochee, 
and 20 per cent to the remainder of 
Southern Territory. 


“The basic rate adjustments comprised 
rates essentially reflecting those con- 
structed on short-line distance formulae 
and grouping, both as to origin and 
destination. They were maintained un- 
der appropriate outstanding relief which 
authorized the establishment of rates on 
the considered bases while maintaining 
higher rates at intermediate points 
within the territorial limits of the ad- 
justments on the state bases. To higher- 
rated points in contiguous Southwestern 
and Official territories, the relief au- 
thorized the maintenance of rates gen- 
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erally prescribed or approved in other 
proceedings before this Commission. 

“The proposed rates from points in 
Western Trunk Line and Illinois terri- 
tories to points in Southern Territory 
reflect a general reduction of 15 per 
cent, which has been accomplished by 
eliminating the application of the Ex 
Parte No. 175 increases to which the 
prior rates were subject. 

“These rates are made subject to in- 
creases of 5 per cent each under Ex Parte 
Nos. 196 and 206, and 1 cent under Ex 
Parte No. 212. From points in South- 
western Territory the proposed rates re- 
flect reductions in the prior rates, inclu- 
sive of the Ex Parte No. 168 increases, 
of 30 per cent to Miami, 25 per cent 
to other Florida points south of the line 
of the Seaboard extending from Jackson- 
ville to Chattahoochee, and 20 per cent 
to the remaining points in Southern 
Territory, the resulting rates being fur- 
ther reduced 15 per cent by eliminating 
the application of the Ex Parte No. 175 
increases. These rates also are made 
subject to increases of 5 per cent each 
under Ex Parte Nos. 196 and 206, and 1 
cent under Ex Parte No. 212. 


Motor Competition 


“The purpose of the relief prayed is 
to enable applicants to establish the 
proposed rates without being required to 
reduce rates at higher-rated interme- 
diate points. The relief sought, insofar 
as Western Trunk Line and Illinois ter- 
ritories are concerned, is based on the 
competition of common and contract 
motor carriers. From southwestern 
origins, the sought relief is premised on 
relationships previously existing between 
points in that territory and points in 
Western Trunk Line Territory prior to 
the 1951 revision, as well as to meet com- 
mon motor carrier competition.” 

With respect to the departures from 
section 4 that would occur, the division 
said that as the rates proposed to be 
maintained at the higher-rated inter- 
mediate points in Official Territory were 
on bases prescribed or approved by the 
Commission, they appeared to be reason- 
able for maintenance at intermediate 
points therein. 

As to the compensativeness of the 
rates, the division said that exclusive of 
the Ex Parte No. 212 increases, they in 
all instances exceeded the out-of-pocket 
costs and in most instances exceeded the 
fully distributed costs. 

The division said it was satisfied that 
the proposed rates would be compensa- 
tory for the service to be performed 
thereunder and that a special case had 
been presented which justified the grant- 
ing of the relief. 

The division authorized the applicants 
to establish and maintain the rates pro- 
posed and to maintain higher rates from 
and to intermediate points, provided 
that the rates from or to such higher- 
rated intermediate points included in 
the adjustment would not exceed rates 
constructed on the bases and in the man- 
ner proposed in the application and pro- 
vided further that the rates from or to 
other higher-rated intermediate points 
would not be increased except as might 
be authorized by the ICC and provided 
that the rates from or to any higher- 
rated intermediate point would not ex- 
ceed the lowest combination of rates 
subject to the interstate commerce act. 


ICC Eliminates ‘Final’ 
Reports in Routine 


Cases Up for Decision 


As a means of expediting the proc- 
essing of “final” Commission action 
in routine proceedings before the 
Commission for decision, the ICC has 
adopted a new procedure under 
which “final” reports are eliminated 
through substitution therefor of a 
short form of “decision and order” 
to dispose of such routine proceed- 
ings by adoption or rejection of rec- 
ommended reports. 


The new procedure, it was said at the 
Commission, also would eliminate the 
necessity of drafting ICC reports as well 
as the mechanics of having them typed, 
duplicated and served. 


The Commission made use of the new 
procedure April 18 when it issued a 
“decision and order” in MC-97264, Sub. 
21, M and M Oil and Transportation, 
Inc., Extension — Petroleum. In that 
case the Commission, division 1, affirmed 
and adopted the statement of facts, the 
conclusions and the findings of a joint 
board. The board, in a recommended re- 
port, had proposed that the Commission 
deny an application of M and M Oil and 
Transportation, Inc., of Commercetown, 
Colo., for authority to transport pe- 
troleum, in bulk, in tank vehicles, from 
points in San Juan, Emery and Grand 
counties, Utah, to points in Mesa County, 
Colo., over irregular routes. The joint 
board was No. 213, composed of Louis J. 
Carter, of Colorado, and Keith E. Sohn, 
of Utah. 


Wording of ‘Decision and Order’ 

In its “decision and order,” the division 
said that the applicant had filed excep- 
tions to the recommended report and 
that a reply to the exceptions had been 
filed by Pacific Intermountain Express 
Co. After reciting those statements, the 
division’s order continued: 

“It appearing that the statement of 
facts, the conclusions, and the findings, 
of the joint board are, in all respects, 
proper and correct; 


“It further appearing that the excep- 
tions raise no new or material matters 
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which were not adequately considered 
by the joint board in its report and that 
said exceptions are therefore without 
merit, and that no useful purpose would 
be served by the issuance of a report by 
division 1; and good cause appearing 
therefore; 

“It is ordered that the statement of 
facts, the conclusions, and the findings 
of the joint board be, and they are 
hereby, affirmed and adopted; 

“Tt is further ordered that the said 
application for a certificate of public 
convenience and necessity be, and it is 
hereby, denied.” 

At the Commission, it was said that 
other proceedings in addition to motor 
carrier applications would be disposed 
of in the same manner if possible. Some 
orders, it was said, might make correc- 
tions or adjustments in the recom- 
mended reports regarding matters that 
might be brought up in exceptions, and 
others might simply adopt the recom- 
mended report. 


IT Authorized to Abandon 
27-Mile Segment of Line 


The Commission, Finance Board No. 3, 
has authorized the Illinois Terminal 
Railroad Co. to abandon its main line 
between Starnes and Lincoln, Ill., to 
construct and operate connecting tracks 
at those points, and to acquire track- 
age rights over a line of the Mlinois 
Central Railroad Co. for use in lieu of 
the line to be abandoned. 


The board’s action was by a report, 
certificate and order in Finance No. 
21361, Illinois Terminal Railroad Co.— 
Abandonment—Sangamon and Logan 
Counties, Ill., embracing Finance No. 
21362, Same—Construction—Sangamon 
and Logan Counties, Ill., and Finance 
No. 21363, Same—Trackage Rights— 
Illinois Central Railroad Co. 


The line to be abandoned was approx- 
imately 27.34 miles in length, the board 
said. The line of the IC over which track- 
age rights were to be acquired was ap- 
proximately 32.51 miles in length, and 
extended from Starnes through Mt. Pu- 
laski to Lincoln, the board added. 


The board said there was only one 
on-line shipper served by the applicant, 
and that arrangements had been made 
to construct a connecting track to that 
industry with the Gulf, Mobile & Ohio 
Railroad Co. The board said the pro- 
posed abandonment would permit a more 
economical operation by the applicant, 
avoid the cost of rehabilitation of its 
own line, and avoid traffic hazards in 
the city streets through which it ran. 

The Railway Labor Executives’ Asso- 
ciation opposed the abandonment, but 
offered no objection to the imposition 
by the ICC of conditions for the protec- 
tion of employees as prescribed in Chi- 
cago, B & Q@ R Co. Abandonment, 257 
ICC 700. The board imposed such con- 
ditions in the certificate and order, 
which provides for commencement of the 
construction on or before July 1 and 
for completion on or before March 1, 
1962. 


Modification of Railroad 
Safety Rule Ordered by ICC 


The Commission, division 3, has re- 
vised section 136.410 of the Commission’s 
Rules, Standards and Instructions for 
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Installation, Inspection, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train 
Control and Cab Signal Systems and 
Other Similar Appliances, Methods and 
Systems. 

The division’s action was by a forty- 
fourth report in Ex Parte 171, Rules, 
Standards and Instructions, etc. It or- 
dered that the section to be revised to 
read as follows: 

“136.410, Locking, hand-operated 
switch—Each hand-operated switch in 
main track shall be locked either elec- 
trically or mechanically in normal posi- 
tion, except where (1) train speeds over 
switch do not exceed 20 miles per hour, 
or (2) trains are not permitted to clear 
the main track at such switch, or (3) 
both switch and traffic-control system 
were installed prior to October 1, 1950. 


“Approach or time locking shall be 
provided and locking may be released 
either automatically, or by the control 
operator, but only after the control cir- 
cuits of signals governing movement in 
either direction over the switch and 
which display aspects with indications 
more favorable than ‘proceed at re- 
stricted speed’ have been opened directly 
or by shunting or track circuit. 


“Note—Relief from the requirements 
of this section will be granted upon an 
adequate showing by an individual car- 
rier. Relief heretofore granted to any 
carrier by order of the Commission shall 
constitute relief to the same extent from 
the requirements of this part.” 


In its report, the division observed that 
notice of the proposal had been made in 
June of last year, at which time inter- 
ested parties were invited to file with the 
Commission written views, arguments or 
Suggestions to be considered in connec- 
tion with the proposed revision, or to 
request oral argument thereon (T.W., 
June 18, 1960, p. 80). The Railway Labor 
Executives’ Association, it said, filed ex- 
ceptions to an examiner’s report in the 
proceeding in which the examiner had 
recommended that the revised rule, and 
the appended “note,” be ordered adopted. 
The Association of American Railroads 
and the ICC’s Bureau of Safety and Ser- 
vice replied to the exceptions, it said. 

The division said that adoption of the 
proposed revision was justified on the 
record, and that operations in compli- 
ance with the revised rule would be safe 
operations. Further, it said, more effi- 
cient and economical railroad operation 
would result from the revised rule. The 
inclusion of the “note,” it said, would in 
no way change the effectiveness of the 
revised rule, nor increase or decrease 
safety in any degree. 


Ryder Tank Purchase of York 
Interstate Approved by ICC 


The Commission has announced ap- 
proval by division 4 of the purchase by 
Ryder Tank Line, Inc., of Greensboro, 
N.C., of the operating rights and certain 
property of York Interstate Trucking, 
Inc., of Houston, Tex., and certain prop- 
erty of companies affiliated with York, 
subject to conditions. 

The division’s action was in MC-F- 
7196, Ryder Tank Line, Inc.—Purchase— 
York Interstate Trucking, Inc., et al., 
embracing Finance No. 20650, Ryder Sys- 
tem, Inc.—Note. Approval was given for 
purchase by Ryder Tank of certain prop- 








erty of York Transport Co., York Main- 
tenance Co., Rondell Realty Co., Cactus 
Transport Co., W. D. York and C. J. 
Rutten, and acquisition by Ryder System, 
Inc., and in turn by JAR Corp. and JAR 
No. 2 Corp., and J. A. Ryder, R. N. Reedy 
and R. B. Ryder, of control of the op- 
erating rights and property through the 
purchase, subject to certain conditions. 


In the embraced case, the division 
granted authority to Ryder System to 
issue its secured promissory note in 
maximum principal amount not to ex- 
ceed $1,600,000. 


ICC Hearing Examiner Robert H. 
Murphy, in a recommended report in 
the proceedings served June 7 of last 
year, had proposed that the Commission 
approve the purchase, involving a total 
consideration of $2.5 miliion, and the 
issuance of the note in connection with 
the purchase. Five motor carriers op- 
posed the application, but, according to 
the examiner, presented no evidence 
showing loss of traffic or the likelihood 
of any diversion of traffic as a result of 
approval of the transaction (T.W., June 
11, 1960, p. 115). 
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BRICK AND TILE—I. and S. M-13580, 
Building Brick and Tile—Denver, Celo., 
to Kansas and Missouri. By division 2. 
Service of a recommended report omit- 
ted. Schedules ordered canceled on or 
before May 18, on not less than one day’s 
notice, on finding not shown to be just 
and reasonable proposed reduced com- 
modity rates on building brick and tile 
from Denver, Colo., to points in Kansas 
and Missouri. The rates were published 
by the Middlewest Motor Freight Bu- 
reau on behalf of certain carriers to 
become effective June 11, 1960, but on 
protest of the railroads operating in 
Western Trunk Line Territory, opera- 
tion of the schedules’ was suspended to 
and including January 10, and the re- 
spondents postponed the effective date 
indefinitely. The division said that, at 
the hearing, the respondents determined 
not to defend the proposed rates, mini- 
mum 35,000 pounds, but proposed, in 
connection with the rates as published, 
a minimum of 40,000 pounds, restricted 
to loading and unloading by shipper 
and consignee. As examples, the proposed 
rates from Denver to Salina, Kan., and 
Kansas City, Mo., were shown (in cents 
per 100 pounds) as 51 cents and 57 cents, 
respectively. The division said Wheelock 
Bros., Inc., maintained the same rates, 
minimum 35,000 pounds, and that the 
rail commodity rates were 28 cents and 
41 cents, respectively, minimum 60,000 
pounds. It said the present motor class 
rates were $1.05 to Salina and 64 cents 
to Kansas City, which did not require 
loading and unloading by the shipper 
and consignee. The division said it could 
not accept the respondent’s cost evidence 
as a reliable indication of the expense 
involved and that a minimum require- 
ment for Commission approval was a 
showing that the rates would be com- 
pensatory. 


FROZEN FOODS—I. and S. M-13871, 
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Frozen Foods — Trans-Continental to 
Middle Atlantic States. By division 2. 
Modified procedure followed, and service 
of a recommended report and order 
omitted. Schedules ordered canceled, on 
or before May 19, on not less than one 
day’s notice, and proceeding discon- 
tinued, on finding unjust and unreason- 
able proposed initial motor common car- 
rier mileage commodity rates on frozen 
fruit, berries and vegetables, also frozen 
fish, frozen shrimp and frozen turkeys 
in mixed truckloads with the foregoing 
commodities, and frozen French fried 
potatoes, minimum 28,000 pounds, from 
points in California, Oregon, and Wash- 
ington (except that the rates on frozen 
French fried potatoes would apply only 
from points in Idaho), to Baltimore, Md., 
Wilmintgon, Del., Washington, D.C., and 
points in Pennsylvania and in 10 named 
counties in New Jersey. The schedules 
were filed by Shaffer Trucking Co., to 
become effective September 19, 1960, but 
were suspended to and including April 
18, on protest of rail carrier members of 
the Trans-Continental Freight Bureau. 
No appearance was entered for the re- 
spondent, but the burden of proof rested 
on the protestants. The rates ranged 
from 250 cents per 100 pounds from 
Nampa, Ida., to Pittsburgh, Pa., to 322 
cents from San Francisco, Calif., and 
Seattle, Wash., to Asbury and Atlantic 
City, N.J., and from San Francisco to 
Philadelphia, Pa. The division discussed 
the protestants’ cost data and concluded 
that the proposed rates were prima facie 
non-compensatory, would therefore be 
burdensome on other traffic, and must 
ph aati as unjust and unreason- 
able. 


HOT METAL CARS—No. 33368, Kaiser 
Steel Corp. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. By division 3. 
Modified procedure followed. Reparation 
awarded to the extent that the rates 
charged on six hot metal cars moved on 
their own wheels from Shackamaxon, 
Pa., to Kaiser, Calif., on and between 
May 31, and August 19, 1957, exceeded 
the applicable combination rate of $1.83 
per 100 pounds, actual weight less 50 per 
cent, with a minimum net weight of 
36,000 pounds, and $567.11 per car be- 
yond. The division said the cars were 
purchased by the complainant FOB 
Shackamaxon and were designed for 
intra-mill movement of molten metals 
at its Kaiser plant. The division said 
that the charges were collected on the 
basis of a Class 45 rate of $4.70 per 100 
pounds. However, the division said that 
the combination rates based on Chicago 
resulted in lower charges than the 
through Class 45 rate and that an item 
in the governing tariff stated that where 
a combination of rates made a lower 
through charge than the single factor or 
through rate, such combinations would 
apply. 


NEWSPRINT PAPER — I. and S. M- 
13881, Cotton Linters and Newsprint 
Paper—Va., to N.J., and Me., to Md. 
By division 2. Modified procedure fol- 
lowed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before May 22, on not less 
than one day’s notice, on finding not 
shown to be just and reasonable a pro- 
Posed reduced truckload rate of 65 cents 
per 100 pounds, minimum 24,000 pounds, 
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on cotton-linters pulp from Hopewell, 
Va., to Trenton, N.J., and a proposed 
reduced truckload rate of 104 cents, 
minimum 32,000 pounds, on newsprint 
paper, from East Méillinocket, Milli- 
nocket and Woodland, Me., to the Bal- 
timore (Md.) rate group and Glen Bur- 
nie, Md. The rates were filed to be- 
come effective September 22, 1960, but 
on protest of the Middle Atlantic Con- 
ference operation of the schedules was 
suspended to and including April 21. 
The division said no evidence was of- 
fered in support of the rate on cotton- 
linters pulp and that rate would be 
ordered conceled. It said evidence in 
support of the rate on newsprint paper 
was submitted by Elliott Brothers Truck- 
ing Co., and by Great Northern Paper 
Co. and the St. Croix Paper Co., inter- 
veners in support of the respondent. The 
division said that the respondent’s pres- 
ent rate of 108 cents was from 11 to 
19 cents lower than the protestant’s 
corresponding rates and that the pro- 
posed rate at the time of publication 
was from 4 to 10 cents higher than the 
corresponding rail rates. The division 
said it appeared that if the proposed 
rate were to become effective the re- 
spondent carriers would suffer a revenue 
loss of $1,600 annually on the 4,000,000 
pounds now being carried by them and 
that there was no indication that any 
of the rail traffic would be diverted to 
motor carriage nor that the proposed 
rate was necessary to prevent the di- 
version of additional traffic to the rail 
carriers. It said the respondents had 
not shown that the proposed rate was 
compensatory or that it would not con- 
stitute a destructive competitive prac- 
tice. It was noted that Commissioner 
Clyde E. Herring did not participate. 


ST 


Railroad Abandonments 


MILLSTADT — Hearing Examiner John 
L. Bradford, by a recommended report 
in Finance No. 21251, Columbia & Mill- 
stadt Railroad Co. Abandonment, has 
proposed that the Commission permit 
the applicant to abandon its entire line 
of railroad extending between Millstadt 
Junction and Millstadt, a distance of 
8.28 miles, in Monroe and St. Clair 
counties, Ill. Examiner Bradford said the 
applicant was controlled by the Colum- 
bia Quarry Co. It appeared that appli- 
cant’s operation for parties other than 
the quarry company was of little conse- 
quence and no one opposed the abandon- 
ment of the line, he said. Any exceptions 
are due at the Commission within 30 
days from April 13, the date of service. 


BURLINGTON — By a certificate in Fi- 
nance No. 21374, Chicago, Burlington & 
Quincy Railroad Co., Abandonment be- 
tween Nekoma and Woodhull, Ill., the 
Commission, Finance Board No. 3, has 
authorized the Burlington to abandon 
its branch line extending from Nekoma 
to Woodhull, approximately 6.46 miles, 
together will all sidings, spur tracks and 
appurtenances, in Henry County, Ill. The 
certificate is to take effect and be in 
force 30 days from April 7. The author- 
ity is subject to conditions for the pro- 
tection of employes the same as pre- 
scribed in Chicago, B & Q R. Co. Aban- 


donment, 257 ICC 700. The board said 
there was insufficient traffic handled 
over the line to warrant its operation. 


NORTHERN PACIFIC — The Commis- 
sion, Finance Board No. 3, by a certifi- 
cate in Finance No. 21399, Northern 
Pacific Railway Co., Abandonment Be- 
tween Belmont and Farmington, Wash., 
has authorized the Northern Pacific to 
abandon that portion of its Farmington 
branch line extending from a point near 
Belmont to Farmington, a distance of 
approximately 5.33 miles in Whitman 
County, Wash. The certificate is to take 
effect and be in force 30 days from 
April 7. The authority is subject to 
conditions for the protection of em- 
ployes the same as prescribed in Chicago, 
B & Q R. Co. Abandonment, 257 ICC 700. 
The board said the portion of the line 
to be abandoned no longer served a pub- 
lic need. 
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Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 
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* MC-78062, Sub. 40, Beatty Motor Ex- 
press, Inc., Washington, Pa., Extension 
—Washington, Pa. On finding appli- 
cant’s operations to be those of a 
common carrier, certificate withheld 
pending issuance of a certificate in 
MC-78062, Sub. 30. Steel roofing and 
sheathing; steel roof flashing; asphalt; 
rubber packing shapes; tees and zees; 
building sheet metal work; steel roofing 
fasteners; plastic and glass fiber sheet, 
panels and plates; mineral rock wool in- 
sulation, and materials, supplies or 
equipment used in the installation of 
such products, except bulk raw materials, 
from Washington, Pa., to points in 
Conn., Del., Md., Mass., N.J., N.Y., R.1., 
and Vt., and returned shipments of the 
above-named commodities, and materials, 
equipment and tools used in the in- 
stallation of the above-specified com- 
modities, on return, over irregular routes. 
Commissioner Rupert L. Murphy, dis- 
senting in part, said he would deny 
authority to Del., Md., and N.Y., except 
New York City. In his opinion, he said, 
the supporting shipper’s needs were too 
vague and speculative to warrant a 
grant of authority to serve the area. It 
had no present commitments for ship- 
ments of its traffic to the area, and no 
reasonably foreseeable future need for 
service thereto, he said, adding that 
authority should not be granted merely 
so the shipper might have such service 
available in the event a need for trans- 
portation arose. 


* MC-107496, Sub. 160, Ruan Trans- 
port Corp., Des Moines, Ia., Extension— 
Burlington, Ia., Certificate granted. Var- 
nish and varnish materials, in bulk, in 
tank vehicles, from Burlington, Ia., to 
Moline, Ill., over irregular routes. 


MC-109326, Sub. 74, C & D Transpor- 
tation Co., Inc., Prichard, Ala., Exten- 
sion—Frozen Foods. Certificate granted. 
(1) Meats, meat by-products, daily prod- 
ucts, and commodities distributed by 
meat packinghouses (except carcass 
meats suspended on rails), fresh or 
frozen, from Montgomery, Ala., to speci- 
fied points in Fla., and Miss., and to 
Mobile, Ala.; (2) fresh or frozen foods 
and foodstuffs (except carcass meats 
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suspended on rails), and packinghouse 
products and articles distributed by pack- 
inghouses, fresh or frozen and not for 
human consumption, from Birmingham, 
to the specified points in Fla., and Miss., 
and Mobile, (3) fresh or frozen poultry, 
when moving in mixed shipments with 
commodities subject to the permit or 
certificate requirements of the interstate 
commerce act, from Prattville, Ala., to 
the specified points in Fla., and Miss., 
and to Mobile, and (4) returned ship- 
ments of the commodities in (1) and 
(2), and fresh or frozen poultry, all over 
irregular routes, in vehicles with me- 
chanical refrigeration. 


* MC-104377, Sub. 13, Willett Trans- 
ports, Inc., Chicago, Ill. Conversion Pro- 
ceeding, embracing MC-20697, Sub. 31, 
The Willett Co. Conversion Proceeding. 
In title case, issuance of certificate in 
lieu of outstanding permits denied. In 
embraced case, issuance of certificate in 
lieu of outstanding permits approved, 
subject to conditions. Dual operations 
approved. In title case, petroleum and 
petroleum products, and sulphuric acid 
and spent sulphuric acid, in bulk, in tank 
vehicles, between specified points and 
areas in Ind., Ill., and Wis., over irregu- 
lar routes. In embraced case, general 
commodities, petroleum products, iron 
and steel products, and other specified 
commodities, as described in the report, 
between specified points and areas in 
Ind., Ill., and Wis., over irregular routes, 
subject to the condition, among others, 
that separately stated authorities shall 
not be tacked or joined for the purpose 
of providing a through service, and pro- 
vided that Willett Transports, Inc., re- 
quests cancellation of its permit in MC- 
104377. 


* MC-7670, Sub. 1, W. H. Boswell, dba 
Boswell Truck Lines, Waldo, Ark., Ex- 
tension—Little Rock, Ark. Certificate de- 
nied. Roofing and siding, from specified 
points in Ark., and La., to points in Ark., 
La., Miss., Okla., and Tex., over irregular 
routes. 


* MC-453, Sub. 17, The Gray Line, Inc., 
Washington, D.C., Extension—West Vir- 
ginia Race Tracks, embracing MC-68167, 
Sub. 35, Washington, Virginia and Mary- 
land Coach Co., Inc., Extension—West 
Virginia. In_ title case, certificate 
granted. In embraced case, certificate 
denied. In title case, passengers and 
their baggage, in special operations dur- 
ing the authorized racing seasons at 
Shenandoah Downs Race Track and 
Charles Town Race Course, between 
points (1) in a described area of Mont- 
gomery County, Md., and (2) in Arling- 
ton and Fairfax counties, Va., on U.S. 
Highway 50, on the one hand, and, on 
the other, Shenandoah Downs Race 
Track and Charles Town Race Course 
at Charles Town, W.Va., over irregular 
routes. In embraced case, the same 
service as in title case, between Falls 
Church, Va., and points in Arlington 
and Fairfax counties, Va., now served 
under applicant’s authorized regular- 
route operations, on the one hand, and, 
on the other, Shenandoah Downs Race 
Track and Charles Town Race Course. 


* MC-119348, William W. Britton, Cin- 
cinnati, O., Contract Carrier Applica- 
tion. Permit denied. Castings, core 
boxes, patterns, and other foundry sup- 
plies, between Cincinnati and Conners- 
ville, Ind., over a described regular 
route, serving no intermediate points. 


* MC-118601, Eastern Transportation 
Co., Inc., South Kearney, N.J., Contract 
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Carrier Application. On further hear- 
ing, permit granted, on finding applicant 
fit, willing and able properly to perform 
the described service. New upholstered 
chairs, sofas, and vibrators, from the site 
of the A.F.G. Furniture Sales Co. at Har- 
rison, N.J., to specified points and areas 
of N.Y., N.J., and Pa., over irregular 
routes, under contract with A.F.G. Fur- 
niture Sales Co., of Harrison, N.J. 


* MC-118026, William C. Woodward, 
dba Woodward Truck Lines, Springfield, 
Tenn., Common Carrier “Grandfather” 
Application. Certificate granted, and 
dual operations approved. Continuance 
of operations, imported wool, wool tops 
and noils, wool waste (carded, spun, 
woven or knitted), (1) from Boston, 
Mass., to Knoxville and Springfield, 
Tenn., and Charlottesville, Va.; (2) from 
Philadlephia, Pa., to Springfield, Knox- 
ville and McMinnville, Tenn.; (3) from 
Maynard, Mass., to Springfield, Tenn.; 
(4) from Saugus, Mass., to Knoxville, 
Tenn., and (5) from Nutley, NJ., to 
Springfield, Tenn., over irregular routes. 


* MC-109637, Sub. 154, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Owensboro, Ky. Certificate granted. 
Inedible animal grease and tallow, in 
bulk, in tank vehicles, from Owensboro, 
Ky., to points in Tennessee, except 
Shelbyville and Chattanooga, Tenn., 
over irregular routes. 

MC-118912, Sub. 2, Burnham Trucking 
Co., Ine., Ayer, Mass., Extension — 10 
States, embracing MC-118912, Sub. 4, 
Same, Extension—Eight States. In both 
cases, permits denied. In title case, pin 
setter machines, bowling alleys, auto- 
matic (set up loose), from Littleton, 
Mass., and points within 10 miles thereof, 
and from Everett, Mass., to Washing- 
ton, D.C., points in nine specified states, 
and certain ports of entry on the US.- 
Canadian boundary, and empty contain- 
ers and automatic bowling machines, 
used and disassembled, on return, over 
irregular routes. In embraced case, same 
commodities as in title case, to and from 
points in eight additional states. 


* MC-117439, Sub. 5, Bulk Transport, 
Inc., Baton Rouge, La., Extension—De- 
mopolis, Ala. Certificate granted. Ce- 
ment, from Birmingham, Ala., (except 
from the American Marietta Co. plant), 
to points in Fila., Ga. La., Miss., and 
Tenn., over irregular routes. 


* MC-3647, Sub. 283, Public Service 
Coordinated Transport, Maplewood, N.J., 
Extension—New York and Elmont, N.Y., 
Race Tracks. Certificate granted. Pas- 
sengers and their baggage, in round-trip, 
special operations, beginning and ending 
at Philadelphia, Pa., or Camden, NWJ., 
and extending to Aqueduct Race Track, 
New York, N.Y., and Belmont Park Race 
Track, Elmont, N.Y., over irregular 
routes. It was noted that Commissioner 
William H. Tucker did not participate. 
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Motor Finance Cases 


MC-F-7651, Motor Express, Inc.—Purchase 
—Endres Delivery, Inc., (David J. Goldstein, 
Assignee). Purchase by Motor Express, Inc., 
of Cleveland, O., of the operating rights of 
Endres Delivery, Inc. (David J. Goldstein, 
assignee), of Buffalo, N.Y., and the acquisi- 
tion by U.S. Truck Lines, Inc. of Delaware, 
of control of the operating rights through 
the purchase, approved and authorized. 


MC-F-7705, Robertson Tank Lines, Inc.— 
Purchase — Kemper, Inc. Application of 


Robertson Tank Lines, Inc., of Houston, Tex., 
for authority to purchase the operating 
rights of Kemper, Inc., of Lafayette, La., and 
of Robertson Transports, Inc., and L. M. 
Robertson, both of Houston, for authority 
to acquire control of the operating rights 
through the purchase, denied. Finance Board 
No. 1 said that it was clear that approval 
of the transaction would permit substantial 
opportunities for Tank Lines to engage 
in discriminatory practices; that any re- 
striction on the operating rights imposed 
with a view to eliminating that opportunity 
would be difficult to enforce, and that 
sufficient good cause had not been shown 
for authorizing the dual operations which 
would result from the transaction. 


MC-F-7746, Daily Express, Inc.—Purchase 
—Eck Brothers. (1) Purchase by Daily Ex- 
press, Inc., of Carlisle, Pa., of the operating 
rights of J. Otto, Walter A., and James W. 
Eck, doing business as Eck Brothers, of 
Mountoursville, Pa., and the acquisition of 
D. E. Lutz of control of the operating rights 
through the purchase, (2) purchase by Eck 
Brothers, Inc., of the intrastate operating 
rights and revenue equipment of the part- 
nership, including lease of its terminal 
properties, and (3) acquisition by Daily 
Express, Inc., and in turn by D. E. Lutz, of 
control of Eck Brothers, Inc., and of the 
properties through the transaction, approved 
and authorized. 


MC-F-7812, Leonard Bros. Transfer & Stor- 
age Co., Inc.—Purchase (Portion)—Gulf 
Southwestern Transportation Co. Application 
of Leonard Bros. Transfer & Storage Co., 
Inc., of Miami, Fla., for temporary opera- 
tion of a portion of the motor carrier rights 
and properties of Gulf Southwestern Trans- 
portation Co., of Dallas, Tex., granted, sub- 
ject to conditions. 


MC-F-7826, United Shipping Co.—Control 
-Advance Express, Inc. Application of 
United Shipping Co., of Minneapolis, Minn., 
for temporary control of Advance Express, 
Inc., Of Milwaukee, Wis., through manage- 
ment, granted, subject to conditions. 


MC-F-7827, Ringsby Truck Lines, Inc.— 


Purchase (Portion )—Colonial & Pacific 
Frigidways, Inc. Application of Ringsby 
Truck Lines, Inc., of Denver, Colo., for 


temporary operation of a portion of the 
motor carrier rights and properties of 
Colonial & Pacific Frigidways, Inc., of Storm 
Lake, Ia., denied. 


MC-F-7830, Refrigerated Truck Lines— 
Control—Pacific Eastern Refrigerated Lines, 
Inc. Application of Neil B. Olmsted, E. B. 
Olmsted, and Alvin H. Anderson, partners, 
doing business as Refrigerated Truck Lines, 
of Mount Vernon, Wash., for temporary 
operation of the motor carrier rights of Paci- 
fic Eastern Refrigerated Lines, Inc., of 
Seattle, Wash., granted, subject to conditions. 
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ICC Denies Pleas for Probe 
Of Rhinelander Coal Rates 


The Commission, by an order in three 
consolidated cases, has dismissed three 
petitions asking the ICC to initiate an 
investigation into the lawfulness of re- 
duced all-rail rates which went into 
effect December 10, 1960, on bituminous 
coal from midwestern mine fields to 
Rhinelander, Wis., and intermediate 
points. 


The petitions were filed last January 
by a group of eastern rail carriers, by 
the Property Owners Committee and the 
Coal Traffic Bureau of Northern West 
Virginia, Ohio and Western Pennsyl- 
vania (jointly), and by the Upper Lake 
Docks Coal Bureau, Inc., and the Great 
Lakes Ship Owners Association (also 
jointly) (T.W., Feb. 25, p. 13; Jan. 28, p. 
108, and Dec. 10, 1960, p. 164). 

In its order, issued in No. 33644, No. 
33657, and No. 33656, Sub. 1, Reduced 
Rates on Bituminous Fine Coal via All- 


99 


ICC News 


Rail Routes From Mid-Western Mines 
to Rhinelander, Wis., the Commission 
said the petitions were dismissed for the 
reason that they were violative of rule 
1.101(g) of the Commission’s general 
rules of practice. (Rule 1.101(g) reads, 
in part, “when an appellate division has 
denied a petition seeking a _ reversal, 
change, or modification of an original 
determination by a board of employes, 
any futher petition for reconsideration 
by the same party or parties upon sub- 
stantially the same grounds will not be 
entertained. .. .”) 


The reductions had been assailed, prior 
to their effective date, by a number of 
protestants. The Commission’s Board of 
Suspension refused to suspend the in- 
volved rates and Upper Lake Docks 
Coal Bureau, Inc., and the Great Lakes 
Ship Owners Association, jointly, the 
Property Owners Committee and the 
Coal Traffic Bureau, jointly, and the 
eastern rail carriers appealed the Board’s 
action to division 2 which upheld the 
board. 


The rates, which are contained in 
supplement No. 294 to tariff ICC No. 2 
of the Chicago & Eastern Illinois Rail- 
road, and in schedules of numerous other 
railroads, all originally were to become 
effective November 19, 1960, but were 
postponed, under special permission No. 
89791, until December 10, 1960, when 
they became effective. They are 19 cents 
per ton lower than the previously ef- 
fective rates on fine coal moving in 
aggregate quantities of 1,000 tons from 
mines in Illinois, Indiana and Western 
Kentucky to Rhinelander and _ inter- 
mediate points (T.W., Nov. 12, 1960, p. 
108, and Nov. 19, 1960, p. 106). 


In their petition, the Property Owners’ 
Committee and the Coal Traffic Bureau 
asked for the investigation on the 
ground that the rates were “key” rates 
which eventually could affect all rates 
on coal moving to points in the head 
of the Great Lakes area. The railroads 
asked, in addition to an investigation, a 
review of all material submitted to the 
Board of Suspension by various pro- 
testing parties prior to the board’s de- 
cision not to suspend the rates. 


Prehearing Set in ICC Probe 
Of Railroad-Truck Accidents 


A prehearing conference in an inves- 
tigation instituted by the Commission 
last February into the “problem” of 
railroad-highway crossing accidents in- 
volving trains and certain types of trucks 
will be held May 8 in the Interstate 
Commerce Commission building, Wash- 
ington, D.C., before Commissioner Ken- 
neth H. Tuggle, to whom the matter 
has been assigned for action, and Exam- 
iners Henry H. Vinskey and Robert R. 
Boyd. 


In an order in the proceeding—No. 
33440, Prevention of Rail-Highway 
Grade-Crossing Accidents Involving Rail- 
way Trains and Motor Vehicles—the ICC 
said the matters to be discussed at the 
conference would include “(1) the order 
in which and the character of evidence 
for presentation at subsequent formal 
hearings; (2) when the parties will be 
ready for hearings and the dates and 
places of such hearings; (3) distribution 
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to the parties of proposed exhibits; (4) 
matters within the files of the Commis- 
sion or other public documents which 
may be available for the record without 
formal proof, and (5) any other matters 
as specified in rule 1.68 of the general 
rules of practice.” 


The Commission stated in its order 
that any interested party unable to at- 
tend the conference might file with the 
ICC, not later than five days before the 
date of the conference, informal written 
communications which were appropri- 
ate for consideration at the conference, 
furnishing 20 copies for the Commis- 
sion’s use and 50 copies for the use of 
other parties to the proceeding. 


The investigation by the ICC concerns 
accidents at such crossings involving 
trains and highway motor’ vehicles 
transporting liquid petroleum and liquid 
petroleum products, explosives, flam- 
mable or oxidizing liquids and solids 
flammable or poisonous compressed 
gases, volatile liquids and solids which 
emit poisonous fumes, corrosive liquids 
and radioactive materials (T.W., Feb. 
11, p. 25). 


When it instituted the investigation, 
the ICC said the purpose would be to 
determine what further safety require- 
ments could or should be made, within 
the authority of the Commission; wha‘ 
additional legislation might be necessary, 
and to focus public attention on the 
gravity of the safety problem occasioned 
by collisions at railroad crossings be- 
tween trains and such motor vehicles. 


Institution of the investigation was 
in response to a second appeal of rail 
labor organizations. 


The Commission earlier had denied a 
petition by the labor groups calling for 
such an investigation. In a “press re- 
lease” accompanying the order by which 
the investigation was instituted, the 
ICC said that the scope of the investiga- 
tion would be broader than sought by 
the labor organizations, in that it would 
include motor vehicles carrying com- 
modities not mentioned in their peti- 
tions. 


ICC Reopens, in Part, 


Port Equalization Case 


The Commission has reopened the 
so-called eastern ports rate equalization 
case for “reconsideration on the present 
record of the lawfulness of the proposed 
rates separately and independently on 
traffie to and from each nothern tier 
port.” 


The Commission’s action was by an 
order in I. and S. No. 6615, Equalization 
of Rates at North Atlantic Ports, and 
fourth section application No. 32204, 
Import and Export Rates From and to 
North Atlantic Ports in which the ICC, 
by a decision dated December 5, 1960, 
required two railroads to cancel rate 
schedules proposing to give New York 
and Albany, N.Y.; Boston, Mass., and 
Portland, Me., export and import rates 
the same as those on like traffic at 
Norfolk and Newport News, Va.; Balti- 
more, Md., and Philadelphia, Pa., to and 
from “differential territory.” The rates 
were ordered to be canceled by Jan- 
uary 28, but the ICC postponed the 


effective date of its order pending dis- 
position of the case by a Massachusetts 
district court, where the decision is on 
appeal in 61-38-S, Boston & Maine Rail- 
road and New York, New Haven & Hart- 
ford Railroad Co. v. United States of 
America and Interstate Commerce Com- 
mission (T.W., Jan. 21, p. 95). 


In a memorandum it filed recently 
with the district court, the Department 
of Justice asserted that the Commissi>n 
erred in the manner it rejected the pro- 
posal at issue in the case for the equali- 
zation of railroad rates at northern and 
southern ports on export and import 
freight to and from “differential terri- 
tory.” The department asked the court 
to set aside the ICC order (T.W., April 
8, p. 109). 


ICC Denies Clipper’s Plea 
For Aid in Shipper Dispute 


Asserting that the Commission is 
“without jurisdiction to adjudicate 
claims of a carrier against a shipper,” 
division 2, of the ICC, has denied a peti- 
tion filed March 24 by the Clipper Car- 
loading Co. asking the ICC to determine 
the appropriate description and appli- 
cable rate on a commodity moved by 
Clipper, a freight forwarder, under bills 
of lading carrying the commodity de- 
scriptions “iron pipe fittings” and “iron 
pipe units.” 

The division’s denial was by an order 
in No. 33724, Petition of Clipper Carload- 
ing Co. for a Declaratory Order. In its 
petition, Clipper asserted that the Flex- 
ible Connector Co. of America, Inc., a 
corporation of Boston, Mass., had made 
numerous shipments by the forwarder 
of flexible conduit lengths under bills 
of lading carrying the involved com- 
modity descriptions, and thus had im- 
properly benefited from the lower class 
rating on the two “iron” commodities 
(T.W., April 1, p. 100). 


Clipper told the ICC that it had filed 
suit in the Massachusetts district court 
at Boston in an effort to collect “exist- 
ing undercharges” owed to it by the 
shipper as a result of the alleged im- 
proper commodity descriptions. 


In its order, the division said the 
petition was denied “for the reasons 
that the Commission is without juris- 
diction to adjudicate claims of a carrier 
against a shipper; that petitioner has 
properly instituted an action at law 
for the recovery of the alleged under- 
charges, and that no grounds have been 
presented here warranting the issuance 
of a declaratory order under section 
5(d) of the administrative procedure 
act.” 


Block Island Service 


The Commission, division 1, has au- 
thorized the Montauk-Block Island 
Transportation Co., Inc., to operate as a 
common carrier by self-propelled vessels 
in the transportation of passengers be- 
tween Montauk, Long Island, N.Y., and 
Block Island, R.I. 


The authorization was given by an 
order in W-1163, Sub. 1, Montauk-Block 
Island Transportation Co., Inc., Tem- 
porary Authority Application, and is 
effective from June 15 to and including 
September 15. The division said that 
the applicant had showed that there was 
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an immediate and urgent need for the 
service and that there was no other car- 
rier capable of meeting the need. 


Time Extended for Filing 
Rail Signal Change Protests 


The Commission, in an order by Com- 
missioner Kenneth H. Tuggle, has ex- 
tended from 20 to 30 days the time in 
which interested parties may advise the 
ICC and applicants of their grounds for 
protesting applications for approval of 
modificatons of railroad safety systems 
or devices, and for relief from the Com- 
mission’s requirements with respect to 
such signals and devices. 


The Commission’s order was entitled 
“In the Matter of Modification of Public 
Notice Forms in Applications Under 
Paragraphs (b) and (c) Section 25 of 
the Interstate Commerce Act, as 
Amended.” 


In its order, the ICC extended the 
time by amending “public notice forms 
announcing the receipt of applications 
for approval of proposed modifications 
of systems or devices under paragraph 
(b), and for relief from the requirements 
of Ex Parte No. 171, Rules, Standards 
and Instructions prescribed by order of 
June 29, 1950, under paragraph (c) of 
section 25 of the interstate commerce 
act, as amended... .” 
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Suspended Tarifts 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7563, Oak Flooring—Pine 
Bluff, Ark., to Mich., N.Y., and Pa., from 
April 18 to and including November 17, 
schedules published in supplements 128 
and 129 to tariff ICC 4061 of South- 
western Freight Bureau, agent, St. Louis, 
Mo., proposing to establish reduced rail 
box car commodity rates on oak floor- 
ing, minimum 42,000 pounds, from Pine 
Bluff, Ark., to Detroit, Mich.; Buffalo, 
N.Y.; Cleveland, O., and Pittsburgh, Pa. 


I. and 8S. No. 7564, Export Grain— 
Texas to Texas Ports, from April 18, and 
later, to and including November 17, 
schedules published in supplements 65, 
66 and 67 to tariff ICC 899 of Texas- 
Louisiana Freight Bureau, agent, Dallas, 
Tex., proposing to establish new and 
reduced all-rail commodity rates on 
wheat, flour and coarse grain, carload, 
from certain origins in Texas to Galves- 
ton, Houston and Texas City, Tex., for 
export. 


I. and S. M-14474, Various Commodi- 
ties—Calif., Ida., Mont., Utah, from April 
14 to and including November 13, sched- 
ules published in tariff MF-ICC No. 2 
of Interwest Truck Lines, Salt Lake 
City, Utah, proposing to establish new 
increased and reduced motor common 
carrier local class and commodity rates 
between points in California and points 
in Idaho, Montana and Utah, also be- 
— points in Idaho, Montana and 
Utah. 


I. and S, M-14475, Iron and Steel Arti- 
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cles — Between St. Louis and Illinois, 
from April 14 to and including November 
13, schedules published in supplement 
No. 29 to tariff MF-ICC No. 23 of L K. 
Mocabee, agent, East St. Louis, IIll., pro- 
posing to establish new motor common 
carrier commodity rates on iron and steel 
articles, minimum 32,000 pounds, be- 
tween St. Louis, Mo., and points in Illi- 
nois. 

I. and S. M-14476, Maple Syrup and 
Syrup Flavoring — New York, N.Y., to 
Durham, N.C., from April 14 to and in- 
cluding November 13, schedules pub- 
lished in supplement No. 3 to tariff MF- 
ICC No. 592 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, 
N.C., proposing to establish a new mo- 
tor common carrier commodity rate on 
maple syrup, artificial or natural and 
syrup flavoring, NOI, from New York, 
N.Y., to Durham, N.C., subject to a mini- 
mum of 60,000 pounds to be loaded in not 
more than two vehicles by the consignor 
and to be unloaded by the consignee. 


I. and S. M-14477, Fibreboard Boxes— 
North Bergen, N.J., to Richmond, Va., 
from April 17 to and including November 
16, schedules published in supplement 
No. 41 to tariff MF-ICC No. A-1111 of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
a reduced motor common carrier com- 
modity rate on corrugated fibreboard 
boxes, minimum 7,000 pounds, from 
North Bergen, N.J., to Richmond, Va. 


I. and S. M-14478, Roofing, Paving, 
Building Materials—East Rutherford, 
N.J., to Richmond, from April 17 to and 
including November 16, schedules pub- 
lished in supplement No. 41 to tariff 
MF-ICC No. A-1111 of Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to establish a reduced motor 
common carrier commodity rate on 
roofing, paving and building materials, 
minimum 33,000 pounds, from East Ruth- 
erford, N.J., to Richmond, Va. 


I. and S. M-14479, Aluminum Articles 
—Ohio to Ill, Ky., Mich., and Mo., from 
April 16 to and including November 15, 
schedules published in supplement No. 1 
to tariff MF-ICC No. 109 of C. J. Davis, 
doing business as St. Louis Freight Lines, 
St. Louis, Mich., proposing to establish 
increased and reduced motor common 
carrier distance-alternating commodity 
rates, minima 23,000 and 30,000 pounds, 
on aluminum articles, from Lockland 
and Franklin, O., to points in Mlinois 
and Michigan, also Carrollton, Ky., and 
Hannibal, Mo. 


I. and S. M-14480, Packinghouse Prod- 
ucts—Between Kansas City, Mo. and 
Rochelle, Dil, from April 15 to and in- 
cluding November 14, schedules pub- 
lished in supplement No. 9 to tariff MF- 
ICC No. 13 of Zuzich Truck Line, Inc., 
Kansas City, Kan., proposing to estab- 
lish new and reduced motor contract 
carrier specific point-to-point alternat- 
ing commodity rates on packinghouse 
products and supplies, minima 26,000 
and 30,000 pounds, between Kansas City, 
Mo., and Rochelle, Tl. 


I. and S. M-14481, Glassware—Elmira 
and Horseheads, N.Y., to Massachusetts, 
from April 1, to and including Novem- 
ber 16, schedules published in supple- 
ment No. 51 to tariff MF-ICC No. A-1030 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
reduced motor common carrier commod- 
ity rates on bottles or jars, NOI, other 
than cut, minimum generally 25,000 
pounds, from Elmira and Horseheads, 
N.Y., to 14 points in Massachusetts. 





I. and S. M-14482, Dicalcium Phos- 


phate—Bartow and Bonnie, Fla., to Illi- 
nois and Iowa, from April 17 to and in- 
cluding November 16, schedules published 
on original page 14B to tariff MF-ICC 
No. 31 of Central & Southern Truck 
Lines, Inc., Caseyville, Ill., proposing to 
establish increased and reduced motor 
common carrier commodity rates on di- 
calcium phosphate, minimum 36,000 
pounds, from Bartow and Bonnie, Fla., to 
Illinois and Iowa points. 

I. and S. M-14483, Plastic Materials— 
Texas To Chicago, Ill., from April 15 to 
and including November 14, schedules 
published in supplement 45 to tariff 
MF-ICC 346 of Middlewest Motor Freight 
Bureau, Kansas City, Mo., proposing to 
establish a reduced motor common car- 
rier commodity rate on plastic ma- 
terials or products, viz.: Powder, granules, 
pellets, flakes, liquid, lumps or solid 
mass, in bags, barrels or boxes, mini- 
mum 175,000 pounds, restricted in that 
the shipment must be loaded into or 
onto not more than two trucks and 
requiring the shipper to load and the 
consignee to unload, from Freeport, 
Houston, Orange and Texas City, Tex., 
to Chicago, Ill. 

I. and S. M-14484, Floor Covering— 
Lancaster, Pa., to D.C., Md., N.J. and Pa., 
from April 15 to and including November 
14, schedules published in supplement 
No. 15 to tariff MF-ICC No. 5 of Mil- 
ler’s Motor Freight, Inc., York, Pa., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on 
composition floor covering and acces- 
sories, minima 23,000, 27,000, 28,000 and 
30,000 pounds, from Lancaster, Pa., to 
points in Md., N.J., Pa., and D.C. 

I. and S. M-14485, Meats and Packing- 
house Products—Chicago to Points in the 
South, from April 17, and later, to and 
including November 16, schedules pub- 
lished on various original and revised 
pages to tariff MF-ICC No. 20 issued by 
Indiana Refrigerator Lines, Inc., of 
Muncie, Ind., and to tariff MF-ICC No. 
2 issued by Argo-Collier Truck Lines, of 
Martin, Tenn., proposing to establish 
reduced motor common carrier com- 
modity rates on meats and packinghouse 
products and dairy products, various 
minima, from Chicago, Ill., to points in 
the south. 


I. and S. M-14486, Bakery Goods— 
Between New York, N.Y., and Philadel- 
phia, Pa., from April 17 to and including 
November 16, schedules published in 
supplement No. 4 to tariff MF-ICC No. 
10 of Hudson Transportation Co., Jersey 
City, N.J., proposing to establish new 
motor common carrier commodity rates 
on biscuits and cookies, less-truckloads, 
between New York, N.Y., and Philadel- 
phia, Pa. 


I. and S. M-14487, Magazines—Old 
Saybrook, Conn., to Middle Atlantic Ter- 
ritory, from April 17 to and including 
November 16, schedules published in sup- 
plement No. 51 to tariff MF-ICC No. 
A-1030 and supplement No. 57 to tariff 
MF-ICC A-1040, of Middle Atlantic Con- 
ference, agent, Washington, D.C., pro- 
posing to establish new less-truckload 
motor common carrier commodity rates 
on magazines or periodicals, new or old, 
or parts thereof, from Old Saybrook, 
Conn., to points in the District of Colum- 
bia, Delaware, Maryland, New Jersey, 
New York and Pennsylvania. 


I. and S. M-14488, Canned or Pre- 
served Foodstuffs—Fremont, Mich., to 
Indiana Points, from April 18 to and 
including November 17, schedules pub- 
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lished on fourth revised page 18 to tariff 
MF-ICC No. 17, issued by Craig Truck- 
ing, Inc., of Albany, Ind., proposing 
to establish reduced motor common car- 
rier commodity rates, minima 22,000 30,- 
000, and 36,000 pounds, from Fremont, 
Mich., to Kokomo, Lebanon and Lafa- 
yette, Ind. 


I. and S, M-14489, Stop-Off Charge on 
Salt—Mich., to Central Territory, from 
April 19 to and including November 18, 
schedules published in supplement No. 63 
to tariff MF-ICC No. 929 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
reduced motor common carrier stop-off 
charge for partial unloading of truckload 
shipments of salt from Marysville and 
St. Clair, Mich., to specified points in 
Central Territory, to apply for the ac- 
count of United Trucking Service, Inc. 


I. and S. M-14490, Drugs, Meats and 
Related Articles—Chicago, Ill, to Ohio 
and Pa., from April 19 to and including 
November 18, schedules published in sup- 
plement No. 32 to tariff MF-ICC No. 7 
of Chicago Pittsburgh Express, Inc., Chi- 
cago, Ill., proposing to establish new 
and reduced motor common carrier com- 
modity rates on drugs and related arti- 
cles, minimum 20,000 pounds, from Chi- 
cago, Ill., to Pittsburgh, Pa. and on 
meats, in carcasses, hung or suspended 
from hooks or racks, minima 20,000 and 
26,000 pounds, from Chicago, Ill. to 
points in Ohio and Pittsburgh, Pa., and 
on packinghouse products, minimum 26,- 
000 pounds, from Chicago, Ill., to Pitts- 
burgh, Pa. 


I. and S. M-14491, Automobile Racks— 
Detroit, Mich., to Cleveland, O., from 
April 19 to and including November 18, 
schedules published in supplement No. 
63 to tariff MF-ICC No. 929 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill, proposing to establish a 
reduced motor common carrier commod- 
ity rate on returned automobile axle 
or axle head shipping racks, minimum 
5,000 pounds, from Detroit, Mich., to 
Cleveland, O., and points grouped there- 
with. 


I. and S. M-14492, Rubber Goods and 
Hand Tools—Philadelphia, Pa., to New 
York, N.Y., from April 19 to and includ- 
ing November 18, schedules published in 
supplement No. 19 to tariff MF-ICC No. 
2 (Louis H. Somerset doing business as 
Melville Co. series) of Drake Motor 
Lines, Inc., New Castle, Del., proposing 
to establish new less-truckload com- 
modity rates on rubber goods and hand 
tools, minima 1,999 or less pounds, 2,000 
to 5,999 pounds, and 6,000 pounds or 
more, from Philadelphia, Pa. to New 
York, N.Y. 


I. and S. M-14493, Canned Meats and 
Spices—New York, N.Y., to Chicago, IIl., 
from April 19 to and including Novem- 
ber 18, schedules published on fourth 
revised page 53 and second revised page 
76 to tariff MF-ICC No. 297 (the Emery 
Transportation Co. series) of Midwest 
Emery Freight System, Inc., Chicago, 
Ill, proposing to establish a reduced 
motor common carrier truckload com- 
modity rate of canned meats, minimum 
40,000 pounds, and increased less-truck- 
load and reduced volume commodity 
rates of spices, from New York, N.Y., 
to Chicago, Il. 


I. and S. M-14494, Plumbers Goods— 
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Middle Atlantic and New England Ter- 
ritories, from April 19 to and including 
November 18, schedules published in sup- 
plements Nos. 14 and 15 to tariff MF-ICC 
No. 584 of Mctor Carriers Traffic Associ- 
tion, Inc., agent, Greensboro, N.C., pro- 
posing to establish reduced motor com- 
mon carrier alternating commodity rates, 
minima 23,000 and 30,000 pounds, on 
plumbers’ goods, between points in Mid- 
dle Atlantic and New England territories. 


I. and S. M-14495, Glass Bottles— 
Horseheads, N.Y., to Points in Pa., by 
division 2, on appeal, from April 17, to 
and including November 16, protested 
schedules naming new motor common 
carrier commodity rates on glass bottles, 
other than cut, one quart or less in ca- 
pacity, less-truckload and any-quantity, 
from Horseheads, N.Y., to Scranton and 
Wilkes-Barre, Pa., published in supple- 
ments Nos. 39 and 40 to tariff MF-ICC 
No. A-1100 of Middle Atlantic Confer- 
ence, agent. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules. 


I. and S. M-14496, Hardware Store 
Merchandise — S.D. to N.D. and S.D., 
from April 20, to and including Novem- 
ber 19, schedules published in tariff MF- 
ICC No. A-90 of A. R. Fowler, agent, 
St. Paul, Minn., proposing to establish 
new less-truckload motor common car- 
rier commodity rates on hardware store 
merchandise, from Aberdeen and Water- 
town, S.D., to points in North Dakota 
and South Dakota. 


I. and S. M-14497, Various Commodi- 
ties— Middle Atlantic Territory, from 
April 20, to and including November 19, 
schedules published on first revised page 
20-A, original page 20-C, original page 
23-BB, first and second revised pages 
33-B, and first revised page 34 to tariff 
MF-ICC No. 2 of Briggs Transportation 
Co., Inc., Merchantville, N.J., proposing 
to establish new and/or increased or 
reduced less-truckload and _ truckload 
commodity rates on various commodities, 
from or to points in Connecticut, Mary- 
land, Massachusetts, New Jersey, New 
York and Pennsylvania. 


I. and S. M-14498, Pallets—Between 
Points in Ill, Ind., Ky., Mich. and O., 
from April 21 and later, to and including 
November 20, schedules published in tar- 
iff MF-ICC No. 3, and supplement No. 1 
thereto, of Wilbur M. Coffin, Inc., In- 
dianapolis, Ind., proposing to establish a 
new provision whereby the motor con- 
tract carrier actual rates on corrugated 
paper boxes, corrugated paper sheets, 
machines and supplies used in the manu- 
facture of those commodities, and sup- 
plies and equipment used in the raising 
of poultry, between points in Illinois, 
Indiana, Kentucky, Michigan and Ohio, 
would include the return of empty pallets 
or skids. 


I. and S. M-14500, Head Gates and Re- 
lated Articles—Portland, Ore., to Cali- 
fornia, from April 22 to and including 
November 21, schedules published on 
ninth revised page 352-A to tariff MF- 
ICC No. 97 of Pacific Inland Tariff Bu- 
reau, Inc., agent, Portland, Ore., pro- 
posing to establish a new motor common 
carrier commodity rate on head gates 
or sluice gates, canal or reservoir, mini- 
mum 40,000 pounds, from Portland, Ore., 
to points in California. 


SELEDCUREGNOUOEEECDOSEROGOREEODOORETOCSEREOODOEEEDORESEOROEERODOEERSOODEREEEOEENES 


Tariffs Not Suspended: 
APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CRUUEEAUOUCEEOUOCUCOSEEOUEESEEDOCUREEGOUDESEDOOCCCOREORUEEAEOOCORESOUSORRROOSERE ORS 


The Commission, division 2, acting as 
an appellate division, voted April 12 not 
to suspend protested schedules naming 
new all-rail commodity rates on various 
commodities, minimum 40,000 pounds, in 
mixed shipments only, from Philadel- 
phia, Pa., to Dallas, Fort Worth, Great 
Southwest and Houston, Tex., published 
in supplement 7 to tariff ICC 4400 and 
in supplement 14 to tariff ICC 4397 of 
Southwest Freight Bureau, agent, effec- 
tive April 13. 

Division 2, acting as an appellate divi- 
sion, voted April 12 not to suspend pro- 
tested schedules naming a_ reduced 
charge for stopping in transit to partly 
load or unload at points in Michigan, 
published in tariff MF-ICC No. 5 of 
Great Lakes Express Co., Saginaw, Mich., 
effective April 13. 


The Commission, division 2, acting as 
an appellate division, voted April 13 not 
to suspend protested schedules naming 
new and reduced motor contract carrier 
actual rates and charges on commodities, 
merchandise, supplies and equipment 
handled, used, sold or dealt in by chain 
or department stores, between New York, 
N.Y., and Metuchen, NWJ., on the one 
hand, and, on the other, Pittsburgh, Pa., 
published in supplement No. 1 to tariff 
MF-ICC No. 1 of Nyad Motor Freight, 
Inc., New York, N.Y., to become effective 
April 14. 


Division 2, acting as an appellate 
division, voted April 13 not to suspend 
protested schedules naming new freight 
forwarder class rates on various com- 
modities, minima 22,000 or 24,000 pounds, 
from origins in Official Territory, to 
destinations in the south, published in 
tariff ICC-FF 238 of Acme Fast Freight, 
Inc., to become effective April 14. 


Division 2, acting as an appellate divi- 
sion, voted April 13 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on boots 
or shoes, NOI, minimum 12,000 pounds, 
from Miami, Fla., to New York, N.Y., 
published in supplements Nos. 18 and 
24 to tariff MF-ICC No. 1100 of Southern 
Motor Carriers Rate Conference, agent, 
to become effective April 14, and later. 


The Commission, division 2, acting as 
an appellate division, voted April 18 not 
to suspend protested schedules naming 
a new motor common carrier commodity 
rate on iron or steel rust preventing or 
removing compounds, minimum 30,000 
pounds, from Morenci, Mich., to Newport 
and Wilder, Ky., published in supplement 
No. 63 to tariff MF-ICC No. 929 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, effective April 19. 


Division 2, acting as an appellate divi- 
sion, voted April 18 not to suspend pro- 
tested schedules naming a reduced mo- 
tor common carrier commodity rate on 
drugs, medicines or toilet preparations, 
minimum 30,000 pounds, from Detroit, 
Mich., to Pittsburgh, Pa., and points 
grouped therewith, published in supple- 
ment No. 63 to tariff MF-ICC No. 929 
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of Central States Motor Freight Bureau, 
Inc., agent, effective April 19. 


The Commission division 2, acting as 
an appellate division, voted April 19 not 
to suspend protested schedules naming 
new rail commodity rates on drugs, 
medicines and toilet preparations, mini- 
ma 30,000, 40,000, and 50,000 pounds, be- 
tween points in Official territory, pub- 
lished in supplements Nos. 33, 36, and 
37 to tariff ICC No. C-135 of Traffic 
Executive Association — Eastern Rail- 
roads, agent, effective April 20. 


Division 2, acting as an appellate divi- 
sion, voted April 18 not to suspend but to 
investigate, in docket No. 33735, protested 
schedules naming new rail commodity 
rates on liquefied petroleum gas, in tank 
cars, various minima, between points in 
Southwestern Territory, between points in 
Illinois Freight Territory, between points 
in Western Trunk Line Territory, and 
from points in Southwestern Territory to 
points in Western Trunk Line Territory, 
published in various tariffs of South- 
western Freight Bureau, agent, Texas- 
Louisiana Freight Bureau, agent, West- 
ern Trunk Line Committee, agent, Illi- 
nois Freight Association, agent, and 
Chicago, Burlington & Quincy Chicago 
& Northwestern, and Union Pacific rail- 
roads, effective April 20, and later. 


PIII 


Commission Orders 
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No. 32987, Bartlett and Co., et al. v. A. 
& S., et al. Complainants’ request for Oral 
argument denied. 


No. 33451, TOFC Service Betw. L. I. and 
Central Terr. Proceeding discontinued be- 
cause respondent voluntarily canceled sched- 
ules under investigation, effective Apr. 7. 


No. 33629, Salt—Lake Point, Utah to Colo., 
Neb. & Wyo. Proceeding assigned for oral 
hearing at a time and place to be designated 
for purpose of cross-examining respondent’s 
witness, R. C. Pretti, and protestant’s wit- 
ness, Charles Mylander, to afford Opportunity 
for introduction of additional evidence by 
parties, and to permit examiner to close 
record. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of thcir applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-2589, Sub. 16, C.A.B.Y. Transportation 
Co. 

MC-51211, Sub. 2, Pioneer Trucking Corp. 

MC-52709, Sub. 128, Ringsby Truck Lines, 
Inc. 

MC-73165, Sub. 165, Eagle Motor Lines, Inc 

MC-107670, Sub. 1, Almac Moving & Storage, 


Inc. 
MC-117819, Sub. 1, Hartline Bros. 


MC-4963, Sub. 12 TA, Jones Motor Co., 
Inc. Order of Feb. 24, conditionally approv- 
ing application, reinstated as of Apr. 11 


MC-60076, Sub. 17 TA, V. F. Warner and 
Son. Order of Feb. 24, conditionally approv- 
ing application, reinstated as of Apr. 11 


MC-177868, R. A. Harmon. Application 
stands denied in its entirety by reason of 
applicant's failure to make required com- 
pliance. 


MC-118478 TA, Al Renk & Sons Trucking 
Temporary authority granted by order of 
Dec. 31, 1958, revoked at applicant’s request, 
conditioned on issuance of same authority 
to its successor, Al Renk & Sons, Inc. 


MC-123163, Sub. 1 TA, Massman Trans- 
portation Co. Order of Feb. 17, conditionally 
approving application, reinstated as of 
Apr. 11. 


MC-123393, Sub. 1 TA, Bilyeu Refrigerated 
Transport Corp. Order of Feb. 28, condition- 
ally approving application, reinstated as of 
Apr. 11. 


Respondents having canceled the sus- 
pended schedules under special permission, 
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the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. S. M-14197, Stop Off for Partial Un- 
loading—Magazines—East to South. 

I. & S. M-14251, Foodstuffs—Baltimore, 
Md. to Pittsburgh, Pa. 

I. & S. M-14280, Glassware, NOIBN— 
Providence to R.I. Points. 

I. & S. M-14299, Tea or Tea Dust—Pacific 
Coast Ports to Tex. 

I. & S. M-14300, Return of Pallets—From 
and, To Canajoharie, N.Y. 

I. "& S. M-14354, Building, Paving or Roof- 
ing Materials—Chicago to Ind. & O. 

I. & S. M-14380, Stopping-in-Transit to 
Complete Loading of Furniture in Va. 

I. & S. M-14383, Iron or Steel Scrap, N.Y. 
& NJ. to O. & Pa. 

I. & S. M-14270, Sugar—S.D. and Minn. 
to Fairbury, Neb. and Kansas City. 

I. S. M-14306, Iron and Steel Articles— 
New England to Middle Atlantic Points. 

I. & S. M-14352, Pallets, Platforms or Skids 
—South Bend to Detroit. 

I. & S. M-14362, Zinc or Zinc Alloy Ingots 
—Chicago & North Chicago to Milford, Ia. 

I. & S. M-14387, Exceptions Ratings—Iron 
Grit or Iron Sand. 


MC-F-7303, Brada Cartage Co.—Control and 
Merger—Miller Transportation, Inc. Proceed- 
ing reopened for reconsideration on record 
as supplemented by evidence submitted with 
applicants’ petition. 


MC-FC-62561, Continental Transfer & Stor- 
age Co., Inc., Transferee, and Ted Carpenter 
& Son, Transferor; MC-FC-62562, Same, 
Transferee, and Hawkes Transfer & Storage 
Co., Inc., Transferor; MC-FC-62949, Same, 
Transferee, and Ed Prahm, Transferor. 
Applications dismissed without prejudice, at 
parties’ request. 


No. 33180, Herst-Allen Co. v. Dohrn Trans- 
fer Co. Complainant’s petition for recon- 
sideration denied. 


No. 33576, Salt, from La. Points to Evans 
City, Ala. Proceeding discontinued because 
protestants, Waterways Freight Bureau, by 
letter dated Feb. 1, stated that it has con- 
cluded to withdraw from proceeding for 
reason that after further study said protest- 
ant is of opinion that Commission probably 
would not find reduced rates under investi- 
gation unlawful. 


I. & S. 7256, Limestone in Trainloads— 
Prairie Du Rocher, Ill., to Baton Rouge, La. 
Respondent’s motion to strike protestants’ 
petition for reconsideration overruled. Pro- 
testants’ petition denied. 


I. & S. 7324, Boots or Shoes—Bel Camp, Md. 
to Boston and Providence. Respondent’s peti- 
tion for reconsideration denied. Order of 
Jan. 9 reinstated and modified to become 
effective on May 26, without change in 
requirements of said order. 


MC-17731, Sub. 7, Keal Driveaway Co. 
Conversion Proceeding. Petition of Fleet 
Carrier Corp., et al. for leave to intervene 
and to file exceptions denied. 


MC-24115, Sub. 9, D. H. Kessman Extension 
—Vinegar and Vinegar Stock. Applicant’s 
petition for reconsideration denied. 


MC-46240, Sub. 9, Clifton M. Denman, Ex- 
tension—Port Huron, Mich. Report and 
order, which became effective by operation 
of law on May 12, 1960, modified (1) by 
adding “The authority herein granted to 
extent it duplicates any now held by appli- 
cant shall not be construed as conferring 
more than one operating right,” as last 
sentence of second paragraph on sheet 3 
of said report, and (2) by adding a period 
after “be granted” on line 15 of third 
paragraph on sheet 3 of report and striking 
remainder of paragraph, effective May 31. 
Unless compliance is made by applicant with 
requirements of sections 215, 218, and 221(c) 
of interstate commerce act, within 90 days 
after Apr. 14, or within such additional 
time as may be authorized, grant of author- 
ity made shall be considered as null and 
void, and application denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-112881, Sub. 4, Lindsay R. Hoyt. Appli- 
cation stands denied in its entirety by 
reason of applicant’s failure to make Tre- 
quired compliance. 


MC-117109, Sykes Transport Co. Common 
Carrier Application. Order of Jan 11, re- 
opening proceeding for reconsideration on 
present record, vacated. Applicant’s petition 
of July 28, 1960, for reconsideration, or 
further hearing, denied. 


MC-118697, Sub. 1, Paul S. Taylor Common 
Carrier Application. Proceeding reopened for 
oral hearing at a time and place to be 








fixed, solely with respect to applicant’s 
relationship with supporting shipper. 


MC-119253, Auto Truck Service Common 
Carrier Application. Motion of Edward Wei- 
belt Service Co. to strike applicant’s petition 
for reconsideration overruled. Applicant’s 
petition denied. 


MC-123291, Sub. 2 TA, Fred Baumeister 
(Re-entitled Lyle James Baumeister) Order 
granting 150 days temporary authority to 
transport coal, in interstate or foreign com- 
merce of Jan. 12, modified to show that 
a therein is now Lyle James Bau- 
meiste:. 


MC-C-3197, William L. Smith Express Co. 
Revocation of Permit. Order of Mar. 24, 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier is 
currently in compliance with insurance filing 
requirements. 


MC-FC-63686, Lamar Transportation Co., 
Inc., Transferee, and Lomar Transportation 
Co., Transferor. Order of Jan. 23 vacated, 
and application, and petition of Aero May- 
flower Transit Co., Inc. for reconsideration 
dismissed. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1332, Bradford Transit Co., has 
been adopted. 


No. 33717, Pig Iron—Sault Ste. Marie, Ont., 
Can. to Ill., Ind. & Wis. Order of Mar. 28, 
directing modified procedure, vacated. Pro- 
ceeding assigned for oral hearing at a 
time and place to be designated. 


I. & S. 7516, Synthetic Rubber—Baytown 
& Houston, Tex. to Conn. Order of Jan. 5 
vacated as of Apr. 22, insofar as it suspended 
operation of schedules designated therein, 
but proceeding of investigation of said 
—* shall continue in full force and 
effect. 


MC-42343, Machise Express Co., Inc. Appli- 
cant’s petition for (a) declaratory order (b) 
interpretation of certificate, and (c) in alter- 
native, oral hearing, assigned for hearing 
at a time and place to be fixed. 


Applications having not been the subject 
of formal hearings and applicants having 
requestcd dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

: MC-75840, Sub. 111, Malone Freight Lines, 
ne 

MC-78786, Sub. 223, Pacific Motor Truck- 
ing Co. 

MC-113721, Sub. 3, 
Corp. 

MC-117865, Sub. 1, Eric Lorentzen. 


Appliance Trucking 


MC-109637, Sub. 178 TA, Southern Tank 
Lines, Inc. Applicant’s petition for recon- 
Sideraticn of order of Feb. 14, denying tem- 
porary authority, denied. 


MC-109708 R-1, Maryland Tank Transpor- 
tation Co. Order of Apr. 4, denying certain 
emergency temporary authority, vacated. 
Applicant granted temporary authority for 
30 days commencing Apr. 11. 


MC-115471, Sub. 9 TA, North American 
Transport Co. Applicant’s petition for re- 
consideration of order of Feb. 23, denying 
certain temporary authority, denied. 


MC-118084, Sub. 1 TA, Marion Lewis Davis, 
Temporary authority granted by order of 
July 5, 1960, revoked at carrier’s request. 


MC-118085, Sub. 1 TA, Ralph Rheuben 
Davis. Authority granted by order of July 7, 
1960, revoked at applicant’s request for reason 
that such authority is no longer needed. 


MC-123114, Sub. 1 TA, Philip E. Wells. 
Order of Feb. 24, conditionally approving 
application, reinstated as of Apr. 13. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Apr. 11 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-14286, Edible Nuts—Dallas, Tex. 
to New York, N.Y. 

I. & S. M-14287, Flooring Tiles—N.J. Points 
to N.Y. Points. 

I. & S. M-14291, Malt Beverages & Con- 
tainers—From or To Chicago & South. 

I. & S. M-14295, Bakery Goods—Philadel- 
phia, Pa. to NJ., N.Y. and Pa. 

I. S. M-14296, Unnamed Points & Storage- 
in-Transit Rules-Rates—Cleveland, O. 


103 


ICC News 


I. & S. M-14301, Foodstuffs—N.J. and N.Y. 
to Baltimore, Md. 

I. & S. M-14303, Cancellation of Surcharges 
—M. B. Morgan, Agent. 

I. & S. M-14308, Petroleum & Petroleum 
Products—Mandan, N.D., to Sidney, Mont. 
I. & S. M-14309, Flour & Pallets—Between 
Fremont, Mich. and O. & Ill. 

I. & S. M-14312, Petroleum & Related 
Articles—St. Louis, Mo., to Ft. Wayne, Ind. 

I. & S. M-14314, Malt Liquors—St. Louis, 
Mo. to Arlington Heights and Aurora, Ill. 

I. & S. M-14315, Methanol—Linden, N.J. 
to Bainbridge, N.Y. 

I. & S. M-14317, Sugar—Bingham, Minn. 
to Chicago, Ill. 

I. & S. M-14318, Cleaning, Scouring, Wash- 
a Cmpds.—Chicago, Ill. to Indianapolis, 
nd. 

I. & S. M-14319, Electric Incandescent 
Lamps—Owensboro, Ky. to Detroit, Mich. 

I. & S. M-14320, Iron & Steel Articles— 
Stopoff in Transit—Middle Atlantic Terr. 

I. & S. M-14324, Bottle Caps—Chicago to 
Cincinnati. 

I. & S. M-14325, Building Supplies—Be- 
twecn Minn. & Ia., S.D., N.D., Wis. 

I. & S. M-14328, Soap and Washing Com- 
pounds—Charlotte, N.C. to Points in N.C. 

I. & S. M-14331, Various Commodities— 
Brooklyn & Manhattan to Mass. & R.I. 

I. & S. M-14334, Class Rates—Bet. Wooster, 
Oo. & D.C., Md. & Pa. 

I. & S. M-14336, Rubber Articles—Betw. 
Medina, O. and Pa., Md. D.C. 


MC-1641, Sub. 43, Ray Peake Extension— 
Bulk Commodities in Tank Vehicles; MC- 
2392, Sub. 18, Wheeler Transport Service, 
Inc., Extension—Same; MC-108449, Sub. 92, 
Indianhead Truck Line, Inc., Extension— 
Same. Petitions of applicant in MC-108449, 
Sub. 92, for reconsideration, and applicants 
in MC-1641 and MC-2392, Sub. 18, for re- 
hearing, further hearing, or, in alternative, 
reconsideration denied. Unless compliance is 
made by applicant in MC-1641, Sub. 43 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after Apr. 18, or within such addi- 
tional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-23000 (Portion), Huston Truck Line. 
Portion of operating authority issued Feb. 
8, 1952, in name of Highway Transportation 
Co., transferred pursuant to MC-F-7463, now 
assigned MC-123470, revoked coincidentally 
with issuance of authorized certificate MC- 
104523, Sub. 19. 


MC-105782, Sub. 4, W. W. Hughes Refrig- 
erated Service. Applicant’s petition for re- 
consideration of order of May 23, 1960, strik- 
ing portions of applicant’s brief, denied. 


MC-107403, Sub. 321, E. Brooke Matlack, 
Inc. Order of Feb. 17, referring matter to 
Examiner L. A. Van Dyke, Jr., for oral 
hearing, vacated. Matter reassigned for fur- 
ther processing under no-hearing procedure. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

P MC-107403, Sub. 332, E. Brooke Matlack, 


ne. 
MC-112520, Sub. 57, McKenzie Tank Lines, 


Inc. 

MC-117119, Sub. 17, Willis Shaw Frozen 
Express, Inc. 

MC-118312, Sam Lowenstein Contract Car- 
rier “Grandfather” Application. 

MC-119418, Sub. 1, North American Van 
Lines, Inc. 

MC-123276, Atomic Trucking Corp. 


MC-115691, Sub. 13, Coker Trucking Co. 
Application reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if 
said witnesses do not appear for cross- 
examination that their verified statements 
be subject to a motion to strike. All parties 
authorized to present additional or other 
evidence in support of their respective posi- 
tions, except in respect of said verified 
statements. 


MC-119309, Sub. 2 TA, Wathen Grain Co. 
Applicant’s petition for reconsideration of 
order of Mar. 2 denied. 


MC-119309, Sub. 3 TA, Wathen Grain Co. 
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Order of Mar. 3 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-123042, Sub. 1 TA, Clifford Cool. Order 
of Feb. 27, conditionally approving applica- 
tion, reinstated as of Apr. 14. 


MC-119884, Floyd G. Kostad Contract Car- 
rier Application. Applicant’s amendment to 
application by eliminating points in State 
of Calif. from destination territory origin- 
ally sought allowed. Report of Nov. 16, 
1960, modified by eliminating words “and 
Calif.” from findings on line 20 of sheet 5, 
and by inserting word “and” between words 
“Wash.” and “Ida.” on same line and sheet. 
Protestants’ exceptions allowcd to be with- 
drawn as of Apr. 10. Recommended order 
of Nov. 16, 1960, as amended, made effec- 
tive as order of Commission as of Apr. 10. 


MC-F-7242, Roy L. Jones, Inc. and Tex-O- 
Kan Transportation Co., Inc.—Purchase 
(Portion)—Gulf Southwestern Transporta- 
tion Co. Effective date of order of Mar. 9 


postponed to May 3. 


MC-F-7534, McCarty Truck Line, Inc.— 
Control and Merger—Trenton Motor Xpress, 
Inc. Order of Jan. 16, dismising application 
for lack of jurisdiction, vacated, and pro- 
ceeding reopened for reconsideration on 
present record. Application amended to re- 
flect date, properly verified, contained in 
applicants’ petition. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1290, Tuscarora Pipe Line Co., 
Limited, has been adopted. 


No. 31901, Stanislaus County, et al. v. A. 
T. & S. F., et al. Complainants’ petition for 
filing of new briefs and oral argument 
denied. 


No. 33684, Armour and Co. v. National 
Carloading Corp. Complaint dismissed at 
complainant’s request. 


Finance 20429, Boston & Maine R.R. Loan 
Guaranty. (Sixth supplemental) Request of 
said railroad company to allow it and Mystic 
Terminal Co., Boston & Maine Transporta- 
tion Co., Springfield Terminal Ry. Co., and 
North Station Industrial Building, Inc., 
subsidiary companies of said railroad com- 
pany, to enter into a stock purchase trust 
agreement designated as “Salary Stock Ac- 
quisition Trust No. 5” with six employes, 
as trustees, to be elected by beneficiary 
employes of said railroad company and said 
subsidiary companies, denied. 


MC-18088, Sub. 28 TA, Floyd & Beasley 
Transfer Co., Inc. Applicants’ petition for 
reconsideration of order of Feb. 24, denying 
certain temporary authority, denied. 


MC-52709, Sub. 127, Ringsby Truck Lines, 
Inc.;MC-123118, S. T. Produce. Applications 
dismissed at applicants’ requests. 


MC-66900, Sub. 23 TA, Houff Transfer, Inc. 
Applicants’ petition for reconsidcration of 
order of Feb. 21, denying temporary author- 
ity, denied. 


MC-76478, Sub. 4, Chester Carriers, Inc. 
(A Pa. Corp.) Extension—Cecil County, Md., 
to Montgomery County, Pa. (Reentitled 
Chester Carriers, Inc. (A Delaware Corp.) 
Extension—Same. Chester Carriers, Inc., a 
Delaware corporation, substituted as appli- 
cant. 


MC-108375, Sub. 13 TA, LeRoy L. Wade 
& Son, Inc. Petitions of Clark Transport Co., 
Macks’ Transport Service, Inc., and Car 
Carrier Co. for reconsideration of order of 
Feb. 16, granting certain temporary author- 
ity, denied. 


MC-108375, Sub. 14 TA, LeRoy L. Wade & 
Son, Inc. Petitions of Clark Transport Co., 
Macks’ Transport Service, Inc., and Car 
Carrier Co. for reconsideration of order of 
Feb. 16, granting certain temporary author- 
ity, denied. 


MC-110525, Sub. 428 TA, Chemical Tank 
Lines, Inc. Application in MC-110525, Sub. 
441 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary operations 
until final determination of such application. 


MC-111159, Sub. 117 TA, Millcr Transpor- 
ters, Ltd. Application in MC-111159, Sub. 122 
for corresponding permanent authority con- 
sidered as timely filed and applicant author- 
ized to continue temporary operations until 
final determination of such application. 


MC-118349, Sub. 2 TA, East-West Refriger- 
ated Service. Applicants’ petition for re- 
consideration of order of Feb. 16, denying 
temporary authority, denied. 


MC-123420, Sub. 1 TA, Joseph C. Werlinger. 
Petition of Buckingham Freight Lines tor 
reconsideration of order of Mar. 3, granting 
certain tcmporary authority, denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on ur 
before 40 days from Apr. 14 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the pro- 
ceedings in thc following: 

I. & S. M-14337, Foodstuffs Between Chi- 
cago, Ill., and Adrian & Blissfield, Mich. 

I. & S. M-14338, Cottonseed Meal—N.C. 
Points to Pa. Points. 

I. & S. M-14359, Canning Plant Products 
—Between Points in Fla. 

I. & S. M-14342, Bedroom Furniture—N.C. 
to New York Port, N.Y. 

I. & S. M-14343, Furniture—N.C. to East- 
ern Destinations. 

I. & S. M-14344, Foodstuffs—La. to Points 
in Ill., Ind., Mich., O. & Wis. 

I. & S. M-14346, Water Heaters—Chicago 
to Ft. Dodge & Des Moines. 


MC-FC-63467, Anco Shipping Co., Trars- 
feree, and Herda Alaska Truck Lines, Inc., 
Transferor. Procseding reopened for recon- 
sideration on basis of amendment, and order 
of Oct. 13, 1960 vacated. Petition of North 
American Van Lines, Inc. for reconsidera- 
tion and oral hearing dismissed at iis rc- 
quest, On condition, that a restriction is 
imposed, and petitions of other protestants 
for reopening of proceeding and oral hearing 
denied. App icants’ petition, to extcnt it 
requests that transferor be permitted to 
retain operating rights between Seattle, 
Wash., on onc hand, and, on other, port 
of entry on U.S.-Canadian boundary line at 
Sweetgrass, Mont., denied. Transfer to trans- 
feree of certain Operating rights, and sub- 
stitution of transferee as applicant in re- 
spect of such portion of claimed rights 
applied for in MC-113573, Sub. 6 authorized 
subject to terms and conditions. Authority 
herein granted shall not be construed as a 
determination of any of issues in MC-113573, 
Sub. 6. 


PILI 


Modified Procedure Cases 


P Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


CUEEUCUCEOOCURREEODEREROECEEOEORCOREEREORCCR ERE EHOODEREACOCEREREOCOEESHOOeEEEREER 


May 4—I. & S. M-14437, Rubber Hose—N.C. 
to Atlanta, Ga. 

May 4—I. & S. M-14439, Automobile Heaters 
—Dayton, O., to St. Louis, Mo. 

May 4—I. & S. M-14441, Paper Articles—Md. 
and D.C. to Pa. 

May 4—I. & S. M-14443, Paper Articles— 
Atlanta, Ga. to Cincinnati, O. 

May 4—I. & S. M-14445, Pickles and Table 
Sauces—Chicago to Dallas. 

May 4—I. & S. M-14447, Iron or Steel Articles 
—Weirton, W.Va. to N.Y., O. & Pa. 

May 5—I. & S. M-14449, Junction Boxes— 
Cincinnati to Chicago. 

May 5—I. & S. M-14451, Steel—Between 
Newark, N.J. and Bethlehem, Pa. 

May 5—I. & S. M-14452, Classifications— 
Groceries—Bet. Midwest, Rockies & West 
Coast. 

May 5—I. & S. M-14453, Liquified Petroleum 
Gases—Delaware City, Del. to West Pitts- 
ton, Pa, 

May 5—I. & S. M-14455, Foodstuffs—Milton, 
Pa., to Knoxvil‘e, Tenn. 

May 8—No. 33714, Beer, in Containers—St. 
Louis to Arlington Heights, Ill. 

May 10—No. 33722, Wall Paper, Paint— 
—_ Mechanicville, N.Y. and Points in 


May 12—I. & S. M-14450, Meats and Packing 
House Products—St. Louis Area to South. 

May 12—I. & S. M-14454, Sugar—New York, 
N.Y. & Philadelphia, Pa. to Ind. Points. 

May 12—I. & S. M-14456, Scrap Paper or 
Paperboard—N.C. & Pa. to Baltimore. 

May 12—I. & S. M-14457, Seasonal Arbitraries 
—From and to S.D. Points. 


TRAFFIC WoRLD 


May 12—I. & S. M-14460, Empty Returned 
Drums—Warners, N.J. to Morrisville, Pa. 

May 12—I. & S. M-14461, Dairy Products, 
Equipment & Supplies—Twin Cities to 
Chicago. 

May 12—I. & S. M-14462, Toilet Preparations 
—Twin Cities, Minn. to Chicago, Ill. 

May 12—I. & S. M-14463, Foodstuffs—Md., 
N.J. & Pa. to Pa. 

May 12—I. & S. M-14464, Iron or Steel— 
Between Fairless, Pa. and Wallingford, 
Conn. 

May 12—I. & S. M-14465, Plastic Games or 
Toys—Philadelphia, Pa. to New York, N.Y. 

May 12—I. & S. M-14466, Paper & Paper 
Articles—Otsego, Mich. to Chicago, II. 

May 12—I. & S. M-14467, Canned, Preserved 
or Prepared Foodstuffs—Ind. & O. to 
Pittsburgh. 

May 12—I. & S. M-14458, Aluminum Ladders 
—From Greenville, Pa. to Cleveland, O. 
May 12—I. & S. M-14458, Wine—Calif. Points 

to La. and Tex. Destinations. 

May 12—I. & S. M-14469, Noodles, in Tote 
Bins—Fairlawn, N.J. to Albion, N.Y. 

May 15—I. & S. 7560, Frozen Eggs—St. Louis, 
Mo., to Toledo, O. 

May 15—I. & S. M-14472, Paper, on Rolls— 
Schilling, Mont. to Various Destinations. 
May 15—No. 33725, Paints & Related Articles 
— Chicago, Ill. & Cincinnati, Louis- 

ville. 

May 17—No. 33728, Burcham Trucking Service, 
Iac. et al. v. New Hope Transportation 
Co, 

May 22—No. 33730, Moog Industries, Inc. v. 
Green Transfer and Storage Co., et al. 
May 22—No. 33731, Lakeland Hide and 

Leather Co. v. A. C. L., et al. 


Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section pp provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


OUOEOEEEEOCECEOOOOUEEREOCCESEOOOESEROOCORORRE ROSE EEERCREAREOOREREOUER RRO HEROES 


MC-109540, Sub. 15, Yearly Transfer Co., 
Inc., “Grandfather” Application. Order of 
Feb. 23 stayed pending disposition of appli- 
cant’s petition for rcconsideration. 


MC-FC-64009, Bursch Trucking, Trans- 
feree, and L. W. Oliver, Transferor. Order 
of Mar. 17 stayed pending disposition of 
petition of Wright Motor Lines, Inc. for 
reconsideration. 


Finance 20985, Sanford & Eastern RR. 
Corp. Abandonment Entire Linc. Certificate 
and order of Mar. 2 stayed pending dis- 
position of protestants’ petition for recon- 
sideration. 


APPLICATIONS 
AND PETITIONS 


Plea to Institute New Barge 
Service Filed With ICC 


By an application docketed at the 
Commission as W-1164, the A. & O. 
Barge Line, Inc., of Van Buren, Ark., 
has asked the Commission for authority 
to institute a new operation as a com- 
mon carrier by water in the transporta- 
tion of all commodities between the con- 
fluence of the Verdigris River and the 
Arkansas River, near Muskogee, Okla., 
and Greenville, Miss. Applicant said it 
proposed to serve all intermediate ports 
where there was freight to be loaded or 
unloaded. 

“An estimate of the traffic available to 
be moved is difficult, in view of the fact 
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that there is no available transportation 
between the involved points,” the appli- 
cant said. “It is reasonably anticipated 
that the establishment of this operation 
on a permanent basis will create a new 
industrial, manufacturing and distribu- 
tion area adjacent to the involved rivers, 
making available for movement via the 
applicant’s operations a vast quantity of 
tonnage. However, at the outset and 
before the development of such indus- 
trial area, it is anticipated that a mini- 
mum of 100 tons per week is available 
for movement.” 


Request for ICC Lumber 
Rate Probe Presents Nothing 


New, Say Eastern Railroads 


In a reply to a petition by south- 
ern lumber interests for a general 
investigation by the Commission into 
the lawfulness of railroad rates and 
practices on lumber from Transcon- 
tinental Territory to Official, South- 
eastern and Southwestern territories 
and from Southeastern and South- 
western territories to Official Terri- 
tory, eastern rail carriers have asked 
the ICC to deny the petition for the 
reason among others, “that essen- 
tially it is a reiteration of conten- 
tions previously ruled on by the 
Commission.” 


The railroads’ reply was among addi- 
tional representations filed in No. 33659, 
Petition for Investigation of Rail Rates 
and Practices on Lumber, in which the 
Commission had invited comment on the 
petition. Other replies were previously 
made public by the ICC (T.W., Apr. 15, 
p. 96; Apr. 8, 91; Apr. 1, p. 100; Mar. 25, 
p. 254; Mar. 4; p. 15; Feb. 18, p 94, and 
Jan 28, p. 110). 

At the time the Commission made the 
reply public, it also made available other 
statements, including those of the 
Southern Governors’ Conference and the 
state commissions of Florida and Mis- 
sissippi in support of the petition for 
investigation. 


Railroads’ Reply 

“The gravamen of the petition is an 
allegation that the present rail rate 
structure on lumber is unjust, unreason- 
able and discriminatory as a result of 
the general rail freight rate increases 
which have been authorized since World 
War II,” the eastern railroads said. “In 
each of the general increase proceedings, 
except for Ex Parte No. 212, the Com- 
mission has authorized percentage in- 
creases in the rates on lumber subject 
to a maximum increase in cents per 100 
pounds. 

“In each of the general increase cases 
petitioners have argued that the im- 
position of the hold-downs on lumber 
rates resulted in smaller percentage in- 
creases in the rates from the west than 
from the south to the detriment of the 
southern lumber industry. Thus the 
Commission has considered this ques- 
tion on seven different occasions since 
1946. ... 

“The petition is essentially a repeti- 
tion of arguments previously presented 
to and decided by the Commission. As 
such it provides no justification for the 
institution of a general investigation.” 

The railroads said that the petitioners 


sought to impose on the ICC by having it 
embark on a broad and vague general 
investigation which also would be ex- 
pensive and time consuming for the 
railroads. 


“Petitioners have failed to show in 
what manner the extraordinary, time- 
consuming and expensive process of a 
general investigation would better serve 
their interests or the public interest than 
would a complaint filed on their behalf,” 
the railroads said. 


“The eastern railroads deny that the 
present rail rates and practices for the 
transportation of lumber are unlawful. 
It is respectfully urged that the petition 
be denied.” 


Lumber Company Replies 


A representation in opposition was also 
filed by the Bradley-Southern division 
of Potlatch Forests, Inc., which said that 
if the southeastern lumber shippers be- 
lieved that certain rail rates and prac- 
tices on lumber shipped from the west 
were unjust, unreasonable, and/or dis- 
criminatory to shippers in the southeast, 
they should deal with the railroads, and 
if unable to secure satisfaction, should 
file a formal complaint with the Com- 
mission. It said that at the present 
time a number of southwestern lumber 
shippers were negotiating with south- 
western railroads for an adjustment in 
lumber rates. Should the ICC initiate 
an investigation, Potlatch said, those 
negotiations and “all other needed ad- 
justments” would be tabled until a final 
decision by the Commission. 


The W. T. Smith Lumber Co., of Chap- 
man, Ala., also said it believed that a 
general investigation was not the proper 
procedure, that such an investigation 
could well be adverse to interests of 
southern lumber producers and that 
the petition should be denied. The com- 
pany said is had engaged in negotiations 
with interested railroads seeking an 
equitable, reasonable level of freight rates 
which would permit free movement of 
southern lumber within and to the sev- 
eral territories. It said the program had 
already achieved considerable success. 


“Petitioner [Smith] and others are 
now engaged in further negotiations with 
these same railroads seeking additional 
general adjustments to correct remain- 
ing freight rate disabilities confronting 
southern lumber industry in reaching 
its present and potential markets,” the 
company said. “Demonstrated willingness 
of railroads operating in the eastern por- 
tion of the country to cooperate with 
petitioner and others similarly situated 
to the end that mutually satisfactory 
adjustments can and will be made, ob- 
viates the necessity of this Commission 
to undertake a time consuming, expen- 
Sive investigation of the very rates and 
practices that are in process of voluntary 
settlement.” 


Support for Investigation 


The Southern Governors’ Conference 
and the Southeastern Association of 
Railroad and Utilities Commissioners 
filed a representation supporting the 
petition for an investigation. The con- 
ference and the association said they 
participated in informal negotiations 
with the Southern and Official Territory 
railroads seeking adjustment in lumber 
rates “which would restore at least the 
market relationships existing prior to the 
postwar round of railroad freight rate 
increases—a market relationship which 
even then did not realistically reflect 
comparative lengths of haul and result- 
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ant rail costs of operation. While those 
informal negotiations with the carriers 
did result in some rate adjustments in 
1959, such adjustments were far short 
of those required to reestablish the rela- 
tionship demanded by relative proximity 
to this common market—and would be 
more than wiped out by subsequent rate 
reductions sought to be applied on lum- 
ber moving from the west coast as now 
under investigation in I and S docket 
No. 7558... 


“Suffice it to say that both the con- 
ference and the association are firmly 
convinced that only through a general 
investigation of the type here proposed, 
initiated by the Commission on its own 
motion and progressed as a Commission 
investigation, can the Commission fairly 
develop the many involved aspects of 
this complicated and interrelated rate 
structure and remove the many prefer- 
ences and prejudices now existing in this 
structure and with a general order pro- 
vide equity and justice to all parties... .” 


Support of State Agencies 


Representations in support of the peti- 
tion were also filed by the Mississippi 
Public Service Commission and _ the 
Florida Railroad and Public Utilities 
Commission. 


The Mississippi commission said the 
transit privileges and circuitous routing 
privileges enjoyed by western lumber 
shippers “seem to us to make a mockery 
out of all effort to obtain greater car 
utilization, aside from the matter of 
preference and prejudice among shippers 
more completely set forth in the petition 
of the southern lumber interests.” 


The Florida commission said it was 
obvious that the use of imported lumber 
in Florida had increased and continued 
to increase at a rate “which can lead 
only to the conclusion that western lum- 
ber interests are enjoying an unfair ad- 
vantage that can only be attributed to 
discriminatory rail rates for the trans- 
portation of lumber.” 


Rails Appeal to ICC to Lift 


Suspension of Lumber Rates 


Railroad participants in proposed re- 
duced rates on lumber from the west to 
the midwest and east, under suspension 
by the Commission in I. and S. No. 7558, 
have petitioned the Commission to va- 
cate the suspension order and permit 
the reduced rates to become effective. 
They say the rates are needed to keep 
the traffic moving. 


The Commission, division 2, suspended 
the rates from April 1 to October 31, 
pending investigation, on protests of 
southern lumber interests and others. 
The rates are set forth in schedules filed 
by the Trans-Continental Freight Bu- 
reau and provide for a reduction of seven 
cents per 100 pounds and higher mini- 
mum loadings on eastbound shipments 
of lumber and forest products. Western 
lumber interests also have petitioned for 
vacation of the suspension order (T.W., 
Apr. 15, p. 23). 

“The railroads have long recognized 
the financial necessity of keeping this 
important lumber traffic movement from 
the west to the east and midwest,” they 
said. “In order to do this they have 
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necessarily had to keep rates at an ad- 
justment to equalize to some extent the 
mileage disadvantage which the north- 
west has over the south in reaching the 
eastern points.” 

The railroads also said that the re- 
duced rates would enable them to real- 
ize important savings in operating costs 
through reduction in the cost of han- 
dling empty cars westbound, since fewer 
cars would be required eastbound. 

“Considering the large proportionate 
share of total revenues derived from 
lumber traffic and the intense competi- 
tion between southern and western 
lumber in the destination territories,” 
they said, “it is self-evident that these 
rail lines would be better off financially 
with the rates at the proposed lower 
levels than at the existing higher level. 
It is also self-evident that the proposed 
rates do not burden other traffic.” 


Central-Southern Carriers 
Ask Commission’s Authority 
To Modify Section 5a Pact 


Common carrier members of the 
Central and Southern Motor Freight 
Tariff Association, Inc., have asked 
the Commission for authority to 
further amend their section 5a 
agreement, approved by the ICC in 
1956 and amended in 1958 and 1960 
in Section 5a Application No. 49, 
Central and Southern Motor Car- 
riers—Agreement, so as to (1) ex- 
pand the present maximum limita- 
tions of the conference’s North- 
South General Rate Committee, and 
(2) to clarify the wording of certain 
territorial descriptions in the agree- 
ment. 


The by-laws of the agreement at 
present, the applicants said, provided for 
the composition and annual reconstitu- 
tion of the committee, with the follow- 
ing limitations on membership: 

“(1) A maximum of 30 representatives 
of carriers having physical operations 
between Central Territory, on the one 
hand, and Southern Territory, on the 
other hand (as such territories are 
defined in the articles of incorporation 
of the association); (2) a maximum of 
15 representatives of carriers operating 
between points in Southern Territory, 
and (3) a maximum of 15 representatives 
of carriers operating between points in 
Central Territory.” 


Through the proposed amendments, 
they said, those limitations would be 
expanded so as to permit enlargement 
of the committee sufficient to allow ad- 
ditional carrier representatives to be 
members, if they so desired. The pro- 
posal would provide for a maximum of 
50 representatives in lieu of the present 
maximum of 30 representatives of inter- 
territorial north-south carriers, and for 
maximums of 25 representatives in lieu 
of 15 representatives each to represent 
carriers in the Central and Southern 
territories, respectively, they said. 

“The only other change proposed by 
this amendment involves wording in the 
first sentence of sub-paragraph 2(a) (2) 


of article XIV reading: ‘solely between 
points within Southern Territory’ and 
‘solely between points within Central 
Territory, and wording in the second 
sentence reading ‘solely within Southern 
Territory’ and ‘solely within Central 
Territory,’” they said. “It is proposed to 
change the wording in the first sentence 
to read: ‘between points in Southern 
Territory’ and ‘between points in Central 
Territory,’ and in the second sentence, 
to read ‘Southern Territory’ and ‘in Cen- 
tral Territory.’” 

Neither of the proposed changes, the 
applicants said, would in any way affect 
the rate-making procedure authorized 
under the agreement. 


Purpose of Proposed Changes 

In explanation of the purpose of 
the proposed amendment, the applicants 
said: 

“Until this past year, the existing 
maximum limitations on representation 
on the North-South General Rate Com- 
mittee did not result in the necessity for 
an election as provided in those cases 
where such maximums are exceeded in 
the annual reconstitution of the com- 
mittee. Therefore, in prior years, no 
carrier who had expressed a desire, was 
prohibited from representation on the 
committee. Upon the reconstitution of 
the North-South General Rate Commit- 
tee for the current year, it developed that 
more carriers requested representation 
than the maximum limitations would 
allow, and an election was held, with 
the result that several carriers were 
unable to obtain representation on the 
committee. 

“Historically, the fact that there is 
any limitation at all placed on the 
representation from the several groups 
of carriers operating within Central or 
Southern territories, or between the two 
territories, was based on an equaliza- 
tion of influence so that no one group 
of carriers would dominate the commit- 
tee. Experience has shown that no such 
development has taken place, nor is 
there any indication that it will. On 
the other hand, the association’s car- 
riers, through its board of directors, 
believe it to be in the best interests of 
the carriers and the shipping public to 
continue the maximum limitations, but 
to expand such limitations as herein 
proposed. 

Dual Representation 

“The change in wording of sub-para- 
graph 2(a)(2) will allow those carriers 
who are authorized to operate in “South- 
ern Territory’ or in ‘Central Territory’ 
and which carriers are also authorized 
to operate in other territories, to repre- 
sent either Central or Southern territory, 
as the case may be. Other provisions of 
the sub-paragraphs of the by-laws here 
involved stipulate that any carrier 
having physical operations between Cen- 
tral and Southern territories shall be 
entitled to representation on the North- 
South General Rate Committee as rep- 
resentative of that group and not of 
either the Central or Southern group 
aforementioned; further provisions are 
made for the choice between either the 
Central Territory group or the Southern 
Territory group where any carrier holds 
operating authority in both, but not be- 
tween, such territories. The amended 
provisions will also have the effect of 
clarifying the position of the particular 
carrier whose operations are in Central 
or Southern territory, as well as terri- 
tories adjacent thereto.” 


The applicants also requested approval 
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of the proposals without hearing. They 
said the proposed amendment had been 
submitted to all known interested ship- 
pers and shipper groups and that no 
objection had been expressed to the 
amendment by any of them. 


Southern Motor Carriers’ 
Two-Part Rate Adjustment 


Protested at Commission 


A two-part general adjustment of 
the less-truckload inter-territorial 
rate structure of southern motor 
carriers between Southern Territory, 
on the one hand, and points in East- 
ern Territory, on the other, proposed 
in schedules published by the South- 
ern Motor Carriers Rate Conference 
to become effective May 1, has been 
protested at the Commission. 


The Southern Traffic League, the North 
Carolina Textile Manufacturers Associa- 
tion, Inc., the South Carolina Textile 
Manufacturers Association, Inc., and the 
Traffic Department, filed a joint protest 
as did the Charlotte Shippers and Man- 
ufacturers Association, Inc., and the 
North Carolina Traffic League, Inc. They 
ask suspension and investigation. 

In a statement of justification, sub- 
mitted to the ICC, the conference said 
that the adjustment would consist of 
two related parts: (1) the removal of 
a present “small shipment charge” on 
shipments weighing 500 pounds to 2,000 
pounds, applicable primarily to class- 
rated traffic, and (2) an increase in 
all less-than-truckload and any-quan- 
tity rates, including the flat minimum 
charge, by 6 per cent. 

The conference said the adjustment 
would be effected by supplements Nos 
15 and 16 to tariff MF-ICC No. 1076; 
supplements Nos. 20 and 21 to tariff MF- 
ICC No. 1099; supplements Nos. 21 and 
22 to tariff MF-ICC No. 1100; supple- 
ments Nos. 4 and 5 to tariff MF-ICC 
No. 1127; supplement No. 13 to tariff 
MF-ICC No. 1080; supplement No. 44 
to tariff MF-ICC No. 949; supplement 
No. 26 to tariff MF-ICC No. 1009; sup- 
plement No. 10 to tariff MF-ICC No 
1102; supplements Nos. 6 and 7 to tariff 
MF-ICC No. 1108; supplements Nos. 22 
and 23 to tariff MF-ICC No. 2058; supple- 
ment No. 22 to tariff MF-ICC No. 1039, 
and supplements Nos. 23 and 24 to tariff 
MF-ICC No. 1101, all of the conference. 

The reason for the adjustment, the 
conference said, was the “serious need’ 
of the southern motor carrier industry 
for additional revenue resulting from 
increased operating costs and wage 
boosts. To illustrate this need, the 
bureau said that for the 35 “principal 
carriers” engaged in transporting east- 
south interterritorial traffic, the average 
operating ratio before income taxes in 
1960 was 98.3, compared to 94.8 for 1959. 
Since the close of 1960, it said, this figure 
had risen, in the case of the same car- 
riers, to 101.0 for January and 103.2 for 
February. These figures, it said, clearly 
showed that the serious condition ex- 
isting in 1960 had materially worsened 
this year, and that if the industry was 
to be saved, immediate revenue relief 
was imperative. 

“As pointed out hereinbefore,” the 
conference said, “this adjustment is 
made in two related parts. One part re- 
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sults in a decrease in revenues and the 
other part an off-setting increase in 
revenues. The question well may be 
asked, in the light of the serious financ- 
ial condition of the industry, why is 
any decrease in revenues being published. 
The simple answer to this question is 
that due to competitive factors and cir- 
cumstances which certain carriers faced, 
if the reduction in the segment of traf- 
fic affected had not been made on an 
industry approach, through gradual 
erosion by individual check-outs, the 
reductions would have been effected any- 
way ... Recognizing that these com- 
petitive influences would force, in a 
very short time, the complete loss of 
the small shipment charge, in an at- 
tempt to evolve a satisfactory com- 
promise and solution to the dire revenue 
need of the industry, it was determined 
to remove this charge (rather than per- 
mit its gradual erosion through com- 
petitive circumstances) on those ship- 
ments weighing 500 pounds and over, 
coupling such removal of the small ship- 
ment change with the general 6 per cent 
increase.” 

The conference said the adjustment, 
revenue-wise, would thus mean the fol- 
lowing: (1) The removal of the small 
shipment “adjustment” on shipments 
weighing 500 pounds and over would 
result in a revenue loss of 1.11 per cent 
on all-east-south traffic; (2) the over-all 
revenue benefit (after the 1.11 per cent 
loss) would be only 2.95 per cent on that 
traffic as a whole, and (3) the revenue 
benefit of the adjustment on all traffic 
would be only .93 per cent. 


“Thus,” it said, “assuming the east- 
south carriers are able to effect on all 
traffic applying in all territories an in- 
crease similar to the one here involved, 
the operating ratio of the industry still 
would be in excess of 98 per cent, which 
is far less than a reasonably safe ratio, 
as the Commission has recognized many, 
many times.” 


Increase ‘Impossible’ on All Traffic 


Although the industry would have 
liked to apply the 6 per cent increase on 
all traffic, the conference continued, it 
found such application impossible with- 
out substantial diversion of traffic to 
private or “gray-area” carriage. Further, 
it said, the industry also was faced with 
serious rail competition, and the cur- 
rent rate level of the motor common 
carrier industry in its area was com- 
parable to the rail rate level. Any fur- 
ther increase in truckload or volume 
rates would have meant a substantial 
loss of traffic also to the rail carriers, it 
said. In addition, it said, the greatest 
impact of the carriers’ increased operat- 
ing costs was primarily on less-than- 
truckload traffic In the light of all these 
factors, it said, LTL and any-quantity 


rated traffic was the only traffic on 
which rates justifiably could be in- 
creased. 


Exempted from the increase, the con- 
ference said, were points in Florida and 
two base points in Georgia, because 
freight forwarders had intensified their 
solicitation of LTL traffic between those 
points. To and from no other points 
affected by the increase, it said, was 
freight forwarder competition found to 
be of such serious nature. 


Protestants’ Position 


In their protest, the Southern Traffic 
League and its joint petitioners said 
that although a “slight modification” of 
the amount of the increase on class- 
rated shipments of over 500 pounds but 


less than 2,000 pounds would result 
from the concurrent elimination of the 
small shipment “penalty charge” on that 


weight category, the penalty charge 
would be maintained on shipments less 
than 500 pounds, in addition to the 6 per 
cent increase. The penalty charge did 
not presently apply to and consequently 
no modification would be made in, the 
full 6 per cent increase on LTL or any- 
quantity shipments subject to commod- 
ity rates or exceptions ratings, they said. 
Further, they assailed the conference’s 
contentions as to revenue need, asserting 
that the conference had failed to show 
such a need in its statement of justifica- 
tion and that, in any case, the evidence 
submittted in the statement as to the 
operating ratios of 35 “select” carriers 
failed to point out that several other 
important carriers in the involved region 
were registering substantially better ra- 
tios than the “select” group. 
“Consideration of the need, in the 
public interest, of adequate and efficient 
transportation service at the lowest cost 
consistent with the furnishing of such 
service,” they said, “requires that the 
carriers submit proof of their having 
effected every possible or reasonable 
economy in their own operations to 
off-set any alleged increases in some 
items of cost rather than to undertake 
to pass such increases on to the ship- 
pers who are not in position to bear 
them. Application of the increases only 
on the LTL or any-quantity shipments 
would result in their being borne by 
the class of shippers least able to bear 
such added and excessive charges, all 
of which is contrary to the public in- 
terest and repugnant to the standards 
set forth by the provisions of section 
216(i) of the interstate commerce act 
and the national transportation policy.” 


Characterization of Increase 


The North Carolina petitioners stated 
the same arguments with respect to the 
increase as it would affect shipments 
less than 500 pounds, already affected 
by the “penalty charge.” 

With reference to the present and 
protested rates between Charlotte, N.C., 
and representative points for classes 
100, 70 and 55, they said that on ship- 
ments less than 500 pounds, the pro- 
tested increase would be from 12 to 
29 cents per 100 pounds. From 500 to 
2,000 pounds, they said, there would be 
reductions from 2 to 19 cents per 100 
pounds, and on all shipments 2,000 
pounds and over, there would be a full 
6 per cent increase resulting in increases 
from 9 to 23 cents per 100 pounds. 
Further, they asserted, the present motor 
class rated traffic on shipments weigh- 
ing 2,000 pounds or more was 4 per 
cent higher than the present rail rates 
and if the protested schedules were per- 
mitted to become effective, motor rates 
would be 10 per cent higher. On ship- 
ments weighing less than 500 pounds, 
they contended, the motor rates would be 
10 per cent higher, plus a penalty charge 
of 30 cents per 100 pounds. 


PRR, Connecting Ask Rights 
Over ‘N & W Sandusky Line’ 


In connection with applications filed 
with the Commission March 17 asking 
authority, among other things, for the 
Norfolk & Western Railway Co. to pur- 
chase from the line of the Connecting 
Railway Co., a wholly-owned subsidiary 
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of the Pennsylvania Co., between Colum- 
bus and Sandusky, O. (the so-called 
Sandusky line), the Pennsylvania Rail- 
road and the Connecting Railway have 
asked the Commission for approval of the 
exercise by them of trackage rights over 
the Sandusky line between Columbus 
and Carrothers, O., should the N & W be 
allowed to consummate the purchase. 

In their application, docketed at the 
Commission as Finance No. 21567, the 
PRR and the Connecting Railway said 
that an agreement of sale of the Colum- 
bus-Sandusky line, known as the San- 
dusky Branch, dated March 1, provided 
that the conveyance to the N & W of 
title to the line would be subject to the 
reservation by the two instant applicants 
of trackage rights permitting operations 
between Columbus and Carrothers. They 
said that although in the present ap- 
plication they were seeking approval 
under section 5(2) of the interstate 
commerce act of the right to exercise 
the rights provided for in the March 1 
agreement, they believed that the reser- 
vation of rights over a line which was 
presently owned by Connecting and 
leased by the PRR did not actually fall 
within the scope of section 5(2) and that 
such rights represented a limitation on 
the title to be acquired by the N & W 
rather than the acquisition of new rights 
by Connecting and PRR. 

“Accordingly,” they said, “Connecting 
and Pennsylvania file this application 
without prejudice to the position that 
the approval of the Commission is not 
required, and submit that retention of 
the right to operate over a portion of 
the Sandusky branch is not ‘to acquire’ 
a trackage right.” 

In five applications filed March 17, the 
Commission has been asked to authorize 
(1) merger of the New York, Chicago & 
St. Louis Railroad Co. (Nickel Plate) 
into the N & W; (2) acquisition by the 
N & W from the PRR of the Sandusky 
branch as a connecting link between the 
N & W and Nickel Plate lines in Ohio, 
and (3) other transactions that eventu- 
ally would result in control of the Wa- 
bash Railroad Co. by the N & W. They 
are docketed at the Commission as 
Finance Nos. 21510, 21511, 21512, 21513 
and 21514, and are still pending hearing 
(T.W., March 25, p. 255). 
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Finance Applications 
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MC-F-7842, Bolin Drive-A-Way Co., of 
Cleveland, O., asks authority to acquire 
control of the Cleveland Transfer Co., of 
Cleveland, through ownership of capital 
stock or otherwise. 


MC-F-7843, Charles J. Long, Inc., of Grand 
Rapids, Mich., asks authority to acquire 
control of Grand Rapids Storage Co., of 
Grand Rapids, through ownership of capital 
stock or otherwise. 


MC-F-7844, C & H Transportation Co., 
Inc., of Dallas, Tex., asks authority to 
acquire certain operating rights of McCord 
Transfer Co., of Nashville, Tenn. 


MC-F-7845, Minnesota-Wisconsin Truck 
Lines, Inc., of St. Paul, Minn., asks author- 
ity to acquire certain operating rights and 
property of Charles E. Jensen, doing busi- 
ness as Jensen Transfer, of Osceola, Wis. 


MC-F-7846, Follmer Trucking Co., of Dan- 
ville, Pa., asks authority to acquire certain 
operating rights and property of Arthur J. 
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Zearfoss, doing business as Zearfoss Trans- 
fer Co., of West Hazleton, Pa. 


MC-F-7847, Eastern Freight Ways, Inc., 
of Carlstadt, N.J., asks authority to acquire 
control of Victor Lynn Lines, Inc., of 
Salisbury, Md., and to operate temporarily. 


MC-F-7848, Sites Silver Wheel Freightlines, 
Inc., of Portland, Ore., asks authority to 
acquire control of Wright Truck Line Co., 
of Stayton, Ore., and to operate temporarily. 
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Motor Rights Applications 


P Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
x Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-730, Sub. 190, Pacific Intermountain 
Express Co., Oakland, Calif. Regular routes, 
general commodities, with exceptions, be- 
tween Pueblo, Colo., on one hand, and, on 
the other, San Bernardino and Riverside, 
Calif., serving no intermediate or off-route 
points, and with service at Pueblo restricted 
to joinder only, as alternate route for op- 
erating convenience only in connection with 
authorized regular-route operations. Note: 
Applicant states it requests imposition of 
such restrictions that will prohibit transpor- 
tation of Pueblo traffic over proposed route, 
other than through its Colorado Springs or 
Denver, Colo., terminals. 


* MC-1641, Sub. 48, Peake Transport Serv- 
ice, Inc., Chester, Neb. Irregular routes, (1) 
asphalt, asphalt products, including emulsi- 
fied asphalt, and (2) empty containers and 
damaged or rejected shipments, between 
points in Okla., and Neb. 


* MC-2253, Sub. 21, Carolina Freight Car- 
riers Corp., Cherryville, N.C. Irregular routes, 
general commodities, with exceptions, be- 
tween Cherryville, N.C., on one hand, and, 
on the other, points in Rutherford, Caldwell 
and Iredell counties, N.C. 


* MC-8989, Sub. 198, Howard Sober, Inc., 
Lansing, Mich. Irregular routes, (1) trailers 
(except house trailers), in initial movements, 
truckaway; (2) trailers, (except house trail- 
ers), driveaway; (3) tractors, in secondary 
movements, driveaway only when drawing 
trailers, in initial movements in driveaway 
service, and (4) trucks and truck-tractors, 
in initial movements, driveaway or truck- 
away, Challenge-Cook Bros. plants, La Mi- 
rada, Calif., and Bryan, O., to points in 
U.S., including Alaska and Hawaii. 


* MC-10761, Sub. 106, Transamerican Freight 
Lines, Inc., Detroit, Mich. Regular routes, 
general commodities, with exceptions, (a) 
between St. Louis, Mo., and points in St. 
Louis, Mo.-East St. Louis, Ill., commercial 
zone, and Checotah, Okla., for purposes of 
joinder only, serving no intermediate points, 
and (b) between junction of U.S. Highways 
66 and 69 at Miami, Okla., to Tulsa, Okla., 
serving no intermediate points, as alternate 
routes for operating convenience only, in 
connection with authorized regular-route 
operations. 

* MC-10928, Sub. 41, Southern-Plaza Ex- 
press, Inc., Dallas, Tex. Irregular routes, 
general commodities, with exceptions, serv- 
ing Monsanto Chemical Co. plant, Brazoria 
County, Tex., eight miles south of Alvin, 
Tex., as off-route point in connection with 
authorized routes. 

* MC-23939, Sub. 93 (second correction), 
Asbury Transportation Co., Los Angeles, 
Calif. Irregular routes, cryogenic liquids and 
liquefied gases (other than propane and bu- 
tane), in government-owned or shipper- 
owned trailers and empty government-owned 
or shipper-owned trailers, between points in 
Denver, Colo.; Cheyenne, Wyo.; Topeka and 
Salina, Kan.; Omaha, Neb.; Portland, Ore.; 


Spokane, Wash., and points within 50 miles 
of each, and missile sites in Wyo., Neb., Ia., 
Colo., Kan., Wash., Ida., and Ore. Note: 
Republication is to reflect that applicant 
proposes to transport commodities sought in 
government-owned trailers as well as ship- 
per-owned trailers, and empty trailers owned 
by either. 

# MC-29660, Sub. 10, Herman Lozowick, 
Kenneth Lozowick, Frank Lozowick, and 
Jack Lozowick, dba Herman Lozowick Truck- 
ing Co., Elizabeth, NJ. Irregular routes, 
malt beverages, Cranston, R.I., to points in 
N.J., and D.C.; points in Westchester, Nas- 
sau and Suffolk counties and Nyack, Albany, 
Troy, Catskill, Mechanicsville, Poughkeepsie, 
Kingston and Amsterdam, N.Y.; East Berlin 
and Harrisburg, Pa.; Baltimore, Md., and 
Wilmington, Del., and empty containers and 
refused, rejected or returned shipments, on 
return. 

* MC-42329, Sub. 148 (amendment), Hayes 
Freight Lines, Inc., Winston-Salem, N.C. 
Regular routes, general commodities, with 
exceptions, but including Classes A and B 
explosives, serving Medina, O., as intermedi- 
ate or off-route point in connection with au- 
thorized regular-route operations. Note: 
Amendment eliminates plant site restriction 
at Medina, O. 

* MC-61403, Sub. 62, Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn. Irregular 
routes, (1) chocolate, in bulk, in tank ve- 
hicles, Charlotte, N.C., to points in N.Y., 
N.J., Pa., Del., Md., Va., N.C., S.C., Ga., Fia., 
Ala., Tenn., Miss., La., Ky., O., W.Va., Tex., 
Mo., Ill., Ind., Ark., and D.C., and (2) edible 
oils, in bulk, in tank vehicles, Boonton, N.J.; 
Cincinnati, O.; Chicago, Ill.; Macon, Ga.; 
Chattanooga and Memphis, Tenn., and New 
Orleans, La., to Charlotte, N.C. 

* MC-76032, Sub. 160, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, between Phoe- 
nix and Flagstaff, Ariz., serving no inter- 
mediate points, as alternate route for Oper- 
ating convenience only, in connection with 
authorized regular-route operations. 

* MC-84528, Sub. 15, Automobile Transport 
Co. of California, Gardena, Calif. Irregular 
routes, used motor vehicles, which have been 
repossessed, embezzled, stolen, or damaged, 
towaway or driveaway, under vehicle’s own 
power, between points in California, on one 
hand, and, on the other, points in U.S., ex- 
cept Alaska and Hawaii. 

* MC-95540, Sub. 352, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen foods, Crozet, Va:, to points in Florida. 
Note: Applicant already has proposed au- 
thority in MC-95540, Sub. 243, and states 
purpose of instant application is to elimi- 
nate restriction contained therein. 


* MC-103993, Sub. 145, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers, 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, points 
in North Carolina, except Greensboro, to 
points in U.S., including Alaska but exclud- 
ing Hawaii. 


* MC-105461, Sub. 31, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, grass stop, in rolls, metal 
stove shovels and building materials made 
of metals, Penn Supply and Metal Corp. 
plants Philadelphia, Pa., to points in speci- 
fied part of N.Y., and points in Conn. 


* MC-105886, Sub. 3 (republication), Martin 
Trucking, Inc., Bessemer, Pa. Irregular 
routes, lime, in bulk, in tank vehicles, Frisco, 
Pa., to points in Ashtabula, Belmont, Car- 
roll, Columbiana, Cuyahoga, Geauga, Guern- 
sey, Harrison, Jefferson, Lake, Lorain, Ma- 
honing, Medina, Portage, Stark, Summit, 
Trumbull and Tuscarawah counties, O. Note: 
Purpose of republication is to include Trum- 
bull County as destination area. Also, any 
person or persons who may have been prej- 
udiced by allowance of amendment and 
change in scope of authority sought, may, 
within 30 days, file an appropriate pleading. 

* MC-106398, Sub. 175, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
trailers, designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, and portable buildings, set-up, with 
or without furnishings, truckaway, points in 
North Carolina, to points in U.S., including 
Alaska, but excluding Hawaii, and shipper’s 
undercarriage, on return. 


* MC-106965, Sub. 162, M.I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Irregular routes, vinegar, in bulk, in 
tank vehicles, (a) Salem, N.J., to Chambers- 
burg, Pa.; (b) Pittsburgh, Pa., to Winchester, 
Va.; (c) Winchester, Va., to Salem, N.J., 
and (d) Winchester, Va., to Chambersburg, 
Pa. Note: Dual operations may be involved. 

* MC-107012, Sub. 32, North American Van 
Lines, Inc., Fort Wayne, Ind. Irregular 
routes, new furniture, uncrated, Wichita, 
Kan., to points in U.S., including Alaska 
and Hawaii. 

* MC-107107, Sub. 168, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, (1) 
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food, food products, food materials, food in- 
gredients, food preservatives, and food color- 
ing; (2) containers, container seals and tops, 
for commodities named in (1), and (3) ad- 
vertising, promotional and display materials 
and premiums and dispensers, when shipped 
with commodities in (1), points in Florida, 
to points in Ala., Ga., Miss., and La. 

* MC-109397, Sub. 49, Tri-State Motor Tran- 
sit Co., Joplin, Mo. Irregular routes, Classes 
A and B explosives; component parts, how- 
ever classified, and ammunition, points in 
Oklahoma, to Ordill, Il. 

* MC-109584, Sub. 89, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Irregular routes, wine, 
brandy, alcoholic beverages and wine con- 
centrate, in bulk, in tank vehicles, and re- 
turned, rejected or contaminated shipments, 
between points in Calif., and Ariz. 

* MC-110698, Sub. 150, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, 
chemicals (except petroleum and petroleum 
products, coal tar and coal tar products, 
agricultural fungicides, pentachlorophenol, 
anhydrous ammonia, fertilizers, carbon diox- 
ide urea, concrete plasticizers and concrete 
curing compounds, acetic acid and vinegar 
and blends thereof, and arsenic acid), in 
bulk, in tank vehicles, Memphis, Tenn., to 
points in Ala., Ark., Fla., Ga., Ill., Ind., Ky., 
La., Miss., Mo., N.C., O., Okla., S.C., Tex., Va., 
and W.Va. 

* MC-111812, Sub. 126, Midwest Coast 
Transport Inc., Sioux Falls, S.D. Irregular 
routes, (1) frozen foods, points in Aroostook 
County, Me., and port of entry between U.S. 
and Canada, near Calais, Me., to points in 
N.Y., N.J., Pa., Del., Md., W.Va., O., Ind., 
Ky., Mo., Ill., Mich., Wis., Minn., Ia., and 
D.C.; (2) foodstuffs, Milton, Pa., to points 
in Me., N.H., Vt., Mass., R.I., and Conn., and 
(3) meats, meat products and meat by-prod- 
ucts, New York, N.Y., and points in New 
York commercial zone, to Milton. 

* MC-112582, Sub. 15, T. M. Zimmerman 
Co., Chambersburg, Pa. Irregular routes, 
(1) frozen foods, and (2) empty containers, 
between Chamberburg, Pa., and points with- 
in 25 miles thereof. 


* MC-112809, Sub. 1, Michael Sheppo, Jr., 
Frackville, Pa. Irregular routes, malt bever- 
ages, in bottles, cans and barrels, Columbia 
Brewing Co. plant, Shenandoah, Pa., to 
points in N.Y., N.J., Md., and D.C., and 
empty containers, cardboard cartons, malt 
and cereal or grain flakes used to manufac- 
ture beer, on return. 

* MC-112822, Sub. 27, Earl Bray, Inc., Cush- 
ing, Okla. Irregular routes, liquid wax, in 
bulk, in tank vehicles, Tulsa, Okla., to points 
in Ind., O., Mich., and N.M., and damaged 
or rejected shipments, on return. 


* MC-113514, Sub. 67, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, carbon black, 


in bulk, in specialized equipment, Echo, Tex., 
to Baton Rouge, La. 


* MC-113779, Sub. 116, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, animal fats and vegetable oils and 
products and blends thereof, in bulk, in tank 
vehicles, (a) between points in Ark., Calif., 
Colo., Ill., Ind., Ia., La., Miss., Mo., Neb., 
Kan., N.D., S.D., Okla., and Tex., and (b) 
between points in above-named states, on 
one hand, and, on the other, points in Minn., 
Wis., Mich., N.Y., Mass., R.I., Conn., N.J., Pa., 
Ia., W.Va., Md., Del., Va., Ky., Tenn., N.C., 
S.C., Ga., Ala., Fla., and D.C. 


* MC-114045, Sub. 67, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, prepared 
dough, uncooked, Dallas, Tex., to points in 
W.Va., Ky., and Tenn., except Memphis. 


* MC-114098, Sub. 15, Lowther Trucking Co., 
Charlotte, N.C. Irregular routes, fertilizer 
and fertilizer materials, in bags, Charlotte, 
N.C., to points in Tennessee on and east of 
U.S. Highway 11. 

* MC-115757, Sub. 29, Bulk Motor Trans- 
port, Inc., Kansas City, Kan Irregular 
routes, flour, in bulk, Ellicott City, Md., to 
points in Conn., Del., N.J., N.Y., Pa., and 
W.Va. 

* MC-115831, Sub. 2, Tidewater Transit Co 
Kinston, N.C. Irregular routes, liquefied 
petroleum gas, terminals on Trans-Southern 
pipeline in (a) South Carolina, to points in 
N.C., S.C., and Va., and (b) North Carolina 
to points in N.C., S.C., and Va. 


* MC-116063, Sub. 12, C & R Transport Co 
Fort Worth, Tex. Irregular routes, fertilizer 
and urea feed ingredients, dry, in bulk, be- 
tween points in Tex., Okla., Kan., Neb., Ia., 
Mo., Ark., La., Colo., N.M., Ariz., Miss., Tenn., 
Ill., Minn., Wis., N.D., S.D., Mich., and Ind 

* MC-116063, Sub. 13, C & R Transport Co., 
Fort Worth, Tex. Irregular routes, salt, in 
bulk and in packages, Hockley, Blue Ridge 
and Baffin Bay, Tex., and points within 10 
miles of each, to points in Ark., Ala., Colo., 
Fla., La., Miss., N.M., and Okla., and dam- 
aged and rejected shipments, on return. 

* MC-116063, Sub. 14, C & R Transport Co., 
Fort Worth, Tex. Irregular routes, soybean 
meal, in bulk, in tank vehicles, hopper ve- 
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hicles, hydraulic-unloading dump vehicles, 
cable-unloading dump vehicles, or tank-type 
gravity-unloading dump vehicles, between 
points in Tex., Okla., La., and Ark. 


* MC-116319, Sub. 2, Midland Pacific Trans- 
port, Inc., Spokanc, Wash. Irregular routes, 
general commodities, including commodities 
of unusual value, classes A and B explosives, 
household goods, commodities in bulk, and 
those requiring special equipment, betwcen 
points in Wash., Ida., Ore., Mont., Wyo., 
Calif., Nev., Utah, Colo., Ariz., and N.M. Note: 
Applicant is authorized to conduct opera- 
tions in Ida., and Wash. 


# MC-116950, Sub. 3, Joseph L. Drake, 
Chandler, Ariz. Irregular routes, (1) dry 
fertilizer and insecticide materials, in bags, 
and in bulk, in tank vehicles, p-ints in Ari- 
zona within five miles of Chandler, Ariz., to 
points in N.M., and Calif.; (2) rejected ship- 
ments of above-named commodities, points 
in Ariz., N.M., and Calif., to points in Ari- 
zona within five-mile radius of Chandler; 
(3) agricultural gypsum, in bags, Plaster 
City, Calif.. to points in Arizona within 
five-mile radius of Chandler, and (4) an- 
hydrous ammonia, points in Arizona within 
five-mile radius of Chandler, to points in 
N.M., and Calif. 


* MC-118831, Sub. 15, Central Transport, 
Inc., High Point, N.C. Irregular routcs, (1) 
ground felspar, in bulk, and (2) ground silica, 
in bulk, Spruce Pine and Kona, N.C., to 
Anderson, Aiken, Laurens and Spartanburg, 
S.C., and points within five miles of each. 

# MC-119346, Sub. 6, Red Crest Express, 
Inc., Oklahoma City, Okla. Irregular routes, 
beer, in bottles, kegs, or cans, and advertis- 
ing and promotional material, distributed in 
connection therewith, Oklahoma City, Okla., 
to points in Lubbock County, Tex., and 
empty containers, on return, restricted to 
serve distributors of Lone Star Brewing Co. 
locatcd in above destination territory. 


* MC-119585, Sub. 1, Kelly Transportation, 
Inc., Sumter, S.C. Irregular routes, new 
furniture, points in Sumter County, S.C., to 
points in Ark., La., Miss., Okla., Tenn. and 
Tex., and exempt commodities, on return. 


* MC-119585, Sub. 2, Kelly Transportation, 
Inc., Sumter, S.C. Irregular routcs, used fur- 
niture, points in Mass., N.Y., N.J., Pa., and 
D.C., to points in Ala., Fla., Ga., N.C., and 
S.c., and exempt commodities, on return. 
Note: Applicant states used furniture speci- 
fied above is bought and sold by wholesale 
and rctail stores; any duplication of au- 
thority to be eliminated. 


* MC-119702, Sub. 3, Stahly Cartage Co., 
Edwardsville, Ill. Irregular routes, liquid 
fertilizer, liquid fertilizer solutions and liquid 
ingredients (including but not limited to 
anhydrous ammonia), in bulk, in tank ve- 
hicles, Cahokia, Ill., and points within five- 
miles thereof, to points in O., Mich., Ky., Ia., 
Ind., Mo., Minn., Wis., and Tenn. Note: Ap- 
plicant holds authority to transport petro- 
leum products from Cahokia to points in 
Missouri within 125 miles of East St. Louis, 
Ill., and if it is determined considered com- 
modities are petroleum products, applicant 
does not seek any duplicating authority by 
instant application. 


* MC-120450, Sub. 1, Kansas Intermoun- 
tain Truck Line, Inc., Tribune, Kan. Regular 
routes, general commodities, with exceptions, 
(a) between point where U.S. Highway 24 
enters Kansas west of Kanorado, Kan., and 
junction of U.S. highways 24 and 83 near 
Halford, Kan.; (b) between point where 
U.S. Highway 40 enters Kansas west of Wes- 
kan, Kan., and Oakley, Kan.; (c) between 
point where Kansas Highway 96 enters Kan- 
sas west of Tribune, and Scott City, Kan.; 
(d) between point where U.S. Highway 50 
enters Kansas west of Syracuse, and Garden 
City, Kan.; (e) between Syracuse, Kan., and 
Imperial, Neb.; (f) between Liberal, Kan., 
and junction of U.S. highways 83 and 24, 
near Halford, Kan., and (g) betwcen Liberal, 
Kan., and Lakin, Kan., serving, in all cases, 
all intermediate points, and serving all points 
on any of routes designated above from all 
points on other routes designatcd above, and 
(h) between Denver, Colo., and points de- 
scribed in above routes, (a) Denver, to 
Limon, Colo., (b) and as alternate route, 
Denver, to Kit Carson, Colo., in both cases 
continuing to Kansas state line, — no 
Colorado points except Denver on either 
route and restricted against traffic moving 
between Denver, on one hand, and, on the 
other, Imperial, Neb. 


* MC-123067, Sub. 3, M & M Tank Lines, 
Inc., Winston-Salem, N.C. Irregular routes, 
(1) ground pulverized slate, in bulk, points 
in North Carolina, to points in S.C., and Va., 
and (2) clay and kaolin, in bulk, points in 
Aiken County, S.C., to points in N.C., and Va. 

* MC-123435, Pacific Molasses Transport Co., 
San Francisco, Calif. Irregular routes, alfalfa 
pellets, in bulk, in specially designed hop- 
per-type vehicles, specified points in Calif., 
and Ariz., and points within 10 miles of 
each, to points in Los Angeles Harbor, Calif., 


and contaminated or rejected shipments, on 
return. 

# MC-123486, Carolina-Virginia Couriers 
Inc., Charlotte, N.C. Irregular routes, (1) 
commercial papers, documents and written 
instruments (except coin, currency and ne- 
gotiable securities), ordinarily used in busi- 
ness of banks, banking institutions and cus- 
tomers of banks and banking institutions, 
between Richmond, Va., and points in spec- 
ified counties in W.Va., and N.C., and (2) 
exposed and processed film, complimentary 
replacement film, incidental dealer-handling 
supplies and advertising literature (except 
motion film ordinarily used in business of 
motion pictyre houses), betwcen points in 
North Carolina. 

* MC-123538, Elmer Beck, dba Beck Truck- 
ing, Britton, S.D. Irregular routes, feed, in 
bulk and in sacks, points in Minneapolis-St. 
Paul, Minn., commercial zone, to points in 
Marshall County, S.D., and exempt com- 
modities, on rcturn. 

# MC-123539, Walter H. Kearney, Warren- 
ton, N.C. Irregular routes, fertilizers and 
fertilizing materials, (a) Norfolk, Va. to 
Warrenton, N.C., and (b) Hopewell, Va., to 
Norlina (Warren County) and Warrenton, 
N.C., and returned shipments of above-speci- 
fied commodities which have become hard- 
ened, Warrenton, to Norfolk and Hopewell. 


* MC-123562, S. L. Drinkard, Inc., Albuquer- 
que, N.M. Irregular routes, frozen or refrig- 
erated food and food products including ice 
cream, ices and alied products, and raw 
milk and milk products, points on and west 
of U.S. Highway 83, in Texas, to points in 
New Mexico, and empty containers, on re- 
turn. 


* MC-2882, Sub. 2, Cleveland Transfer Co., 
Cleveland, O. Irregular routes, general com- 
modities, with exceptions, between Cleveland, 
O., including commercial Zone, thereof, on 
one hand, and, on the other, points in Ohio. 
Note: Dircctly related to MC-F-7842. 


* MC-45657, Sub. 27, Pic-Walsh Freight Co., 
St. Louis, Mo. Regular routes, (1) general 
commodities, with exceptions, Memphis, 
Tenn., to specified points in Mississippi, and 
(2) cheese, soap, packinghouse products, 
hardwood, stoves and stove pipe, Tupelo, 
Miss., to spccified points in Tenn., and 
Miss., with no transportation for compen- 
sation on return, serving all intermediate 
points on above-described routes, and serving 
all off-route points which lie between 
Mississippi Rivcr on the west, Mississippi- 
Tennessee state line on the north, Missis- 
sippi highways 7, 6 and 9, on the east, and 
U.S. Highway 82 on the south, and on perim- 
eter of said arca. Note: Application is 
directly related to MC-F-7834. 


* MC-3009, Sub. 36, West Bros., Inc., Hat- 
tiesburg, Miss. Regular routes, general com- 
modities, with exceptions, between Jackson, 
Miss., and Beaumont, Miss., serving speci- 
fied intermediate points in Mississippi. 
(Handling without oral hearing requested.) 


* MC-64932, Sub. 296, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, corn syrup, 
corn syrup blends and mixtures, and liquid 
syrup, in bulk, in tank vehicles, Decatur, 
Ill., to points in N.C., S.C., Ga., Pla., Ala., 
and Miss. (Handling without oral hearing 
requested.) 


* MC-66562, Sub. 1802, Railway Express 
Agency, New York, N.Y. Regular routes, 
general commodities, moving in express 
service, (a) between junction of U.S. high- 
ways 58 and 62 (near Danville, Va.), and 
Virgilina, Va., serving intermediate point 
of Roxboro, N.C., and (b) between South 
Boston, Va. and Halifax, Va., serving no inter- 
mediate points, with restrictions. Note: Appli- 
cant states that interchange with rail and air 
express service will be made at Danville, Va. 
Applicant further states that proposed route 
will be an extension of and be operated in 
connection with its existing authorized oper- 
ation in MC-66562, Sub. 1460, between Dan- 
ville, and Lawrenceville, Va. (Handling 
without oral hearing requested.) 


* MC-66562, Sub. 1804, Railway Express 
Agency, New York, N.Y. Regular routes, 
generai commodities, moving in express 
service, between New Rockford, N.D., and 
Esmond, N.D., serving intermediate points 
of Sheyenne, Oberon, Minnewaukan and 
Maddock, N.D., with restrictions. (Handling 
without oral hearing requested.) 


* MC-107403, Sub. 321 (amendment), E. 
Brooke Matlack, Inc., Philadclphia, Pa. 
Irregular routes, lard, in bulk, in tank 
vehicles, Waldock Packing Co. plant i 
Sandusky, O., to Pittsburgh, Pa. Note: Appli- 
cant states that subject to restriction that 
authority so granted will not be tacked 
with any other authority now held or here- 
after granted. (Handling without oral hear- 
ing requested.) 


#MC-119317, Sub. 7, Gross and Sons 
Transport Co., Independence, Mo. Irregular 
routes, ice cream, sherbet, ice milk and 
frozen confections, Omaha, Neb., to Plata, 
Mo., and empty containers, rejected, out- 
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dated and damaged shipments, on return. 
(Handling without oral hearing requested.) 


* MC-119934, Sub. 26, Ecoff Trucking, Fort- 
ville, Ind. Irregular routes, phosphoric acid 
and phosphatic fertilizer, in bulk, in tank 
vehicles, Fernald, O., to St. Louis, Mo., and 
damaged and rejected shipments, on return. 
(Handling without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor 
common carriers of property to operate 
over deviation routes. Any protests must 
be filed within 30 days from April 19. 


MC-3560 (dcviation No. 1), General Express- 
ways, Inc., Denver, Colo. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From the junction of Pennsyl- 
vania Highway 72 and U.S. Highway 22 
southwest of Fredericksburg, Pa., thence 
Over Pennsylvania 72 to junction of U.S. 
Highway 422 at or near Lebanon, Pa., thence 
over U.S. 422 to junction of U.S. Highway 
11 at or near Harrisburg, Pa., and return, 
for operating convenience only, serving no 
intermediate points. 


MC-30073 (deviation No. 3), Johnson 
Freightlines Co., Inc., South Nashville, Tenn. 
General commodities, with exceptions, over 
a deviation route as follows: From Nashville, 
Tenn., over U.S. Highway 31E to junction 
of Kentucky Highway 218, thence over Ken- 
tucky 218 to Horse Cave, Ky., thence over 
U.S. Highway 31W to Louisville, Ky., thence 
over U.S. Highway 42 to Cincinnati, O., 
and return, for operating convenience only, 
serving no intermediate points. 


MC-35628 (deviation No. 12), Interstate 
Motor Freight System, Grand Rapids, Mich. 
General commodities, with exceptions, over 
&@ deviation route as follows: From Baltimore, 
Md., over U.S. Highway 40 to junction of 
Interstate Highway 294, thence over Inter- 
State 294 to Newark, N.J., and return, for 
operating convenience only, serving no 
intermediate points. 


MC-44605 (deviation No. 1), Milne Truck 
Lines, Inc., Salt Lake City, Utah. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Salt Lake City, 
Utah, over Interstate Highway 15 to San 
Bernardino, Calif., and return, for operating 


convenience only, serving no intermediate 
points. 


MC-64939 (deviation No. 1), Keystone 
Transfer Co., Inc., Pittsburgh, Pa. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Pittsburgh, Pa., 
over U.S. Highway 30 to junction of Pennsyl- 
vania Turnpike near Irwin, Pa., thence over 
the turnpike to the New Stanton inter- 
change, thence over U.S. Highway 119 to 
Morgantown, W.Va., and return, for operat- 


ing convenience only, serving no inte - 
ate points. . , — 
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Petitions for Rehearing, Etc. 


FF-100, Corpus Christi Distributing Service 
Inc. Applicant moves for issuance of an 
order taking depositions ad testificandum of 
certain parties. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Chicago, Milwaukee, St. Paul & 
Pacific R.R. Co. asks extension of time 
within which to equip work and camp 
equipment cars with AB brakes. 


No. 33337, North Shore Cummuters’ Associa- 
tion, Inc., v. C. N. S. & M. Ry. Defendant 
moves for consolidation of complainant’s 
petition and answer for consideration with 
ae petition and answers in Finance 


Finance 20985, Sanford & Eastern R.R. 
Corp. Abandonment of Entire Line in York 
and Cumberland Counties, Me. Sanford- 
Springvale Chamber of Commerce, et al., 
ask reconsideration, further hearing, vaca- 
tion or modification of order of Mar. 2. 


Finance 21039, Pennsylvania-Reding Sea- 
shore Lines Discontinuance of Passenger 
Service Between Hammonton and Camden- 
Clementon, N.J. Railway Labor Executives’ 
Association asks reconsideration. 


MC-44605, Milne Truck Lines, Inc. Applicant 
asks issuance of order extending authority 
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for transportation of explosives for an 
additional period of five years or such other 
period as Commission shall determine. 


MC-109540, Sub. 15, Yeary Transfer Co., 
Inc. “Grandfather” Application. Applicant 
asks reconsideration. 


MC-115946, Sub. 8, Gay Trucking Co. 
Applicant asks reconsideration of order of 
Mar. 3 without a hearing if, possible. 


I. & S. M-14381, Iron and Steel Articles 
Between East Boston, Mass., and Md. & 
Pa. John S. Geiger’s Sons asks reconsidera- 
tion and vacation of suspension order. 


No. 33688, Alumina from La. and Tex. to 
W.Va. and Ala. Respondent rail lines in 
Gregory-Listerhill rate ask separation of 
proceedings. 


I. & S. 7538, Glassware—Columbus, O. to 
Chicago, Ill. Pennsylvania R.R. Co. asks dis- 
continuance of investigation. 


MC-119392 and Sub. 1, Allen’s Corner Gar- 
age and Towing Service. Applicant asks re- 
consideration. 


MC-110525, Sub. 415, Chemical Tank Lines, 
Inc., Extension—Ind. Applicant asks recon- 
sideration and further hearing. 


No. 33299, LCL Commodity Rates, DL&W. 
Respondcnt railroad asks reopening for pur- 
pose of issuing an order setting aside notice 
of Mar. 14 and discontinuing proceeding 
as of Mar. 13. 


MC-33807, Nashua Motor Express, Inc. 
Applicant asks waiver of rule 1.10l(e) of 
general rules of practice, rcopening and re- 
consideration of “grandfather” application. 


MC-112497, Sub. 161, Hearin Tank Lines, 
Inc., Extension—Tall Oil Products. Applicant 
asks reconsideration. 


MC-118950, Sub. 1, Jay T. Logan Extension 
—Pulpboard. Applicant asks reconsideration. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation and 
Equipment. American Association of Motor 
Vehicle Administrators ask modification of 
section 193.60(c) of order of Nov. 24, 1959. 


I. & S. M-13827, Foodstuffs—From Wash- 
ington, D.C. to Baltimore, Md. Kraft Foods 
Division of National Dairy Products Corp. 
asks reconsideration. 


I. & S. M-14310, Canned Citrus Products— 
Fla. to S.D. Commercial Carrier Corp. asks 
authorization of rates on one day’s notice. 


I. & S. M-14443, Paper Articles—Atlanta, 
Ga., to Cincinnati, O. Newman and Pember- 
ton Corp. asks reconsideration and vacation 
of suspension order. 


MC-504, Sub. 31, Harper Motor Lines, Inc., 
Extension—Frozen Grape Products; MC-504, 
Sub. 33, Same, Extension—Johnsontown, Ga. 
Applicant asks cancellation of order of Apr. 
1, 1960, reopening proceedings for purpose 
of determining fitness, cancellation of all 
orders entered subsequent thereto pertaining 
to question of applicant’s fitness, cancella- 
tion of order of Jan. 22, 1960 in Sub. 33, 
staying effective date of recommended re- 
port, and other relief. 


MC-16340, Standard Motor Freight, Inc. 
Applicant asks reconsideration of order of 
Mar. 3. 


MC-28462, Sub. 8, Denver-Colorado Springs- 
Pueblo Motor Way, Inc. Applicant asks 
correction of route descriptions in certifi- 
cate of Nov. 8, 1960. 


MC-42487, Sub. 341, Consolidated Freight- 
ways Corp., Extension—Petrochemicals. In- 
land Petroleum Transportation Co., Inc., 
and Everts’ Commercial Transport, Inc. move 
dismissal of proceeding, or in alternative, 
further oral hearing. 


MC-46240, Sub. 9, Clifton M. Denman Ex- 
tension—Port Huron, Mich. Applicant asks 
reconsideration and modification of order 
of May 12, 1960. 


MC-107496, Sub. 49, Ruan Transport Corp. 
Applicant asks amendment of certificate by 
eliminating words “Standard Oil Co.” from 
descriptive of authority and substituting in 
lieu thereof words “Standard Oil Co. and/or 
American Oil Co.” 


MC-112020, Sub. 93, Commercial Oil Trans- 





port Extension—Varnishes; MC-117344, Sub. 
31, Maxwell Co. Extension—Same. Eldon 
Miller, Inc., asks leave to file exceptions 
to examiner’s report after expiration of 
time allowed. 


MC-118410, Northwest Fisheries Trans- 
portation, Inc., Common Carrier Application. 
Applicant asks reconsideration. 


MC-118697, Sub. 1, Paul S. Taylor Common 
Carrier Application. Applicant asks recOn- 
sideration. 


MC-C-2503 and Sub. 1, Navajo Freight 
Lines, Inc., et al v. W. J. Digby, Inc., et al. 
W. J. Digby, as an individual, moves that 
subpoenas duces tecum directed to and 
served upon it, as an individual, be quashed. 


MC-C-3120, Cactus Petroleum, Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc., 
and Miller Transporters, Ltd.—Investigation 
of Operations and Practices. Bureau of In- 
quiry and Compliance, Interstate Commerce 
Commission, asks issuance of subpoenas 
duces tecum directed to certain parties for 
production of certain documents. 


MC-C-3159, Glendale C. Bradfield, United 
States Concrete Pipe Co., and Carbon Lime- 
stone Co.—Investigation of Operations. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission, asks issuance 
of subpoenas duces tecum compelling re- 
spondents to produce upon hearing, certain 
papers and documents. 


I. & S. M-14473, Cabinets, Radio, Talking 
Machine or Television—Jackson Miss. to 
Chicago, Ill. Delta Motor Lines, Inc. asks 
reconsideration and vacation of suspension 
order. 


COMPLAINTS 


Truckers Launch Second 
Attack on ‘Gray Area’ 


Transportation Services 


Three trucking industry organiza- 
tions have made a new attack on 
“sray area” transportation activities 
with the filing of 17 complaints with 
the Commission against 16 shipper 
associations, one “consolidating” as- 
sociation, 249 companies, and 85 in- 
dividuals. 


The complainants, affiliates of the 
American Trucking Associations, Inc. 
(National Motor Freight Traffic Associa- 
tion, Common Carrier Conference—Ir- 
regular Route, and Regular Common 
Carrier Conference), allege that the de- 
fendants are conducting operations in 
violation of the provisions of the inter- 
state commerce act and ask issuance of 
a “cease and desist” order. 

Action in filing the complaints was 
described by the complainants in a 
“press release” as the “second salvo in 
the war of regulated motor common 
carriers against illegal practices which 
are draining the revenue of the for-hire 
carriers through lost high-rated traffic.” 

The complaints, which followed by two 
months the filing with the Commission 
of nine complaints against other com- 
panies, individuals and shippers, were 
divided into seven geographical cate- 
gories—California-West Coast, Chicago 
(Tll.), Harrisburg (Pa.), New York (N.Y.), 
Perth Amboy (NJ.), St. Louis (Mo.), 
Michigan, and Maryland. On January 
31, the same three complainants charged 
other groups, companies and individuals 
with having “operated illegally in one or 
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more of the following ways: (1) As for- 
hire carriers without proper authority; 
(2) as brokers of motor transportation 
without licenses as required; (3) as 
freight forwarders without the proper 
authority as set forth in the law” (T.W., 
Feb. 4, p. 90, and March 18, p. 88). The 
same charges were made against the de- 
fendants named in the instant com- 
plaints. 


West Coast Defendants 


The complainants said that the core of 
the allegations against the defendants 
was that “none of the defendants holds 
any permit or license or certificate of 
public convenience and necessity issued 
by the Interstate Commerce Commission 
to engage in interstate or foreign com- 
merce as a freight forwarder or as a 
broker or as a motor carrier.” Of the 
west coast defendants, the complainants 
said that various “shipper associations” 
were in reality roaming the highways 
and doing a national business, in some 
instances to the same degree as their 
competitors,” the regular regulated car- 
riers, 

Named in nine complaints against 
California-west coast parties were the 
following: 

Ace Shippers Association, Inc., certain 
of its officials and its member companies; 
Piggy Back Shippers Association, Inc., 
Chicago Pool Car Co., and Towers Trans- 
portation Co., and certain of their of- 
ficials; Manufacturers Shipping Associa- 
tion, Inc., and certain of its officials: 
California Shippers Associates, Inc., and 
certain of its officials; National Distribu- 
tors Shipping Association and certain of 
its officials; Continental Shippers Asso- 
ciation, Inc., Schulman Air Freight Co., 
and United Cargo Service, certain of 
their officials, and companies which are 
members of Continental; Chesapeake 
Shippers Association, Inc., Thor Truck- 
ing and Construction Co., Merchants 
Shippers Co., Conquer Cartage Co., and 
certain of their officials; Pacific-Eastern 
Consolidating Association, Inc., and one 
of its directors; Plan IV Shippers’ Asso- 
ciation, Inc., Thor Trucking and Con- 
struction Co., and certain of their of- 
ficials. 

Chicago Defendants, Others 


A single complaint was filed by the 
three groups against International Ship- 
pers Association and Hadley Truck and 
Trailer Leasing Co., both with headquar- 
ters in Chicago, certain officials of both 
defendants, and members of Interna- 
tional Shippers. Another was filed 
against the Keystone Shippers and Re- 
ceivers Cooperative Association, Inc., of 
Harrisburg, and its nine member com- 
panies and certain of its officers. The 
New York parties charged with engag- 
ing in illegal for-hire interstate trans- 
portation practices were Vendors Con- 
solidating Co., of New York City, and 
certain of its officers. The complainants 
said that the officers—John A. Melahn, 
Richard Melahn, and Mathew Angus— 
also were named in another complaint, 
filed January 31, for operating illegally 
as brokers and freight forwarders. 


From Perth Amboy, the New Jersey 
Interstate Freight Shippers Association 
and four of its officials were charged 
with illegal operations in a _ separate 
complaint. Associated Shippers, Inc., of 
St. Louis, certain of its officials, and 84 
St. Louis companies doing business 
through it, were named in another com- 
plaint as having done transportation 
business, without authority, in eleven 
states. 

Also named as defendants, in separate 
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complaints, were the Southeastern Michi- 
gan Shippers Association and its mem- 
ber business firms, and the Baltimore 
Shippers and Receivers Cooperative and 
the Maryland Shippers Association, Inc., 
and their officials and member com- 
panies. 


Discontinuance of Tug 
Service by B & O Brings 


Complaints From Crewmen 


The captain and crew members 
employed by the Baltimore & Ohio 
Railroad aboard a Delaware River 
tugboat operating at Philadelphia, 
together with their unions, have filed 
formal complaints with the Commis- 
sion alleging that the B & O’s dis- 
continuance of the tugboat operation 
January 23 constituted an “improper 
and illegal” abandonment. 


They asked that the ICC order the 
railroad to restore the tugboat opera- 
tion, to reimburse the individual com- 
painants for lost wages, and to award 
damages to the unions. 


One complaint was filed by John Mc- 
Grody, and the International Organiza- 
tion of Masters, Mates and Pilots of 
America, Local No. 14, by its trustee ad 
litem, John Underhill, and was dock- 
eted as Finance No. 21559. A second 
complaint was filed by William J. 
Crosby, John Walsh, James Oates, Jose 
Sturgill, Philip Trautwein and the Rail- 
road Marine Region of the Inland Boat- 
men’s Union, affiliated with the Sea- 
farers’ International Union, by its trus- 
tee ad litem, Joseph Trainor. It was 
docketed as Finance No. 21560. 


In Finance No. 21559, Mr. McGrody, 
of Philadelphia, said he was formerly 
employed by the B & O as the captain 
aboard its tugboat “Hugh F. Bond,” 
which operated between Pier 24 South 
and Pier 62 South at Philadelphia, and 
which also, in the past, had performed 
lighterage and hauling service between 
the Philadelphia and Camden, NW., 
areas. 


He alleged that on January 23, the 
defendant issued him a notice that the 
tugboat operation was being discontinued 
and that his job was abolished, effec- 
tive that day. He said the discontinu- 
ance was “an improper and illegal aban- 
donment and contrary to the interstate 
commerce act, its amendments and the 
rules and regulations of the Commission 
issued pursuant thereto.” 

Mr. McGrody asked the ICC to order 
restoration of the Delaware River tug- 
boat operation and to order him reim- 
bursed for all wages lost. He also asked 
the Commission to order him paid sev- 
erance pay, should the abandonment be 
found to have been legal and proper. 

Joining with Mr. McGrody, Local No. 
14 said the B & O’s action in “unilateral- 
ly” abandoning its tugboat operation 
was arbitrary and capricious and con- 
stituted a violation of its collective bar- 
gaining relationship with the local. It 
said that, as a result of the defendant’s 
“improper action” in terminating its bar- 
gaining relationship for the operation, 
the local had suffered losses of member- 
ship, dues and employment opportunities 
for its members. It also asked that the 
ICC order the operation restored, and 
that the local be awarded $1,000 damages 


for each week “that defendant’s unlaw- 
ful action shall continue.” 


In the second complaint, the individ- 
ual complainants were identified as deck- 
hands aboard the “Bond.” They also said 
they were given notices by the defend- 
ant on January 23 that the tugboat 
operation was being discontinued and 
that their jobs were being abolished ef- 
fective that day. They sought relief simi- 
lar to that requested in the first com- 
plaint. The Inland Boatmen’s Union, 
joining in the second complaint, made 
allegations similar to those of Local No. 
14, and sought relief, including damages 
in the sum of $2,000 for each week that 
the “unlawful action” was continued. 

The complainants, in both complaints, 
asked that the modified procedure be 
followed in the disposition of the pro- 
ceeding. 


Digest of Complaints 


No. 33133 (fifty-eighth supplemental 
order), All Freight in Trailer on Flat Car 
—Between the East & Chicago & E. St. 
Louis. Investigation instituted by the 
Commission, division 2, acting as an ap- 
pellate division, into and concerning the 
lawfulness of rates and charges on 
freight all kinds, also, empty trailers, in 
trailer on flat car service, between Chi- 
cago and East St. Louis, Ill., and Ho- 
boken, Jersey City, Newark, and Kearny, 
N.J.; Philadelphia, Pa., and Baltimore, 
Md., broadened by the Board of Suspen- 
sion, to include supplement No. 49 to 
tariff ICC No. C-$401 of the Lehigh 
Valley Railroad Co. 


No. 33481 (seventh supplemental or- 
der), Trailer-on-Flat-Car All Freight 
Rates—Official Territory. Investigation 
instituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges of freight, all kinds, in 
trailer-on-flat-car service, between points 
in Official Territory, broadened to in- 
clude item No. 17200-C (the rates between 
Boston, Mass., and Pittsburgh, Pa.) on 
pages Nos. 19 and 50 of supplements 
Nos. 84 and 86, respectively, to tariff 
ICC No. 1997 of The New York Central 
Railroad Co. 


No. 33627 (first supplemental order), 
Bakery Goods—Burlington and Chicago 
to Twin Cities. Investigation instituted 
by the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on bakery goods, minima 20,000 and 25,- 
000 pounds, from Chicago, Ill, and 
Burlington and West Burlington, Ia., to 
Twin Cities, broadened by the board to 
include item No. 475 (the 75 and 65-cent 
rates) on page No. 3 of supplement No. 
14 to tariff ICC No. 140 (formerly M & 
St. L issue) of Chicago & North Western 
Railway Co.; item No. 2790 (the 75 and 
65-cent rates from Chicago to Twin 
Cities) on page No. 155 of tariff ICC No. 
11411 of Chicago & North Western Rail- 
way Co.; item No. 1790 (the 75 and 65- 
cent rates from Chicago to Twin Cities) 
on page No. 74 of tariff ICC No. 20519 
of Chicago, Burlington & Quincy Co.; 
items Nos. 700 and 700-A (the 75 and 
65-cent rates from Chicago to Twin 
Cities) on page No. 49, and on page No. 
7 of supplement No. 22, respectively, of 
tariff ICC No. B-7946 of Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., 
and items Nos. 645 and 645-A (the 75 


and 65-cent rates from Chicago to Twin 
Cities) on page No. 55, and on page No. 


5 of supplement No. 8, respectively, of 
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tariff ICC No. C-13644 of Chicago, Rock 
Island & Pacific Railroad Co. 


No. 33708 (second supplemental order), 
Freight, All Kinds, TOFC—New Jersey to 
Chicago and East St. Louis. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on freight, all kinds, 
moving in trailers on flat cars, both 
shipper furnished, from Jersey City and 
Newark, N.J., to Chicago and East St. 
Louis, Ill., broadened by the board to 
include pages Nos. 38 and 39, in full, of 
supplement No. 59 to tariff ICC No. 21211 
(Erie series) of the Erie-Lackawanna 
Railroad Co. 


No. 33728, Burcham Trucking Service, 
Inc., et al. v. Peter Pascuzzo, DBA New 
Hope Transportation Co. Allege defend- 
ant’s tariff MF-ICC No. 2, issued Feb- 
ruary 15 to become effective March 20, 
naming rates in cents per ton of 2,000 
pounds between various points in Penn- 
Sylvania, on the one hand, and, on the 
other, various points in New Jersey, vio- 
lates section 216(b) and (d) of the in- 
terstate commerce act. Ask cease and 
desist order. Modified procedure or- 
dered. (Robert H. Shertz, Suite 601, 
226 South 16th st., Philadelphia 2, Pa.). 


No. 33730, Moog Industries, Inc. (St. 
Louis, Mo.) v. Green Transfer and Stor- 
age Co. (Portland, Ore.). Alleges rates on 
steel springs, moving in interstate com- 
merce within the city of Portland, Ore., 
within statutory period, in violation of 
section 216. Asks cease and desist order 
and rates. Modified procedure ordered. 
(M. L. Meyer, Traffic Manager, Moog 
Industries, Inc., 6565 Wells Ave., St. 
Louis 33, Mo.) 


No. 33731, Lakeland Hide and Leather 
Co. (Lakeland, Fla.) v. Atlantic Coast 
Line Railroad Co., et al. Alleges rates 
on more than 50 carloads of green salted 
hides, from Chicago, Galewood and East 
St. Louis, Ill., Dubuque, Ia., Milwaukee, 
Wis., and St. Louis, Mo. to Tanco Fila., 
in the period on and after September 
1, 1957, in violation of sections 1, 3, 4, 
and 6. Asks cease and desist order, rates 
and reparation. Modified procedure or- 
dered. (W. Ray Alexander, P.O. Box 
1188, Savannah, Ga.) 


No. 33732, Universal Form Clamp Co. 
v. Consolidated Freightways, Inc. Al- 
leges charges on one shipment of iron or 
steel forms or moulds, knocked down 
flat, and other articles, as set out in the 
complaint, from San Leandro, Calif., to 
Seattle, Wash., on or about May 5, 1959, 
in violation of section 217(b) of the in- 
terstate commerce act. Asks future rates. 
(Willis Crane, 6544 North Sheridan road, 
Chicago 26, Ill.) 


MC-C-2847, Sub. 1, Dick Dreher (Glen- 
dive, Mont.)—Revocation of Certificate. 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of April 18 why it 
should not be required to comply with 
section 215 of the interstate commerce 
act with respect to evidence of insurance, 
or with section 221(c) of the act with 
respect to filing of designation of agent 
or agents for service of process, or to re- 
quest oral hearing, failure to comply 
with which to result in construing show 
cause order as institution of investigation 
to determine if respondent’s authorty 
should be suspended or revoked. 
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MC-C-3309, A. A. Thomas, Doing Busi- 
ness as Thomas Bonded Warehouse (Sa- 
vannah, Ga.)—Revocation of Permit. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance, or to request oral 
hearing, failure to comply with which to 
result in construing show cause order 
as institution of investigation to deter- 
mine if respondent’s authority should be 
suspended or revoked. 


MC-C-3316, Maye & Ney, Inc. (Matta- 
poisett, Mass.) — Revocation of Certif- 
icate. Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause within 30 days of April 18 
why it should not be required to comply 
with section 216(b) of the interstate 
commerce act with respect to adequate 
service, or to request oral hearing, failure 
to comply with which to result in con- 
struing show cause order as institution 
of investigation to determine if respond- 
ent’s authority should be suspended or 
revoked. 


MC-C-3317, Lewis I. Wade (Oceanway, 
Fla.)—Revocation of Certificate, and 
MC-C-3318, Curtis H. Slaton (Evans- 
ville, Ind.)—Revocation of Certificate. 
Respondents ordered the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of April 13 why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of 
insurance, or with section 216(b) of the 
act with respect to adequate service, or 
to request oral hearing, failure to com- 
ply with which to result in construing 
show cause order as institution of in- 
vestigation to determine if respondents’ 
authority should be suspended or re- 
voked. 


MC-C-3320, E. D. Pearce (Lovington, 
N.M.)—Revocation of Permit. Respond- 
ent ordered by the Commission, Tem- 
porary Authorities Board, to show cause 
within 30 days of April 13 why he should 
not be required to comply with section 
215 of the interstate commerce act with 
respect to evidence of insurance, or to 
request oral hearing, failure to comply 
with which to result in construing show 
cause order as institution of investiga- 
tion to determine if respondent’s author- 
ity should be suspended or revoked. 


MC-C-3321, B-Right Trucking Co.— 
Investigation of Operations. Investiga- 
tion instituted by the Commission, divi- 
sion 1, into and concerning the lawful- 
ness of intrastate Operations of B-Right 
Trucking Co., of Ironton, O., to deter- 
mine whether such operations may not 
be within the exemption of the second 
proviso of section 206(a)(1) of the inter- 
state commerce act for the reason that 
its operations may be in a common 
interest with those of Pennsylvania-Ohio 
Express, Inc., a multiple-state carrier. 


MC-C-3323, Safeway Trails, Inc.—In- 
vestigation and Revocation of Certificate; 
MC-84728, Sub. 31, Safeway Trails, Inc., 
Extension — George Washington Bridge 
Plaza. Investigation instituted by the 
Commission, division 1, to determine if 
Safeway Trails, Inc., of Washington, 
D.C., has been and is continuing to 
violate provisions of the interstate com- 
merce act, and the Commission’s motor 
carrier safety regulations. Order of Feb- 


ruary 6, in MC-84728, Sub. 31, vacated, 
and proceedings assigned for hearing on 
consolidated record. 


MC-C-3324, Trailways of New England, 
Inc. — Investigation and Revocation of 
Certificates. Investigation instituted by 
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the Commission, division 1, to determine 
if Trailways of New England, Inc., of 
Washington, D.C., has been and is con- 
tinuing to violate provisions of the inter- 
state commerce act, and the Commis- 
sion’s motor carrier safety regulations. 


Transport of Deviled Shellfish, Other Fish 
Products Held Subject to ICC Regulation 


Examiner Holds, Contrary to ICC Bureau Administrative Ruling, 
That Any Fish or Shellfish Products Which Contain ‘Non-Exempt’ 
Ingredients Have Lost Their Identities as Fish or Shellfish. 


Contrary to Administrative Ruling 
No. 110 of the Commission’s Bureau 
of Motor Carriers, the exemption 
from economic regulation specified 
in section 203(b)(6) of the interstate 
commerce act does not include 
“deviled crabs, deviled clams, deviled 
lobsters, croquettes, codfish cakes 
and any other fish or shellfish pro- 
ducts, which contain non-exempt in- 
gredients (other than those which 
properly may be considered as inci- 
dental to the cooking process such 
as seasonings and also breading),” 
in the opinion of Hearing Examiner 
Gerald F. Colfer, of the ICC. 


“These commodities are no longer fish 
or shellfish,” the examiner said in a 
recommended report, “They have lost 
their identities as such and have be- 
come new and different products.” 

The examiner’s report, comprising 148 
legal-size mimeographed pages, includ- 
ing 68 pages of appendices, was issued 
in MC-105782, Sub. 4, W. W. Hughes 
(doing business as W. W. Hughes Re- 
frigerated Service, Cornwell Height, Pa.), 
“Grandfather” Application, embracing 
MC-105782, Sub. 3, Same, Extension— 
Frozen Foods, on further hearing. In 
the title proceeding, Examiner Colfer 
recommended award to the applicant 
of authority to perform certain trans- 
portation in accordance with the “grand- 
father” clause in the transportation 
act of 1958. In the embraced proceeding, 
the examiner said the ICC should find 
that public convenience and necessity 
required certain services by applicant. 


In the prior report in the Sub. 3 pro- 
ceeding (71 MCC 457), the examiner 
said that the Commission denied the 
applicant’s request for operating rights. 
The proceeding was subsequently re- 
opened for further hearing. Separate 
hearings were held in two proceedings 
but they involved related issues, the 
examiner said, and would be disposed 
of in one report. 

Examiner Colfer said the applicant 
had been conducting operations since 
1934. Virtually all of applicant’s oper- 
ations consisted of the movement of 
frozen commodities, he said, but appli- 


cant held no authority from the Com- 
mission. 

Examiner Colfer said that applicant’s 
past operations, for which “grandfather” 
rights were sought, included the trans- 
portation of the 11 formerly exempt 
commodities (those made non-exempt 
by the transportation act of 1958), and 
commodities not exempt in mixed ship- 
ments. 

“The transportation of commodities 
herein found not to be within the ex- 
emption of mixed loads of such com- 
modities with exempt traffic is unau- 
thorized and should be discontinued,” 
the examiner said. “Of course, the trans- 
portation of any of the 11 commodities 
found . . . to be subject to ‘grandfather’ 
rights may be continued without author- 
ity until final adjudication of the Sub. 
4 proceeding.” 

Exemption Interpretation 


Regarding his interpretation of the 
application of the exemption in section 
203(b) (6), Examiner Colfer said that 
with the amendment to that section 
(by the transportation act of 1958), the 
Bureau of Motor Carriers released its 
administrative ruling No. 110 which 
listed the following commodities as 
exempt: 

(1) Dinners, seafood, frozen; (2) fish 
(including shell fish), breaded, cooked or 
uncooked, frozen or fresh; (3) cakes, 
codfish, cooked or uncooked, frozen or 
fresh; (4) clam juice or broth, cooked or 
uncooked, frozen or fresh; (5) croquettes, 
salmon, cooked or uncooked, frozen or 
fresh; (6) deviled crabs, clams, or lob- 
sters, cooked or uncooked, frozen or 
fresh; (7) fish dinners, cooked or un- 
cooked, frozen or fresh; (8) fried fish 
fillets, oysters, or scallops, frozen or 
fresh; and (9) fish sticks, cooked or un- 
cooked, frozen or fresh. 

However, the examiner said it was 
clear that deviled crabs, deviled clams, 
deviled lobsters, croquettes, and codfish 
cakes contained ingredients which were 
non-exempt and that in numerous deci- 
sions the Commission had stated that 
the mixing of non-exempt commodities 
with exempt commodities destroyed the 
otherwise exempt status of the latter. 

After making his conclusions as to the 
non-exempt commodities, Examiner 
Colfer said that applicant, and all other 
parties to the proceeding who had ex- 
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pressed an opinion on the matter, agreed 
that the seafood and vegetable dinners 
transported by applicant were not ex- 
empt because such dinners included non- 
exempt commodities such as french fried 
potatoes or candied sweet potatoes which 
destroyed the exemption as to the fish or 
fish sticks in the same package. 


In recommending grants of authority, 
the examiner said he was particularly 
impressed with applicant’s status as one 
of the oldest transporters of perishable 
traffic within the area embraced by the 
application. 


Authority Recommended 


In the “grandfather” application pro- 
ceeding, Examiner Colfer recommended 
that the Commission issue a certificate 
authorizing the continuance of trans- 
portation of (1) frozen vegetables, from 
Milton, Del., to Southampton and Phila- 
delphia, Pa.; (2) frozen fruits and 
frozen berries, from points on the lower 
peninsula of Michigan to Lemoyne and 
Philadelphia, Pa.; (3) frozen fruits and 
frozen vegetables, from points in New 
York on and west of a line beginning 
at Oswego, N.Y., and extending along 
U.S. highway 104 to junction New York 
highway 38, thence south along New 
York highway 38 to Auburn, N.Y., thence 
west along U.S. highway 20 to Geneva, 
N.Y., and thence south along New York 
highway 14 to the New York-Pennsyl- 
vania state line, to Lemoyne and Phila- 
delphia; (4) frozen fruits, frozen vege- 
tables and bananas, from Philadelphia, 
to Chicago, Ill.; (5) frozen fruits and 
frozen berries, from Philadelphia to 
Baltimore, Md.; (6) frozen fruits, frozen 
berries and bananas, from Philadelphia, 
to Boston, Mass.; (7) frozen fruits and 
bananas, from Philadelphia to Cleve- 
land, O.; (8) frozen fruits, from Phila- 
delphia to New York, N.Y.; (9) frozen 
vegetables, from Southampton, Pa., to 
Milton, Del., Baltimore, Cambridge and 
Landover, Md., Newark, N.J., and Rich- 
mond and Williamsburg, Va., over ir- 
regular routes. 


Application Proceeding 


In the Sub. 3 proceeding, Examiner 
Colfer recommended granting the appli- 
cant authority, over irregular routes, for 
the following transportation services: 

(1) Frozen foods, (a) between Phila- 
delphia and Doylestown, Pa., Camden, 
Beach Haven, and Brandt Beach, N.WJ., 
and Crisfield, Md.; (b) between Crisfield, 
on the one hand, and, on the other, 
points in New Jersey, New York and 
Pennsylvania; and (c) between Philadel- 
phia, Doylestown, Camden, Beach Haven 
and Brandt Beach, on the one hand, 
and, on the other points in Alabama, 
Connecticut, Delaware, the District of 
Columbia, Florida, Georgia, Illinois, In- 
diana, Kentucky, Maine, Maryland, 
Massachusetts, Michigan, Missouri, New 
Jersey, New York, North Carolina, Ohio, 
Pennsylvania, Rhode Island, South 
Carolina, Virginia, Tennessee and Wis- 
consin; (2) frozen fruits and frozen fruit 
purees, from: Cincinnati, O., and points 
in Kentucky and Tennessee on and west 
of a line beginning at Louisville, Ky., 
and extending along U.S. Highway 31-E 
to junction U.S. Highway 31, and thence 
along U.S. Highway 31 to the Tennessee- 
Alabama state line, to points in Massa- 
chusetts, Connecticut, Rhode Island, 
New York, New Jersey, Pennsylvania, 
Ohio, Maryland, Virginia, and the Dis- 
trict of Columbia; (3) frozen fruits, (a) 
from Chicago, Ill., Lafayette, Ind., and 
points in the lower peninsula of Michi- 
gan to points in Massachusetts, Con- 





necticut, New York, New Jersey, Penn- 
sylvania, Maryland, Virginia, and the 
District of Columbia; (b) from Erie, 
North East, Greencastle, and Hanover, 
Pa., to New York, N.Y., and Newark, 
Woodbridge and Haddonfield, N.J., and 
(c) from points in New York on and west 
of a line beginning at Oswego, N.Y., and 
extending along U.S. Highway 104 to 
junction New York highway 38 to Au- 
burn, N.Y., thence west along U.S. High- 
way 20 to Geneva, N.Y., and thence 
south along New York highway 14 to 
the New York-Pennsylvania state line 
to New York, N.Y., and points in Penn- 
sylvania and New Jersey; (4) frozen 
vegetables and frozen corn, (a) from 
Erie, North East, Greencastle, Hanover, 
and Biglerville, Pa., to New York, N.Y., 
and Newark and MHaddonville, N.J.; 
(b) from points in the New York 
area specified in (3)(c) above to New 
York, N.Y., the District of Columbia, and 
points in Pennsylvania and New Jersey; 
(c) from Hanover, Pa., to Landover and 
Baltimore, Md., the District of Columbia, 
and points in New Jersey; and (d) from 
Bay City, Mich., to points in New Jersey 
and Pennsylvania; (5) frozen vegetables, 
from Rockland and Camden, Maine to 
New York, N.Y., and points in Pennsyl- 
vania; (6) frozen strawberries, (a) from 
Plant City, Fla., to Paterson and New- 
ark, N.J., and New York, Utica, and 
Nyack, N.Y., and (b) from Little Rock, 
Ark., to Philadelphia; (7) frozen peaches, 
from Fort Valley and Montezuma, Ga., 
Spartanburg, S.C., and Hamlin, N.C., to 
Paterson and Newark, NJ., and New 
York, Utica and Nyack, N.Y.; (8) frozen 
apples, (a) from Winchester, Va., to 
Paterson, Newark, New York, Utica, and 
Nyack and (b) from Crozet, Va., to Pat- 
erson, Newark, New York, Utica and 
Nyack, and Boston and Brockton, Mass., 
(9) frozen fruit purees, from Baltimore, 
Md., to Paterson, Newark, New York, 
Utica and Nyack; (10) frozen fruits, 
frozen vegetables, frozen purees, and 
frozen mincemeat, from Haddonfield and 
Gloucester, N.J., to the District of Co- 
lumbia, Chicago, Ill., Miami and Jack- 
sonville, Fla., Wilmington, Del., Portland, 
Maine, Charlotte, N.C., Atlanta, Ga., 
Kansas City and St. Louis, Mo., and 
points in Maryland, Virginia, Ohio, 
Pennsylvania, New York, Connecticut 
and Massachusetts; and (11) from 
Lemoyne, Pa., to points in New Jersey, 
and points authorized in (10) above, ex- 
cept points in Pennsylvania; (12) frozen 
fruits, frozen vegetables, and frozen 
fruit purees, from Badock, N.J., to Miami 
and Jacksonville, Fla., Knoxville, Tenn., 
Winston-Salem and Charlotte, N.C., At- 
lanta, Ga., Richmond and Charlottes- 
ville, Va., the District of: Columbia, 
Landover and Baltimore, Md., Columbus, 
Martins Ferry, Cleveland and Akron, O., 
Uniontown, Washington and Pittsburgh, 
Pa., New York, Rochester and Schenec- 
tady, N.Y., Cambridge, Boston and Wor- 
cester, Mass., and (13 frozen meat pies, 
frozen chicken pies, frozen fish pies, and 
frozen chicken croquettes, from Plum- 
steadville, Pa., to the District of Colum- 
bia, Baltimore, Salisbury and Landover, 
Md., Milford and Wilmington, Del., 
Cleveland and Youngstown, Ohio, Provi- 
dence, R.I., and points in New Jersey, 
New York, Connecticut and Massachu- 
setts. 


Rail Signal Changes 


Hearing Examiner Robert R. Boyd, 
in a recommended report in No. 28000, 


ICC News 


Sub. 238, Southern Pacific Co., Western 
Pacific Railroad Co. (BS-Ap. No. 14792), 
has recommended that the Commission 
grant the two railroads authority (1) to 
install stop signs and discontinue sig- 
nal protection at San Jose, Calif., at a 
crossing of three tracks of the Coast 
Division of the Southern Pacific with 
one track of the Western Pacific, and 
(2) to remove an existing automatic 
block-signal system on single main track 
of the Southern Pacific between Mile 
Post 47.21, West San Jose, and Mile 
Post 51.2, Vasona Junction, Calif. 

The examiner said an order of Novem- 
ber 25, 1960, approved the application, 
but that the order failed to note, con- 
sider, and rule on protests that had 
been timely filed. in the matter, and 
the prior order was determined invalid. 
The application was opposed by certain 
railway brotherhoods, but the examiner 
concluded that, should the changes be 
made as requested by the applicants, 
safety of operations would not be mate- 
rially reduced. 


Examiner Says Pennsylvania 
Carrier Is No Longer Entitled 


To ‘Second Proviso’ Authority 


Having concluded that Venco 
Trucking, Inc., of Oil City, Pa., is 
affiliated with P. I. & I. Motor Ex- 
press, Inc., a multi-state.carrier, of 
Masury, O., a Commission hearing 
examiner has recommended that the 
ICC enter an order requiring Venco 
to cease and desist from transporting 
property in interstate commerce in 
Pennsylvania, and that it also order 
cancellation of the registration of 
Venco’s intrastate certificate under 
the second proviso of section 206(a) 
(1) of the interstate commerce act. 


The recommendations were made by 
Examiner William J. Cave, in a recom- 
mended report in MC-C-3066, Venco 
Trucking, Inc., Investigation of Oper- 
ations, embracing MC-96733, Venco 
Trucking, Inc., Operations Under Second 
Proviso. Any exceptions to the report 
must be filed with the Commission with- 
in 30 days from April 18, the date of 
service. 

Authority Registered 


The examiner said that in the title 
case, by a statement filed April 16, 1957, 
Venco gave notice to the ICC of its in- 
tent to operate, in interstate or foreign 
commerce, between certain points in 
Pennsylvania as a motor common car- 
rier under the second proviso of sec- 
tion 206(a)(1) of the interstate com- 
merce act. The statement was supported 
by a copy of a certificate issued to Venco 
by the Pennsylvania Public Utilities 
Commission, the examiner added. He 
said the ICC notified Venco that its pro- 
posal was accepted, by letter dated June 
27, 1960, which effected registration of 
the carrier’s intrastate certificate with 
the Commission. 

The examiner said that by an order 
dated August 10, 1960, the Commission, 
division 1, in MC-96733, directed that a 
hearing be held to determine whether 
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Venco conducted its operations solely 
within Pennsylvania and continued to 
qualify to conduct operations under the 
second proviso, By a separate order, the 
examiner said, the division instituted an 
investigation proceeding in MC-C-3066 
in order to determine whether the opera- 
tions of Venco might be outside the 
scope of the second proviso because of 
its affiliation with a multi-state opera- 
tor, P. I. & I. Motor Express, Inc. 


Officers of Venco 


Examiner Cave said Venco acquired its 
certificate on April 1, 1957, from Joseph 
J. Kerola, an individual, in exchange 
for 250 shares of its stock. The authority 
embraced in the certificate, as pertinent, 
authorized the transportation of lubri- 
cating oils and greases, in containers, 
between Rouseville and Oil City, Pa. The 
examiner said the officers of Venco were 
Albert T. George (brother-in-law of 
Kerola), president; Rose T. Thomas, 
vice-president, and Kathrun Peterson 
(niece of Kerola), secretary-treasurer. 
Kerola was a director of the corporation 
and had been either majority or sole 
stockholder of Venco from its inception, 
the examiner added. 


On August 8, 1956, when Kerola held 
the certificate as an individual, he 
sought to register it under the second 
proviso, according to the examiner, but 
his proposal was rejected because of his 
stock ownership and office in P. I. & I. 
The latter carrier was authorized to 
transport lubricating oils and greases, in 
containers, from Rouseville to points in 
Illinois and Indiana, the examiner said. 
Kerola was the active president, sole 
stockholder, and a director of that cor- 
poration, he said. 


The examiner said that, at some time 
prior to January 1961, Kerola allegedly 
relinquished control of Venco by trans- 
ferring his stock to his niece, and by 
resigning from office in the corporation. 
He said Venco also submitted an unveri- 
fied copy of an agreement providing 
for transfer of Kathrun Peterson’s 
shares to D. L. Bowen, of Oil City, but 
that transaction had not yet been con- 
summated. 


Examiner’s Conclusions 


Examiner Cave said the second proviso 
was always strictly construed, and that 
to meet its burden of proof, Venco must 
establish that it was not operated, man- 
aged, or controlled in common interest 
with P. I. & L., since its operations other- 
wise would be deemed to be part of the 
total operations of the latter. He said 
the probative evidence of record clearly 
showed that Kerola was in a position to 
control the operations of both corpora- 
tions. He concluded that Venco had not 
sustained its burden of proof, and that 
it was no longer entitled to the benefits 
under the second proviso. 


“In No. MC-C-3066,” Examiner Cave 
said, “the examiner finds that the in- 
terstate operations of Venco Trucking, 
Inc., within the state of Pennsylvania, 
are outside the scope of the second 
proviso of section 206(a)(1) of the act 
because of its affiliation with a multi- 
state motor common carrier, P. I. & I. 
Motor Express, Inc., and that an order 
should be entered requiring Venco to 
cease and desist from all such interstate 
operations until appropriate authority 
is obtained from the Commission. 

“In No. MC-96733, the examiner finds 


that Venco Trucking, Inc., does not con- 
duct operations in interstate or foreign 
commerce solely within the state of 
Pennsylvania, and, therefore, does not 
qualify as one entitled to continue state 
operations in said state under the sec- 
ond proviso of section 206(a)(1) of the 
act.” 


Common Control of Two 
New York State Carriers 
Approved by Examiner 


In a proceeding involving an ap- 
plication by S & S Transportation, 
Inc., for authority to continue opera- 
tions as a motor common carrier of 
general commodities between certain 
points in New York; an application 
by Eugene W. Adams and Helen V. 
Adams for authority to acquire con- 
trol of S & S through purchase of its 
capital stock, and an investigation 
by the Commission into the possible 
unlawful control of S & S by Gene 
Adams Refrigerated Trucking Serv- 
ice, Inc., controlled by the Adams’, 
Hearing Examiner Hobart C. Clough 
has recommended granting of both 
applications on finding that although 
S & S was unlawfully controlled by 
Adams Trucking Service that viola- 
tion had been terminated. 


The examiner’s recommendations were 
in a recommended report in MC-F-7414, 
Eugene W. Adams and Helen V. Adams 
—Control—S & S Transportation, Inc., 
embracing MC-F-7633, Gene Adams Re- 
frigerated Trucking Service, Inc.—In- 
vestigation of Control— S & S Trans- 
portation, Inc., and MC 98980, Sub. 2, 
S & S Transportation, Inc—Common 
mon Carrier Application. Any excep- 
tions to the report must be filed with the 
Commission within 30 days of April 19 
the date of service. 


The examiner said that Eugene and 
Helen Adams, husband and wife, were 
the principal stockholders and officers 
of Adams Refrigerated Trucking Service 
(Trucking Service), of Cheektowaga, 
N.Y., a motor common carrier. S & S, 
he said, was owned and operated by 
Everett H. Sullivan, of New York, N.Y., 
and held authority to conduct certain 
operations under the partial exemption 
of the second proviso of section 206(a) 
of the act (the proviso), and also under 
the “grandfather” clause of section 7 
of the transportation act of 1958. 


Under an agreement made in July, 
1959 between Eugene Adams and Sul- 
livan, he said, Adams would purchase 
from Sullivan, who was deeply in debt 
to Adams, the outstanding capital stock 
of S & S. Among other things, it was 
stipulated by the parties to the agree- 
ment that S & S would withdraw its 
applications then pending before the 
Commission, for proviso and _ grand- 
father rights and confine its operations 
to intrastate commerce, the examiner 
said, but subsequently Adams decided 
that it would be necessary for S & S 
to retain its interstate business in order 
to conduct profitable operations. The 
parties therefore modified the agree- 
ment to that effect by a “supplemental 
agreement” in September, 1959 and the 
applications were left pending before 
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the Commission, he said and subsequently 
were granted in MC-98980 and Sub. 1 
thereof. 


During the interim between the time 
in which the parties entered into the 
supplemental agreement and January, 
1960, the time of filing of the applica- 
tions in MC-F-7414 and MC-98980, Sub 
2, the examiner said, it was necessary 
for Sullivan to move to another part 
of the country for reasons of ill health, 
and two employes of S & S were left 
in charge of the company’s affairs. 
Sullivan, however, authorized Adams to 
exercise certain control and management 
over the operation of S & S, if necessary, 
including the right to sign checks, he 
said. S & S’s headquarters were moved, 
during the same period, from Wolcott, 
N.Y., to Trucking Service’s headquarters, 
and the two employes of S & S left in 
charge by Sullivan resigned from the 
business. 


Adams Left in Charge 


The evidence of record showed that 
Adams thereafter was in charge of S 
& S’s operations, the examiner said, and 
that this situation continued until March, 
1960, when an application by the parties 
seeking temporary authority for control 
of S & S by the Adams’ was denied by 
the Commission. At that time, Sullivan 
returned and took over management of 
S & S, he said. 

“Sullivan admits that during his ab- 
sence he had only ‘remote control’ 
of the company,” Examiner Clough said, 
“and Adams states that he exercised 
certain management over the affairs of 
S & S in order to protect his investment 
In the examiner’s opinion, the evidence 
of record shows clearly that S & S and 
Trucking Service were controlled and 
managed in a common interest for a 
period beginning October, 1959, and con- 
tinuing until March, 1960; that at the 
time the control and management was 
effected the parties operated more than 
20 vehicles; and that such transaction 
was in violation of the provisions of 
section 5(4) of the act.” 

However, the examiner said, the record 
also showed that economies would be 
effected and more efficient operations 
conducted through merger of the opera- 
tion of S & S into Trucking Service. In 
view of the fact that the parties had 
indicated their intention of taking im- 
mediate steps toward unification of the 
properties of the commonly-controlled 
carriers, he said, restrictions against 
duplicate operations would be unneces- 
sary. 

“The fact that the unlawful operations 
referred to might warrant prosecution is 
not a bar to approval of the transaction 
proposed in MF-F-7414 or to the issu- 
ance of a certificate of public convenience 
and necessity covering the operations 
formerly conducted under the proviso, 
if the evidence here establishes that 
there is a public need for the continu- 
ance by S & S of such operations,” the 
examiner concluded. 


Motor Finance Proposal 


Hearing Examiner Fabian C. Cox, by a 
recommended report in MC-F-7591, 
Quinn Freight Lines, Inc.—Control and 
Merger—Eastern Freight Line, Inc., em- 
bracing Finance No. 21344, Quinn Freight 
Lines, Inc.—Notes, has proposed, in the 
title proceeding, that the Commission 
approve and authorize the acquisition by 
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Quinn Freight Lines, Inc., of Brockton, 
Mass., of control of Eastern Freight Line, 
Inc., of Uniontown, Pa., through pur- 
chase of capital stock and by Thomas J. 
Lyons of control of the operating rights 
and property through the transaction. 
To the extent that the application sought 
authority to merge Eastern into Quinn, 
it should be denied, without prejudice, 
the examiner said. He said the appli- 
cants wanted to postpone the merger for 
three years in order to obtain tax ben- 
efits. Because the factual situation might 
change materially within the next three 
years, he said, the merger authority 
should be denied at this time. In the 
embraced proceeding, Examiner Cox rec- 
ommended grant of authority to Quinn 
to issue unsecured promissory notes in 
the aggregate principal amount not ex- 
ceeding $453,450 in connection with the 
acquisition. 
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Rail and Water Reports 


B® Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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CEMENT CLINKER—No. 33557, Alpha 
Portland Cement Co. v. Chicago, Rock 
Island & Pacific Railroad Co. et al. 
(Served April 13). By Hearing Examiner 
Victor C. Swearingen. Recommends 
award of reparation of $18,164.96, on 
finding unjust and unreasonable a com- 
modity rate of 31 cents per 100 pounds 
charged on cement clinker from Buffing- 
ton, Ind., to LaSalle, Ill., in the period 
from August 20, 1959, to September 4, 
1959. Examiner Swearingen said that 
at the time the shipments moved there 
was a rate in effect on cement of 15 
cents per 100 pounds, and that this rate 
was subsequently established on cement 
clinker. He recommended that the as- 
sailed rate be found unjust and un- 
reasonable to the extent it exceeded the 
rate of 15 cents. The examiner said that 
in No. 33436, Marquette Cement Manu- 
facturing Co. v. Alabama Great South- 
ern Railroad Co. et al., reparation were 
awarded to the extent an assailed rate 
on cement clinker exceeded a rate on 
cement at the same time. He said the 
defendants in the instant case had 
stated that they had no objection and 
were willing to pay reparation. 


BANANAS—No. 32885, Bananas — Im- 
port—Eastern Ports to Official Territory 
(Served April 14). By Hearing Examiner 
Karl Stecher. Recommends discontinu- 
ance of the proceeding on finding rea- 
sonable, reasonably compensatory and 
not destructive of competition and not 
otherwise in violation of the interstate 
commerce act, reduced rates of the Balti- 
more & Ohio Railroad and the New 
York Central Railroad, from Baltimore, 
Md., and Weehawken, N.J., respectively, 
to destinations in Central and Trunk 
Line territories. Although neither the 
prior nor present rates of the Baltimore 
& Ohio on bananas from Baltimore to 
the destinations, were given, the exam- 
iner said that the reduced rates of the 
New York Central from Weehawken, to 
the destinations were made 3 cents per 
100 pounds higher than the correspond- 
ing reduced rates from Baltimore in order 
to preserve port differentials, He said 


the reduced rates were filed to become 
effective March 10 by both carriers and 
that on protest of Quickway, Inc., the 
rates were allowed to become effective 
without suspension. In finding the rates 
compensatory, the examiner said that 
the evidence showed that the principal 
factors complained of, a wharfage 
charge of 744 cents per 100 pounds and a 
loading charge of 10 cents per 100 
pounds, assessed against truck ship- 
ments, were outside the jurisdiction of 
the Commission. 


GALVANIZED SHEET—No. 33539, 
Guerdon Industries, Inc. v. Union Pacific 
Railroad Co. (Served April 14). By 
Hearing Examiner Victor C. Swearingen. 
Modified procedure followed. Recom- 
mends award of reparation on finding 
that rates charged on 11 carloads of 
galvanized iron or sheet steel from Weir- 
ton, W.Va., to Boise, Ida., in the period 
from September 26, 1958, to August 
20, 1959, were inapplicable. Examiner 
Swearingen said that on the first five 
carloads defendants assessed a rate of 
$2.28 per 100 pounds and that on the last 
six carloads defendant assessed a rate 
of $2.16 per 100 pounds in accordance 
with item No. 8715 in tariff No. 1-G, ICC 
No. 158, and tariff 1-H, ICC No. 1611, of 
the Trans-Continental Freight Tariff 
Bureau. Complainant contended that 
the rate of $1.15 per 100 pounds, mini- 
mum 80,000 pounds, in item No. 11485 
of the same tariffs was applicable on 
the shipments. After reviewing the two 
commodity descriptions, the examiner 
found that the applicable rate on the 
shipments was $1.15 and that the rates 
charged on the shipments constituted 
overcharges to the extent they exceeded 
the rate of $1.15. He recommended repa- 
ration of $9,089.05. 


CLASS RATES—No. 33578, Class Rates 
Between Garwood, N.J., and New York 
Points. (Served April 19). By Hearing 
Examiner Victor C. Swearingen. Modi- 
fied procedure followed. Recommends 
that schedules be ordered canceled and 
the proceeding be discontinued on find- 
ing not shown to be just and reasonable 
proposed reduced motor carrier class rates 
between Garwood, N.J., and New York 
points, resulting from changing Garwood 
from the Plainfield (N.J.) rate group to 
the Elizabeth (N.J.) rate group. The 
schedules were filed to become effective 
October 10, 1960, by the Union Trucking 
Co., Inc. On protest of the Middle Atlan- 
tic Conference, the Commission instituted 
an investigation but did not suspend the 
schedules, Examiner Swearingen said. 
He said the respondent contended that 
it published the schedules to meet the 
competition of several motor carriers 
who maintained lower rates than re- 
spondent did between Garwood and New 
York. The examiner said that the re- 
spondent’s schedules would have the 
effect of reducing class rates from and 
to Garwood by amounts ranging from 
2 to 9 cents per 100 pounds. However, 
he said that respondent had presented 
no cost evidence on which a finding of 
compensativeness could be made. He said 
that the proposed change in rate groups 
had not been shown to be just and rea- 
sonable; that the rates resulting from 
the change had not been shown to be 
compensatory, and that the proposed 
change would result in unfair and de- 
structive competitive practices. 


SCRAP COPPER—No. 33532, Barberton 
Iron and Metal Co. v. Lehigh Valley 
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Railroad Co. et al. (Served April 19). 
By Hearing Examiner Edward H. Mc- 
Mahan. Modified procedure followed. 
Recommends dismissal of complaint 
without prejudice to the right of the 
complainant to petition for reopening 
the proceeding for the proper introduc- 
tion of evidence. The examiner said he 
found that complainant’s statement of 
facts failed to comply with rule 1.50 of 
the Commission on modified procedure 
and constituted no evidence on the com- 
plainant’s allegation and therefore com- 
plainant failed to sustain its action for 
damages. Rule 1.50 requires that state- 
ments submitted under modified pro- 
cedure “must be sworn to by persons 
having knowledge thereof,” the exam- 
iner said. The complainant alleged, he 
said, that the defendants had collected 
charges on 24 carloads of scrap copper 
having value for resmelting purposes 
only, from Barberton, O., to Perth 
Amboy, N.J., that were in violation of 
sections 1 and 6 of the interstate com- 
merce act, and had sought reparation 
of $2,190.83. It might well be that com- 
plainant had a just claim against the 
defendants and although it had an op- 
portunity to prove it, the complainant 
failed by not complying with the rules, 
Examiner McMahan said. He added 
that justice might dictate the complain- 
ant be given further consideration on 
petition to reopen the proceeding. In 
addition to his finding that the com- 
plainant had failed to offer any evidence 
tending to support its claim, the exam- 
iner also found that an exhibit (No. C) 
to the complaint was an improper plead- 
ing and should be stricken from the rec- 
ord. 
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Motor Recommended Reports 


} Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’’ type, with the name 
of town or city following. 


TI 


CERTIFICATES—LICENSES—PERMITS 


Arizona (Safford) —MC-123029, H. A. A. 
Trucking, Inc., Contract Carrier Applica- 
tion. Denial of application for permit 
proposed. Beer and wine, empty con- 
tainers and exempt commodities, be- 
tween Golden, Colo., and Etiwanda, 
Calif.. and points in Arizona, over ir- 
regular routes. 


Canada (Montreal, Quebec)—MC-118- 
264, Colossal Transportation, Ltd., Com- 
mon Carrier “Grandfather” Application. 
Denial of application for certificate pro- 
posed. Frozen fruits, frozen berries, 
frozen vegetables and bananas, from 
points in N.Y., N.J., and Pa., to the port 
of entry on the US.-Canadian border 
at or near Champlain, N.Y., over irregu- 
lar routes, limited to service for the 
account of Colossal Fruit Co., Ltd. 
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Canada (Winnipeg, Manitoba)—MC- 
123251, East-West Transport, Ltd., Com- 
mon Carrier Application. Certificate 
proposed. General commodities, with 
exceptions, (a) between the port of entry 
at Blaine, Wash., and Detroit, Mich., 
over a regular route; (b) between the 
port of entry at Oroville, Wash., and the 
junction of U.S. highways 2 and 97, 
over U.S. 97; (c) between the port of 
entry at Eastport, Ida., and the junction 
of U.S. highways 2 and 95, over U.S. 95; 
(d) between Spokane, Wash., and Havre, 
Mont., over a regular route; (e) between 
the port of entry at Sweet Grass, Mont., 
and Shelby, Mont., over U.S. Highway 
91; (f) between the port of entry at 
Raymond, Mont., and the junction of 
US. Highway 2 and Montana Highway 
16, over a regular route; (g) between 
the port of entry at Portal, N.D., and 
the junction of U.S. highways 2 and 52, 
over U.S. 52; (h) between the port of 
entry at Pembina, N.D., and Grand 
Forks, N.D., over a regular route; (i) 
between the port of entry at Noyes, 
Minn., and Crookston, Minn., over US. 
Highway 175; (j) between the port of 
entry at Saulte Ste. Marie, Mich., and 
St. Igance, Mich., over U.S. Highway 2, 
and (k) between the port of entry at 
Port Huron, Mich., and Clare, Mich., 
over a regular route, all as alternate 
routes for operating convenience only, 
serving no intermediate points, and 
serving the termini for joinder purposes 
only. 

Colorado (Denver)—MC-29988, Sub. 76, 
Denver-Chicago Trucking Co., Inc., Ex- 
tension—Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, between Flagstaff and Phoe- 
nix, Ariz., over Interstate Highway 17, 
serving no intermediate points, as an 
alternate route for operating conveni- 
ence only. 


Illinois (Champaign)—MC-60076, Sub. 
16, Vern F. Warner and Clifford V. 
Warner, dba V. F. Warner & Son, Ex- 
tension—Basketball Backstops. Certifi- 
cate proposed. Basketball backstops, 
materials, component parts thereof and 
equipment to install and operate back- 
stops, from Champaign, IIl., to points in 
the U.S., except Alaska and Hawaii, and, 
on return, materials used in the con- 
struction of bleachers and backstops and 
component parts thereof, over irregular 
routes. 


Illinois (Chicago) —-MC-36832, Sub. 13, 
American Transit Lines, Inc., Exten- 
sion—Portage, embracing, all with same 
extension, MC-52110, Sub. 72, Brady 
Motorfrate, Inc., Des Moines, Ia., MC- 
72243, Sub. 11, Aetna Freight Lines, Inc., 
Warren, O.; MC-78712, Sub. 8, Miller 
Transportation, Inc., Kokomo, Ind., and 
MC-111557, Sub. 26, Karl E. Momsen, 
Spencer, Ia. Certificates proposed. In 
MC-36832, Sub. 13; MC-52110, Sub. 70, 
and MC-78712, Sub. 8, general commodi- 
ties, with exceptions, between Portage, 
Ind., and, in the first case, specified 
points and territories in 10 states; in 
the second case, specified points and 
territories in Ill., Ia., Kan., Minn., Neb., 
Mo., and S.D.; in the third case, speci- 
fied points and territories in Ill., Ind., 
Ky., Mich., Mo., and O., all over irregular 
routes. In MC-72243, Sub. 11, iron and 
steel articles, from Portage, to points in 
N.Y., O., Pa., and W.Va., and those in 
the part of the Cincinnati, O., commer- 
cial zone in Kentucky, over irregular 


routes. In MC-111557, Sub. 26, (1) iron 
and steel articles, from Portage, to 
specified points in Ia., Neb., and Minn., 
restricted in traffic moving from Portage 
to those points in Minnesota moving via 
applicant’s authorized certificated routes 
from Chicago to those points, and (2) 
general commodities, with exceptions, 
serving Portage as an off-route point in 
connection with authorized regular-route 
operations. 

Illinois (New Athens) —-MC-79932, Sub. 
8, Vernon Hepp and Cletus C. Lischer, 
dba Coal Transport, Extension—Ashes. 
Certificate proposed. Ashes (the residue 
from burning coal and other combus- 
tible materials), between St. Louis, Mo., 
and points in St. Louis County, Mo., on 
the one hand, and, on the other, East 
St. Louis, Ill., and points within 50 miles 
of East St. Louis, over irregular routes. 


Illinois (Omaha) — MC-123006, Frank 
Merritt, Contract Carrier Application, 
embracing, all contract carrier applica- 
tions, MC-123007, Oval A. Lewis, dba 
Oval A. Lewis Truck Service, Harrisburg, 
Tll.; MC-123008, Johnnie Lehman Dixon, 
dba J. L. Dixon, Enfield, Ill.; MC-123010, 
Paul Seel, dba Seel’s Transfer, Benton, 
Tll.; MC-123013, Clifford A. Vellerman, 
Pinckneyville, Ill, and MC-123014, 
Claude Flowers and Ronald Flowers, dba 
Flowers Truck Service, Murphysboro, Il. 
Permits proposed. Animal and poultry 
feeds, in bags and in bulk, insecticides, 
fungicides and animal medicines, animal 
and poultry sanitation products and 
farm supplies, from St. Louis, Mo., to 
various specified points in Illinois, over 
irregular routes, under continuing con- 
tracts with the Ralston Purina Co., of 
St. Louis. 


Iowa (Dolliver)—-MC-72186, Sub. 2, Al- 
bert Hardecopf, Extension—Armstrong, 
Ia. Denial of certificate proposed. Feed- 
processing, mixing and grinding machin- 
ery, from Armstrong, Ia., to points in 
Tll., Kan., Minn., Mo., Neb., N.D., S.D., 
and Wis., over irregular routes. 


Iowa (Sioux City)—MC-109749, Sub. 
12, Gail W. Dahl and Fred E. Hagen. 
dba Dahl Truck Lines, Extension—Mon- 
tana. Permit proposed. Meats, meat 
products, meat by-products, dairy prod- 
ucts and articles distributed by packing- 
houses, from Sioux City, Ia., to specified 
points in Neb., Mont., and Wyo., over 
specified routes, under continuing con- 
tract with Armour & Co. 


Kansas (Arkansas City) — MC-123087, 
Cecil B. Hawkins, Contract Carrier Ap- 
plication. Denial of application for per- 
mit proposed. Beer, beer glasses, beer 
openers and beer advertising, from Chi- 
cago and Peoria, Ill.; St. Louis, St. Jo- 
seph and Kansas City, Mo.; Omaha, 
Neb., and St. Paul, Minn., to the Blue 
Ribbon Beer Distributing Co. plant in 
Coffeyville, Kan., and the Raasch Co. 
and Ark Valley Distributing Co. plants 
in Arkansas City, Kan., and, on return, 
empty containers, over irregular routes. 


Kansas (Topeka) — MC-8582; Sub. 3, 
Jackson Truck Line, Inc., Extension— 
Maryville (Corrected). Recommends 
that public convenience and necessity be 
found to require proposed operation but 
that issuance of certificate be withheld 
pending determination of applicant’s 
fitness in MC-C-3007, General commodi- 
ties, with exceptions, between Maryville, 
Mo., on the one hand, and, on the other, 
points in Ia., Kan., Mo., and Neb., over 
irregular routes, restricted against the 
pickup or delivery of traffic originating 
at or destined to Maryville. 


TRAFFIC WORLD 


Kansas (Washington) — MC-104421, 
Sub. 10, Johnson Truck Line, Inc., Ex- 
tension—Greenleaf. Certificate proposed. 
General commodities, with exceptions, 
between Kansas City, Mo., and points 
within a 15 mile radius of Greenleaf, 
Kan., over irregular routes, on condition 
that applicant request in writing can- 
cellation of certain authority contained 
in certificate MC-104421. 


Kentucky (Franklin) —MC-119519, Sub. 
9, Allen Russell, dba Allen Russell Truck- 
ing Co., Common Carrier Application, 
embracing MC-119519, Sub. 10, Same, 
Common Carrier Application—Nashville. 
Certificates proposed. In the title case, 
animal and poultry feeds, from Memphis, 
Tenn., to points in McCracken and Simp- 
son counties, Ky., over irregular routes. 
In embraced case, animal and poultry 
feeds, from Nashville, Tenn., to points in 
Allen, Barren, Hart, Logan, Simpson and 
Warren counties, Ky., over irregular 
routes. 


Kentucky (Paducah)—MC-111397, Sub. 
34, Davis Transport, Inc., Extension— 
Carbon Black. Certificate proposed. Car- 
bon black, in bulk, in hopper-type trail- 
ers, from points in Union County, Ark., 
and Ouachita and Richland parishes, 
La., to Graves County, Ky., over irregular 
routes. 

Kentucky (Paducah)—MC-111397, Sub. 
38, Davis Transport, Inc., Extension— 
Illinois. Certificate proposed. Coal spray 
oil and residual fuel oil, in bulk, in tank 
vehicles, from the Delta Refining Co. 
plant at Memphis, Tex., to points in a 
described area of Illinois, over irregular 
routes. 

Michigan (New Buffalo)—MC-107636, 
Sub. 4, M. M. Champion and George 
Kingshott, dba C & K Transport, Ex- 
tension—Michigan. Permit proposed. 
Cement, from Buffington, Ind., to points 
in Michigan, over irregular routes, under 
contract with Universal Atlas Cement 
division of United States Steel Corp. 


Michigan (Ypsilanti) — MC-119827, 
Willard Charles Nickerson, dba Apache 
Motor Freight, Common Carrier Applica- 
tion. Certificate proposed. General 
commodities, having an immediately 
prior or subsequent movement by air 
carrier, (a) between the Willow Run 
Airport in Wayne and Washtenaw coun- 
ties, Mich., and the Detroit Metropolitan 
Wayne County Airport located in Wayne 
County, Mich., and (b) between the Wil- 
low Run Airport and the Detroit Metro- 
politan Wayne County Airport, on the 
one hand, and, on the other, points in 
six counties and a described portion of 
Michigan, and points in Toledo, O., over 
irregular routes. 


Minnesota (Minneapolis) — MC-114789, 
Sub. 6, Nationwide Carriers, Inc., Exten- 
sion—Arkansas. Dual operations and 
permit proposed. Dairy products, dried 
milk products and animal and poultry 
feed, from points in Minn., and Wis., 
to points in Okla., and Ark., over irregu- 
lar routes, under continuing contract 
with Land O’Lakes Creameries, Inc., of 
Minneapolis. 


Missouri (Joplin) —-MC-623, Sub. 34, H. 
Messick, Inc., Extension—Explosives. 
Permit for five years proposed. Classes 
A, B and C explosives and blasting 
agents, supplies and materials, between 
the Atlas Powder Co. plant near Atlas, 
Mo., on the one hand, and, on the other, 
points in Calif., Ore., Wash., Ida., and 
Nev., under continuing contract with 
Atlas, of Atlas, Mo., over irregular routes. 


Missouri (Joplin) —-MC-123221, Sub. 2, 
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Union Transfer & Storage, Inc., Contract 
Carrier Application. Denial of applica- 
tion for permit proposed. Corrugated 
fiberboard boxes and component parts, 
from Joplin, Mo., to points in Mo., Kan., 
and Ark., over irregular routes. 

Missouri (St. Louis)—-MC-113325, Sub. 
10, Slay Transportation Co., Inc., Exten- 
sion—Acids and Chemicals. Certificate 
proposed. Chemicals, acids, paints, var- 
nishes, resins and lacquers, all in liquid 
form, in bulk, in tank vehicles, from St. 
Louis, Mo., to points in 24 states and 
D.C., over irregular routes, with restric- 
tions. 

Montana (Butte) —MC-123003, Rohret 
Co., Contract Carrier Application. Per- 
mit proposed. Prefabricated buildings 
and building materials, from Butte, 
Mont., to points in Ida., Wash., and Wyo., 
over irregular routes, under contract 
with Hughes Homes, Inc. 

New Jersey (Jersey City) —MC-15167, 
Sub. 26, Paul F. Cullum, dba Cullum 
Trucking Co., Extension—Kearny, NJ. 
Dual operations and permit proposed. 
Coke, in bulk, in dump vehicles with 
automatic hoists, from the plant of Kop- 
pers Co., Inc., at Kearny, N.J., to nu- 
merous specified points in New York, 
over irregular routes, under continuing 
contract with Koppers, of Kearny. 

New Jersey (Jersey City) —MC-123121, 
Sub. 1, J. P. McLaughlin Trucking Serv- 
ice, Inc., Extension—Union, N.J. Permit 
proposed. Advertising matter, from 
Union, N.J., to New York, N.Y., over ir- 
regular routes, under contract with Aris- 
ton, Inc., of Union. 


New Jersey (Paterson) — MC-110373, 
Sub. 5, Northeast Coach Lines, Exten- 
sion—Cedar Grove, N.J. Certificate pro- 
posed. Passengers and their baggage,, 
and express and newspapers in the same 
vehicle, between points in Cedar Grove, 
N.J., over regular routes, serving all 
intermediate points. 

New York (Brooklyn)—MC-12650, Sub. 
1, Olympia Ski Tours, Inc., Extension— 
Long Island, N.Y. Denial of license pro- 
posed. Passengers and their baggage, in 
round-trip all expense ski tours, begin- 
ning and ending at New York, N.Y., and 
points in Nassau, Suffolk, and West- 
chester countries, N.Y., and extending 
to points in Me., N.H., Vt., Mass., and 
Conn. 


New York (New York)—MC-17778, 
Sub. 32, Yale Transport Corp., Elimina- 
tion of Gateways. Denial of certificate 
proposed, General commodities, with 
exceptions, to, from, and between spec- 
ified points and areas in Pa., N.Y., R.I., 
Md., N.J., N.H., Mass., Conn., and D.C., 
over regular and irregular routes, with 
restrictions. 


New York (New York)—MC-66562, 
Sub. 1675, Railway Express Agency, Inc., 
Extension—Yates Center, Kan. Certifi- 
cate proposed. General commodities, 
moving in express service, between Kan- 
sas City, Mo., and Coffeyville, Kan., over 
a described route, and return, serving 
the intermediate and off-route points 
of Ottawa, Garnett, Burlington, Yates 
Center, Fredonia, Neodesha and Inde- 
pendence, Kan., with restrictions. 


New York (Pine Island)—MC-105755, 
Sub. 10, Michael Kobylaski, dba M. K. 
Trucking, Extension—Limestone, em- 
bracing MC-119913, Hazel R. Howell, dba 
H. R. Howell Trucking, Hamburg, N.J., 
Contract Carrier Application, and MC- 
119959, M. Lavallee, Washingtonville, 
N.Y., Common Carrier Application. Cer- 
tificates proposed in title case in MC- 


119959; denial of permit proposed in 
MC-119913. In title case, agricultural 
limestone, in bulk and in bags, from the 
Farber White Limestone Co. plant in 
or near Franklin, N.J., to points in 
Orange County, N.Y., over irregular 
routes. In MC-119959, agricultural lime- 
stone, in bulk, from Franklin, NJ., to 
eight towns in Orange County, N.Y., over 
irregular routes. In MC-119913, (1) 
crushed or pulverized limestone, in bulk 
or in bags, from Franklin and Ogden- 
burg, N.J., to points in numerous coun- 
ties of N.Y., and Pa., and (2) pulverized 
limestone, in bulk or in bags, from 
Franklin and Ogdenburg, to points in 
Bucks, Montgomery and Philadelphia 
counties, Pa., over irregular routes. 

New York (Rensselaer)—MC-30318, 
Sub. 2, Yankee Trails, Inc., Extension— 
Hoosick Falls, N.Y. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same vehi- 
cle, between Hoosick Falls, N.Y., and 
the junction of New York Highways 7 
and 22, over New York Highway 22, 
serving all intermediate points. : 

Oklahoma (Mangum) — MC-115182, 
Sub. 3, Jewett Scott, Extension—Building 
Brick. Certificate proposed. Building 
brick and structural facing tile, glazed 
and unglazed, from Hope, Ark.; Hender- 
son and Elgin, Tex., and points within 
five miles of Elgin, to points in Okla- 
homa on and west of U.S. Highway 81 
and on and south of U.S. Highway 66, 
over irregular routes. 


Pennsylvania (Biglerville)—-MC-123305, 
H. David Pitzer, Contract Carrier Ap- 
plication. Denial of application for per- 
mit proposed. Cigars, from Jacksonville, 
Fla., and Waycross, Ga., to Florence, 
S.C.; Raleigh, N.C.; Richmond, Va.; 
Baltimore, Md.; Lancaster, Pa., and the 
District of Columbia, and, on return, 
exempt commodities, over irregular 
routes. 

Pennsylvania (Erie)—MC-12743, Mor- 
gan Thomas Edwards, Broker Applica- 
tion. Denial of application for license 
proposed. Passengers and their baggage, 
in charter operations, beginning and 
ending in Erie County, Pa., and extend- 
ing to points in N.Y., Pa., O., Fla., D.C., 
Calif., Ky., and Ml. 
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Pennsylvania (Philadelphia) — MC- 
107403, Sub. 326, E. Brooke Matlack, Inc., 
Extension—Dry Catalyst. Dual opera- 
tions and certificate proposed. Dry 
catalyst, in bulk, between Catlettsburg 
and Louisville, Ky.; Canton, O., and 
North Tonawanda, N.Y., over irregular 
routes. 

Pennsylvania (Scranton)—MC-118011, 
Joseph A. Hazzouri, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, (a) from port facilities in N.Y., 
and N.J., within the New York, N.Y., 
harbor zone, to Scranton and Easton, 
Pa., and (b) from Baltimore, Md., to 
Scranton, over irregular routes. 


Tennessee (Nashville) — MC-112446, 
Sub. 32, Refiners Transport, Inc., Exten- 
sion—Kentucky. Certificate proposed. 
Lard, in bulk, in tank vehicles, from 
Nashville, Tenn., to points in Ky., and 
Va., over irregular routes. 


Utah (Salt Lake City)—MC-117823, 
Sub. 2, Ralph F. Dunkley, dba Dunkley 
Distributing Co., Extension — Frozen 
Foods. Denial of certificate proposed. 
Frozen foods, (a) between points in Calif., 
Ida., and Utah; (b): from points in 
California, to points in Nev., and Wyo., 
and (c) from points in Utah, to points 
in Nev., and Wyo., over irregular routes. 


Wisconsin (Kenosha)—MC-7439, Sub. 
4, David Nelson & Son, Inc., Extension 
—Munster, Ind. Certificate proposed. 
New furniture, uncrated, with exceptions, 
from Munster, Ind., to points in Ia., 
Minn., and Wis., over irregular routes, 
on condition that applicant request in 
writing cancellation of a portion of its 
certificate in MC-7439 described in the 
report. 


Wisconsin (Milwaukee) — MC-113832, 
Sub. 24, Schwerman Trucking Co., Exten- 
sion—Cement. Permit proposed. Cement, 
from the Huron Portland Cement Co. 
plant at Milwaukee, Wis., to points in 
14 counties of Illinois, over irregular 
routes, under continuing contract with 
Huron Portland Cement. 


HEARINGS 


Erie-Lackawanna, Opposed to PRR Control 
Of LV, Advocates Three-Way Merger 


Fearing ‘Encirclement’ of Its Routes by ‘Pennsy’ Control of Lehigh Valley, 
Erie-Lackawanna Says, in ICC Hearing, Merger of Three Roads Would Be 
‘Most Important’ Step Toward Improvement of Eastern Railroad Situation. 


Unless the lines of the Erie-Lacka- 
wanna can be unified with those of 
the Pennsylvania Railroad and the 
Lehigh Valley Railroad, there is 
danger for the Erie-Lackawanna in 
that its ability to provide adequate 
transportation service may be ad- 
versely affected through “encircle- 


ment” by lines owned or controlled 
by the “Pennsy” in event of acquisi- 
tion of control of the Lehigh Valley 
by the Pennsylvania, the Commis- 
sion has been told. 

This position was stated by Perry M. 
Shoemaker, vice-chairman of the board 
of the Erie-Lackawanna, at the outset 
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of a resumed ICC hearing, begun the 
morning of April 17 and concluded the 
following afternoon, in a case involving 
an application by the PRR for authority 
to acquire stock control of the Lehigh 
Valley. 


Mr. Shoemaker told parties to the 
case that although the results of ap- 
proval of the transaction, and another 
involving the acquisition of control of 
the Nickel Plate by the Norfolk & West- 
ern Railroad (application still pending 
at the Commission), would be to the 
detriment of his line, a _ three-way 
merger involving the PRR, the LV, and 
the Erie-Lackawanna would be a most 
important step toward improvement of 
the eastern railroad situation. 

Also at the resumed hearing, witnesses 
for the New York Central Railroad Co. 
stated that their line was firmly op- 
posed to granting of the involved ap- 
plications or to any merger of the PRR, 
the LV and the Erie-Lackawanna, at 
least until such time as a “C & O-B 
& O-New York Central system” were 
in operation. At the close of the hearing, 
ICC Hearing Examiner W. J. Gibbons, 
presiding, told the parties that briefs 
in the proceeding would be due at the 
Commission by May 18. 

At the initial hearing, which was re- 

cessed March 23 after a two-day session 
in which witnesses for the PRR and 
the LV gave testimony in support of 
the acquisition, W. W. Patchell, vice- 
president, special operations, and 
James M. Symes, chairman of the board, 
both of the “Pennsy,” testified that PRR 
control of the Lehigh Valley would re- 
sult in savings of $6,000,000 annually, 
and that the PRR had an investment 
in the LV and wanted stock control of 
the latter to protect that investment 
and avoid bankruptcy of the Lehigh 
Valley. 
’ Mr. Shoemaker, taking the stand at 
the opening of the continued hearing 
April 17, said that the financial problem 
of the Lehigh Valley, although allegedly 
the primary issue in the proceeding. was 
“only a relatively small segment of the 
eastern railroad problem which is being 
so seriously affected by competitive ar- 
teries of commerce, rapid developments 
in private transportation, sharp changes 
in the distribution practices of American 
industry, revolutionary product changes 
‘ a steadily inflationary period of 
fifteen years duration, and finally, and 
with direct relationship to some of these 
factors, a substantially government- 
created surplus in transportation facili- 
ties.” 

Especially with regard to a surplus 
in transportation facilities, he said, the 
present situation of the railroads recalled 
the situation in the closing decades of 
the last century, when governmental 
checks and balances were found neces- 
sary to coordinate, in the public interest, 
manipulated strength and weakness in 
the railroad transportation picture. 


Need to Analyze Merger Plans 


“The acknowledgement of the essen- 
tiality, as a part of the railroad trans- 
portation network, of many weak as 
well as strong carriers and the desir- 
ability of minimizing railroad bank- 
ruptcies, make it clearly apparent that 
steps toward large scale unifications 
need to be analyzed with the realities 


of past history and the potentialities of 
the future before us,” he said. 

The witness then introduced a map 
which he said showed all of the railroads 
involved in the proceeding, and those 
involved in applications by the Norfolk 
& Western Railroad for authority to 
acquire control of the Nickel Plate. The 
exhibit, he said, showed that the net- 
work of railroads involved in the two 
proceedings covered the eastern segment 
of the country, extending west of the 
Mississippi River, to Omaha, Neb., and 
Kansas City, Mo., with a line across 
Canada connecting Detroit, Mich., and 
Buffalo, and touching in the southern 
States to the extent served by the Nor- 
folk and Western. 

“It is in the perspective of this array 
of railroads that the impact of Erie- 
Lackawanna encirclement comes into 
focus,” Mr. Shoemaker said. “It will be 
our purpose to show, on the one hand, 
that encirclement would seriously af- 
fect the Erie-Lackawanna’s ability to 
provide adequate transportation service 
to the public and endanger its opera- 
tions contrary to the public interest, and, 
on the other hand, that the Erie-Lacka- 
wanna, as a member of this family of 
lines, can make a substantial contribu- 
tion to its financial well being and to its 
ability to improve the services it offers 
to the public. 

“We believe in the potentialities of 
merger, and believe that extensive 
mergers in the east are a vital necessity 
for the nation’s transportation health 
and must be consummated with dis- 
patch, but only after the Commission 
has had full opportunity to consider all 
facets. We do not agree that it is jockey- 
ing for position when a road, or roads, 
perhaps somewhat weaker than others, 
fight on behalf of their security holders, 
customers and employes to remain sol- 
vent and make a constructive contribu- 
tion to a simplified system of transpor- 
tation facilities.” 

Threat to Buffalo Interchange 


If the Pennsylvania were granted au- 
thority to acquire control of the LV, 
and continued to control the Wabash 
Railroad, the witness said, the two lines 
would constitute a through route 
through the so-called Buffalo Gateway 
under one control, and the Erie Lacka- 
wanna interchange with Wabash at 
that point would be subject to preferen- 
tial solicitation via Wabash-Lehigh Val- 
ley and away from Erie-Lackawanna. 
Therefore, he said, the protection of his 
railroad’s traffic through the gateway, 
and also through other less strategic 
gateways, was a “life and death matter” 
for the Erie-Lackawanna and far out- 
weighed the normal consequences of a 
merger. 

The Erie-Lackawanna’s financial posi- 
tion was at present poor, the witness 
said, in view of its worsening cash situa- 
tion, the recent harsh winter, and the 
hard goods depression which he asserted 
the eastern segment of the country in 
particular had been experiencing during 
the past 18 months. It seemed obvious, he 
said that the Erie-Lackawanna was in no 
position to withstand the impact of the 
proposed acquisition of control of the 
LV by the “Pennsy.” 

Concluding his testimony, Mr. Shoe- 
maker said that while a merger of the 
PRR, the LV, and his railroad would not 
be a panacea for the problems of the 
eastern rail carriers in general, such a 
unification could be a most important 
step toward improving the eastern rail- 
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road situation. Piece-meal unification, he 
said, could harm the public interest, in 
particular with respect to adequate serv- 
ice considerations, by impairing the 
ability of weakened or excluded railroads 
to be healthy segments of transportation 
as a whole. 


Cross-Examination of Witness 


Following the conclusion of his testi- 
mony, Mr. Shoemaker was asked, under 
cross-examination by attorneys for the 
Pennsylvania and the Lehigh Valley, if 
the two railroads which merged into the 
Erie-Lackawanna last year had not con- 
ducted extensive studies prior to their 
decision to merge. The witness replied 
that they had, and that the studies had 
gone on for about 2% years prior to the 
transaction. He also said that the Dela- 
ware & Hudson Railroad had been in- 
cluded in the studies, but had “dropped 
out” before the merger was finalized. 

The witness added, however, that he 
believed a merger plan including his 
railroad, the “Pennsy” and the LV 
could be put in shape in less than 2% 
years—“possibly after a year of study, 
based on our experience.” Asked if this 
would be “in time to save the Lehigh 
Valley from bankruptcy,” he replied that 
he wasn’t sure if the LV could be “saved”’ 
under any circumstances. 

Mr. Shoemaker then was asked if, 
at the time of the merger which resulted 
in the formation of the Erie-Lacka- 
wanna, the involved parties had not 
stated a belief that diversion of traffic 
by newly-merged lines from other rail- 
roads was a “natural consequence” of 
railroad mergers. The questioning at- 
torneys specifically cited testimony which 
they said had been given in support 
of that merger by Mr. Shoemaker and 
other officials of the two involved rail- 
roads, to the effect that “considerable 
harm” might result to the Wabash 
through diversion of traffic from it to 
the Erie-Lackawanna. 

The witness replied that while such 
testimony might have been given in 
that case, it was to the effect that the 
Erie-Lackawanna had the “right” to 
divert business from other lines, and 
would solicit business accordingly. He 
said he did not agree with the examin- 
ing attorneys’ use of the word “diver- 
sion”, 


“We can’t divert traffic, only a ship- 
per can do that,” he said. 


‘Difference’ in Proceedings 

However, he added, there was a “dif- 
ference” between the instant proceeding 
and the one which led to the formation 
of the Erie-Lackawanna, in that al- 
though shippers controlled traffic, solic- 
itation by railroads for that traffic had 
to be backed up by good, efficient serv- 
ice and routing. As far as the Erie- 
Lackawanna was concerned, he sug- 
gested, this back-stop would be destroyed 
for it if the “Pennsy” were to gain con- 
trol of the Lehigh Valley. Under the 
single and complete control of the PRR, 
he said, the Wabash and the Lehigh 
Valley would no longer have a competi- 
tive factor separating their operations. 


Mr. Shoemaker also was asked 
whether, in the proceedings preceding 
formation of his railroad, he had stated 
that the ICC “ought not to give con- 
sideration to the competitive result of 
mergers on railroads;” that the merger 
resulting in the Erie-Lackawanna’s cre- 
ation was an “emergency matter,” and 
that proposed savings from that prior 
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merger would be “unlikely” without the 
merger. He declined to affirm that he 
had made such statements on ground 
that he had in hand no copy of the 
transcript of the proceeding under dis- 
cussion. Despite a suggestion by the ex- 
aminer that questions pertaining to prior 
proceedings be postponed until the wit- 
ness had copies of the transcripts of 
those proceedings before him, the ex- 
amining attorneys stated that they pre- 
ferred not to delay their cross-examina- 
tion. 


Although the witness declined to af- 
firm or deny statements attributed to him 
concerning the “proposed savings” in- 
volved in the Erie-Lackawanna merger 
case, he testified that his railroad’s long- 
term debt at the end of December, 1960, 
was $309,928,000, and that for the first 
three months of 1961, it was approxi- 
mately $10,000,000. He added that the 
figure was expected to be higher for 1961 
than 1960, and that the line did not 
expect to show any net income for the 
current year. 

The final witness on the first day was 
Charles C. Shannon, representing Wyre, 
Dick & Co., a transportation consultant 
firm employed by the Erie-Lackawanna to 
perform a study of the effects of the pro- 
posed merger, both with and without the 
participation of the Erie-Lackawanna. 
He said that the study was based pri- 
marily on public information, particu- 
larly the Commission’s “Form A,” and on 
information specially prepared by the 
Erie-Lackawanna’s staff, “coupled with 
an inspection of physical property to the 
extent it was accessible to us.” Some of 
the conclusions reached by the study, he 
said, might be open to revision if a more 
thorough study, with a complete inspec- 
tion of physical property involved, were 
made. 

Based on the study, he said, unifica- 
tion of the LV and PRR would mean 
estimated annual savings to the two 
lines of $7,051,500, while inclusion of the 
Erie-Lackawanna in the _ transaction 
would mean estimated annual savings to 
the involved lines of $28,692,500. After 
contingency allowances but before fed- 
eral income taxes, he said, the figures 
would be $5,993,775 and $24,313,952, re- 
spectively. 


Eleven Sections of Study 


The study, Mr. Shannon said, had been 
divided into eleven sections: Proposed 
operating plan, common points, duplicate 
lines, general expenses, traffic expenses, 
superintendent — operations, passenger 
train service, train dispatchers, mechani- 
cal department expenses, new construc- 
tion, and material and supply inven- 
tories. 


Under the section devoted to “pro- 
posed plan,” Mr. Shannon said, it was 
found that if the Erie-Lackawanna were 
included in the transaction, Pennsyl- 
vania lines would be used as through 
routes to New York, with the exception 
of service from Cleveland which would 
be via Erie-Lackawanna. The Erie- 
Lackawanna route east of North Judson, 
he said, would be the through route to 
New England via Binghamton or May- 
brook. The main freight route east of 
Buffalo would be Erie-Lackawanna for 
both traffic to the New York area and 
to New England, Mr. Shannon said, 
while present Lehigh Valley line from 
the Niagara Frontier to South Plain- 
field would be single tracked for the 
most mileage. Through service for the 
Philadelphia area, he said, would be op- 
erated via Erie-Lackawanna to Waverly 








for further handling via Lehigh Valley 
route to Bethlehem or Allentown. 

As a result of consolidation of the 
PRR and the LV, he said, 104.7 miles 
of “Pennsy” line could be retired from 
service. However, Mr. Shannon added, 
an additional 832 miles of track belong- 
ing to both the Lehigh Valley and the 
Erie-Lackawanna could be retired if the 
latter line were included in the transac- 
tion. 

The witness also testified to the ef- 
fect that substantial savings in all other 
of the eleven sections of the study could 
be realized from inclusion of the Erie- 
Lackawanna in the proposed “consolida- 
tion.” He added that “new construc- 
tion” requirements—with respect to ad- 
ditional interchange trackage, connec- 
tions, and signals—would be greater if 
the Erie-Lackawanna were included 
than were envisioned under acquisition 
as presently proposed by the PRR and 
the LV. 


Second Morning Testimony 


At the opening of the second day of 
the hearing April 18, William Wyre, also 
of Wyre, Dick & Co., took the stand to 
testify, with the use of a map introduced 
into the record, that the Erie-Lacka- 
wanna would be completely encircled by 
lines controlled by the PRR if the ICC 
were to approve the application in the 
instant proceeding, and that of the Nor- 
folk & Western for authority to acquire 
control of the Nickel Plate, in another 
case. The Erie-Lackawanna, in such an 
event, would be “seriously impaired in its 
ability to perform a public service,” he 
said. 

Mr. Wyre also contended that attor- 
neys for the PRR and the LV had 
brought out “only one side” of the ques- 
tion of diversion of traffic in their cross- 
examination the previous day of Perry 
M. Shoemaker, vice-chairman of the 
board of the Erie-Lackawanna. He 
stated that his firm, in a study before 
formation of the Erie-Lackawanna, had 
found that although some railroads 
might lose traffic as a result of that 
transaction, such as the Nickel Plate and 
Wabash, others, including the LV, would 
gain. Rather than intending any “diver- 
sion” to the Erie-Lackawanna in that 
case, he said, the involved parties had 
foreseen a “reapportionment” of traffic 
moving through the Buffalo Gateway. 

“Our studies at that time,” he said, 
“indicated that the Erie-Lackawanna 
could only influence about 6 per cent 
of the traffic moving through the gate- 
way. . . If you carry that estimate 
to a determination of total improvement 
to the Erie-Lackawanna, that 6 per cent 
would have meant only about 7.6 per 
cent of the railroad’s total betterment, 
income-wise.” 

The picture painted in that case, he 
added, was still valid today, but was 
not applicable in the instant proceeding. 

Mr. Wyre also introduced a number 
of exhibits which, he said, showed that 
the exchange offer by the PRR of 2% 
shares of Lehigh Valley stock for one 
share of PRR stock was unfair to Lehigh 
Valley stockholders. If the PRR had 
started its campaign to protect its in- 
vestment in the Lehigh Valley in the fall 
of 1957, he said, it would have been 
faced with a ratio in the neighborhood 
of 1.5 instead of 2.36. 

“The longer the Pennsylvania waited 
and the closer the Lehigh Valley came 
to actual bankruptcy,” he said, “the 
more unfavorable to the Lehigh Valley 
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were terms based on market values. I 
therefore conclude that the basis which 
Mr. Symes and Mr. Major used to de- 
termine the exchange ratio of Lehigh 
Valley for Pennsylvania Railroad stock 
gave no consideration to the Lehigh 
Valley’s contribution to the economies 
which would result from the control of 
Lehigh Valley by Pennsylvania and was 
therefore unfair to Lehigh Valley stock- 
holders. In my opinion, a proper ex- 
change ratio giving consideration to Le- 
high Valley’s contribution to these sav- 
ings should have been approximately 2 
shares of Pennsylvania for 1 share of 
Lehigh Valley.” 


Hearing Concluded 


The hearing, conducted by Examiner 
Gibbons, was concluded the afternoon of 
April 18. The final witnesses were 
Arthur E. Bayliss and Wesley F. French, 
both on behalf of the New York Central 
Railroad, and Edward K. Laux, for the 
Port of New York Authority, which inter- 
vened in the proceeding as its interests 
might appear. The examiner announced 
that briefs would be due not later than 
May 18. 


Mr. Bayliss, vice-president—marketing, 
of the Central, said that although his 
railroad recognized that under present 
conditions the financially weak Lehigh 
Valley needed support and change, it 
could not agree that this should be ac- 
complished at the expense of “further 
weakening” of the Central which he 
believed would be the result of such a 
transaction as presently envisioned. 


C & O-B & O-Central System 


“Moreover,” he added, “until such time 
as there has been created a C & O-B & 
O-New York Central system which is 
capable of meeting the competition of 
the Pennsylvania, the protection which 
the Central has been accorded by- the 
requirement that the Pennsylvania inter- 
ests trustee their holding of Lehigh Val- 
ley stock (as stipulated at the agreement 
of the Central and the PRR in Wabash 
Railroad Co. Control, 247 ICC 265, 1941), 
must be continued or the Central will be 
ruined, which would be contrary to the 
public interest. 


“Accordingly, the New York Central, 
and the Pittsburgh and Lake Erie, op- 
pose the applications of the Pennsylvania 
involved in the proceeding unless the 
stock of the Lehigh Valley, consistent 
with the 1941 agreement between the 
Pennsylvania and the New York Central, 
is continued to be held in an appropri- 
ately conditioned trust which will leave 
the Lehigh Valley free from all sug- 
gestion or control by the Pennsylvania 
or by its affiliates. Similarly, until such 
time as a C & O-B & O-New York Cen- 
tral system can be created which can 
competitively hold its own with the Penn- 
sylvania system, the New York Central 
and the Pittsburgh and Lake Erie oppose 
the affiliation in any manner of the Erie- 
Lackawanna system with the Pennsyl- 
vania system.” 


Mr. French introduced a number of 
exhibits purportedly showing that while 
the New York Central’s freight revenues 
had increased considerably since 1936, 
its net railway operating income had 
decreased substantially during the same 
period. He said that an “unfavorable” 
financial trend which had been ex- 
perienced by the Central during the last 

























































































120 


ICC News 


five years appeared to be worsening in 
1961. 


Mr. Laux, the final witness at the hear- 
ing, said on behalf of the Port Authority 
that while his organization took no posi- 
tion in the case as to approval or dis- 
approval of the involved applications, it 
was strongly concerned with respect to 
the Lehigh Valley’s continuance of serv- 
ice to the port. The LV was one of the 
only two railroads solely serving the port 
of New York to the exclusion of other 
eastern seaboard ports, he said, and 
therefore the authority was primarily in- 
terested in seeing that that service was 
protected in the event of approval of 
the applications. On behalf of the or- 
ganization, he asked that the ICC im- 
pose conditions, if it approved the appli- 
cation, as had been stipulated in the 
Erie-Lackawanna merger case with re- 
spect to protection of routes and gate- 
ways and the neutrality of traffic. 


At the close of the hearing, attorneys 
for the PRR indicated their railroad’s 
willingness to waive briefs and an ex- 
aminer’s report in the proceeding. Rep- 
resentatives for the intervening parties 
said they opposed such a waiver. Ex- 
aminer Gibbons, after setting the “due 
date” for briefs, said he would take under 
consideration the PRR’s suggested waiver 
of an examiner’s report. 
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1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will i pub- 
lished only once. Changes in assignments 
rr be published as announced by the 
oc. 


PO 


RAIL—NEW ASSIGNMENTS 


May 18—Council Bluffs, Ia.—Chieftain Hotel 
—Examiner Young. 

Finance 21410—Application of Chicago, 
Burlington & Quincy R.R. Co. under 
Section 1(18) of the Interstate Commerce 
Act, for permission to abandon its line of 
railroad between Riverton and Hamburg, 
8.33 miles, all in Fremont County, Ia. 

ane ~~ tea D.C.—Examiner Dish- 


n_ 953708 and as supplemented—Freight, 
All Kinds, TOFC—N.J. to Chicago & 
East St. Louis. 

May 25—San Francisco, Calif—New Mint 
Bldg.—Examiner Young: 

Finance 21350—Application of Petaluma 
& Santa Rosa R.R. Co. under Section 
1(18) of the Interstate Commerce Act, 
for permission to abandon its line of 
railroad extending from a point at or 
near Ross to the end of the line at 
Forestville, 1.080 miles, in Sonoma 
County, Calif. 

May 29—Douglas, Ariz.—City Hall—Examiner 
Young: 

Finance 21403—Application of Southern 
Pacific Co. under Section 1(18) of the 
Interstate Commerce Act for permission 
to abandon its Patagonia Branch ex- 
tending from a point near Fairbank 
to Patagonia, in Cochise and Santa 
Cruz Counties, Ariz. 

June 14—Jacksonville, Fla.—New Hotel May- 
flower—Examiner Dahan: 

No. 33682—Dicalcium Phosphate—Bonnie, 
Fla. to Ariz., Minn., Neb., Wis. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-3647, Sub. 300, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned April 18, at 
Newark, N.J., canceled and reassigned May 
3, at State Off. Bldg., Newark, N.J., before 
Jt. Bd. 3. 

MC-7745, Sub. 112, United Truck Lines, Inc., 
Spokane, Wash., common carrier application, 
assigned April 20, at State Hse., Boise, Ida., 
transferred to April 20, at City Council 





Chambers, City Hall, Boise, Ida., before 
Examiner Messer. 

MC-107403, Sub. 321, E. Brooke Matlack, 
Inc., Philadelphia, Pa., contract carrier 
application, assigned April 20, at Pittsburgh, 
Pa., canceled. 

MC-109704, Sub. 2, Chemtrans, Inc., Pitts- 
burgh, Pa., common carrier application, and 
MC-110525, Sub. 436, Chemical Tank Lines, 
Inc., Downingstown, Pa., common carrier 
application, assigned April 21, at New Fed. 
Bidg., Pittsburgh, Pa., transferred to April 
21, at Rockwell Hall, Pittsburgh, Pa., before 
Examiner Van Dyke. 

MC-106920, Sub. 14, Riggs Dairy Express, 
Inc., Versailles, O., common carrier applica- 
tion, assigned April 24, at Columbus, O., 
canceled and reassigned May 10, at New P.O. 
Bldg., Columbus, O., before Examiner Far- 


er. 

MC-F-7761, Motorway Corp.—Purchase 
(Portion)—Bowen Trucking, Inc., assigned 
May 3, at Washington, D.C., canceled and 
reassigned May 5, at Washington, D.C., 
before Examiner Young. 

MC-118251, Raymond Delong, Mexico, N.Y., 
common carrier “interim’’ application sec- 
tion 7(c), assigned May 4, at Syracuse, N.Y., 
canceled. 

MC-66562, Sub. 1766, Railway Express 
Agency, Inc., New York, N.Y., assigned May 
5, at Fed. Bldg., Lansing, Mich., transferred 
to May 5, at Stevens T. Mason Bldg., Lansing, 
Mich., before Jt. Bd. 76. 

MC-12666, Sub. 1, F. W. Van Zile Popular 
Tours, Inc., Caledonia, N.Y., common Car- 
rier application, assigned May 5, at Ro- 
chester, N.Y., canceled and reassigned May 
4, at Manger Hotel, Rochester, N.Y., before 
Examiner Taylor 

MC-51211, Sub. 2, Pioneer Trucking Corp., 
Matawan, N.J., common carrier application, 
assigned May 8, at Boston, Mass., canceled. 

MC-52709, Sub. 128, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned May 8, at Dallas, Tex., 
canceled. 

MC-66562, Sub. 1767, Railway Express 
Agency, Inc., New York, N.Y., assigned May 
10, at Jacksonville, Fla., canceled and re- 
assigned May 12, at Angebilt Hotel, Orlando, 
Fla., before Jt. Bd. 205. 

MC-1124, Sub. 166, Herrin Transportation 
Co., Houston, Tex., common carrier applica- 
tion, assigned May 15, at New Orleans, La., 
canceled and reassigned May 16, at Fed. Off. 
Bldg., New Orleans, La., before Examiner 


MC-2589, Sub. 16, C.A.B.Y. Transporta- 
tion Co., Cleveland, O., commor carrier 
application, assigned May 22, at Columbus, 
O., canceled. 

MC-123139, Sub. 1, G. T. R. Bus Lines, 
Cumberland, Md., contract carrier applica- 
tion, assigned April 19, at Baltimore, Md., 
canceled. 

MC-117119, Sub. 17, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., common 
carrier application, assigned April 21, at 
Little Rock, Ark., canceled. 

MC-3009, Sub. 32, West Bros., Inc., Hatties- 
burg, Miss., common cafrier application, as- 
signed May 2, at Jackson, Miss., canceled and 
reassigned May 26, at Robert E. Lee Hotel, 
Jackson, Miss., before Jt. Bd. 14. 


MC-123507, M & M Diesel Service, Kamath, 
Falls, Ore., common carrier application, as- 
signed May 5, at Portland, Ore., canceled 
and reassigned May 15, at 410 S.W. 10th 
Ave., Portland, Ore., before Jt. Bd. 5. 

I. & S. M-14335, Stopping-In-Transit For 
Partial Loading and Unloading, assigned May 
10, at South Bend, Ind., canceled. 


MC-23942, Sub. 8, Atlantic Coast Line R.R. 
Co., Jacksonville, Fla., common carrier appli- 
cation, assigned May 11, at Jacksonville, 
Fla., canceled and reassigned May 10, at 
Mayfiower Hotel, Jacksonville, Fla., before 
Jt. Bd. 205. 


MC-123276, Atomic Trucking Corp., New 
York, N.Y., assigned April 17, at New York, 
N.Y., canceled. 

MC-112308, Sub. 1, Pocono Sedan Service, 
Inc., New York, N.Y., common carrier appli- 
cation, assigned April 18, at New York, N.Y., 
canceled and reassigned May 18, at 346 
Broadway, New York, N.Y., before Jt. Bd. 42. 

MC-118312, Sam Lowenstein, New York, 
N.Y., contract carrier “grandfather” appli- 
cation, assigned April 18, at New York, N.Y., 
canceled. 

MC-3094, Sub. 12, Service Motor Freight, 
Inc., Barrington, N.J., assigned April 18, at 
Washington, D.C., canceled and reassigned 
May 24, at Washington, D.C., before Exam- 
iner Cockrill. 


MC-113721, Sub. 3, Appliance Trucking 
Corp., Newark, N.J., contract carrier appli- 
cation, assigned April 24, at New York, N.Y., 
canceled. 


MC-52709, Sub. 127, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier appli- 
cation, assigned April 25, at Denver, Colo., 
canceled. 

I. & S. M-14174, Packing House Products 
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—Between Colo. and Calif., assigned April 
26, at Salt Lake City, Utah, canceled. 

MC-42963, Sub. 12, Daniel Hamm Drayage 
Co., St. Louis, Mo., common carrier appli- 
cation, and MC-49387, Sub. 13, Orscheln Bros. 
Truck Lines, Inc., Moberly, Mo., common 
carrier application, assigned April 27, at 
Missouri Hotel, Jefferson City, Mo., trans- 
fered to April 27, at U.S. Ct. Rms., Jefferson 
City, Mo., before Jt. Bds 135 and 46 re- 
spectively. 

MC-119399, Sub. 8, Contract Freighters, 
Inc., Joplin,Mo., common carrier application, 
and MC-123278, Rolla Feed Mills, Inc., Rolla, 
Mo., contract carrier application, assigned 
April 28, at Missouri Hotel, Jefferson City, 
Mo., transferred to April 28, at U.S. Ct. 
Rms., Jefferson City, Mo., before Jt. Bd. 
180 and Examiner Sutherland, respectively. 

MC-107409, Sub. 24, Ratliff & Ratliff, Inc., 
Wadesboro, N.C., common carrier applica- 
tion, assigned May 1, at U.S. Ct. Rms., 
Columbus, S.C., transferred to May 1, at 
Wade-Hampton State Off. Bldg., Columbus, 
S.C., before Examiner Hagerty. 

MC-115915, Sub. 6, Hagen Truck Line, Sioux 
City, Ia., contract carrier application, as- 
signed May 5, at Lincoln, Neb., canceled and 
reassigned May 3, at Capitol Bldg., Lincoln, 
Neb., before Jt. Bd. 184. 

MC-75840, Sub. 111, Malone Freight Lines, 
Inc., Birmingham, Ala., common carrier 
application, assigned May 5, at Washington, 
D.C., canceled. 

I. & S. M-14196 and as supplemented, Candy 
or Confectionery—Chicago to Indianapolis, 
assigned May 16, at Chicago, IIll., canceled. 

MC-123304, Sub. 1, Southern Couriers, Inc., 
Dallas, Tex., assigned May 16, at New Orleans, 
La., postponed to a date to be fixed. 

MC-3854, Sub. 3, Burton Lines, Inc., Reids- 
ville, N.C., common carrier application, MC- 
44128, Sub. 28, Transport Corp., Blackstone, 
Va., common carrier application, and MC- 
110284, Sub. 14, H. W. Miller Trucking Co., 
Durham, N.C., common carrier application, 
assigned May 16, at Washington, D.C., can- 
celed and reassigned May 25, at Washington, 
D.C., before Examiner Carr. 

I. & S. M-14310, Canned Citrus Products— 
Fla. to S.D., assigned May 23, at Washington, 
D.C., canceled. 

MC-64994, Sub. 32, Hennis Freight Lines, 
Inc., Winston-Salem, N.C., assigned April 27, 
at Columbus, O., postponed to a date to be 
fixed. 

MC-52709, Sub. 123, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned April 27, at Dallas, Tex., 
canceled. 

MC-123330, C. R. Johnson Co., Downey, 
Calif., common carrier application, assigned 
April 28, at ~~ Ore., postponed to 
a date to be fixed 

MC-107403, Sub. ” 332, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common Carrier appli- 
cation, assigned May 1, at New York, N.Y., 
canceled. 

MC-F-7697, Branch Motor Express Co.— 
Control—Morgan Trucking Co., Inc., assigned 
May 2, at Washington, D.C., canceled and 
reassigned June 5, at Washington, D.C., 
before Examiner Goheen. 

MC-112520, Sub. 57, McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common _ carrier 
application, assigned May 11, at Tallahassee, 
Fla., canceled. 

MC-C-3184, Kitchell Truck Line—Investi- 
gation and Revocation of Certificate, as- 
signed May 15, at Pierre, S.D., canceled. 

MC-119418, Sub. 1, North American Van 
Lines, Inc., Fort Wayne, Ind., contract car- 
rier application, assigned June 7, at Los 
Angeles, Calif., canceled. 

MC-107409, Sub. 24, Ratliff & Ratliff, Inc., 
Wadesboro, N.C., common carrier application, 
assigned May 1, at U.S. Ct. Rms., Columbia, 
S.C., transferred to May 1, at Wade-Hampton 
State Off. Bldg., Columbia, S.C., before 
Examiner Hagerty. (Corrected) 

MC-123118, S. T. Produce, King County, 
Wash., assigned June 9, at Seattle, Wash., 
canceled. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 20—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Examiner Callow: 
MC-42261, Sub. 50—Langer Transport Corp., 
Jersey City, N.J., common carrier appli- 
cation. 


MOTOR—NEW ASSIGNMENTS 


April 28—New York, N.Y.—346 Broadway— 
Jt. Bd. 42: 
MC-123175—Rental Limousine, Inc., New 
York, N.Y. 
May 2—Kansas City, Mo.—Park East Hotel 
—Examiner Sutherland: 
MC-114965, Sub. 16—Cyrus Truck Lines, 
Inc., Iola, Kan., common carrier applica- 
tion. 
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May 5—Lincoln, Neb.—Capitol Bldg.—Jt. Bd. 
307: 

MC-1641, Sub. 48—Peake Transport Service, 
Inc., Chester, Neb., common carrier ap- 
plication. 

May 10—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Murphy: 

MC-F-7820—Leonard Bros. Motor Express 
Service, Inc.—Purchase (Portion)—James 
V. Meceli. 

May 12—Houston, Tex.—Fed. Off. Bldg.—2Jt. 
Bd. 77: 

MC-10928, Sub. 41—Southern-Plaza Ex- 
press, Inc., Dallas, Tex., common carrier 
application. 

May 15—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Young: 

MC-F-7784—Highway Transport Co.—Pur- 
chase (Portion)—Dallas & Mavis For- 
warding Co., Inc. 

MC-F-7787—E. M. Easter, et al.—Control; 
Highway Transport Co., Inc.—Purchase 
—Highway Transport Co. 

May 15—Pierre, S.D.—State Comm.—Jt. Bd. 
26: 


MC-123538—Beck Trucking, Britton, S.D., 
common carrier application. 
May 16—Washington, D.C.—Examiner Hor- 


wich: 
MC-60122, Sub. 3—Viano Bros., Landisville, 
N.J. 
May 16—Washington, D.C.—Examiner Gib- 
bons: 


MC-F-7754—Wilson Freight Forwarding Co. 
Purchase—Charles Hammel. 

May 18—Washington, D.C.—Examiner Gib- 
bons: 

MC-F-7788—Kenneth K. Zechman and 
Harry E. Zechman—Purchase—Thomas F. 
Buzby. 

May 22—Portland, Ore.—410 Southwest 10th 
Ave.—Examiner Young: 

MC-F-7781—U.S. Van Lines, Inc.—Purchase 

Olaf C. Braseth and Geraldine E. Braseth. 
May 22—Washington, D.C.—Examiner Pel- 
lerzi: 

MC-112582, Sub. 15—T. M. Zimmerman Co., 
Chambersburg, Pa., common carrier ap- 
plication. 

May 22—Washington, D.C.—Examiner Rus- 
sell: 

MC-114045, Sub. 67—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

May 23—Washington, D.C.—Examiner Sar: 

MC-105461, Sub. 31—Herr’s Motor Express, 
Quarryville, Pa., common carrier applica- 
tion. 

May 23—Washington, D.C.—Examiner Cox: 

MC-F-7578—Kaplan Trucking Co.—Control 
—Thomas Boyd, Inc. 

MC-F-7796—Kaplan Trucking Co.—Investi- 
gation of -Control—Thomas Boyd, Inc. 
and Lima Trucking Co. 

May 24—Richmond, Va.—U.S. Ct. Rms.—Ex- 
aminer Shoup: 

MC-95540, Sub. 352—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

May 25—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hinely: 

MC-119702, Sub. 3—Stahly Cartage Co., 
Edwardsville, Ill., common carrier appli- 
cation. 

May 26—Raleigh, N.C.—Uptown P.O. Bidg.— 
Examiner Shoup: 

MC-103993, Sub. 145—Morgan Drive-away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

May 26—Santa Fe, N.M.—State Comm.—ZJt. 
Bd. 33: 

MC-123562—S. L. Drinkard, Inc., Albuquer- 

que, N.M., common carrier application. 
May 26—Washington, D.C.—Examiner White: 

MC-106965, Sub. 162—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 

May 26—Washington, D.C.—Examiner Welch: 

MC-110698, Sub. 150—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

May 29—Raleigh, N.C.—Uptown P.O. Bldg.— 
Examiner Shoup: 


MC-123486 — Carolina-Virginia Couriers, 
Inc., Charlotte, N.C., contract carrier 
application. 


May 31—Raleigh, N.C.—Uptown P.O. Bldg.— 
Examiner Shoup: 

MC-106398, Sub. 175—National Trailer 
Convoy, Inc., Tulsa, Okla., common car- 
rier application. 

May 31—Spokane, Wash.—Davenport Hotel 
—Examiner Moran: 

MC-116319, Sub. 2—Midland Pacific Trans- 
port, Inc., Spokane, Wash., common car- 
rier application. 

June 1—Raleigh, N.C.—Uptown P.O. Bldg.— 
Jt. Bd. 103: 

MC-2253, Sub. 21—Carolina Freight Car- 
riers Corp., Cherryville, N.C., common 
carrier application. 


June 1—Washington, D.C.—Examiner Saltz- 
man: 

MC-29660, Sub. 10—Herman  Lozowick 
Trucking Co., Elizabeth, N.J., contract 
carrier application. 

June 1—Washington, D.C.—Examiner Mur- 


phy: 

MC-61403, Sub. 62—Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

June 1—Washington, D.C.—Examiner Hur- 


ley: 

MC-111812, Sub. 126—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

June 2—Washington, D.C.—Examiner 
Schneider: 

MC-112809, Sub. 1—Michael Sheppo, Jr., 
Frackville, Pa., common carrier applica- 
tion. 

June 2—Washington, D.C.—Examiner Suth- 
erland: 

MC-115757, Sub. 29—Bulk Motor Transport, 
Inc., Kansas City, Kan., common carrier 
application. 

June 5—Newark, N.J.—State Off. Bldg.—2Jt. 
Bd. 119: 

MC-3647, Sub. 309—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

June 5—Raleigh, N.C.—Uptown P.O. Bldg.— 
Jt. Bd. 196: 

MC-115831, Sub. 2—Tidewater Transit Co., 
Inc., Kingston, N.C., common carrier ap- 
plication. 

June 5—Tulsa, Okla.—Mayo Hotel—Exam- 
iner Carr: 

MC-10761, Sub. 106—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

June 6—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Dahan: 

I. & S. M-14285 and as supplemented— 
Meats & PHP—From Ill., Mo. & Ky. to 
Ala., Ga., Miss. & La. 

June 6—New York, N.Y.—346 Broadway— 
Examiner Cheseldine: 

MC-30900, Sub. 13—Filkins Transportation 
Co., Inc., Pittsfield, Mass., Extension— 
Berkshire County, Mass. 

June 6—Raleigh, N.C.—Uptown P.O. Bldg.— 
Jt. Bd. 2: 

MC-118831, Sub. 15—Central Transport, 
Inc., High Point, N.C., common carrier 
application. 

June 6—Raleigh, N.C.—Uptown P.O. Bldg.— 
Jt. Bd. 196: 

MC-123067, Sub. 3—M & M Tank Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

June 7—Tulsa, Okla.—Mayo Hotel—Examiner 
Carr: 

MC-109397, Sub. 49—Tri-State Motor 
Transit Co., Joplin, Mo., common car- 
rier application. 

June 8—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Dahan: 

I. & S. M-14311—Peddler Service—Fruits, 
Vegetables, South to Points in U.S. 
June 8—Boston, Mass.—New P. O. & Ct. Hse. 

Bldg.—Jt. Bd. 231: 

MC-12746—Cleveland Circle Travel, Inc., 
Boston, Mass. 

June 8—Raleigh, N.C.—Uptown P.O. Bidg.— 
Jt. Bd. 8: 

MC-114098, Sub. 15—Lowther Trucking Co., 
Charlotte, N.C., common carrier applica- 
tion. 

June 8—Raleigh, N.C.—Uptown P.O. Bldg.— 
Jt. Bd. 7: 

MC-123539—Walter H. Kearney, Warrenton, 
N.C., contract carrier application. 

June 8—Tulsa, Okla.—Mayo Hotel—Exam- 
iner Carr: 

MC-112822, Sub. 27—Earl Bray, Inc., Cush- 
ing, Okla., common carrier application. 

June 9—Columbia, 8S.C.—U.S. Ct. Rms.— 
Examiner Shoup: 

MC-119585, Sub. 2—Kelly Transportation, 
Inc., Sumter, S.C., common carrier ap- 
plication. 

June 9—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 16: 

MC-119346, Sub. 6—Red Crest Express, Inc., 
Oklahoma City, Okla., contract carrier 
application. 

June 12—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Shoup: 

MC-119585, Sub. 1—Kelly Transportation, 
Inc., Sumter, S.C., common carrier ap- 
plication. 

June 12—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Carr: 

MC-107012, Sub. 32—North American Van 
Lines, Inc., Fort Wayne, Ind., common 
carrier application. 


June 14—Dallas, Tex.—Baker Hotel—Jt. Bd. 


32: 

MC-113514, Sub. 67—Smith Transit, Inc., 
Dallas, Tex., common carrier applica- 
tion. 
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June 15—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-116063, Sub. 12—C & R Transport Co., 
Inc., Fort Worth, Tex., common carvier 
application. 

June 15—Jacksonville, Fla.—Mayflower Hotel 
—Examiner Shoup: 

MC-107107, Sub. 168—Alterman Transport 
Lines, Inc., Miami, Fla., common car- 
rier application. 

June 16—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-116063, Sub. 13—C & R Transport Co., 
Inc., Fort Worth, Tex., common carrier 
application. 

June 19—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-116063, Sub. 14—C & R Transport Co., 
Inc., Fort Worth, Tex., common carrier 
application. 

June 19—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 56: 

MC-120450, Sub. 1—Kansas Intermountain 
Truck Line, Inc., Tribune, Kan., com- 
mon carrier application. 

June 20—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-113779, Sub. 116—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

June 21—Denver, Colo.—New Customs Hse. 
—Examiner Essrick: 

MC-23939, Sub. 90—Asbury Transportation 
Co., Los Angeles, Calif. 

June 22—Denver, Colo.—New Customs Hse. 
—Examiner Essrick: 

MC-23939, Sub. 93—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

June 26—Los Angeles, Calif—Fed. Bldg— 
Examiner Essrick: 
MC-8989, Sub. 198—Howard Sober, Inc., 
— Mich., common carrier applica- 
on. 
June 27—Los Angeles, Calif—Fed. Bldg.— 
Examiner Essrick: 

MC-730, Sub. 190—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

June 28—Los Angeles, Calif—Fed. Bldg.— 
Examiner Essrick: 

MC-84528, Sub. 15—Automobile Transport 
Co. of California, Gardena, Calif., com- 
mon carrier application. 

July 3—Phoenix, Ariz.—State Comm —2Jt. 
Bd. 225: 

MC-116950, Sub. 3—Joseph L. Drake, 

aaa Ariz., contract carrier applica- 
ion. 
a ee, Ariz.—_State Comm.—Jt. Bd. 


MC-123435—Pacific Molasses Transport Co., 
San Francisco, Calif.. common carrier 
application 

July oe Ariz.—_State Comm.—Jt._Bd. 
240: 

MC-56914, Sub. 3—Arizona Bus Lines, Inc., 
Tucson, Ariz. 

MC-76032, Sub. 160—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

July 6—Phoenix, Ariz.—State Comm.—Jt. Bd. 


MC-115603, Sub. 3—Turner Bros. Trucking 
Co., Oklahoma City, Okla. 
July 10—Phoenix, Ariz.—State Comm.—ZJt. 
Bd. 47: 
MC-109584, Sub. 89—Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 
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News 


New Rating on Phonograph 
Records Is Denied by PUC 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities Com- 
mission has denied a petition of the 
Columbia Record Sales Corp. for estab- 
lishment in the state’s minimum rate 
tariff No. 2 of a classification exception 
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rating of third class on “talking ma- 
chine records, plastic, nonbreakable, 
disc type.” 

The PUC said, in its decision No. 
61823 in case No. 5432, Petition for Modi- 
fication No. 200, that Columbia alleged 
that a lower classification rating in 
effect on interstate traffic and elsewhere 
in the country resulted in discrimination 
against California intrastate shipments 
of the considered records and that exist- 
ence of the lower rating justified the 
rating sought as reasonable. 


The rating sought, said the commis- 
sion, was intended to apply in connec- 
tion with less-carload shipments only. 
The agency said the presently applicable 
ratings, set forth in Western Classifica- 
tion No. 77, were second class, LCL, and 
fourth class, minimum weight 24,000 
pounds in carload quantities. 


The PUC said the evidence indicated 
that there was a movement in Cali- 
fornia intrastate commerce of the con- 
sidered type of phonograph records for 
account of manufacturers other than 
Columbia and that, in view of the large 
number of brands of records sold in 
California, “we have reason to believe 
that that movement is substantial.” 


“The evidence, however, gives no in- 
dication of the volume of such traffic 
nor what proportion of the total intra- 
state movement is attributable to pe- 
titioner’s shipments,” said the commis- 
sion. “The rating sought herein, if 
established, would apply not only to 
the plastic type records shipped by pe- 
titioner, but also to the intrastate move- 
ment of all other such records, including 
certain types not manufactured by pe- 
titioner. 

“The transportation characteristics, 
values, densities and other elements of 
classification refiected by the products 
of other manufacturers may well differ 
from those of petitioner. The evidence 
herein relative to the phonograph rec- 
ords shipped by the latter is insufficient 
to justify alone the establishment of 
the proposed third-class exception rating. 


“In other respects, also, the record 
herein is deficient. With respect to the 
comparision made with the classifica- 
tion rating presently applicable else- 
where no showing was made that the 
circumstances accompanying the trans- 
portation of the phonograph records 
in issue within California are similar 
to those which prompted the establish- 
ment of said compared rating. 

“Additionally, the record contains no 
evidence for comparision purposes, of 
the densities, values and transportation 
characteristics of phonograph records, 
other than those of the plastic, non- 
breakable disc type. Nor is there in- 
cluded such evidence relative to other 
articles, now subject to a less-than-car- 
load rating of third class, which are 
fairly comparable to, or competitive with 
the phonograph records involved 
herein.” 

Denial of the petition was made ef- 
fective May 1. 


UP to Close Idaho Agency 


The Idaho Public Utilities Commission 
has authorized the Union Pacific Rail- 
road to discontinue its agency in Spen- 
cer, Ida. Previously, the agency was 


maintained from April 16 through No- 
vember 15 of each year, the railroad 
having been authorized by an earlier 
commission order to close the agency in 
the remaining months. 


Installation of Appliances 
Is Factor in Motor Carrier 
Rights Grant in Florida 


The Florida Railroad and Public 
Utilities Commission has granted au- 
thority to a motor carrier to operate 
as a “private contract carrier” under 
contract with a company selling 
household appliances because the 
carrier also services and installs the 
appliances. 


The action was by order No. 65164 in 
No. 5977-KC, Appliance Service Corpo- 
ration of Florida. 


Authority was granted the applicant 
to operate as a private contract carrier 
under contract with Grand Way Dis- 
count Center, a division of Grand Union 
Corp., to transport new major household 
appliances only, over irregular routes 
between the following points only in 
Dade and Broward counties: (2) From 
the warehouses of Grand Way’s suppliers 
to the homes or places of business of 
customers of Grand Way; (b) between 
the stores of Grand Way Discount Cen- 
ter; (c) between Grand Way Discount 
Center stores and the homes or places 
of business of customers of Grand Way, 
and (d) to applicant’s shops for repair 
and/or for painting purposes only, from 
any place in the two counties and re- 
turn, or delivery to customers of Grand 
Way. 

The Florida commission said it was 
apparent from the record that most of 
the hauling under the services described 
in (c) and (d) was of uncrated appli- 
ances, “usually occurring under emer- 
gency situations,” and that, “due to the 
uncrated nature the common carriers 
of freight therefore cannot handle it.” 


“It is also apparent,” the commission 
added, “that the protesting motor car- 
riers are unable to meet the needs of 
this shipper because it requires an inte- 
grated delivery and installation service, 
featuring, more than ‘store-door’ deliv- 
eries; because this shipper requires an 
‘on-call’ service offering ‘same day’ de- 
liveries, and deliveries after hours on 
Saturday and Sunday; and because this 
shipper requires service on both crated 
and uncrated appliances. Obviously a 
complete service cannot be afforded the 
shipper by the protesting carriers, and 
therefore the shipper must accept a 
piece-meal service for its crated and 
uncrated movements and _ installations. 
A shipper should not be required to ac- 
cept piece-meal service, but is entitled 
to the type of coordinated transporta- 
tion reasonably adapted to the eco- 
nomics of its business.” 


New York Agency Approves 
Transfer of H & M Rights 


The New York Public Servic? Com- 
mission on April 12 authorized Herman 
T. Stichman, trustee of the Hudson & 
Manhattan Railroad Co., to transfer that 
company’s railroad property and fran- 
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chises within New York state to the 
recently formed Hudson Rapid Tubes 
Corp., a wholly owned affiliate. 

By this move, the commission said, 
“New York state has completed all ac- 
tion required of it in connection with 
a plan designed to discharge the com- 
pany from bankruptcy and allow ul- 
timate acquisition and operation of its 
railroad by the Port of New York Au- 
thority.” 

Earlier, the Interstate Commerce Com- 
mission approved acquisition by the 
subsidiary of trackage rights over lines 
of the Pennsylvania Railroad, the lease 
of the property of the Pennsylvania and 
operation and joint use by the H & M 
with the Pennsylvania of a line between 
Newark and Jersey City, N.J., and a 
terminal at Journal Square, Jersey City 
(T.W., March 11, p. 80). 


“Authorization similar to that given 
today by the PSC but relating to trans- 
actions involving railroad properties, 
franchises and rights within New Jersey 
which are incident to Hudson & Man- 
hattan’s plan of reorganization had been 
sought by Mr. Stichman from that state’s 
Board of Public Utility Commissioners,” 
the New York commission said. “A bill 
to give New Jersey’s permission for PNY 
to purchase the railroad property is now 
pending in that state’s legislature. 


“The contemplated initial transfer of 
H & M railroad property and Operations 
to Hudson Rapid Tubes is to be ef- 
fected as part of a plan of reorganization 
approved last year by the United States 
district court in the southern district 
of New York. 


“Under it, Hudson Rapid Tubes would 
continue all existing H & M rail serv- 
ice but would be subsidized for two years 
by the parent company which will re- 
main in existence as a real estate opera- 
tor.” 


In approving proposals submitted by 
Mr. Stichman, the New York agency 
said that such action would be in the 
public interest and that early consum- 
mation of the plan of reorganization 
would make possible the resumption of 
negotiations leading to the purchase of 
the rail property by Port of New York 
Authority. 


California PUC Changes Its 
Tariff Ruling on Noodles 


(From Pacific Coast Bureau of Traffic World) 
The California Public Utilities Com- 
mission has issued a supplemental order 
suverseding a prior order by which the 
egency amended its minimum rate tariff 
No. 2 to include a commodity descrip- 
tion of noodles along with tariff com- 
modity descriptions of macaroni, spa- 
ghetti, and vermicelli (T.W., March 11, 
p. 110). 


The American Home Foods division 
of American Home Products Corp., peti- 
tioner, had asked for inclusion in the 
tariff of the description, “Noodles ‘pre- 
pared) with cheese, meat, fish or vege- 
table ingredients.” 

The commission, by supplemental Or- 
der in decision No. 61824 in case No. 
5432, Petition for Modification No. 209, 
said that in its earlier decision (No. 
61599), it stated that “where the only 
difference in products is whether an in- 
gredient is noodles or one of the other 
noodle or macaroni products, such dif- 
ference, standing alone, is not sufficient 
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to warrant a difference in minimum 
rates.” 


“Tt has been directed to our attention,” 
said the PUC, “that the amendment to 
minimum rate tariff No. 2, which was 
not in the form proposed by petitioner, 
includes noodle products, such as Chinese 
noodles, which do not have the same 
transportation characteristics as other 
prepared macaroni products. The order 
in said decision No. 61599, therefore, is 
not consistent with the findings therein. 

“In the circumstances, the ratings pro- 
vided in said decision No. 61599 will be 
canceled and ratings for noodles, pre- 
pared with cheese, meat, fish or vege- 
table ingredients as proposed by peti- 
tioner will be established and the ratings 
on macaroni, spaghetti and vermicelli 
will be restored.” 

The aforementioned action was au- 
thorized by the supplemental order which 
amended minimum rate tariff No. 2 to in- 
clude the changes effective May 27. 
Common carriers were permitted to file 
required tariff publications not earlier 
than May 1, effective on not less than 
five days’ notice and not later than 
May 27. Tariff publications authorized 
but not required as a result of the order 
might be filed not earlier than May 1 
and might be made effective on five days’ 
notice if filed not later than 60 days after 
May 27, the PUC said. 


NYC Station Change 


The New York Central Railroad has 
been authorized by the New York Public 
Service Commission to place its freight 
station in Auburn, N.Y., under juris- 
diction of the company’s Freight Serv- 
ice Center in Syracuse. Control of 
non-agency freight stations in Jordon, 
North Port Byron, Port Byron, North 
Weedsport, Weedsport, Skaneateles 
Junction and Sennett, heretofore ex- 
ercised by the agent in Auburn, are to 
be transferred to Syracuse. 


Civil 
Aeronautics 
Board News 


Airlines’ Pact for Uniform 
Tariff Descriptions Okayed 


The Civil Aeronautics Board has ap- 
proved an agreement among 14 USS. air 
carrier; to provide for a system of uni- 
form tariff descriptions for specific com- 
modities. 

In its order (E-16658), the board said 
the agreement “would appear to open the 
way for desirable tariff changes, namely, 
the substitution of proper commodity 
descriptions in lieu of commodity de- 
scriptions inconsistent with .. . the 
board’s economic regulations.” 

The agreement, identified as Agree- 
ment CAB No. 14766, was filed by Amer- 
ican Airlines, Inc.; Braniff Airways, Inc.; 
Capital Airlines, Inc.; Continental Air 
Lines, Inc.; Delta Air Lines, Inc.; East- 


ern Air Lines, Inc.; the Flying Tiger - 


Line, Inc.; National Airlines, Inc.; North- 
east Airlines, Inc.; Northwest Airlines, 
Inc.; Riddle Airlines, Inc.; Trans World 
Airlines, Inc.; United Air Lines, Inc., 
and Western Air Lines, Inc. 

The board said the agreement em- 
bodied a system of uniform tariff com- 
modity descriptions for the purpose of 
providing appropriate specific commodity 
descriptions for tariff use in lieu of pres- 
ently effective commodity descriptions.” 


CAB Route and Service Actions 


The following orders affecting air 
routes and services have been issued by 
the Civil Aeronautics Board: 

E-16665 in No. 12045, Central Airlines, 
Inc.— Application, authorizing exten- 
sion, for an indefinate period, of Cen- 
tral’s temporary suspension of service 
in Hays, Kans. 

E-16655 in No. 12260, Lake Central 
Airlines, Inc.—Application, authorizing 
extension, for an indefinite period, of 
Lake Central’s temporary suspension of 
service in Sandusky, O., on segment 10 
or route 88. 


E-16681 (no docket number) Pan 
American World Airways, Inc.—Airport 
Notices, authorizing Pan Am to trans- 
fer service at Oslo and Stockholm, in- 
termediate points on Pan Am’s route 
No. 132, to Gardenermoen and Arlanda 
airports, on or about April 21. 


Federal 
Maritime 
Board News 


Subsidized Ocean Line May 
Operate Tanker of Affiliate 


Permission should: be granted States 
Marine Lines, Inc., to continue operat- 
ing a tanker owned by an affiliate in 
domestic commerce and the charter of 
the tanker in domestic intercoastal and 
coastwise commerce, in the event States 
Marine is granted a subsidy for its off- 
shore services, Gus O. Basham, chief 
examiner of the Federal Maritime Board, 
has recommended. 


In an initial decision in S-57, Sub. 5, 
Application of States Marine Lines, Inc., 
for Permission Under Section 805(a), 
Merchant Marine Act, 1936, the chief 
examiner found, as required by the cited 
section of the 1936 act, that the pro- 
posed operations would not result in un- 
fair competition to those operating ex- 
clusively in the coastwise or intercoastal 
service and would not be prejudicial to 
the objects and policy of the 1936 act. 

He recommended that written permis- 
sion be granted permitting continuance, 
in the event of a grant of an operating- 
differential subsidy to States Marine, of 
the operation of the SS “Alaskan”, a 
tanker owned by Oil Transport, Inc., an 
affiliate of States Marine, in the trans- 
portation of chemicals, petro-chemicals 
and lubricating oil in domestic commerce 
between U.S. Pacific ports, on the one 
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hand, and U.S. Gulf and Atlantic ports, 
on the other. 

He also recommended permitting the 
tanker to be chartered or sub-chartered 
for the carriage of petroleum or petro- 
leum products in the domestic inter- 
coastal and coastwise commerce of the 
United States. 


Second Fine by ‘Neutral 
Body’ Is Subject of New 
Complaint by Ship Lines 


An attempt by a “neutral body,” set 
up by a shipping conference to inves- 
tigate and decide whether there had 
been infringements of Agreement 
No. 150, which established the Trans- 
Pacific Freight Conference of Japan, 
to assess a second fine against mem- 
ber lines of the conference while the 
first attempt to do so was the sub- 
ject of a complaint pending before 
the Federal Maritime Board, has 
resulted in a second complaint being 
filed with the board. 


The new complaint is No. 920, Sub. 1, 
States Marine Lines, Inc., and Global 
Bulk Transport Corp. v. Trans-Pacific 
Freight Conference of Japan, et al. 
Named as respondents with the confer- 
ence are its member lines. A hearing will 
be held April 24 in San Francisco by 
Examiner Charles E. Morgan. 


The original complaint was filed when 
the “neutral body” levied a fine of $10,000 
against States Marine and Global, which 
form one member of the conference. The 
levy was made because of allegations in 
connection with shipments of mandarin 
oranges. States Marine and Global Bulk 
asked that the board issue a cease-and- 
desist order on the ground that the 
agreement as modified to create the 
“neutral body” had not been approved 
by the FMB and that the attempt to levy 
the fine was illegal (T.W., Nov. 19, 1960, 
pe 197). 


It is maintained by the complainants 
in the original complaint in No. 920 and 
in the sub-numbered complaint, that the 
“neutral body,” Lowe, Bingham & 
Thompson, of Tokyo, an accounting firm 
which serves other member lines of the 
conference, is disqualified from acting to 
investigate complaints because of its re- 
lationships with the other shipping lines. 
States Marine and Global Bulk say that 
it would be in violation of section 20 of 
the 1916 shipping act to make disclosure 
of their records to the accounting firm. 


The complaining lines also observe in 
the sub-numbered complaint that in ac- 
cordance with the views of the FMB’s 
regulation office they had withdrawn 
notices of resignation from the confer- 
ence. The second complaint arose out of 
the levying of a further $15,000 fine by 
the accounting firm for alleged further 
infringements of the conference agree- 
ment. 

‘Punitive’ Fines 

The complainants further allege that 
fines under the agreement by the “neu- 
tral body” do not constitute damages or 
compensation for breach of contract, but 
“are wholly punitive in name, purpose 
and effect, and are therefore unlawful 
and unenforceable.” As a final allegation, 
the complainants said: 

“Under the procedure established by 
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agreement No. 150 as currently approved, 
the neutral body proceeds against con- 
ference members either on its own 
caprice or upon complaint by secret in- 
formers who are competitors of the ac- 
cused party. The neutral body files no 
charge, conducts no hearing, offers no 
evidence, observes no rules of procedure, 
affords the accused no right of con- 
frontation or cross-examination, ex- 
plains no decisions or conclusions, 
acknowledges no restraints, and is sub- 
ject to no supervision or review by the 
board or by any court. 


“The approval by the board of an 
agreement which subjects carriers un- 
der the board’s jurisdiction to a process 
of investigation, decision and punishment 
having the listed attributes is arbitrary 
and capricious, and constitutes an abuse 
of the board’s discretion under section 
15 of the shipping act; involves abdica- 
tion of the board’s official responsibility 
and unlawful delegation to the neutral 
body of the board’s statutory authority, 
and negates rights and safeguards estab- 
lished for the protection of the com- 
plainants and others similarly situated, 
under sections 15, 22 and 23 of the ship- 
ping act and sections 5, 6 and 7 of the 
administrative procedure act.” 

The complaining lines asked the board 
to issue an order directing respondents 
to cancel the fine, prohibiting, respond- 
ents, pendente lite, from taking any ac- 
tion to collect the fine, prohibiting the 
accounting firm from acting as a neutral 
body and from taking any further action 
pending final determination of the com- 
plaint in No. 920, and withdrawing ap- 
proval of agreements Nos. 150-10, 150-11, 
150-12 and 150-13 which, the complain- 
ants said, incorporated into the original 
agreement the provisions “effectuating 
the neutral body system.” 


Ship Agreements Filed 
With FMB for Approval 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 1916 
shipping act: 

No. 8614, between carriers comprising 
the joint service of Ellerman & Bucknall 
Steamship Associated Lines (American 
and Indian Line), the initial carriers, 
and A. H. Bull Steamship Co., the West 
Indies carrier, covering the transporta- 
tion of gunny sacks, Hessian cloth and 
jute under through bills of lading from 
ports of call of the initial carrier in 
India and Pakistan to ports of call of 
the West Indies carrier in Puerto Rico, 
with transshipment at New York, Balti- 
more and Philadelphia. 


No. 8615, between United States Lines 
Co. and V/O “Sovfracht” covering the 
transportation of general cargo under 
through bills of lading between ports 
in the Portland, Me./Key West, Fila., 
range of the United States and Soviet 
Baltic ports, with transshipment at ports 
in the Bayonne/Hamburg/United King- 
dom range. 


No. 8616, between Mitsui Steamship 
Co., Ltd. (Mitsui Line), Rountree Agen- 
cies, Inc., agents, the originating car- 
rier, and A. H. Bull Steamship Co., the 
West Indies carrier, covering the trans- 
portation of general cargo under through 
bills of lading from the loading ports of 
the originating carrier in Japan, Philip- 
pines, Federation of Malaya, Colony of 
Singapore and Burma to ports of call 


of the West Indies carrier in Puerto 
Rico, with transshipment at New York, 
Baltimore and Philadelphia. 


No. 8617, between United Philippine 
Lines (Stockard Shipping Co., Inc., 
agents), the originating carrier, and A. 
H. Bull Steamship Co., the West Indies 
carrier, covering the transportation of 
general cargo under through bills of 
lading from loading ports of the origi- 
nating carrier in Hong Kong, Philippines 
and Japan to ports of call of the West 
Indies carrier in Puerto Rico, with trans- 
shipment at New York, Baltimore and 
Philadelphia. 


Keels Laid Simultaneously 


For Three Grace Vessels 


Keels for three ships to serve the 
trade and commerce between the United 
States and South America were laid 
simultaneously April 13 in ceremonies 
at the Sparrows Point, Md., yard of the 
Shipbuilding division of the Bethlehem 
Steel Co., the Federal Maritime Board 
announced. 


The ships will be owned and operated 
by the Grace Line on essential USS. 
foreign trade routes between the US. 
and Panama, Ecuador and Colombia, 
the FMB says, adding: 


“The new ships are expected to enter 
service in 1962 and will offer weekly 
sailings between New York and the three 
South American countries. The new 
ships will be the largest American-flag 
ships serving the west coast of South 
America. 


“These ships are the most-advanced 
type of cargo ships, designed for maxi- 
mum flexibility to carry containers and 
refrigerated cargo as well as break-bulk 
cargo and passengers. They will be 545 
feet long, with a beam of 79 feet, a 
displacement of 19,500 tons and a speed 
of 20 knots. The ships will be air- 
conditioned throughout and are equipped 
with stabilizers. 


“The three new ships, to be built at a 
cost of about $55 million, are part of a 
long-range replacement program under- 
taken by Grace Line, Inc., and the 
Federal Maritime Board in 1956.” 


Service Charge of Portland 
Port Commission Attacked 


The Department of Justice, on behalf 
of the federal government, has filed a 
complaint with the Federal Maritime 
Board alleging that a service charge of 
16 cents per ton levied by the Commis- 
sion of Public Docks, as agent of the 
city of Portland, Ore., against the gov- 
ernment and vessel owners on coal han- 
dled at the port is in violation of sections 
16 and 17 of the 1916 shipping act. 

The complaint was docketed as No. 
938, United States of America v. City of 
Portland, West Coast Steamship Co., 
States Steamship Co., Pacific Atlantic 
Steamship Co., and Waterman Steam- 
ship Corp. 

The department said that the service 
charge was illegal against the govern- 
ment and/or other shippers and/or the 
respondent steamship operators or other 
carriers “in that said service charge sets 
a fixed and arbitrary monetary figure for 
purported services without furnishing 
to the complainant” or to other shippers 
or the steamship operators “all of the 


purported services and/or charging for 
services which are at times not rendered 
and/or rendered in part to other persons 
and/or only properly included in other 
charges and items of the respondent city 
of Portland’s tariffs.” These actions were 
alleged to be in violation of section 15 of 
the shipping act. 

The Justice Department also alleged 
that the government and the ship opera- 
tors had been subjected to tariffs, 
charges, regulations and practices which 
were wholly or in part unjust and un- 
reasonable, in violation of section 17 of 
the 1916 act. 

It asked for a hearing in Washington 
and an order declaring the item (No. 55) 
of the city of Portland’s tariff illegal and 
void. The department also asked the 
FMB to find that the government was 
not liable directly for the charges, nor 
indirectly through the medium of suits 
filed against the government by the 
steamship operators who had been sued 
by the city. 

The department asked that a cease 
and desist order be issued and that law- 
ful rules and regulations be required for 
the future. It asked, also, that the gov- 
ernment be reimbursed “by way of repa- 
ration for respondent city of Portland’s 
unlawful actions . . . including attorneys’ 
fees, costs, disbursements and expenses 
incurred in defense of respondent’s suit 
and in prosecuting this complaint... .” 


Court News 


Contract Carrier Cases 
To Be Argued in Next 


Term of Supreme Court 


The Supreme Court of the United 
States on April 17 noted jurisdiction 
of a second set of appeals in which 
the question posed is whether the 
Commission, in passing on whether 
or not a permit is to be granted to 
a motor contract carrier, should con- 
sider the adequacy of existing motor 
common carrier services. However, 
argument will not be heard on these 
appeals, nor in the J-T Transport 
case appeals, until the next term. 


The court noted jurisdiction in No. 
714, Atchison, Topeka & Santa Fe Rail- 
way v. Elvin L. Reddish; No. 723, Inter- 
state Commerce Commission v. Same, 
and No. 725, Arkansas-Best Freight Sys- 
tem v. Same (T.W., March 4, p. 116). 

The court, in announcing its inten- 
tion to consider the Reddish cases said 
that the three cases were consolidated. 
It allotted two hours for oral argument 
and set the cases for argument “im- 
mediately following Nos. 563 and 564.” 

The cases referred to are No. 563, In- 
terstate Commerce Commission v. J-T 
Transport, et al., and No. 564, USAC 
Transport Inc; Common Carrier Con- 
ference—Irregular Route, of American 
Trucking Associations, Inc., and Regu- 
lar Common Carrier Conference of 
American Trucking Associations, Inc. v. 
Same (T.W., Dec. 10, 1960, p. 189). 


As No. 563 and No. 564 have not been 
set down for argument in the present 
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session of the Supreme Court, the argu- 
ment on the issues—the same in the five 
proceedings—will not be heard until the 
October, 1961, session of the court. The 
court had noted jurisdiction in No. 563 
and No. 564 on February 20 (T.W., Feb. 
25, p. 112). 


ICC Temporarily Restrained 
From Enforcement of Its 


Order in Motor Rate Case 


The US. district court for the 
western district of New York, at Buf- 
falo, N.Y., has entered an order tem- 
porarily restraining the Commission 
from enforcement of its order in 
I. and S. M-13236, Malt Beverages 
From Newark, N.J., to Ill., Ind., and 
O., requiring the respondent therein 
to cancel reduced rates on malt 
beverages from Newark, NJ., to 
destinations in Tllinois, Indiana and 
Ohio. The granting of the restrain- 
ing order was not opposed by the 
ICC. 


The restraining order was issued on a 
motion filed with the court by the re- 
spondent, Davis & Randall, Inc. In the 
court action, Davis & Randall was joined 
by the National Motor Freight Traffic 
Association as plaintiffs in seeking the 
temporary restraining order. The court 
case was in civil action No. 9118, Davis & 
Randall, Inc., National Motor Freight 
Traffic Association, Inc. v. United States 
of America and Interstate Commerce 
Commission. 


The court said that the failure to grant 
the motion would result in irreparable 
damage in that Davis & Randall would 
be deprived of substantial traffic and 
revenue which was required in the per- 
formance of its service as a common car- 
rier by motor vehicle; that its operation 
would be substantially disrupted, and 
that it would lose valuable good will. The 
court ordered that the government and 
the ICC be restrained until further order 
of the court from enforcing the orders 
in the proceeding of November 21, 1960 
(which was accompanied by a report), 
and February 23, which denied reconsid- 
eration and required cancellation of the 
schedules. 


At the Commission, it was said that 
the protestants in the proceeding, Trunk 
Line Territory railroads had withdrawn 
their protest and that since no other 
“public” party was involved the ICC 
did not have a representative in the 
court to defend the Commission’s order. 

The Commission proceeding leading to 
the court action dealt with schedules 
filed by the respondent effective January 
21, 1960. On protest, the Commission 
suspended the operation of the sched- 
ules to and including August 20 and 
the effective date was postponed in- 
definitely by the respondent, it said. It 
was shown in the report, for purposes of 
illustration, that the “present” motor 
carrier rates on malt beverages, based 
on a minimum of 30,000 pounds, ranged 
from 82 cents per 100 pounds, to 104 
cents, from Newark to Ohio points, 
whereas the proposed rates, minimum 
38,000 pounds, ranged from 60 to 80 
cents. In ordering the schedules can- 
celed, the Commission, division 2, said 
that the record failed to afford adequate 





support for the cost data and the bur- 
den of proof on the respondent of show- 
ing the proposed rates to be just and 
reasonable had not been met (T.W., 
Dec. 3, 1960, p. 89). 


District Judge Denies 
Temporary Stay Order in 


Rug Contract Rate Case 


A federal district judge has denied 
a petition of the New York Central 
Railroad for a temporary restraining 
order pending hearing of an appeal 
from a Commission order which re- 
quired the railroad to cancel contract 
rates on rugs and carpeting from 
Amsterdam, N.Y., to Chicago. 


The judge held that, in view of the 
motor carriers’ claims of irreparable 
damage, the railroad had not made a 
showing of irreparable damages to the 
railroad which warranted any further 
Stay of the cancellation order. 


Denial of the petition was by an order 
issued by District Judge Edmund L. Pal- 
mieri of the federal district court for 
the southern district of New York in 
Civil No. 61-1133, New York Central 
Railroad Co. v. United States of America 
and Interstate Commerce Commission. 


The Central had asked the court tem- 
porarily to enjoin the Commission’s or- 
der in I. and S. No. 7250, Contract Rates 
—Rugs and Carpeting—Amsterdam, N.Y., 
to Chicago, Ill. The Commission, on find- 
ing that the contract rates, based on an 
agreement by the shipper to offer 80 
per cent of its traffic for one year to 
the Central for transportation at the 
lower contract rates, constituted a de- 
structive competitive practice. The Com- 
mission ordered the rates to be canceled 
by March 28, but by subsequent action, 
extended the date to April 10 (T.W., 
April 8, p. 107). 

Judge Palmieri reviewed the proceed- 
ings before the Commission and said that 
on April 29, 1960, the date when the 
“maximum statutory suspension period 
expired,” the proceeding before the Com- 
mission had not been concluded and the 
schedules became effective. The rates, 
he said, had been protested by motor and 
water common carrier interests. 

He said also that, since May 11, 1960, 
when the Central entered into a con- 
tract under the terms of its local con- 
tract tariff CC-1, “with the largest firm 
in the rug and carpet manufacturing in- 
dustry,” the railroad had “moved all of 
this signatory shipper’s traffic eligible 
for transportation under the tariff pro- 
visions.” 

Central’s Condition 

“The plaintiff railroad, faced with a 
mounting deficit,” said Judge Palmieri, 
“is in a critical financial condition and 
is endeavoring to maintain and increase 
its revenues. The contract which it has 
been performing, pursuant to the tariff 
declared invalid by the Commission, has 
assured it a valuable and continuing 
source of traffic. Thus, plaintiff asserts 
that it will suffer irreparable damage 
unless a temporary restaining order is 
issued under 28 U.S.C. section 2284(3) 
so that it can continue in effect its pres- 
ent arrangement with the signatory ship- 
per pending determination of the matter 
by the full court.” 

Judge Palmieri said that the contested 
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rates had been the subject of “a pro- 
longed and painstaking inquiry by the 
Commission, the agency charged with 
primary responsibility for supervising 
railroad rates and services,” adding: 

“In view of the Commission’s findings 
and the contentions of the intervening 
motor carriers that they suffer and will 
continue to suffer irreparable damage 
so long as plaintiff’s schedules remain 
in effect, I do not believe that plaintiff’s 
showing on this preliminary application 
warrants any further stay of the Feb- 
ruary 13, 1961, cancellation order. 


Right of Review 


“Plaintiff has also urged that, apart 
from the question of irreparable dam- 
age, this court must enter a restraining 
order on pain of losing jurisdiction. It 
is claimed that execution of the Com- 
mission cancellation order would re- 
quire plaintiff to republish its rates even 
if the three judge court should disagree 
with the conclusion reached by the 
Commission, and that upon such re- 
publication the Commission could com- 
mence anew an investigation and sus- 
pension proceeding. Plaintiff concludes 
that the possibility of further agency 
proceedings would render any judicial 
determination purely advisory in char- 
acter. 


“The right to obtain judicial review 
of an order of the Commission, 28 
U.S.C. sections 1336, 1398, 2284, 2321, and 
2325, is not so insubstantial. Plaintiff 
was in a position to enter into a con- 
tract in accordance with its contested 
schedules only because the seven month 
suspension period had elapsed before 
the Commission announced its adverse 
decision. Had the Commission rendered 
its decision within the seven month 
period, the schedules would not have 
become effective but, quite plainly, the 
right to judicial review would not have 
been foreclosed. Similarly, the plaintiff’s 
right to challenge the agency ruling is 
fully preserved here, whether or not this 
court continues the situation which arose 
solely by reason of the extension of the 
administrative investigation beyond the 
normal period anticipated by the legis- 
lature. In sum, it is clear that despite 
the absence of a restraining order the 
parties here will remain sufficiently ad- 
verse and sufficiently interested in the 
outcome of the judicial proceedings to 
satisfy Article III of the Constitution. 
See Meyers v. Jay Street Connecting 
Railroad, docket No. 25709, 2d Cir. April 
3, 1961. 

“I might add that I have not at- 
tempted to resolve the substantial ques- 
tions which may appropriately be argued 
to the full court. In declining to grant 
the application for a temporary restrain- 
ing order, I have determined only that 
plaintiff has not adduced sufficient proof 
at this time to warrant the requested re- 
lief. 


“So ordered.” 


Reference to Article III of the Con- 
stitution, it was explained at the Com- 
mission, took note of a contention often 
made that cancellation of the rates 
would eliminate any controversy, which 
must be present if the government is to 
be party to a suit. The judge stated his 
belief, however, that the parties would 
remain “sufficiently adverse and suffi- 
ciently interested” to satisfy Article ITI. 
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Railroads Fined $21,650 
For Violating Safety Acts 


The Commission has announced that 
in March fines totaling $13,250 were 
levied against 18 railroads in federal 
district courts for 53 violations of the 
Commission’s safety appliance acts. In 
the same period, it said, six railroads 
were fined $8,200 for 41 violations of 
the hours of service act, and one railroad 
was fined $200 for violation of the acci- 
dent reports act. 


The fines imposed for violations of 
the safety appliance acts the ICC said, 
were based on four inoperative couplers, 
13 inefficient hand brakes, 10 insecure 
running boards, one insecure sill step, 
four insecure handholds, four insecure 
safety railings, three insecure ladders, 
nine defective air brakes, two trains 
operated with less than the minimum 
percentage of air, and three instances of 
failure to make a proper air brake test. 


The Arcata & Mad River was fined 
$250 on one count; the Ashley, Drew 
& Northern, $1,000 on four counts; the 
Atchison, Topeka & Santa Fe, $259 on 
one count; the Baltimore & Ohio, $250 
on one count; Great Northern, $500 on 
two counts; Gulf, Mobile & Ohio, $250 
on one count; Indiana Harbor Bell, 
$3,250 on 13 counts; Lessees Buffalo 
Creek, $250 on one count; Louisville & 
Nashville, $750 on three counts; Mis- 
souri Pacific, $250 on one count; New 
York Central, $1,250 on five counts; 
Northern Pacific, $1,500 on six counts; 
Pennsylvania, $750 on three counts; St. 
Louis-San Francisco, $500 on two counts; 
St. Louis Southwestern, $500 on two 
counts; Southern Pacific, $250 on one 
count; Texas & New Orleans, $1,250 on 
one count, and Union Railway, $250 on 
one count. 


Fined for violating the hours of serv- 
ice act were the Baltimore & Ohio $4,600 
on 23 counts of violating the hours of 
service act; Chicago & North Western, 
$2,000 on 10 counts; Chicago, Milwaukee 
St. Paul & Pacific, $200 on one count; 
Pennsylvania, $400 on two counts; South- 
ern Railway, $800 on two counts, and 
Wabash, $200 on one count. The Toledo 
Terminal was fined $200 on one count 
of violating the accident reports act. 


Appeals Court Upholds 
‘Elkins Act’ Conviction 


The Commission has announced that 
it has been advised that the U.S. Court 
of Appeals for the Fourth Circuit on 
March 31 affirmed the judgment of the 
federal district court for the middle 
district of North Carolina convicting the 
North Carolina Granite Corp. of viola- 
tions of the Elkins act and assessing a 
fine of $10,000. 


“The charges against defendant were 
based upon its understatement to the 
carrier of the actual value of the com- 
modity it shipped in order to obtain a 
lower freight rate under the carrier’s 
tariff assessing charges upon an ‘actual 
value’ rate,” the ICC said in a memo- 
randum for the press. “Although defend- 
ant shipped its product on a specific 
order from a purchaser who had agreed 


to pay a price in excess of $8 per net ton, 
it represented to the carrier that the 
‘actual value’ did not exceed $8 per net 
ton. 


“In rejecting defendant’s contention 
that inventory cost constituted the ac- 
tual value of the commodity shipped, 
the circuit court referred to several 
Commission decisions construing the 
terms ‘actual value’ as lending strong 
support for the district court’s judg- 
ment that the value to be taken into 
account in classification making is the 
manufacturer’s selling price before the 
payment of freight charges and not the 
bare manufacturing costs. The court 
likewise rejected as without substance 
defendant’s contention that the penal 
statute upon which the charges were 
predicated was unconstitutional insofar 
as it is based on the tariff, since the 
term ‘actual value’ is too vague and un- 
certain to sustain a prosecution.” 


Hiring Halls Not Banned 
By Congress, Court Says 


The national labor relations act does 
not outlaw hiring halls and neither the 
National Labor Relations Board nor the 
courts can add such a ban, the Supreme 
Court of the United States has con- 
cluded in a case in which it found no 
discrimination — against which it said 
the act was aimed — where a casual 
laborer who was a member of the union 
accepted employment without going 
through the hiring hall which was pro- 
vided for in the contract between the 
employer and the Teamsters’ Union. 


The court’s decision was in No. 64, 
Local 357, International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen 
and Helpers of America v. National 
Labor Relations Board, and No. 85, Na- 
tional Labor Relations Board v. Local 
357. 

The NLRB, on complaint by the em- 
ploye, who was discharged on complaint 
of the union because he had not been 
referred through the hiring hall, found 
that the hiring hall provision was un- 
lawful per sé and resulted in violations 
of the national labor relations act, as 
amended. An appeals court upheld the 
board’s ruling. 

“There being no express ban of hiring 
halls in any provisions of the act,” said 
the Supreme Court, “those who add one, 
whether it be the board or the courts, 
engage in a legislative act. The act deals 
with discrimination either by the em- 
ployers or unions that encourages or 
discourages union membership.” 

The court said that discrimination 
could not be inferred from the contract 
and that “nothing is inferrable from 
the present hiring hall provision except 
that employer and union alike sought 
to route ‘casual employes’ through the 
union hiring hall and required a union 
member who circumvented it to adhere 
to it.” 

The court said that it might be that 
hiring halls needed more regulation 
than the act presently afforded and that, 
perhaps the conditions which the board 
attached to hiring hall arrangements 
would in time appeal to Congress. How- 
ever, the court added, “where Congress 
has adopted a selective system for deal- 
ing with evils, the board is confined to 
that system.” 


The Supreme Court reversed an opin- 





TRAFFIC WORLD 


ion of the U.S. Court of Appeals for the 
District of Columbia, which had upheld 
the findings of the NLRB. 


SUNEUORTEROORERERNCOEREOOUOEEGOUCEONCHOEOEOOOOESSODESSECUSSREGUOHESEONORERENOOERE 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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New Jersey district, at Newark. On 
April 11, Thomas S. San Giacomo, Inc., 
of Orange, N.J., paid a forfeiture of $600, 
plus court costs, after being charged with 
failing and refusing to comply with an 
order of the Commission directing it to 
file certan quarterly and annual reports. 


Missouri eastern district, southeastern 
division, at Cape Girardeau. On March 
24, in a civil proceeding instituted by the 
ICC, a consent permanent injunction 
was granted enjoining and restraining 
Crawford Moving Vans, Inc., of Malden, 
Mo., from transporting property without 
operating through the gateway points 
and areas required by terms of its certifi- 
cate, until such time as there was in 
force a certificate authorizing such op- 
erations. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

Robert W. Ladehoff, doing business as 
Ladehoff’s, of North Bend, Neb., on 
April 5, on plea of guilty, $1,000 (pay- 
ment required), Nebraska district, at 
Omaha; John Day Valley Freight Lines, 
Inc., on April 12, on plea of guilty, $200 
(sentence suspended on remainder of 
counts and defendant placed on two 
years’ probation), Oregon district, at 
Portland; Georgia-Pacific Corp., of Port- 
land, Ore., on April 10, on plea of guilty, 
$600 (payment required), District of 
Columbia municipal court, at Washing- 
ton; Edwin H. Angerhofer, of Aberdeen, 
S.D., on April 12, on plea of guilty, $375 
(payment required), South Dakota dis- 
trict, northern division, at Aberdeen; 
Clearfield Cheese Co., Inc., of Clinton, 
Mo., on March 24, on plea of guilty, 
$1,500 (payment required), Missouri 
western district, western division, at 
Kansas City; Midwest Livestock Co., and 
Robert Myrick, both of Topeka, Kan., on 
March 20, on pleas of guilty, $100 each 
(payment required), Kansas district, at 
Topeka. 


DUREUCOCEEEOUOOEOORRUUCEROEODOEEECOUESEOSUOOEREROOOEEGEOURESODEEERHOGEREREOEOEES 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of Nationa! Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


United States Court of Appeals, Second 
Circuit 


A shipper which had obtained a 
judgment against an initial carrier for 
damage to batteries brought an action in 
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April 22, 1961 


the supreme court in Queens County, 
New York, under section 687-a, subd. 6 of 
the New York civil practice act against 
the second carrier, which was allegedly 
a debtor of the initial carrier, after exe- 
cution against the latter was returned 
unsatisfied. The action was removed to 
the United States district court for the 
eastern district of New York, on the 
ground of diversity of citizenship. The 
second carrier pleaded the statute of lim- 
itations, res judicata, and that the initial 
carrier was not an authorized carrier 
under the interstate commerce act. The 
district court, Walter Bruchhausen, 
chief judge, rendered a judgment grant- 
ing the motion of the shipper to strike 
the defenses and for judgment, and the 
second carrier appealed. The court of 
appeals, Lumbard, chief judge, held 
that the granting to the shipper of per- 
mission to sue under the civil practice 
act did not establish the liability of the 
second carrier. 

Judgment reversed and case remand- 
ed for further proceedings. 

Order under New York civil prac- 
tice act authorizing shipper, which had 
obtained judgment against initial car- 
rier, to sue second carrier as debtor of 
initial carrier after execution was re- 
turned unsatisfied did not establish lia- 
bility of second carrier to shipper. Civil 
practice act N.Y. sec 687-a, subd. 6. 

Carmack amendment should be lib- 
erally construed so as to affect nearly 
all interstate shipments even if initial 
carrier does not cross state line. Inter- 
state commerce act, secs. 20(11, 12), 203 
(14, 15, 17), 49 U.S.C.A. secs. 20(11, 12), 
203(14, 15, 17). 

Second carrier, which was not a 
party to shipper’s action against initial 
carrier because latter’s third-party com- 
plaint against second carrier was dis- 
missed, was not bound by any adjudica- 
tion made therein. 

Second carrier was not bound by 
judgment for shipper in action against 
initial carrier because second carrier 
was vouched in to action unless proof 
of same facts which established shipper’s 
cause of action and entitled him to relief 
against initial carrier also establshed 
initial carrier’s right to indemnification 
from second carrier. (Flanzbaum v. M 
& M Transp. Co., 286 F.2d 500 (1961)). 


CUUUCOOEGEODOOEESCUOCEESOUCESEOCURORGOREOEGROGTOCERUDUREGGORSRGRGRRCORRATOEERETES 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court of Utah 


An original proceeding was brought in 
the supreme court to review and order of 
the Public Service Commission granting 
a motor carrier a certificate of conven- 
ience and necessity for the transporta- 
tion of certain products between all 
points and places within the state. The 
supreme court, Tuckett, district judge, 
held that the commission erred in grant- 
ing the certificate, where the evidence 
showed a need for the proposed serv- 
ice only within a restricted area and 
by a small number of shippers. 


Order of commission set aside. 
Supreme court cannot substitute its 





judgment for that of Public Service 
Commission, and commission’s findings 
will not be disturbed when supported 
by competent evidence. 

Public Service Commission erred in 
granting motor carrier certificate of 
convenience and necessity for trans- 
portation of certain products between 
all points and places within state, where 
evidence showed need for such services 
merely within restricted area and by 
small number of shippers. (Milne Truck 
Lines, Inc. v. Public Service Commission, 
359 P.2d 909). 


* * * 


Supreme Court of Minnesota 


Proceeding on application for a cer- 
tificate of public convenience and neces- 
sity to engage in certain intrastate 
operations as a common carrier by motor 
vehicle. The district court, Goodhue 
County, William C. Christianson, J., 
entered an order affirming an order of 
the Railroad and Warehouse Commis- 
sion denying the applicant a certificate, 
and the applicant appealed. The su- 
preme court, Murphy, J., held that the 
evidence sustained finding that public 
convenience and necessity did not re- 
quire the grant of a certificate to ap- 
plicant. 

Affirmed. 


Function of district court in reviewing 
an order of the Railroad and Ware- 
house Commission is to determine 
whether order is reasonable and lawful 
in light of evidence before it and sub- 
sequent evidence received in the district 
court, and on appeal to the Supreme 
Court the question is not whether evi- 
dence sustains district court’s findings, 
but whether all the evidence reasonably 
sustains district court’s findings on law- 
fulness and reasonableness of the order. 
M.S.A. sec. 216.25. 


Issue of public convenience and neces- 
sity for proposed intrastate motor trans- 
port service is one of fact for the Rail- 
road and Warehouse Commission to de- 
termine. M.S.A. sec. 221.071. 


Term “necessity” as used in statute 
authorizing Railroad and Warehouse 
Commission to grant a motor carrier 
a certificate of public convenience and 
necessity, contemplates a definite public 
need for transportation service for 
which no reasonably adequate public 
service exists, and mere fact that a serv- 
ice might be convenient is not sufficient 
to meet statutory requirement of both 
public convenience and necessity. M.S.A. 
sec. 221.071. 


Evidence sustained finding that public 
convenience and necessity did not re- 
quire grant of a certificate of public 
convenience and necessity to applicant, 
to operate between certain points as 
an intrastate motor carrier of general 
commodities. M.S.A. secs. 216.25, 221.071. 
(Monson Dray Line, Inc. v. Murphy 
Motor Freight Lines, 107 N.W.2d 850). 


* * * 


Supreme Court of Louisiana 


Suit by motor carriers against the 
Public Service Commission to annul and 
set eside commission’s order granting a 
certificate for extension of routes to mo- 
tor carrier. The nineteenth judicial dis- 
trict court, Parish of East Baton Rouge, 

. Caldwell Herget, entered a judgment 
adverse to the commission and it ap- 
pealed. The supreme court, Summers, J., 
held that the evidence was insufficient 
to show that the granting of route ex- 
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tensions to motor carrier, over routes 
already served by competing carriers, 
would materially promote the public 
convenience and necessity. 

Affirmed. 


Motor carrier, seeking certificate for 
extensions of route has burden to clearly 
show that the public convenience and 
necessity would be materially promoted. 
LSA-R.S. 45:164. 


Public Service Commission does not 
have an absolute right to grant or refuse 
a certificate of public convenience and 
necessity, and its authority is limited by 
statute. LSA-R.S. 45:164, 45:1192. 


There was no substantial evidence 
showing that extension of routes to com- 
mon motor carrier, over routes already 
served by other motor carriers, would 
materially promote the public conveni- 
ence and necessity. LSA-R.S. 45:164. 
(Herrin Transp. Co. v. Louisiana Public 
Service Com’n., 127 So. 2d 541). 


* * 


Supreme Court of Louisiana 


Suit by eight carriers to annul an 
order granting a certificate of public 
convenience and necessity authorizing 
the operation of a common carrier motor 
vehicle service for transporting house- 
hold goods to and from a specified 
parish. The nineteenth judicial district 
court, parish of East Baton Rouge, G. 
Caldwell Herget, J., rendered judgment 
decreeing public service commission’s 
order null and commission appealed. 
The Supreme Court, Hamiter, J., held 
that issuance of the certificate to the 
applicant who only introduced statistics, 
disclosing a substantial population and 
industrial growth in the parish com- 
mencing with the year 1939, and 
testimony, that during the month im- 
mediately preceding the hearing, -the 
applicant had received 10 or 12 calls 
for transportation he was unauthorized 
to render, was improper. 


Judgment affirmed. 


Issuance of certificate authorizing 
operation of common carrier motor- 
freight service to and from specified 
parish, to applicant who only introduced 
statistics, disclosing substantial popula- 
tion and industrial growth in the parish 
commencing with the year 1939, and 
testimony, that during the month im- 
mediately preceding the hearing, appli- 
cant had received 10 or 12 calls for 
transportation he was unauthorized to 
render, was contrary to evidence. LSA- 
R.S. 45:164. (Wisdom Mov. & Stor., Inc. 
v. Louisiana Pub. Ser. Com’n., 127 So. 
2d 188). 


Appellate Court of Illinois, Second Dis- 

trict, Second Division 

Consignor’s action against carrier for 
failure to collect on delivery for certain 
goods transported by carrier. The circuit 
court, McHenry County, Wm. M. Car- 
roll, J., rendered judgment for plaintiff, 
and defendant appealed. The appellate 
court, Spivey, J., held that instruction, 
as to duties of carrier if consignor 
shipped goods C.O.D., was not a peremp- 
tory instruction failing to include all ele- 
ments essential to recovery; but held 
that, in any event, verdict, showing that 
jury had given consideration to defense 
of payment, had rendered nonprejudicial 
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any error in failing to make reference to 
payment in such instruction. 


Affirmed. 


In view of evidence of payment, there 
was no fatal variance between complaint 
against carrier for failure to collect on 
delivery and verdict in amount less than 
that sought. 


Carrier, whose partial defense of pay- 
ment had been sustained, could not be 
heard to complain that verdict against 
her, for failure to collect on delivery for 


certain goods transported by carrier, was 
too small. 

Evidence justified rejection of carrier’s 
contention that consignor had been paid 
by consignee and was thus estopped from 
asserting any claims against carrier for 
failure to collect for goeds transported. 

An instruction may be peremptory 
without so-called “classic” language. 


Instruction, as to duties of carrier if 
consignor shipped goods C.O.D., was not 
a peremptory instruction failing to in- 
clude all elements essential to recovery; 
but, in any event, verdict, showing that 
jury had given consideration to defense 
of payment, rendered nonprejudicial any 
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error in failing to make reference to pay- 
ment in such instruction. 


If it was duty of carrier to draw C.O.D. 
bill of lading and carrier failed in that 
duty, carrier would still be responsible 
to consignor; and in view of contention 
that carrier had undertaken to prepare 
bill of lading, it was not error to refuse 
to give requested instruction which would 
have informed jury that if carrier had 
been employed only to haul two ship- 
ments there could be no recovery by con- 
signor from carrier. (Donnell Hydraulic 
Co. v. C. B. R. Motor Forwarding, 172 
N. E. 2d 520). a< 








